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$65,025,000* 
SANITATION DISTRICT NO. 1 

SANITATION DISTRICT REVENUE REFUNDING BONDS, SERIES 2020 
(CAMPBELL, KENTON AND BOONE COUNTIES, KENTUCKY) 

MATURITY SCHEDULE 

Year 
(August 1) Amount* Rate Yield CUSIP 1

2021 $1,935,000 % % 
2022 2,010,000 
2023 2,095,000 
2024 3,980,000 
2025 4,160,000 
2026 4,330,000 
2027 4,535,000 
2028 4,720,000 
2029 4,890,000 
2030 5,035,000 
2031 5,190,000 
2032 2,285,000 
2033 2,330,000 
2034 2,370,000 
2035 2,410,000 
2036 2,460,000 
2037 2,500,000 
2038 2,550,000 
2039 2,595,000 
2040 2,645,000 

__________________________________________ 
 1 Copyright 2016, CUSIP Global Services. CUSIP Global Services.  CUSIP is a registered trademark of the American Bankers Association. 

CUSIP Global Services is managed on behalf of the American Bankers Association by Standard & Poor’s Capital IQ.   CUSIP data herein are 
provided by Standard & Poor’s, CUSIP Service Bureau, a Division of The McGraw-Hill Companies, Inc.  The CUSIP numbers listed are 
being provided solely for the convenience of the holders only at the time of issuance of the Series 2020 Bonds and the Commission does not 
make any representations with respect to such numbers or undertake any responsibility for their accuracy now or at any time in the future.  The 
CUSIP number for a specific maturity is subject to being changed after the issuance of the Series 2020 Bonds as a result of various subsequent 
actions, including, but not limited to, a refunding in whole or in part of such maturity or as a result of the procurement of secondary market 
portfolio insurance or other similar enhancement by investors that is applicable to all or a portion of certain maturities of the Series 2020 
Bonds.
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REGARDING USE OF THIS OFFICIAL STATEMENT 

This Official Statement does not constitute an offer to sell any security other than the original 
offering of the Series 2020 Bonds in any jurisdiction to any person to whom it is unlawful to make such 
offer in such jurisdiction. No dealer, salesman or any other person has been authorized to give any 
information or make any representation, other than those contained herein, in connection with the offering 
of the Series 2020 Bonds, and if given or made, such information or representation must not be relied 
upon. Neither the delivery of this Official Statement nor the sale of any Series 2020 Bonds implies that 
there has been no change in the matters described herein since the date hereof. 

All quotations from and summaries and explanations of provisions of laws and documents herein 
do not purport to be complete, and reference is made to such laws and documents for full and complete 
statements of their provisions. 

The information in this Official Statement has been obtained from sources which are considered 
reliable and which are customarily relied upon in preparation of similar official statements, but such 
information is not guaranteed as to accuracy or completeness. 

Insofar as the statements contained in this Official Statement involve matters of opinion or 
estimates, even if not expressly stated as such, such statements are made as such and not as 
representations of fact or certainty, no representation is made that any of such statements have been or 
will be realized, and such statements should be regarded as suggesting independent investigation or 
consultation of other sources prior to the making of investment decisions.  Certain information may not be 
current; however, attempts were made to date and document sources of information.  Neither this Official 
Statement nor any oral or written representations by or on behalf of the District preliminary to sale of the 
Bonds should be regarded as part of the District’s contract with the successful bidder or the holders from 
time to time of the Bonds. 

References herein to provisions of Kentucky law, whether codified in the Kentucky Revised 
Statutes (“KRS”) or uncodified, or to the provisions of the Kentucky Constitution or the District’s 
resolutions, are references to such provisions as they presently exist.  Any of these provisions may from 
time to time be amended, repealed or supplemented. 

The Series 2020 Bonds will not be registered under the Securities Act of 1933, as amended, and 
will not be listed on any stock or other securities exchange, and neither the Securities and Exchange 
Commission nor any federal, state, municipal or other governmental agency will pass upon the accuracy, 
completeness or adequacy of this Official Statement. 
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SUMMARY 

The following information is furnished solely to provide limited introductory information regard-
ing Sanitation District No. 1 (the “District”) and the Series 2020 Bonds (defined below) and does not 
purport to be comprehensive. Such information is qualified in its entirety by reference to the more 
detailed information and descriptions appearing elsewhere in this Official Statement and should be read 
together therewith. The terms used in this Summary and not otherwise defined shall have the respective 
meanings assigned to them elsewhere in this Official Statement.  The offering of the Series 2020 Bonds is 
made only by means of the entire Official Statement, including the Appendices hereto.  No person is 
authorized to make offers to sell, or solicit offers to buy, the Series 2020 Bonds unless the entire Official 
Statement is delivered in connection therewith. 

The District The District is a sanitation district created under the laws of the Commonwealth of 
Kentucky, pursuant to KRS 220.010 et. seq. (the “Act”).  The District is located in 
the region of Kentucky that is bordered by Cincinnati, Ohio to the north and is 
comprised of most of the area within Boone, Campbell and Kenton Counties, 
Kentucky. The District is part of the greater Cincinnati Consolidated Metropolitan 
Statistical Area (“CMSA”).  See “THE DISTRICT” and “APPENDIX A” herein. 

The Offering The District is offering its Sanitation District Revenue Refunding Bonds, Series 
2020 (Campbell, Kenton and Boone Counties, Kentucky) (the “Series 2020 
Bonds”) in a total amount of $65,025,000*. See “DESCRIPTION OF THE 
SERIES 2020 BONDS.” 

Authority The Series 2020 Bonds are being issued pursuant to the Act, a Resolution adopted 
by the District on August 18, 2020 (the “Resolution”), and the Trust Indenture 
dated as of April 1, 1998, between the District and Truist Bank, Wilson, North 
Carolina, successor to The Huntington National Bank, as trustee and paying agent 
(the “Trustee” and “Paying Agent”), as amended by Supplemental Trust Indenture 
No. 1 dated as of February 1, 2001, by Supplemental Trust Indenture No. 2 dated 
as of July 1, 2005, and by Supplemental Trust Indenture No. 3 dated as of October 
1, 2006 (the Trust Indenture as amended, the “Indenture”). 

Use of Proceeds The proceeds from the sale of the Series 2020 Bonds, together with other available 
funds, will be used to provide funds to (i) currently refund the District’s 
outstanding Sanitation District Revenue Refunding Bonds, Series 2010B 
(Campbell, Kenton and Boone Counties, Kentucky); (ii) currently refund the 
District’s outstanding Taxable Recovery Zone Economic Development Bonds, 
Series 2010D (Campbell, Kenton and Boone Counties, Kentucky); and (iii) pay the 
necessary costs and expenses incident to the issuance and delivery of the Series 
2020 Bonds. 

Features The Series 2020 Bonds are being offered in the authorized denominations of 
$5,000 or any integral multiple thereof, at the interest rates, yields or purchase 
prices set forth on the inside cover hereof. The Series 2020 Bonds are issuable only 
as fully registered Series 2020 Bonds, without coupons.  The Series 2020 Bonds, 
when issued, will be registered in the name of Cede & Co., as nominee of The 
Depository Trust Company, New York, New York (“DTC”), which will act as 
securities depository for the Series 2020 Bonds.  Purchasers will not receive 
certificates representing their ownership interest in the Series 2020 Bonds 
purchased.  So long as DTC or its nominee is the registered owner of the Series 
2020 Bonds, payments of the principal of, premium, if any, and interest due on the 
Series 2020 Bonds will be made directly to DTC. 
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The Series 2020 Bonds will bear interest payable on each August 1 and February 1 
in the years set forth on the cover hereof, commencing on February 1, 2021. 

It is expected that delivery of the Series 2020 Bonds will be made on or about 
October 7, 2020, in New York, New York, against payment therefor. 

Redemption The Series 2020 Bonds maturing on or prior to August 1, 2028 shall not be subject 
to redemption.  The Series 2020 Bonds maturing on August 1, of the years 2029 
and thereafter, inclusive, are subject to optional redemption prior to maturity, at the 
option of the District, in whole or in part (and by lot within a maturity) on any date, 
on or after August 1, 2028, at par plus accrued interest to the date fixed for 
redemption. See “DESCRIPTION OF THE SERIES 2020 BONDS – Optional 
Redemption.” 

Security The District has previously issued its Sanitation District Revenue Bonds, as 
described herein, which, together with the Series 2020 Bonds are hereinafter 
referred to as the “Bonds.”  The holders of the Series 2020 Bonds shall, on a parity 
basis with the holders of outstanding Bonds, have a priority lien on and security 
interest in the Pledged Receipts of the District, certain funds and accounts created 
by the Indenture and other special funds derived from the operations of the works 
and facilities of the District. See “SECURITY FOR THE SERIES 2020 BONDS” 
herein. 

The District reserves the right to issue additional Bonds ranking on a basis of parity 
with the Bonds, pursuant to the terms of the Indenture and satisfaction of certain 
conditions set forth therein. See “SECURITY FOR THE SERIES 2020 BONDS – 
Additional Parity Bonds” herein. 

The Series 2020 Bonds, when, as and if issued, will not constitute general 
obligations of or be an indebtedness of the District or of Campbell County, 
Kenton County or Boone County, Kentucky, or of the Commonwealth of 
Kentucky within the meaning of the Constitution of Kentucky and neither the 
faith and credit nor the taxing power of the District or of Campbell County, 
Kenton County or Boone County, Kentucky or the Commonwealth of 
Kentucky will be pledged to the payment of the Series 2020 Bonds.

Tax Status In the opinion of Bond Counsel for the Series 2020 Bonds, based upon an analysis 
of existing laws, regulations, rulings and court decisions, interest on the Series 
2020 Bonds is excludible from gross income for Federal income tax purposes and 
is not a specific item of tax preference under Section 57 of the Internal Revenue 
Code of 1986 (the “Code”) for purposes of the Federal alternative minimum tax. 
Furthermore, Bond Counsel for the Series 2020 Bonds is of the opinion that 
interest on the Series 2020 Bonds is exempt from income taxation by the 
Commonwealth and the Series 2020 Bonds are exempt from ad valorem taxation 
by the Commonwealth and any of its political subdivisions.  See “TAX 
TREATMENT” herein and APPENDIX E for a copy of Bond Counsel’s opinion. 
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Continuing 
Disclosure

Rule 15c2-12 under the Securities and Exchange Act of 1934, as amended, 
generally prohibits an underwriter from purchasing or selling municipal securities 
in an initial offering unless it has determined that the issuer of such securities has 
committed to provide certain information, including audited financial information, 
and notice of various events, if material.  To enable the purchaser to comply with 
the provisions of Rule 15c2-12.  The District will enter into a Continuing 
Disclosure Agreement with the Trustee.  See “CONTINUING DISCLOSURE 
UNDERTAKING.” 

General This Official Statement speaks only as of its date, and the information contained 
herein is subject to change.  All summaries of documents and agreements in the 
Official Statement are qualified in their entirety by reference to such documents 
and agreements, copies of which are available from the District. 

Information Information regarding the Series 2020 Bonds is available by contacting the District, 
1045 Eaton Drive, Fort Wright, Kentucky 41017 (859) 578-7465, or, during the 
initial offering period, RSA Advisors, LLC, 325 West Main Street, Suite 300, 
Lexington, Kentucky 40507 (800) 255-0795. 



OFFICIAL STATEMENT 
$65,025,000* SANITATION DISTRICT NO. 1 

SANITATION DISTRICT REVENUE REFUNDING BONDS, SERIES 2020 
(CAMPBELL, KENTON AND BOONE COUNTIES, KENTUCKY) 

INTRODUCTORY STATEMENT 

This Official Statement including cover page and appendices, is furnished in connection with the 
offering of $65,025,000* principal amount of Sanitation District Revenue Refunding Bonds, Series 2020 
(the “Series 2020 Bonds”) of Sanitation District No. 1, situated in and providing wastewater collection, 
transmission and treatment services to Campbell, Kenton and Boone Counties, Kentucky (the “District”). 
The Series 2020 Bonds are being issued pursuant to a Trust Indenture dated as of April 1, 1998, by and 
between the District and Truist Bank, Wilson, North Carolina, successor to The Huntington National 
Bank, as Trustee, as amended by Supplemental Trust Indenture No. 1 dated as of February 1, 2001 
(“Supplemental Indenture No. 1”), by Supplemental Trust Indenture No. 2 dated as of July 1, 2005 
(“Supplemental Indenture No. 2”), and by Supplemental Trust Indenture No. 3 dated as of October 1, 
2006 (“Supplemental Trust Indenture No. 3”) (the Trust Indenture, as amended, the “Indenture”), and a 
resolution of the Board of the District authorizing the issuance and sale of the Series 2020 Bonds adopted 
on August 18, 2020 (the “Series 2020 Resolution”). 

The District has previously issued its Sanitation District Revenue Bonds, which are described in 
APPENDIX C hereto (together with the Series 2020 Bonds, the “Bonds”). The holders of the Series 2020 
Bonds shall, on a parity basis with the holders of all outstanding Bonds, have a priority lien on and 
security interest in the Pledged Receipts of the District, certain funds and accounts created by the 
Indenture and other special funds derived from the operations of the works and facilities of the District. 
See “SECURITY FOR THE SERIES 2020 BONDS” herein. 

The Series 2020 Bonds do not constitute a debt, liability or general obligation of the District or of 
Campbell, Kenton or Boone Counties, Kentucky, or of the Commonwealth of Kentucky or a pledge of the 
faith and credit or the taxing power thereof, but are payable solely and only from Pledged Receipts, as 
defined in the Indenture. 

There follows a brief description and history of the District, the District’s existing wastewater 
collection, transmission, treatment and disposal system (the “System”), the Series 2020 Bonds, the 
proposed major wastewater improvement program of the District and other data, together with the 
Appendices, containing financial and other information with respect to the District. This Official 
Statement includes descriptions of, among other matters, the Series 2020 Bonds and the Indenture, which 
descriptions are qualified by reference to the entire text of the related instruments, including the Indenture 
and the form of the Series 2020 Bonds. Copies of the Indenture and the Series 2020 Resolution may be 
obtained from the District and, during the initial offering period, RSA Advisors, LLC, Lexington, 
Kentucky. Copies will also be available for inspection at the principal corporate trust office of the Trustee 
after delivery of the Series 2020 Bonds. 

References herein to provisions of Kentucky and federal law, whether codified in the Kentucky 
Revised Statutes, or the Kentucky Constitution, or the Internal Revenue Code of 1986, as amended, are 
references to such provisions as they presently exist. Any of those provisions may from time to time be 
amended, repealed, or supplemented. 

PURPOSE OF FINANCING 

The proceeds from the sale of the Series 2020 Bonds, together with other available funds, will be 
used to provide funds to (i) currently refund the District’s outstanding Sanitation District Revenue 
Refunding Bonds, Series 2010B (Campbell, Kenton and Boone Counties, Kentucky); (ii) currently refund 
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the District’s outstanding Taxable Recovery Zone Economic Development Bonds, Series 2010D 
(Campbell, Kenton and Boone Counties, Kentucky); and (iii) pay the necessary costs and expenses 
incident to the issuance and delivery of the Series 2020 Bonds. 

DESCRIPTION OF THE SERIES 2020 BONDS 

General Description 

The Series 2020 Bonds will be dated and shall bear interest at the rates set forth on the inside 
cover page of this Official Statement. The Series 2020 Bonds are being issued as fully registered bonds in 
the denomination of $5,000 or any integral multiple thereof.  The Series 2020 bonds will initially be 
issued in book-entry-only form. See “BOOK-ENTRY-ONLY PROVISIONS.” 

Interest on the Series 2020 Bonds will be payable semi-annually on August 1 and February 1, 
commencing February 1, 2021.  Interest on all Series 2020 Bonds is payable by check or draft mailed to 
the registered Bondholder by the Trustee. At the written request of a Holder of $1,000,000 or more in 
principal amount of the Series 2020 Bonds, which written request must be received by the Trustee no later 
than the Regular Record Date, interest payments will be made by wire transfer by the Trustee to a bank or 
trust company designated by such Holder. Principal is payable when due to the registered Holder upon 
surrender of the Series 2020 Bonds at the principal corporate trust office of the Trustee. 

In the event that Book-Entry-Only system is discontinued, the Series 2020 Bonds may be 
transferred by presentation and surrender of such Series 2020 Bonds at the office of the Trustee, together 
with an assignment duly executed by the Bondholder or by his duly authorized attorney-in-fact in a form 
satisfactory to the Trustee. Upon any such transfer, the Trustee shall deliver a new registered Series 2020 
Bond, registered in the name of the transferee, in the denomination of $5,000 or any integral multiple 
thereof. 

As a precondition to the exchange or transfer of any Series 2020 Bond, the Trustee may charge 
the Bondholder for any tax or excise required to be paid with respect to the exchange or transfer. The 
Trustee shall not be required to make any transfer during the 15 days immediately preceding the mailing 
of a notice of redemption and ending at the close of business on the day of such mailing or to transfer any 
Series 2020 Bond selected for redemption in whole or in part or during the period following a Record 
Date through the day preceding the ensuing Interest Payment Date. 

Optional Redemption 

The Series 2020 Bonds maturing on or prior to August 1, 2028 shall not be subject to redemption.  
The Series 2020 Bonds maturing on August 1, of the years 2029 and thereafter, inclusive, are subject to 
optional redemption prior to maturity, at the option of the District, in whole or in part (and by lot within a 
maturity) on any date, on or after August 1, 2028, at par plus accrued interest to the date fixed for 
redemption. See “DESCRIPTION OF THE SERIES 2020 BONDS – Optional Redemption.” 

Mandatory Sinking Fund Redemption 

The Series 2020 Bonds maturing on August 1, 20__ are subject to mandatory sinking fund 
redemption on the dates and at the redemption price of par plus accrued interest to the Redemption Date 
as set forth below: 
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Maturing August 1, 20__ 
Redemption Date Principal Amount 
August 1, 20__ 
August 1, 20__* 

* Maturity  

Redemption Provisions 

The Indenture provides that, whenever Bonds are to be redeemed, the Trustee shall give written 
notice in the name of the District, not less than 30 days prior to the redemption date, to each registered 
Bondholder for the redemption of such Bonds, which notice shall specify the Series and maturities of the 
Bonds to be redeemed, the Redemption Date and place or places where amounts due upon such 
redemption will be payable and, if less than all Bonds of any Series and maturity are to be redeemed, the 
letters and numbers or other distinguishing marks of such Bonds to be redeemed and, in case of any 
registered Bonds to be redeemed in part only, such notice shall also specify the respective portions of the 
principal amount thereof to be redeemed. After such notice has been given, the Bonds or portions thereof 
so called for redemption shall become due and payable on the Redemption Date so designated at the 
Redemption Price, plus interest accrued and unpaid to the Redemption Date, if, on the Redemption Date, 
moneys for the redemption of all the Bonds or portions thereof of any Series and maturity to be redeemed, 
together with interest to the Redemption Date, shall be held by any paying agent so to be available 
therefor on such date and if notice shall have been published as aforesaid, then, from and after the 
Redemption Date, interest on such Bonds or portions thereof shall cease to accrue and coupons for 
interest maturing subsequent to the Redemption Date shall be void. If less than all outstanding Bonds of a 
Series and maturity are to be redeemed, the Trustee shall select by lot each $5,000 of the principal amount 
of Bonds to be redeemed. 

SECURITY FOR THE SERIES 2020 BONDS 

General 

The Bonds, together with any additional parity bonds which may be issued from time to time 
pursuant to the Indenture, are secured by and payable solely from the (i) proceeds of the Bonds, (ii) 
Investment Obligations (as defined in the Indenture) acquired by proceeds of the Bonds, (iii) the Pledged 
Receipts derived from the collection of rates, rentals and charges for the services rendered by the System, 
(iv) the Debt Service Fund, and (v) the Debt Service Reserve. 

“Pledged Receipts” as defined in the Indenture (i) means the totality of all sanitary sewer, 
drainage or stormwater rates, rentals and charges of any and all types and varieties imposed, enforced and 
collected by the District for the services rendered by the sanitary and drainage works and facilities of the 
District; (ii) shall not mean any State appropriations or Federal Grants specified for use by the District for 
capital construction purposes in connection with the District’s sewer and drainage system; (iii) shall also 
include all interest earned and gains realized on Investment Obligations in the Funds and Accounts 
established by the Indenture, unless the Indenture specifically requires such interest earned or gains 
realized to remain in a particular Fund or Account or be applied to purposes other than payment of debt 
service; and (iv) shall also include any and all income or operating subsidies, if any, received by the 
District from any agency of government, Federal or State, to the extent not otherwise required to be 
treated and applied. 
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Funds and Accounts 

All moneys received by the District as Pledged Receipts will be deposited in a General Operating 
Fund held by the District.  In addition, the Improvement, Repair and Replacement Fund and Self-
Insurance Fund will be maintained by the District as an Improvement, Repair and Replacement Reserve 
and Self-Insurance Reserve. 

On or prior to the first day of each month, the District will cause amounts to be transferred from 
the General Operating Fund and deposited to the following Accounts and Funds in the indicated amounts 
and order of priority: 

(1) To the Interest Account within the Debt Service Fund an amount equal to (i) the 
interest on each Series of Outstanding Bonds accrued and unpaid in respect of the next Interest 
Payment Date for each Series of Bonds Outstanding, or to reimburse a provider of a Credit 
Facility for its direct payment of such interest under an agreement with such provider, (ii) divided 
by the number of months preceding the next Interest Payment Date for the related Series of 
Bonds. 

(2) To the Principal Account within the Debt Service Fund an amount equal to (i) the 
Principal Installments accrued and unpaid in respect of the next Principal Installment Date for 
each Series of Bonds Outstanding, or to reimburse a provider of a Credit Facility for its direct 
payment of such principal under an agreement with such provider, (ii) divided by the number of 
months preceding the next Principal Installment Date for the related Series of Bonds. 

(3) To the Debt Service Reserve Fund such amount as with sums then on deposit 
therein will equal the Aggregate Debt Service Reserve Requirement, or to pay amounts due with 
respect to a Debt Service Reserve Credit Enhancement. 

(4) To the Self-Insurance Reserve such amount as with sums then on deposit therein 
will equal the Self-Insurance Reserve Requirement, but only if such amount is not required to pay 
current Operation and Maintenance Costs or to maintain a balance (reserve) in the General 
Operating Fund that is no less than the amount required to pay for three (3) months (i) reasonable 
and necessary Operation and Maintenance Costs in accordance with the Annual Budget and (ii) 
the amounts required to be transferred from the General Operating Fund in accordance with (1) 
and (2) above. 

(5) To the Improvement, Repair and Replacement Reserve, such amount, as 
determined from time to time by the Board, to be held therein as a reserve for the purposes for 
which such Fund was created, but only if such amount is not required to pay current Operation 
and Maintenance Costs or to maintain the balance (reserve) as may be deemed necessary by the 
Board. 

Amounts remaining in the General Operating Fund shall be used (i) to pay the reasonable 
expenses of operating, maintaining and repairing the System; (ii) for paying Operation and Maintenance 
Costs; (iii) to make unforeseen major repairs and replacements of the System; and (iv) to pay the costs of 
constructing additions, extensions, betterments and improvements to the System which will either 
increase income and revenues or provide a higher degree of service. 

Mandatory Connection and Termination of Water Service 

KRS 220.280(3) and KRS 220.510 authorize the District to (i) mandatorily require every property 
to which sewer facilities are made available to connect to and use such sewer facilities for disposal of 
sewage wastes and (ii) require the provider of water service (whether public or private) to property 
receiving sewer service that is delinquent as to payment of sewer service rates, to terminate water service 
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to such property until the delinquent sewer service charges (plus a reasonable water disconnection and 
reconnection fee) are paid in full. 

Rate Covenant 

The District covenants in the Indenture at all times to establish, enforce, and collect rates, rentals 
and charges for the services and facilities afforded by the System, the same to be adequate to operate and 
maintain the facilities of the District, to provide necessary allowances for depreciation and for extensions 
and additions thereto, to maintain reserves required by the Indenture, and to retire all outstanding Bonds 
and the interest thereon. Such rates must be adequate to accumulate and maintain all reserves as provided 
in the Indenture, and after fulfillment of all contractual obligations required of the District, including 
accumulation and maintenance of all reserves, and after payment of operating and maintenance costs of 
the System, to provide 1.25 times coverage of annual principal, interest and sinking fund requirements on 
all Bonds.  Rates, rentals and charges must be adjusted from time to time to comply with the Indenture. 
The District also covenants that it will not at any time make any reduction in the prevailing schedule of 
rates, rentals and charges without first obtaining the written determination of a consulting engineer in the 
field of sanitary engineering that any such proposed reduction will not materially affect the ability of the 
District to meet all the requirements and covenants of the Indenture. 

Additional Parity Bonds 

The District reserves the right to issue additional Bonds ranking on a basis of parity with the 
outstanding Bonds (i) to reconstruct, repair and improve the facilities of the District, (ii) to make 
additions, extensions, betterments or improvements thereto, (iii) to acquire existing sewer and drainage 
systems, or (iv) to refund outstanding Bonds. No such additional parity Bonds shall be issued unless, 
among other things: the facilities to be acquired, repaired, reconstructed or improved with the proceeds of 
such proposed additional Bonds shall be made an integral part of the System and revenues therefrom are 
pledged as additional security for all outstanding Bonds and the proposed additional Bonds, and also 
provided the District is in compliance with all covenants in the Indenture, and the Net Revenues of the 
District (adjusted under certain circumstances as provided in the Indenture) for a period of 12 consecutive 
months of the 15 months immediately prior to the issuance of said parity bonds are certified by an 
independent firm of Certified Public Accountants to have been equal to 1.25 times the maximum annual 
debt service requirement coming due in any future Bond Fiscal Year (ending June 30) on all outstanding 
Bonds, together with the parity Bonds then proposed to be issued.  “Net Revenues”, as defined in the 
Indenture, means (i) the totality of all sanitary sewer service and/or drainage, stormwater or other service 
rates, rentals and charges of any and all types and varieties imposed, enforced and collected by the 
District or legally required to be paid by any entity to the District for the services rendered by the sanitary, 
drainage, stormwater and other works and facilities of the District, together with any other income 
received by the District, if any, from any agency of government, both federal and state, as representing 
income or operating subsidies, as distinguished from capital grants, to the extent not otherwise required to 
be treated and applied, less (ii) the District’s operation and maintenance costs. 

Global Health Emergency Risk 

The World Health Organization has declared a pandemic following the outbreak of COVID-19, a 
respiratory disease caused by a new strain of coronavirus. On March 6, 2020, Kentucky’s Governor Andy 
Beshear declared a state of emergency, directing state agencies to use all resources necessary to prepare 
for and respond to the outbreak. On March 13, 2020, President Donald Trump declared a national 
emergency to unlock federal funds to help states and local governments fight the pandemic. The SD1 
Board of Directors announced that after the week ending March 20, 2020 the District would suspend the 
use water shut offs as a means of collection.  On May 8, 2020 Governor Beshear issued an executive 
order suspending all utility disconnections.   
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The current spread of COVID-19 has resulted in the required suspension or limited operation of 
certain businesses and is altering the behavior of businesses and people in a manner that has had and in 
the foreseeable future may have negative effects on economic activity.   The District has investigated and 
utilized some Federal programs, including the use of payroll tax credits through the Families First 
Coronavirus Response Act totaling approximately $162,000 through August 13, 2020.  However, the 
negative economic effects from COVID-19 may adversely affect the financial condition of the District 
and its rate paying customers, either directly or indirectly. 

BOOK-ENTRY-ONLY SYSTEM 

The Series 2020 Bonds initially will be issued solely in book-entry form to be held in the book-
entry-only system maintained by The Depository Trust Company (“DTC”), New York, New York. So 
long as such book-entry system is used, only DTC will receive or have the right to receive physical 
delivery of Series 2020 Bonds and, except as otherwise provided herein with respect to tenders by 
Beneficial Owners of beneficial ownership interests, each actual purchaser of each Series 2020 Bond (a 
“Beneficial Owner”) will not be or be considered to be, and will not have any rights as, owner or holder 
of the Series 2020 Bonds under the Indenture. 

The following information about the book-entry-only system applicable to the Series 2020 Bonds 
has been supplied by DTC. Neither the District nor the Trustee makes any representations, warranties or 
guarantees with respect to its accuracy or completeness. 

DTC will act as securities depository for the Series 2020 Bonds. The Series 2020 Bonds will be 
issued as fully-registered securities registered in the name of Cede & Co. (DTC’s partnership nominee) or 
such other name as may be requested by an authorized representative of DTC.  One fully-registered Series 
2020 Bond certificate will be issued for each maturity of the Series 2020 Bonds and will be deposited 
with DTC. 

DTC, the world’s largest securities depository, is a limited-purpose trust company organized 
under the New York Banking Law, a “banking organization” within the meaning of the New York 
Banking Law, a member of the Federal Reserve System, a “clearing corporation” within the meaning of 
the New York Uniform Commercial Code, and a “clearing agency” registered pursuant to the provisions 
of Section 17A of the Securities Exchange Act of 1934. DTC holds and provides asset servicing for over 
2.2 million issues of U.S. and non-U.S. equity issues, corporate and municipal debt issues, and money 
market instruments from over 100 countries that DTC’s participants (“Direct Participants”) deposit with 
DTC. DTC also facilitates the post-trade settlement among Direct Participants of sales and other 
securities transactions in deposited securities, through electronic computerized book-entry transfers and 
pledges between Direct Participants’ accounts. This eliminates the need for physical movement of 
securities certificates. Direct Participants include both U.S. and non-U.S. securities brokers and dealers, 
banks, trust companies, clearing corporations, and certain other organizations. DTC is a wholly-owned 
subsidiary of The Depository Trust & Clearing Corporation (“DTCC”). DTCC, in turn, is owned by a 
number of Direct Participants of DTC and Members of the National Securities Clearing Corporation, 
Fixed Income Clearing Corporation, and Emerging Markets Clearing Corporation, (NSCC, FICC, and 
EMCC, also subsidiaries of DTCC), as well as by the New York Stock Exchange, Inc., the American 
Stock Exchange LLC, and the National Association of Securities Dealers, Inc. Access to the DTC system 
is also available to others such as both U.S. and non-U.S. securities brokers and dealers, banks, trust 
companies, and clearing corporations that clear through or maintain a custodial relationship with a Direct 
Participant, either directly or indirectly (“Indirect Participants”). DTC has Standard & Poor’s highest 
rating: AAA. The DTC Rules applicable to its Participants are on file with the Securities and Exchange 
Commission. More information about DTC can be found at www.dtcc.com and www.dtc.org. 

Purchases of Series 2020 Bonds under the DTC system must be made by or through Direct 
Participants, which will receive a credit for the Series 2020 Bonds on DTC’s records. The ownership 
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interest of each Beneficial Owner is in turn to be recorded on the Direct and Indirect Participants’ records. 
Beneficial owners will not receive written confirmation from DTC of their purchase. Beneficial owners 
are, however, expected to receive written confirmations providing details of the transaction, as well as 
periodic statements of their holdings, from the Direct or Indirect Participant through which the Beneficial 
Owner entered into the transaction. Transfers of ownership interests in the Series 2020 Bonds are to be 
accomplished by entries made on the books of Direct and Indirect Participants acting on behalf of 
Beneficial Owners. Beneficial owners will not receive certificates representing their ownership interests 
in Series 2020 Bonds, except in the event that use of the book-entry system for the Series 2020 Bonds is 
discontinued. 

To facilitate subsequent transfers, all Series 2020 Bonds deposited by Direct Participants with 
DTC are registered in the name of DTC’s partnership nominee, Cede & Co., or such other name as may 
be requested by an authorized representative of DTC. The deposit of Series 2020 Bonds with DTC and 
their registration in the name of Cede & Co. or such other DTC nominee do not affect any change in 
beneficial ownership. DTC has no knowledge of the actual Beneficial Owners of the Series 2020 Bonds; 
DTC’s records reflect only the identity of the Direct Participants to whose accounts such Series 2020 
Bonds are credited, which may or may not be the Beneficial Owners. The Direct and Indirect Participants 
will remain responsible for keeping account of their holdings on behalf of their customers. 

Conveyance of notices and other communications by DTC to Direct Participants, by Direct 
Participants to Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial 
Owners will be governed by arrangements among them, subject to any statutory or regulatory 
requirements as may be in effect from time to time.  Beneficial owners of Series 2020 Bonds may wish to 
take certain steps to augment the transmission to them of notices of significant events with respect to the 
Series 2020 Bonds, such as redemptions, tenders, defaults, and proposed amendments to the Series 2020 
Bond documents. For example, Beneficial Owners of Series 2020 Bonds may wish to ascertain that the 
nominee holding the Series 2020 Bonds for their benefit has agreed to obtain and transmit notices to 
Beneficial Owners. In the alternative, Beneficial Owners may wish to provide their names and addresses 
to the Trustee and request that copies of notices be provided directly to them. 

Redemption notices shall be sent to DTC. If less than all of the Series 2020 Bonds are being 
redeemed, DTC’s practice is to determine by lot the amount of the interest of each Direct Participant in 
such issue to be redeemed. 

Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to 
the Series 2020 Bonds unless authorized by a Direct Participant in accordance with DTC’s Procedures. 
Under its usual procedures, DTC mails an Omnibus Proxy to the District as soon as possible after the 
record date. The Omnibus Proxy assigns Cede & Co.’s consenting or voting rights to those Direct 
Participants to whose accounts Series 2020 Bonds are credited on the record date (identified in a listing 
attached to the Omnibus Proxy). 

Redemption proceeds, distributions, and interest payments on the Series 2020 Bonds will be 
made to Cede & Co., or such other nominee as may be requested by an authorized representative of DTC. 
DTC’s practice is to credit Direct Participants’ accounts upon DTC’s receipt of funds and corresponding 
detail information from the District or the Trustee, on payable date in accordance with their respective 
holdings shown on DTC’s records. Payments by Participants to Beneficial Owners will be governed by 
standing instructions and customary practices, as is the case with Series 2020 Bonds held for the accounts 
of customers in bearer form or registered in “street name” and will be the responsibility of such 
Participant and not of DTC or its nominee, the Trustee or the District, subject to any statutory or 
regulatory requirements as may be in effect from time to time. Payment of redemption proceeds, 
distributions, and interest payments to Cede & Co. (or such other nominee as may be requested by an 
authorized representative of DTC) is the responsibility of the District or the Trustee, disbursement of such 
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payments to Direct Participants will be the responsibility of DTC, and disbursement of such payments to 
the Beneficial Owners will be the responsibility of Direct and Indirect Participants. 

DTC may discontinue providing its services as depository with respect to the Series 2020 Bonds 
at any time by giving reasonable notice to the District or the Trustee. Under such circumstances, in the 
event that a successor depository is not obtained, Series 2020 Bond certificates are required to be printed 
and delivered. 

The District may decide to discontinue use of the system of book-entry transfers through DTC (or 
a successor securities depository). In that event, Series 2020 Bond certificates will be printed and 
delivered. 

NEITHER THE DISTRICT NOR THE TRUSTEE WILL HAVE ANY RESPONSIBILITY OR 
OBLIGATION TO ANY DIRECT PARTICIPANT, INDIRECT PARTICIPANT OR ANY 
BENEFICIAL OWNER OR ANY OTHER PERSON NOT SHOWN ON THE REGISTRATION 
BOOKS OF THE TRUSTEE AS BEING A HOLDER WITH RESPECT TO: (1) THE BONDS; (2) THE 
ACCURACY OF ANY RECORDS MAINTAINED BY DTC OR ANY DIRECT PARTICIPANT OR 
INDIRECT PARTICIPANT; (3) THE PAYMENT BY DTC OR ANY DIRECT PARTICIPANT OR 
INDIRECT PARTICIPANT OF ANY AMOUNT DUE TO ANY BENEFICIAL OWNER IN RESPECT 
OF THE PURCHASE PRICE OF TENDERED BONDS OR THE PRINCIPAL OR REDEMPTION 
PRICE OF OR INTEREST ON THE BONDS; (4) THE DELIVERY BY ANY DIRECT PARTICIPANT 
OR INDIRECT PARTICIPANT OF ANY NOTICE TO ANY BENEFICIAL OWNER WHICH IS 
REQUIRED OR PERMITTED UNDER THE TERMS OF THE INDENTURE TO BE GIVEN TO 
BONDHOLDER; (5) THE SELECTION OF THE BENEFICIAL OWNERS TO RECEIVE PAYMENT 
IN THE EVENT OF ANY PARTIAL REDEMPTION OF THE BONDS; OR (6) ANY CONSENT 
GIVEN OR OTHER ACTION TAKEN BY DTC AS HOLDER. 

Each Beneficial Owner for whom a Direct Participant or Indirect Participant acquires an interest 
in the Series 2020 Bonds, as nominee, may desire to make arrangements with such Direct Participant or 
Indirect Participant to receive a credit balance in the records of such Direct Participant or Indirect 
Participant, to have all notices of redemption, elections to tender Series 2020 Bonds or other 
communications to or by DTC which may affect such Beneficial Owner forwarded in writing by such 
Direct Participant or Indirect Participant, and to have notification made of all debt service payments. 

Beneficial owners may be charged a sum sufficient to cover any tax, fee, or other governmental 
charge that may be imposed in relation to any transfer or exchange of their interests in the Series 2020 
Bonds. 

The District cannot and does not give any assurances that DTC, Direct Participants, Indirect 
Participants or others will distribute payments of debt service on the Series 2020 Bonds made to DTC or 
its nominee as the registered owner, or any redemption or other notices, to the Beneficial Owners, or that 
they will do so on a timely basis, or that DTC, Direct Participants or Indirect Participants will serve and 
act in the manner described in this Official Statement. 

PLAN OF REFUNDING 

The District has heretofore issued, and intends to currently refund the District’s outstanding (i) 
Sanitation District Revenue Refunding Bonds, Series 2010B (Campbell, Kenton and Boone Counties, 
Kentucky); (ii) currently refund the District’s outstanding Taxable Recovery Zone Economic 
Development Bonds, Series 2010D (Campbell, Kenton and Boone Counties, Kentucky) (the “Series 
2010D Bonds and together with the Series 2010B Bonds, the “Prior Bonds”).  A portion of the proceeds 
of the Bonds will deposited in a redemption account of the Debt Service Fund (the “Redemption 
Account”) and, together with amounts transferred to the Redemption Account from the Debt Service 
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Reserve Fund, used to redeem the Prior Bonds on or about October 7, 2020.  Upon the making of the 
foregoing deposits in the Redemption Account, the Prior Bonds will no longer be deemed to be 
outstanding for purposes of the Indenture. 

The refunding plan is being undertaken to provide interest costs savings to the District. 

SOURCES AND USES OF SERIES 2020 BOND PROCEEDS 

The following table sets forth the estimated sources and uses of funds relating to the Series 2020 
Bonds: 

Sources:  
Principal Amount of Series 2020 Bonds $______ 
[Plus][Less] Original Issue [Premium][Discount] 

Total Sources $______ 

Uses: 
Deposit to Series Redemption Account $______ 
Underwriter’s Discount ______ 
Deposit to Costs of Issuance Fund ______ 

Total Uses $______ 

THE DISTRICT 

The District is a sanitation district created under the laws of the Commonwealth of Kentucky, 
pursuant to KRS 220.010 et. seq. (the “Act”).  The District is located in the region of Kentucky that is 
bordered by Cincinnati, Ohio to the north and is comprised of most of the area within Boone, Campbell 
and Kenton Counties, Kentucky. The District is part of the greater Cincinnati Consolidated Metropolitan 
Statistical Area (“CMSA”).  For a detailed description of the District, see APPENDIX A hereto.  For 
demographic information regarding the District see APPENDIX B hereto.  Outstanding Bonds of the 
District are described in APPENDIX C hereto.  Financial statements of the District are included in 
APPENDIX D hereto. 

THE INDENTURE 

The District entered into the Indenture as of April 1, 1998, which has been amended by 
Supplemental Indenture No. 1, Supplemental Indenture No. 2 and Supplemental Indenture No. 3.  The 
Indenture authorizes and provides for the issuance of Sanitation District Revenue Bonds in Series from 
time to time pursuant to resolutions adopted by the Board of Directors of the District, provides trust 
duties, makes covenants with Bondholders and provides generally for the collection, enforcement and 
application of revenues of the District.  Bonds may be issued under the Indenture to acquire, construct and 
improve the System. 

The Indenture contains various covenants and security provisions, certain of which are 
summarized below. Reference should be made to the Indenture for a full and complete statement of its 
provisions. All defined terms herein shall have the meaning assigned by the Indenture. 

General Application of Bond Proceeds - Cost of Issuance Account; Construction and Acquisition 
Account 

Under the Indenture, the Trustee is required to establish within the Bond Proceeds Fund 
established by the Indenture a Cost of Issuance Account and a Construction and Acquisition Account for 
each Series of Bonds issued. From the proceeds of the sale of a Series of Bonds, there will be deposited in 
the Cost of Issuance Account the costs of issuing the Series. Moneys received by the District from any 
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other source, unless otherwise provided by the Indenture, may also be deposited in the Cost of Issuance 
Account. So much of the remainder of the Bond proceeds as is required by the applicable Series Resolu-
tion (except for accrued and capitalized interest, if any, which shall be deposited in the Interest Account, 
and any premium over the principal amount of the Series, which is applied as provided in such Series 
Resolution) are deposited in the Construction and Acquisition Account. The Cost of Issuance and the 
Construction and Acquisition Account constitute all the Accounts within the Bond Proceeds Fund. 

Moneys in the Construction and Acquisition Account shall be applied by the Trustee upon written 
direction of the District only for the making of disbursements and payments required to be made by the 
District pursuant to construction and acquisition contracts relating to its Capital Improvement Program 
and its constituent parts. Pending their disbursement the Trustee shall invest moneys in the Construction 
and Acquisition Account in Investment Obligations (see “Investment of Funds” below) having maturities 
consistent with the anticipated needs for such moneys. 

Other Funds and Accounts 

In addition to the Bond Proceeds Fund and Accounts therein described above, the Indenture 
establishes the following special trust Funds and Accounts: 

(1) General Operating Fund (held by the District) 
(2) Debt Service Fund (held by the Trustee) 

(a) Interest Account 
(b) Principal Account 

(3) Debt Service Reserve Fund (held by Trustee) 
(a) Series Accounts 

(4) Self-Insurance Reserve (held by District) 
(5) Improvement, Repair and Replacement Reserve (held by District) 
(6) Rebate Fund (held by Trustee) 

From the General Operating Fund, the District is required to transfer funds on a monthly basis to 
the various other funds and accounts to meet the needs and requirements thereof.  Only the Debt Service 
Fund and the Debt Service Reserve Fund are pledged to the security and payment of the Bonds. See also 
“SECURITY FOR THE SERIES 2020 BONDS –Funds and Accounts”.   

General Operating Fund 

All moneys received by the District as Pledged Receipts will be deposited in a General Operating 
Fund. Moneys in the General Operating Fund are not pledged to the payment of principal of or interest on 
the Bonds. The District is required to apply amounts in the General Operating Fund in the manner 
described under the heading “SECURITY FOR THE SERIES 2020 BONDS – Funds and Accounts.” 

Debt Service Fund 

Interest Account. The District is required to pay moneys from the Interest Account for the 
purpose of paying interest on the Bonds when due and payable as well as interest on Bonds to be 
redeemed to the extent not otherwise provided for in monthly amounts at least equal to one-sixth of the 
amount of interest on Outstanding Bonds to become due and payable on the next Interest Payment Date.   

Principal Account. The District is required to pay moneys from the Principal Account for the 
purpose of paying the principal of the Bonds when due and payable in monthly installments at least equal 
to one-twelfth of the amount of the next Principal Installment of Bonds to become due and payable. In 
addition, the Trustee may, and if so directed by the District shall, apply amounts accumulated in the 
Principal Account for each Sinking Fund Installment (plus amounts accumulated in the Interest Account 
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for interest on Bonds for which the Sinking Fund Installment was established), before the forty-fifth day 
preceding the due date of such Sinking Fund Installment, to (i) the purchase of Bonds of the Series and 
maturity for which the Sinking Fund was established at prices (including brokerage and other charges) not 
exceeding the Redemption Price payable from Sinking Fund Installments for such Bonds when such 
Bonds are redeemable by application of such Sinking Fund Installments plus unpaid interest accrued to 
the date of purchase, or (ii) to the redemption of such Bonds if then redeemable by their terms at the 
Redemption Price referred to in clause (i). The Trustee is required to pay from the Principal Account the 
amount required to redeem such Bonds as may be necessary (after taking into account Bonds purchased 
as aforesaid) to complete the retirement of the Principal amounts specified by any Series Resolution for 
the Sinking Fund Installments. 

Debt Service Reserve Fund 

Amounts deposited in the Debt Service Reserve Fund are to be used solely for the payment of 
Principal Installments of and interest on Bonds as to which there would otherwise be a default in 
payment. Amounts in excess of the Aggregate Debt Service Reserve Requirement are required to be 
transferred to the Debt Service Fund, Interest Account, and used to pay next maturing interest on the 
Bonds. The Aggregate Debt Service Reserve Requirement is equal to the maximum principal and interest 
requirement on the Bonds of all Series occurring in any Bond Fiscal Year. The Debt Service Reserve 
Fund may alternatively be funded by the delivery to the Trustee of a Debt Service Reserve Fund Credit 
Enhancement pursuant to the terms of the Indenture, which may consist of an irrevocable letter of credit, 
insurance policy, surety bond or other like credit enhancement issued to satisfy the applicable Debt 
Service Reserve Requirement. 

Self-Insurance Fund 

The District is required, after making the identified monthly payments to the Debt Service Fund 
and the Debt Service Reserve Fund to transfer to the Self-Insurance Fund such amount of Pledged 
Receipts as is required to maintain or accrue the Self-Insurance Fund Requirement (being the greater of 
$5,000,000 or such other amount as shall be annually certified to the District by an Independent Insurance 
Consultant as being the proper level of funding to protect the District from the risks insured against). The 
Self-Insurance Fund is available for the payment of all liability claims against the District and to pay 
defense counsel and other defense fees and costs of the District in connection therewith. Moneys in the 
Self-Insurance Fund shall not be considered moneys held under the Indenture and are not pledged to the 
payment of the Bonds and shall not constitute part of the trust estate held for the benefit of the holders of 
the Bonds.  See also “SECURITY FOR THE SERIES 2020 BONDS – Funds and Accounts.” 

Improvement, Repair and Replacement Fund 

The Improvement, Repair and Replacement Fund is available and is to be utilized to balance 
depreciation, to make unforeseen major repairs and replacements and to pay the cost of construction of 
additions, extensions, betterments and improvements to the System, which will either increase income 
and revenues or provide a higher degree of service. In addition to any amounts required by any Series 
Resolution and the Indenture to be set aside and deposited therein, there shall be transferred and deposited 
to the Improvement, Repair and Replacement Fund any other moneys (a) received by the District from 
any other source and duly ordered to be deposited therein (unless required to be otherwise applied), (b) 
for which the District has exercised a discretion to so deposit or transfer as permitted in the Indenture, and 
(c) ordered to be so deposited from the proceeds of any Series of Bonds. Within 30 days following the 
end of each Bond Fiscal Year, all amounts in the Improvements, Repair and Replacement Fund in excess 
of the amount reasonably required to be maintained therein by the District may be expended and applied 
by the Trustee upon written direction of the District for (i) transfer to the Operation and Maintenance 
Fund, or (ii) accrual in the Improvement, Repair and Replacement Fund or (iii) any other lawful purpose 
of the District.  See also “SECURITY FOR THE SERIES 2020 BONDS – Funds and Accounts.” 
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Rebate Fund 

The Rebate Fund is created to enable the District to comply with the provisions of Section 147 of 
the Code. The District has covenanted to deposit in the Rebate Fund annually all moneys representing 
excess earnings on funds and accounts created by the Indenture and to rebate such funds to the United 
States as required by law. Moneys held in the Rebate Fund shall not be considered moneys held under the 
Indenture and shall not constitute part of the trust estate held for the benefit of holders of the Bonds. The 
Rebate Fund is not subject to the lien of the Indenture. 

Investment of Funds 

The Indenture requires or permits investments of moneys in each Fund, consistent with the 
contemplated uses of such moneys, in Investment Obligations. Investment Obligations are restricted to 
direct obligations of the United States or obligations guaranteed by the United States, interest-bearing 
time deposits or certificates of deposit secured by direct obligations of, or obligations guaranteed by, the 
United States to the extent not insured by Federal Deposit Insurance Corporation, obligations of certain 
federal agencies and instrumentalities, public housing bonds or project notes issued by public housing 
authorities secured by a pledge of annual contributions under contribution contracts with the United States 
or by requisition or payment agreements with the United States and certain tax-exempt obligations. 
Investment Obligations are deemed to be part of the Fund or Account for which purchased, and income, 
interest, gains and losses on an Investment Obligation are credited or charged to the Fund or Account for 
which such Investment Obligation was purchased. 

Issuance of Notes, Additional Bonds and Other Obligations 

The Indenture provides that the District may issue notes in anticipation of an authorized issuance 
of a Series of Bonds. Notes are payable from any moneys of the District available therefor and not 
pledged under the Indenture for the benefit of the Bonds and from the proceeds of the sale of any 
authorized Series of Bonds in anticipation of which notes were issued. Such proceeds may be pledged for 
payment of the principal of the notes and such pledge will have priority over any pledge created by the 
Indenture. 

Variable Rate Demand Obligations may also be issued pursuant to the Indenture. Variable Rate 
Demand Obligations must also be secured by a Credit Facility, and the parity Bond test requires that at 
the time of issuance of Variable Rate Demand Obligations, the proposed issue of Bonds be calculated for 
purpose of the formula as bearing interest at the maximum rate permitted. 

The Indenture provides that the District may issue notes, bonds and other obligations having such 
terms and secured by a pledge of such funds as the resolution authorizing the issue provides, but any 
pledge to the holders of such notes, bonds or other obligations of a Fund or Account created under the 
Indenture is required to be subordinate in all respects to the pledge created under the Indenture for the 
benefit of the holders of Bonds, except that proceeds of the sale of Bonds may be pledged for the payment 
of notes issued in anticipation thereof as aforesaid and additional Series of Bonds may be issued on a 
parity with the initially issued Bonds and secured equally by the revenues and assets pledged under the 
Indenture and payable equally therefrom, as herein described. 

Issuance of Parity Bonds 

The Indenture provides that from and after the issuance and delivery of any Bonds thereunder, the 
Indenture shall constitute the sole and exclusive method for the issuance of any further Bonds by the 
District.  See “SECURITY FOR THE SERIES 2020 BONDS – Additional Parity Bonds”. 
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Issuance of Refunding Bonds 

Bonds of one or more Series may be issued to refund outstanding Bonds subject to the following 
provisions and limitations. A series of Refunding Bonds may be delivered without complying with the 
parity Bond provisions described above only upon receipt by the Trustee of: 

(a) either (i) moneys in an amount sufficient to effect payment at the applicable 
Redemption Price of the Bonds to be refunded, together with accrued interest thereon to the date 
of redemption, or (ii) Investment Obligations, the principal of and interest on which, when due, 
will provide moneys which, together with any moneys deposited with the Trustee at the same 
time, will be sufficient to pay the principal or Redemption Price of and interest due or to become 
due on the Bonds to be refunded, and 

(b) instructions to the Trustee to give due notice of redemption, by publication or 
otherwise, of all Bonds to be refunded on a specified redemption date, and 

(c) all other documents required to be delivered to the Trustee as a condition 
precedent to delivery of Bonds of any Series under the Indenture and any Series Resolution. 

In addition, the Trustee is required to deliver to the District at the time of delivery of the Series of 
Refunding Bonds a certificate stating that it holds in trust the moneys and/or Investment Obligations 
required to affect the aforesaid redemption on the date specified in such Resolution. The date of 
redemption may be changed by the District under certain conditions. 

Modifications of Indenture, Series Resolutions and Outstanding Bonds 

The Indenture provides procedures whereby the District may amend the Indenture or a Series 
Resolution by adoption of a Supplemental Trust Indenture. Amendments that may be made without the 
Bondholders must be for purposes of further securing the Bonds, imposing further limitations on or 
surrendering rights of the District or curing ambiguities. 

Amendments of the respective rights and obligations of the District and the Bondholders may be 
made with the written consent of the holders of not less than a majority in principal amount of the 
outstanding Bonds affected by such amendment. No such amendment shall permit a change in the terms 
of redemption or maturity of the principal of any outstanding Bond or of any installment of interest 
thereon or reduce the percentages or otherwise affect the classes of Bonds the consent of the holders of 
which is required to affect such amendment. 

Certain Covenants of the District 

Among other covenants made by the District in the Indenture are those related to the following 
matters: 

Rates and Charges.  The District has covenanted to at all times establish, enforce, and collect 
rates, rentals and charges for the services and facilities afforded by the District’s System, provide 
necessary allowances for depreciation and for extensions and additions, and to timely retire all 
outstanding Bonds and interest thereon. Such rates must also be adequate to accumulate and maintain all 
reserves as provided in the Indenture, and to provide, after fulfillment of all contractual obligations 
required of the district incident to the Bonds, including accumulation and maintenance of all reserves, Net 
Revenues at least equal to 1.25 times annual principal, interest, and sinking fund requirements on all 
Bonds. If necessary, such rates, rentals and charges must be adjusted from time to time in order to comply 
with the Indenture. 
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No Decrease in Rates, Rentals and Charges.  The District has covenanted that it will not 
voluntarily at any time make any reduction in any prevailing schedule of rates, rentals and charges 
without first obtaining the written determination of a Consulting Engineer that any such proposed 
reduction will not materially affect the ability of the District to meet all the requirements of the Indenture. 

General Compliance.  The District has covenanted to faithfully and punctually perform all duties 
with reference to the Districts System required by the Constitution and laws of the Commonwealth of 
Kentucky and by the provisions of the Indenture. 

System Not to Be Sold or Disposed of.  The District has covenanted and agreed that so long as any 
Bonds are outstanding, it will not voluntarily sell, mortgage or otherwise dispose of or surrender control 
of any of the facilities of the District’ s System, except as provided in the Indenture. 

Accounts and Reports.  The District shall keep complete and accurate books of record and 
account relating to the District’s System, and all Funds and Accounts established by the Indenture, which 
are subject at reasonable times to the inspection of the Trustee and the holders of an aggregate of not less 
than 5% in principal amount of the Bonds then outstanding or their representatives duly authorized in 
writing. 

Annual Audit.  The District has covenanted that it will, within 180 days after the end of each 
Bond Fiscal Year ending June 30, cause an audit to be made of the books of record and account pertinent 
to the District’s System, and an opinion to be issued by an independent state licensed Certified Public 
Accountant reflecting in reasonable detail the financial condition and results of operations of the District’s 
System, including the status of the several Funds created by the Indenture, the status of required insurance 
and fidelity bonding as provided by the Indenture, and the current rates, rentals and charges, with 
comments concerning compliance with the Indenture, all in accordance with generally accepted 
governmental accounting principles. A copy of such audit must be submitted by December 31 of each 
Bond Fiscal Year to the Trustee and to the Board of Directors of the District, and a copy of same shall be 
filed in the office of the District where it will be available for public inspection. 

Budgets.  The District shall adopt an Annual Budget for the District’s System covering its fiscal 
operations for the succeeding Bond Fiscal Year not later than July 1 of each year and file it with the 
Trustee. Copies of same shall be furnished to any Bondholder upon request. The District may file with the 
Trustee amendments of the Annual Budget for the remainder of the Bond Fiscal Year. The District shall 
not incur Current Expenses in excess of the amounts provided therefor in the Annual Budget as originally 
prepared or as amended, except upon resolution determining that such expenses are necessary in order to 
operate and maintain the District’s System. 

Tax Covenant.  The District has covenanted to do and perform all acts and things permitted by 
law and necessary or desirable in order to assure that interest paid by the District on certain parity Bonds 
issued as tax exempt bonds shall, for the purposes of federal income taxation, be exempt from income 
taxation under any valid provision of law. The District shall not permit at any time or times any of the 
proceeds of the Bonds or other funds of the District to be used directly or indirectly to acquire any 
securities or obligations the acquisition of which would cause any Bond to be an “arbitrage bond” as 
defined in the Code as then in effect and to be subject to treatment under the Code as an obligation not 
described in Code, under any valid provision of law hereafter enacted, the interest paid by the District on 
the Bonds issued as tax exempt bonds, shall be excludible from the gross income of a recipient thereof for 
federal income tax purposes without regard to compliance with the provisions of such Code.   

In order to assure compliance with such covenant, the District, from the date of adoption of the 
Indenture, has covenanted that it shall not: 
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(a) make any investment that produces a yield in excess of such applicable 
maximum yield as may be permitted by such Code, and 

(b) invest or direct the Trustee to, and the Trustee shall not, invest moneys in any 
such Fund or Account in Investment Obligations that produce a yield in excess of such applicable 
maximum yield as may be permitted such Code. 

The District further covenants that prior to the issuance of any Series of Bonds the District shall 
certify that on the basis of the facts, estimates, and circumstances in existence on the date of issue of such 
Series it is not expected that the proceeds thereof will be used in a manner that would cause such 
obligations to be arbitrage bonds. The District has also created the Rebate Fund and has covenanted to 
remit to the United States any earnings on “gross proceeds” of the Bonds which are required to be so 
remitted by the Code. 

The District has also covenanted that it will take no action which would cause the Series 2020 
Bonds to become private activity bonds. 

Insurance of Facilities and Fidelity Bonding of Personnel.  The District covenants that it will 
implement and fund its Self-Insurance Plan. To the extent recommended by the Independent Insurance 
Consultant in the annual report of such consultant, the District has covenanted to keep all buildings, 
machinery and equipment constituting any part of the District’s System insured as provided in the 
Indenture, and to cause each officer or other person having custody of any moneys administered under the 
provisions of the Indenture to be bonded at all times. The District has further covenanted to carry public 
liability, vehicular insurance and property damage insurance as recommended by the Independent 
Insurance Consultant. 

The District may make modifications to the insurance coverage hereinabove provided, including 
use of a captive insurance company in whole or in part for any such coverage. In making its decision 
whether to make such modifications, the District shall consider the availability of commercial insurance, 
the terms upon which such insurance is available, the cost of such available insurance and the effect of 
such terms and such costs upon the District’s costs and charges for its services. No such modification 
shall be made unless the District has received (i) a written recommendation with respect to such 
modification from the District’s Independent Insurance Consultant and (ii) an unqualified opinion of 
nationally recognized bond counsel to the effect that such modification will not adversely affect the 
exclusion from gross income of interest on the Bonds. 

Termination of Water Services to Delinquent Users.  The District has covenanted that pursuant to 
KRS 220.510 and any other applicable provisions of law, it will, to the maximum extent authorized by 
law, enforce and collect the schedule of rates, rentals and charges imposed upon users of the District’s 
System, and will promptly cause water service to be discontinued to any premises where such District bill 
is not paid in full. 

Statutory Mortgage Lien.  Pursuant to the provisions of KRS 220.420, the District has recognized 
and asserted for the further protection of the holders of the Bonds authorized to be issued by the Indenture 
a statutory mortgage lien upon the District’s System, which statutory mortgage lien shall take effect 
immediately upon the delivery of any Bonds authorized to be issued pursuant to the provisions of the 
Indenture. 

Waiver of Laws.  The District has covenanted not to insist upon or plead in any manner 
whatsoever, or claim or take the benefit or advantage of, any stay or extension law now or at any time 
hereafter in force which may affect the covenants and agreements contained in the Indenture or in any 
series resolution or Supplemental Indenture or in the Bonds, and all benefits or advantage of such law or 
laws has been expressly waived by the District. 
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Personnel and Servicing of Pollution Abatement Program.  The District has covenanted to at all 
times appoint, retain and employ competent personnel for the purpose of carrying out its System. 

Default and Remedies 

The Indenture declares each of the following events to be an “Event of Default”: 

(1) default by the District in the payment of any Principal Installment or Redemption 
Price, if any, on any Bond when due; 

(2) default by the District in the payment of any installment of interest on the Bonds, 
when due; 

(3) failure or refusal by the District to comply with the Act pursuant to which the 
District was created, or default in the performance or observance of any other of the covenants, 
agreements or conditions contained in the Indenture, any series resolution, any Supplemental 
Indenture or the Bonds, and such failure, refusal or default shall continue for a period of 45 days 
after written notice thereof by the holder of not less than 5% in principal amount of the 
outstanding Bonds. 

The Indenture provides that upon the happening and continuance of any event described in the 
foregoing clauses (1) and (2), the Trustee shall proceed, or upon the happening and continuance of an 
event described in clause (3) the Trustee may proceed, and upon written request of holders of 25% or 
more in principal amount of the outstanding Bonds, the Trustee shall proceed, in its own name, to protect 
and enforce its rights and the rights of the Bondholders by such of the following remedies as the Trustee, 
being advised by counsel, shall deem most effectual: 

(a) enforce by mandamus or other suit, action or proceedings at law or in equity all 
rights of the Bondholders, including the right to require the District to enforce, collect and receive 
sewer rates, rentals and charges adequate to carry out the covenants and agreements of the 
District as to production of income, and to require the District to carry out any other covenant or 
agreement with Bondholders and to perform its duties under KRS Chapter 220; 

(b) bring suit upon the Bonds; 

(c) require the District by action or suit to account as if it were the trustee of an 
express trust for the holders of the Bonds; 

(d) enjoin by action or suit any acts or things which may be unlawful or in violation 
of the rights of the holders of the Bonds; 

(e) declare all Bonds due and payable, and if all default shall be made good 
(excepting acceleration provisions), then with the written consent of not less than 25% in princi-
pal amount of the holders of outstanding Bonds, to annul such declaration and its consequences; 
and 

(f) in the event that all Bonds are declared due and payable, to sell all Investment 
Obligations and all other assets of the District (to the extent not theretofore set aside for 
redemption of Bonds for which call has been made), and take over the District’s System and 
operate same in the name of the District for the use and benefit of the Bondholders. 

The Indenture further provides that no holder of any Bond shall have any right to institute any 
action unless such holder shall have given to the Trustee written notice of the Event of Default or breach 
of duty, and unless the holders of not less than 25% in principal amount of the Bonds then outstanding 
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shall have made written request of the Trustee and shall have afforded the Trustee a reasonable 
opportunity to proceed to institute action and unless also, there shall have been offered to the Trustee 
reasonable security and indemnity, and the Trustee shall have refused or neglected to comply with such 
request within a reasonable time. Nothing in the Indenture shall affect or impair the right of any 
Bondholder to enforce the payment of principal of and interest on his Bonds. 

No Individual Liability 

All covenants, stipulations, promises, agreements and obligations of the District in the Indenture 
shall be deemed to be the covenants, stipulations, promises, agreements and obligations of the District and 
not of any member, officer, director or employee of the District in his individual capacity, and no recourse 
shall be had for the payment of the principal or Redemption Price of or interest on the Bonds or for any 
claim based thereon or on the Indenture against any member, officer, director or employee of the District 
or any natural person executing the Bonds. 

TAX TREATMENT 

General 

In the opinion of Bond Counsel for the Series 2020 Bonds, based upon an analysis of existing 
laws, regulations, rulings and court decisions, interest on the Series 2020 Bonds will be excludible from 
gross income for Federal income tax purposes, pursuant to the Internal Revenue Code of 1986, as 
amended (the “Code”).  Furthermore, interest on the Series 2020 Bonds will not be treated as a specific 
item of tax preference, under Section 57(a)(5) of the Code, in computing the alternative minimum.  
Furthermore, Bond Counsel for the Series 2020 Bonds is of the opinion that interest on the Series 2020 
Bonds is exempt from income taxation and the Series 2020 Bonds are exempt from ad valorem taxation 
by the Commonwealth of Kentucky and any of its political subdivisions. 

A form of the opinion of Bond Counsel for the Series 2020 Bonds is set forth in APPENDIX E, 
attached hereto. 

The Code imposes various restrictions, conditions, and requirements relating to the exclusion 
from gross income for Federal income tax purposes of interest on obligations such as the Series 2020 
Bonds.  The District has covenanted to comply with certain restrictions designed to ensure that interest on 
the Series 2020 Bonds will not be includable in gross income for Federal income tax purposes.  Failure to 
comply with these covenants could result in interest on the Series 2020 Bonds being includable in income 
for Federal income tax purposes and such inclusion could be required retroactively to the date of issuance 
of the Series 2020 Bonds.  The opinion of Bond Counsel assumes compliance with these covenants.  
However, Bond Counsel has not undertaken to determine (or to inform any person) whether any actions 
taken (or not taken) or events occurring (or not occurring) after the date of issuance of the Series 2020 
Bonds may adversely affect the tax status of the interest on the Series 2020 Bonds. 

Certain requirements and procedures contained or referred to in the Indenture and other relevant 
documents may be changed and certain actions (including, without limitation, defeasance of the Series 
2020 Bonds) may be taken or omitted under the circumstances and subject to the terms and conditions set 
forth in such documents.  Bond Counsel expresses no opinion as to any Series 2020 Bonds or the interest 
thereon if any such change occurs or action is taken or omitted upon the advice or approval of bond 
counsel other than Dinsmore & Shohl LLP. 

Although Bond Counsel for the Series 2020 Bonds is of the opinion that interest on the Series 
2020 Bonds will be excludible from gross income for Federal income tax purposes and that interest on the 
Series 2020 Bonds is excludible from gross income for Kentucky income tax purposes, the ownership or 
disposition of, or the accrual or receipt of interest on, the Series 2020 Bonds may otherwise affect a 
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Bondholder’s Federal, state or local tax liabilities.  The nature and extent of these other tax consequences 
may depend upon the particular tax status of the Bondholder or the Bondholder’s other items of income or 
deduction.  Bond Counsel expresses no opinions regarding any tax consequences other than what is set 
forth in its opinion and each Bondholder or potential Bondholder is urged to consult with tax counsel with 
respect to the effects of purchasing, holding or disposing the Series 2020 Bonds on the tax liabilities of 
the individual or entity. 

Receipt of tax-exempt interest, ownership or disposition of the Series 2020 Bonds may result in 
other collateral federal, state or local tax consequences for certain taxpayers. Such effects may include, 
without limitation, increasing the federal tax liability of certain foreign corporations subject to the branch 
profits tax imposed by Section 884 of the Code, increasing the federal tax liability of certain insurance 
companies, under Section 832 of the Code, increasing the federal tax liability and affecting the status of 
certain S Corporations subject to Sections 1362 and 1375 of the Code, increasing the federal tax liability 
of certain individual recipients of Social Security or the Railroad Retirement benefits under Section 86 of 
the Code and limiting the amount of the Earned Income Credit under Section 32 of the Code that might 
otherwise be available.  Ownership of any of the Series 2020 Bonds may also result in the limitation of 
interest and certain other deductions for financial institutions and certain other taxpayers, pursuant to 
Section 265 of the Code.  Finally, residence of the holder of the Series 2020 Bonds in a state other than 
Kentucky or being subject to tax in a state other than Kentucky may result in income or other tax 
liabilities being imposed by such states or their political subdivisions based on the interest or other 
income from the Series 2020 Bonds. 

The District has NOT designated the Series 2020 Bonds as “qualified tax-exempt obligations” 
under Section 265 of the Code. 

Original Issue Premium 

“Acquisition Premium” is the excess of the cost of a bond over the stated redemption price of 
such bond at maturity or, for bonds that have one or more earlier call dates, the amount payable at the 
next earliest call date.  The Series 2020 Bonds that bear an interest rate that is higher than the yield (as 
shown on the cover page hereof), are being initially offered and sold to the public at an Acquisition 
Premium (the “Premium Bonds”). For federal income tax purposes, the amount of Acquisition Premium 
on each bond the interest on which is excludible from gross income for federal income tax purposes (“tax-
exempt bonds”) must be amortized and will reduce the bondholder’s adjusted basis in that bond.  
However, no amount of amortized Acquisition Premium on tax-exempt bonds may be deducted in 
determining bondholder’s taxable income for federal income tax purposes. The amount of any 
Acquisition Premium paid on the Premium Bonds, or on any of the Series 2020 Bonds, that must be 
amortized during any period will be based on the “constant yield” method, using the original 
bondholder’s basis in such bonds and compounding semiannually.  This amount is amortized ratably over 
that semiannual period on a daily basis.   

Holders of any Series 2020 Bonds, including any Premium Bonds, purchased at an Acquisition 
Premium should consult their own tax advisors as to the actual effect of such Acquisition Premium with 
respect to their own tax situation and as to the treatment of Acquisition Premium for state tax purposes. 

Original Issue Discount 

The Series 2020 Bonds having a yield that is higher than the interest rate (as shown on the cover 
page hereof) are being offered and sold to the public at an original issue discount (“OID”) from the 
amounts payable at maturity thereon (the “Discount Bonds”).  OID is the excess of the stated redemption 
price of a bond at maturity (the face amount) over the “issue price” of such bond.  The issue price is the 
initial offering price to the public (other than to bond houses, brokers or similar persons acting in the 
capacity of underwriters or wholesalers) at which a substantial amount of bonds of the same maturity are 
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sold pursuant to that initial offering.  For federal income tax purposes, OID on each bond will accrue over 
the term of the bond, and for the Discount Bonds, the amount of accretion will be based on a single rate of 
interest, compounded semiannually (the “yield to maturity”).  The amount of OID that accrues during 
each semi-annual period will do so ratably over that period on a daily basis.  With respect to an initial 
purchaser of a Discount Bond at its issue price, the portion of OID that accrues during the period that such 
purchaser owns the Discount Bond is added to such purchaser’s tax basis for purposes of determining 
gain or loss at the maturity, redemption, sale or other disposition of that Discount Bond and thus, in 
practical effect, is treated as stated interest, which is excludible from gross income for federal income tax 
purposes. 

Holders of Discount Bonds should consult their own tax advisors as to the treatment of OID and 
the tax consequences of the purchase of such Discount Bonds other than at the issue price during the 
initial public offering and as to the treatment of OID for state tax purposes. 

LEGAL MATTERS 

Certain legal matters incident to the authorization, sale and issuance of the Series 2020 Bonds are 
subject to the approval of Dinsmore & Shohl LLP, Bond Counsel to the District. Certain legal matters 
will be passed upon for the District by its General Counsel, Brian Ellerman, Esq.  The approving opinion 
of Bond Counsel to the District will be printed on the Series 2020 Bonds substantially in the form 
attached to this Official Statement as APPENDIX E. 

The information contained in this Official Statement under the headings “INTRODUCTORY 
STATEMENT,” “PURPOSE OF FINANCING,” “DESCRIPTION OF THE SERIES 2020 BONDS,” 
“SECURITY FOR THE SERIES 2020 BONDS,” “THE INDENTURE,” “TAX TREATMENT” AND 
“LEGAL MATTERS” has been reviewed by Bond Counsel to determine that such information conforms 
in substance to the proceedings and laws relating to the issuance of the Series 2020 Bonds that are 
summarized in such information (see “Reference to Documents” hereinafter); but Bond Counsel has not 
undertaken to review the accuracy or completeness of statements and data otherwise contained in this 
Official Statement, including the Appendices, and expresses no opinion thereon and assumes no 
responsibility in connection therewith. 

CONTINUING DISCLOSURE UNDERTAKING 

In accordance with Securities and Exchange Commission Rule 15c2-12 (the “Rule”), the District 
(the “Obligated Person”) will agree, for the benefit of Holders and beneficial owners of the Series 2020 
Bonds, pursuant to a Continuing Disclosure Agreement to be dated the first day of the month in which the 
Series 2020 Bonds are sold (the “Disclosure Agreement”), to be delivered on the date of delivery of the 
Series 2020 Bonds, to cause the following information to be provided: 

(a) to the Municipal Securities Rulemaking Board (the “MSRB”), certain annual 
financial information and operating data, including audited financial statements prepared in 
accordance with generally accepted accounting principles, which financial statements include 
certain information similar to what is contained in Appendices A and B; such information shall be 
provided on or before 180 days following the fiscal year ending on the preceding June 30, 
commencing with the fiscal year ending June 30, 2020; 

(b) to the MSRB, in a timely manner, not in excess of ten business days after the 
occurrence of the event, notice of the occurrence of the following events with respect to the 
Series 2020 Bonds; and 

(i) Principal and interest payment delinquencies; 
(ii) Non-payment related defaults, if material; 
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(iii) Unscheduled draws on debt service reserves reflecting financial difficulties; 
(iv) Unscheduled draws on credit enhancements reflecting financial difficulties; 
(v) Substitution of credit or liquidity providers, or their failure to perform; 
(vi) Adverse tax opinions, the issuance by the Internal Revenue Service of proposed 

or final determinations of taxability, Notices of Proposed Issue (IRS Form 5701-
TEB) or other material notices or determinations with respect to the tax status of 
the security, or other material events affecting the tax-exempt status of the 
security; 

(vii) Modifications to rights of security holders, if material; 
(viii) Bond calls, if material, and tender offers (except for mandatory scheduled 

redemptions not otherwise contingent upon the occurrence of an event); 
(ix) Defeasances; 
(x) Release, substitution or sale of property securing repayment of the securities, if 

material; 
(xi) Rating changes;  
(xii) Bankruptcy, insolvency, receivership or similar event of the obligated person 

(Note: For the purposes of this event, the event is considered to occur when any 
of the following occur: The appointment of a receiver, fiscal agent or similar 
officer for an obligated person in a proceeding under the U.S. Bankruptcy Code 
or in any other proceeding under state or federal law in which a court or 
governmental authority has assumed jurisdiction over substantially all of the 
assets or business of the obligated person, or if such jurisdiction has been 
assumed by leaving the existing governing body and officials or officers in 
possession but subject to the supervision and orders of a court or governmental 
authority, or the entry of an order confirming a plan of reorganization, 
arrangement or liquidation by a court or governmental authority having 
supervision or jurisdiction over substantially all of the assets or business of the 
obligated person); 

(xiii) The consummation of a merger, consolidation, or acquisition involving an 
obligated person or the sale of all or substantially all of the assets of the obligated 
person, other than in the ordinary course of business, the entry into a definitive 
agreement to undertake such an action or the termination of a definitive 
agreement relating to any such actions, other than pursuant to its terms, if 
material; and 

(xiv) Appointment of a successor or additional trustee or the change of name of a 
trustee, if material; and 

(xv) Incurrence of a financial obligation of an obligated person, if material, or 
agreement to covenants, events of default, remedies, priority rights, or other 
similar terms of a financial obligation of an obligated person, any of which affect 
security holders, if material; and 

(xvi) Default, event of acceleration, termination event, modification of terms, or other 
similar events under the terms of a financial obligation of an obligated person, 
any of which reflect financial difficulties. 

(c) to the MSRB, timely notice of a failure of an obligated person to provide the 
required Annual Financial Information on or before the date specified in the Disclosure 
Agreement. 

The Disclosure Agreement provides a Holder of the Series 2020 Bonds, including beneficial 
owners of the Series 2020 Bonds, with certain enforcement rights in the event of a failure by the District 
to comply with the terms thereof; however, default under the Disclosure Agreement does not constitute an 
event of default under the Indenture.  The Disclosure Agreement may also be amended or terminated 
under certain circumstances in accordance with the Rule as more fully described therein.  Holders of the 
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Series 2020 Bonds are advised that the Disclosure Agreement, the form of which is obtainable from the 
Financial Advisor, should be read in its entirety for more complete information regarding its contents. 

For purposes of this transaction with respect to events as set forth in the Rule: 

(a) there are no debt service reserve funds applicable to the Series 2020 Bonds; 
(b) there are no liquidity providers applicable to the Series 2020 Bonds; and 
(c) there is no property securing the repayment of the Series 2020 Bonds. 

The District previously entered into continuing Disclosure Agreements pursuant to the Rule.  
Pursuant to outstanding continuing disclosure agreements the District is required to file certain annual 
financial information with the MSRB.  All such annual financial information has been filed in the last five 
years.  The District has established procedures to assure compliance with its continuing disclosure 
obligations.  The District intends to meet its continuing disclosure obligations with respect to the annual 
financial information for all future periods, to the extent the District can control the preparation process.

RATINGS 

Standard & Poor’s Ratings Services, a Division of The McGraw-Hill Companies, Inc. (“S&P”) 
and Moody’s Investors Service, Inc. (“Moody’s”) have assigned the Series 2020 Bonds the respective 
ratings of “AA” and “Aa2.”  Each rating reflects only the views of the respective Rating Agency.  
Explanations of the significance of the ratings may be obtained from each Rating Agency as follows:  
Moody’s Investors Service, Inc., 7 World Trade Center, 250 Greenwich Street, New York, New York 
10007, (212) 553-0300; and Standard & Poor’s Ratings Services, a Division of the McGraw-Hill 
Companies, Inc., 55 Water Street, New York, New York 10041 (212) 438 2124. 

A rating is not a recommendation to buy, sell or hold the Series 2020 Bonds.  There is no 
assurance that such ratings will continue for any given period of time or that they may not be lowered or 
withdrawn entirely.  Any such downward change in or withdrawal of such ratings could have an adverse 
effect on the market price of the Series 2020 Bonds.   

LITIGATION 

To the knowledge of the District, there is no controversy or litigation of any nature now pending 
or threatened to restrain or enjoin the issuance, sale, execution or delivery of the Series 2020 Bonds, or in 
any way contesting or affecting the validity of the Series 2020 Bonds, any proceedings of the District 
taken with respect to the issuance or sale thereof, the pledge or application of any moneys or security 
provided for the payment of the Series 2020 Bonds. 

The District routinely faces legal challenges in connection with the improvement of its system.  
The District has historically prevailed in such challenges or has reached settlements with other parties that 
have enabled it to continue with its modernization and improvements program.  An adverse determination 
in such legal proceedings could delay the District’s programs and/or increase costs. 

UNDERWRITING 

The Bonds are being purchased for reoffering by _________________ (the “Underwriter”).  The 
Underwriter has agreed to purchase the Bonds at an aggregate purchase price of $_________________ 
(reflecting the par amount of the Bonds, [plus premium/less discount] of $________________, less 
underwriter’s discount of $______________).  The initial public offering prices, which produce the yields 
set forth on the cover page of this Official Statement, may be changed by the Underwriter and the 
Underwriter may offer and sell the Bonds to certain dealers (including dealers depositing Bonds into 
investment trusts) and others at prices lower than the offering prices which produce the yields set forth on 
the cover page. 
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FINANCIAL ADVISOR 

RSA Advisors, LLC, Lexington, Kentucky has acted as Financial Advisor to the District in 
connection with the issuance of the Series 2020 Bonds and will receive a fee from Series 2020 Bond 
proceeds, for its services as Financial Advisor. 

VERIFICATION OF MATHEMATICAL CALCULATIONS 

AMTEC, Avon, Connecticut will verify from information provided to them the mathematical 
accuracy as of the date of the closing on the Series 2020 Bonds of the computations contained in the 
provided schedules to determine that the anticipated receipts from the securities and cash deposits listed 
in the provided schedules, to be held in escrow, is sufficient to pay, when due, the principal, interest and 
call premium payment requirements of the Prior Bonds.  AMTEC has expressed no opinion on the 
assumptions provided to them, nor as to the exemption from income taxation of interest on the Series 
2020 Bonds. 

REFERENCE TO DOCUMENTS 

All foregoing summaries and descriptions of provisions set forth in the Indenture and all 
references to other documents and materials not purported to be quoted in full are brief outlines of certain 
provisions thereof; and reference to such documents, copies of which are obtainable from the District 
upon written request, is hereby made. 

CONCLUSION 

Sanitation District No. 1, acting by and through its Board of Directors has approved this Official 
Statement and caused this Official Statement to be executed and delivered by its President. This Official 
Statement is not to be construed as a contract or agreement between the District and the purchasers or 
holders of any of the Series 2020 Bonds herein described. This Official Statement, including the 
Appendices, has been duly approved, executed and delivered by the District. 

SANITATION DISTRICT NO. 1

By   /s/   
President

Dated: ___________, 2020 
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SANITATION DISTRICT NO. 1 

History and Overview 

Sanitation District No. 1 (SD1) was established by the Division of Sanitary Engineering of the Kentucky 
Department of Health in 1946 in accordance with its enabling legislation, Kentucky Revised Statutes 
(KRS) 220 (the Act). SD1’s original service area contained 17 municipalities and covered 25 square 
miles. Until 1995, each municipality was responsible for the operation and maintenance of its own 
wastewater collection system and SD1 was responsible for transporting and treating the wastewater, 
through operating and maintaining 124 miles of main interceptor lines.  

As a result of increasing environmental regulations, the Act was revised in 1995, allowing 28 cities in 
Northern Kentucky to turn over ownership of their sanitary sewer systems to SD1. The Act gives SD1 the 
power to construct, operate, repair and maintain sewers, trunk sewers, laterals, intercepting sewers, 
siphons, pump stations, treatment and disposal works and other appropriate facilities. 

In 1969, SD1 began planning for future wastewater collection and treatment needs. The goal was to 
ensure that the region's growing population had access to efficient wastewater services and that these 
services were in full compliance with new water quality standards set forth in the Federal Water Pollution 
Control Act, which subsequently became the Clean Water Act.  

To meet increasing water quality standards and sewage treatment requirements, SD1 built Dry Creek 
Wastewater Treatment Plant, which began operation in 1979. Seven interceptor sewers, two force mains, 
two new pump stations and a 60-inch diffuser system to disperse the treated wastewater into the Ohio 
River were constructed to help serve the new plant. The plant was designed as a secondary or biological 
treatment facility, reducing the amount of pollution entering the Ohio River. It originally had a design 
capacity of 30 million gallons per day (MGD), but in 1993, the plant was upgraded to a design capacity of 
46.5 MGD. 

In 2007, SD1 opened the Eastern Regional Water Reclamation Facility in Alexandria. The state-of-the-art 
facility incorporates innovative wastewater treatment and odor control technologies. The smallest of 
SD1’s treatment facilities, Eastern Regional has a flow capacity of 4 MGD. 

Five years later, the Western Regional Water Reclamation Facility opened, cleaning water from most of 
Boone County and parts of Kenton County and alleviating demand from Dry Creek. It takes about 27 
hours for water to go through the treatment process at Western Regional, which has a flow capacity of 
about 20 MGD. 

Today, SD1 is responsible for the collection and treatment of virtually all of Northern Kentucky's 
wastewater, serving communities in Boone, Campbell and Kenton counties. 

Regional Storm Water Utility 

The Northern Kentucky Regional Storm Water Management Program was designed to comply with U.S. 
EPA's Phase II Storm Water Regulations and prepare SD1 to take over ownership and maintenance of the 
public storm sewer systems in about 30 local cities and unincorporated portions of three counties.   

The cities and counties required to comply with these new regulations determined that the most cost-
effective and efficient approach for addressing local storm water management issues, including 
compliance with federal Phase II storm water requirements, was to develop and implement a regional 
approach under SD1’s guidance. Although designated as Phase II communities, the cities of Florence and 
Cold Spring have opted to develop and implement their own storm water management programs and are 
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not part of the regional program managed by SD1. Similar discussions with the City of Covington are 
ongoing. 

In 2003, SD1 entered into interlocal agreements with 33 local governments in Northern Kentucky. These 
gave SD1 the responsibility to undertake permitting requirements and other related services regarding the 
Storm Water Phase II Management Program, while the ownership and maintenance responsibilities for 
the public storm water system remained with the local governments. These interlocal agreements 
contemplated that at some point SD1 would assume the ownership and maintenance of storm water 
drainage facilities owned by the local government. 

Beginning in 2009, storm water infrastructure transfer agreements were developed and approved by a 
majority of the cities and counties in Northern Kentucky, accomplishing the shift of ownership and 
maintenance responsibilities relating to the public storm water drainage system.   

Service Area 

SD1's wastewater service area covers about 183 square miles providing wastewater services to nearly 
340,000 residential population in 32 municipalities and unincorporated areas of Boone, Campbell and 
Kenton Counties. SD1 bills over 97,130 Residential and 10,250 Non-Residential wastewater accounts.  
SD1 owns, operates and maintains approximately 1,650 miles of combined and separated sanitary sewers, 
three regional wastewater treatment plants, four small wastewater treatment plants, and 121 pump 
stations. 

SD1's storm water service area covers about 183 square miles providing storm water services to more 
than 304,600 residential population in 29 municipalities and unincorporated areas of Boone, Campbell 
and Kenton Counties.  SD1 bills over 88,900 Residential and 8,400 Non-Residential storm water 
accounts. SD1 owns, operates and maintains approximately 425 miles of storm sewer pipe, 31,660 storm 
sewer structures, 15 flood pump stations and 93 flood gate structures.   

SD1 is the second largest public sewer utility in Kentucky. As the following table demonstrates, both 
sewer line mileage and related responsibilities have increased substantially since 1981. 

Category 1981 2020 

Approximate Service 
Population

144,474 311,995 

Miles of Sewer Line 69 1,650 

Employees 65 256 

Average Gallons Treated 
(MGD)

19.5 36.4 

Pump Stations 16 121 

Flood Pump Stations 0 15 

Governance 

SD1 is governed by a citizen Board of Directors, consisting of eight members that serve four-year 
staggered terms. County representation is based on the populations of the three counties served.  Members 
are appointed by the Judges Executive and the Fiscal Courts of Boone, Campbell and Kenton Counties.  
SD1’s Board was given the full power and authority granted by Kentucky State Statute Chapter 220 and 
other applicable laws in administering, controlling and managing the affairs of SD1, including the 
budgeting process.  The Board and County Judges Executive are required to review and give final 
approval of SD1’s operating and capital budgets by July 1 of the year to which they apply. 
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Board of Directors 

Robert (Bob) Schroder 
President 
Third Term Expires:  December 1, 2021 

Mr. Schroder was appointed to the SD1 Board of Directors in January 2010 representing Kenton County.  
Robert (Bob) Schroder currently resides in southern Kenton County and has been a lifelong resident of 
Northern Kentucky, except when living in Lexington while he attended college. Mr. Schroder attended 
the University of Kentucky where he received a Bachelor of Science in business in 1968, a Master of 
Business Administration in 1969 and a juris doctor degree (law school) in 1972.  

From 1973 through 1990, Bob owned a private law practice in Covington, KY. The majority of his work 
was in the areas of corporate and real estate. Mr. Schroder then joined Arlinghaus Builders in 1990 and 
currently serves as vice president.  

Mr. Schroder served several years as a president of the Home Builders Association of Northern Kentucky, 
and volunteers as a basketball coach and a member of the local advisory board for the Special Olympics. 

He is one of 11 children and was raised in Ft. Mitchell, KY.  Mr. Schroder has four children and five 
grandchildren. 

Bob Boswell 
Vice President 
Second Term Expires:  December 31, 2022 

Mr. Boswell was appointed to the SD1 Board of Directors in December 2014 representing Boone County.  
Bob Boswell is president of Bob Boswell Insurance Agency Inc. and has been a State Farm Insurance 
agent since 1977. 

A Northern Kentucky University graduate, Mr. Boswell currently lives in Boone County but earlier in his 
life has lived in both Kenton and Campbell counties. 

Mr. Boswell is a past president of the NKU Alumni Association and served as a board member of the 
Transit Authority of Northern Kentucky (TANK) from 2003 to 2008, including as chairman in 2008. He 
also is a member of the Florence Baptist Church at Mt. Zion and has served for 13 years as a public 
address announcer for Boone County Boys’ Basketball. 

Bob married wife Lee Anne in 1975. They have four children and eight grandchildren. 

Robert Horine 
Treasurer 
Second Term Expires:  December 12, 2022 

Robert Horine was appointed to the SD1 Board of Directors in June of 2015 representing Campbell 
County.   Mr. Horine has 38 years of diverse experience in both the public and private sectors. He most 
recently served as county administrator for Campbell County Fiscal Court. Previously, he worked in 
management and planning at Cincinnati Bell, the City of Covington, Northern Kentucky Area Planning 
Commission and KZF, Incorporated. 

Mr. Horine has a master's degree in community planning from the University of Cincinnati and a 
bachelor's degree in urban studies from the University of Kentucky. Robert is a graduate of Leadership 
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Kentucky and has served many organizations committed to improving the quality of life throughout 
Northern Kentucky and Greater Cincinnati. 

Jack Scott 
Secretary 
Second Term Expires:  July 14, 2024 

Mr. Scott was appointed to the SD1 Board of Directors representing Campbell County. Since 1971, 
Robert Jackson (Jack) Scott III, has worked for Terracon Consulting (formerly H.C. Nutting Co.) as a 
professional geologist, project manager and engineering consultant. He was instrumental in the founding 
and transition of Terracon from H.C. Nutting Co. (HCN) and held senior management positions at HCN 
and Terracon for 30 years. 

Mr. Scott received a bachelor’s degree in Geology from Hanover College and pursued civil, geotechnical, 
environmental and mining engineering at the graduate level at the University of Cincinnati and West 
Virginia University. An active member of his community, Mr. Scott is involved in numerous public and 
private charities and organizations, including Spirit of Construction, the Rotary Club of Cincinnati and 
the Campbell County Extension Council, among others. He serves in leadership positions for 12 of these 
associations, including SD1. 

Currently, Mr. Scott resides in Campbell County with his wife Sue. 

Dolf Allesch 
Director 
First Term Expires:  December 31, 2020 

Mr. Allesch was appointed to the SD1 Board of Directors representing Boone County.  Dolf Allesch is 
founder and CEO of Emergence Advisor LLC (an innovation and consulting firm) and Disciplined 
Development LLC (a property development firm), both located in Union. 

For the past 25 years, Mr. Allesch has been working in public accounting and consulting with a focus on 
business innovation and system based transformations. He has held senior partner positions at IBM, 
Capgemini, Ernst & Young and Deloitte Consulting. 

A graduate of Arizona State University, he holds two Bachelor of Science degrees in engineering and an 
MBA in finance. He has held various board-level positions with software and startup firms and currently 
serves as an advisor/mentor at OCEAN, a business accelerator in Hyde Park in Cincinnati, Ohio. 

Mr. Allesch, his wife and two boys have lived in Union since 1999. 

Russ Horsley 
Director 
Second Term Expires:  July 15, 2024 

Mr. Horsley was appointed to the SD1 Board of Directors in July 2016 representing Kenton County.  
Russ Horsley is a retired officer in the United States Navy and has extensive experience in 
engineering, maintenance and utility operations management in the pulp, paper and chemical processing 
and manufacturing industries. He earned his Bachelor of Science in electrical engineering from 
North Carolina State University and his Master of Science in systems management from the University 
of Southern California. 

In addition to his service on the SD1 Board of Directors, he serves the community as a member of 
the Board of Overseers of the historic Linden Grove Cemetery and Arboretum in Covington. Mr. 
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Horsley lives in Covington with his wife Barb and enjoys spending time with his three children and 
six granddaughters. 

Rick Wessels 
Director 
Third Term Expires:  July 15, 2024 

Mr. Wessels was appointed to the SD1 Board of Directors in July 2012 representing Kenton County. Rick 
Wessels was born and raised in Crescent Springs, Kentucky. After graduating from Covington Catholic 
High School, he received a Bachelor of Arts in architecture from Miami University. 

Currently, Mr. Wessels is a registered architect in the state of Kentucky and is a partner of Wessels 
Construction & Development Company, Inc. Prior to becoming a partner of this company, he was an 
architect with firms in both Cincinnati and Columbus, Ohio. 

Mr. Wessels served as a council member for the City of Crescent Springs from 1998 until 2002 and is a 
former Chairman of the Kenton County Building Code Appeals Board. He is a past president, youth 
soccer coach and volunteer of the Villa Hills Soccer Club, and he has also been involved with the NK 
United Soccer Club as well as the Cincinnati Kings Soccer Club.  

He currently lives in Ft. Mitchell, Kentucky with his three sons. 

Joe Bessler 
Director 
First Term Expires:  December 12, 2022 

Mr. Bessler was appointed to the SD1 Board of Directors representing Kenton County. Joe Bessler grew 
up in Lakeside Park, KY and currently lives in Villa Hills with his wife Ruthie.   

Mr. Bessler attended Blessed Sacrament School, Covington Catholic High School and Thomas Moore 
College. He started Bessler Auto Parts in 1985 with two employees, and the company has grown to four 
locations and 80 employees. Mr. Bessler currently serves as the company’s president. 

Mr. Bessler is active in Saint Joe’s Catholic Church and Saint Joe’s Holy Name Society; he is on the 
board of directors of the Friends of the Rose Garden Mission in Covington. 

Mr. Bessler enjoys life, the outdoors, water sports, snow skiing and cycling. He loves spending time with 
his four sons, their wives and five grandchildren. 

Management, Organization and Staff 

SD1 is made up of several departments, including plant operations and maintenance; collection systems; 
infrastructure and capital planning; design and construction management; integrated watershed 
management; and administration. As of July 1, 2017, SD1 employs 250 full- and part-time personnel.  
SD1's executive management and key financial personnel include: 

Adam Chaney 
Executive Director 

Adam Chaney took over as executive director on Jan. 3, 2017. Mr. Chaney also served on the SD1 board 
since 2014 and acted as president since July 2015. 
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Mr. Chaney is a lifelong Boone County resident currently living in Burlington with his wife of 15 years, 
Suzanne, and their three children Spencer, Amber and Ashley. Most of Adam’s free time is spent 
coaching, supporting and attending his children’s multiple sporting events and activities. 

After earning a degree in finance from the University of Kentucky, Mr. Chaney began his career as a 
commercial credit analyst and lender in the Northern Kentucky market. In 1997, he left banking to start 
an airport concessions business in the Cincinnati/Northern Kentucky International Airport. Mr. Chaney 
expanded this business nationally and eventually sold the company to start a real estate development and 
construction firm.  

Over the last 15 years, Mr. Chaney has owned and managed multiple real-estate-related entities and 
works as a court-appointed receiver on real estate foreclosure cases in both Ohio and Kentucky. 

In addition to these responsibilities, Mr. Chaney also manages an alternative investment portfolio formed 
primarily to leverage the self-directed 401(k) assets of its members. 

Mr. Chaney has served on the Home Builders Association of Northern Kentucky board of directors for 
the past eight years and became an executive officer in 2008; he has also served as the organization's 
president. He was also honored as “Builder of the Year” by the HBA in 2010. 

Thomas A. Wiechman SPHR 
Senior Director Administration 

Thomas A. Wiechman, SCP, SPHR currently serves as the Senior Director of Administration and has 
been in this administrative capacity since July, 2005. The position reports to the Executive Director and 
involves providing management oversight for Human Resources, Accounting and Finance, Safety, 
Information Technology, and Facilities Management. Prior to this appointment, he served as the Director 
of Human Resources. 

From 1976, until he joined SD1 in 1994, Mr. Wiechman served in several capacities with PNC Bank 
including bookkeeping manager, customer service group manager, procurement manager and Vice 
President of Human Resources for the Northern Kentucky banking division. 

Mr. Wiechman earned a Bachelor of Science degree in Economics in 1976 from Northern Kentucky 
University. He received certification in 1999 as a Public Human Resource Administrator from the 
Kentucky Public Human Resources Association. He received the Senior Certified Professional 
certification from SHRM, Society for Human Resource Management, in 2009, and has been certified as a 
Senior Professional in Human Resources through the Human Resource Certification Institute.  

Mr. Wiechman is a current member and past president of the Kentucky Public Human Resources 
Association, past president of the Cincinnati chapter of the American Institute of Banking, current 
president of the Steinford Toy Foundation Board, past chairman of the Regional Youth Leadership 
steering committee, and a past president of the Covington-Kenton County Jaycees. 

Brian Ellerman 
General Counsel 

Brian M. Ellerman joined SD1 as general counsel in July of 2015. As in-house general counsel, he plays a 
vital role in SD1's efforts to provide reliable wastewater and storm water services to protect public health, 
property and the environment while supporting the community’s economic vitality. 
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Mr. Ellerman has served as general counsel for Toebben Companies and previously served as a partner at 
Adam, Stepner, Woltermann and Dusing.  He holds a Bachelor of Arts in English and political science 
from Northern Kentucky University and a law degree from Salmon P. Chase College of Law. 

Mr. Ellerman has devoted much of his personal time to the Northern Kentucky community, including as a 
current board member for the Transit Authority of Northern Kentucky (TANK). 

Ron Schmitt Jr. 
Director of Finance 

Mr. Schmitt joined SD1 in 2000 as Manager of Account Services and was promoted to Director of 
Finance in 2005.  Ron is responsible for overseeing the finance, accounting, utility billing and purchasing 
functions. 

Prior to joining SD1, Mr. Schmitt spent nearly 10 years in management in the hospitality industry 
working at the Drawbridge Inn and Marriott RiverCenter. 

Mr. Schmitt is a current member of the Government Finance Officers Association (GFOA). Mr. Schmitt 
received his Bachelor of Science in accounting from Northern Kentucky University. 

Mr. Schmitt enjoys being active in his children's activities, including assisting with soccer and basketball 
teams. 

Debbie Vinson 
Accounting Manger 

Ms. Vinson joined SD1 in August of 2009 as an accounting manager. She is responsible for overseeing 
the operations of the Accounting Department and assuring proper accounting controls and procedures are 
in accordance with generally accepted accounting principles and regulatory accounting requirements. 

Prior to joining SD1, Ms. Vinson was employed by the City of Newport, Kentucky for more than 15 
years. She began her career with Newport in 1994 as an accountant and was promoted over the years to 
treasurer, financial officer and chief financial officer.   

Ms. Vinson received her Bachelor of Science in management and finance in 1993 from Northern 
Kentucky University. She is currently a member of the Government Finance Officers Association 
(GFOA). She resides in Fort Thomas, Kentucky with her husband and three children.  Ms. Vinson enjoys 
spending her free time being active in her children's activities and school functions. 

THE SD1 SEWER SYSTEM 

Wastewater System 

SD1 operates three major water reclamation facilities, 124 pump stations, more than 1,600 miles of 
sanitary, storm and combined sewer lines and other facilities, as described below. SD1 has historically 
financed its major sanitary sewer facilities by applying the proceeds of SD1 bonds and Kentucky 
Infrastructure Authority State Revolving Loan funds. 

Major Wastewater Treatment Facilities – Dry Creek Wastewater Treatment Plant, Eastern Regional 
Water Reclamation Facility and Western Regional Water Reclamation Facility. 

SD1 owns and maintains the award-winning Dry Creek Wastewater Treatment Plant (Dry Creek).  Dry 
Creek is a regional wastewater treatment plant that began operation in 1979. It treats an average of 27 
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million gallons per day (mgd) and then discharges into the Ohio River under its KPDES permit.  Dry 
Creek receives flow from both the combined and separate sewer systems. The plant's permitted design 
flow is 46.5 million gallons per day (mgd), but during wet weather events the flows from the combined 
system exceed this capacity. In accordance with Dry Creek KPDES permit KY0021466, the plant blends 
flows exceeding 55 mgd. When blending, all flows receive primary treatment at the plant, but to protect 
the plant's biological secondary treatment process, flows beyond 55 mgd bypass secondary treatment and 
are recombined prior to the disinfection process. All blended flows are disinfected with liquid chlorine 
and dechlorinated prior to discharge. 

The Eastern Regional Water Reclamation Facility began accepting flow on September 24, 2007 after 
nearly three years of construction. It was constructed to eliminate recurring SSOs due to deteriorated 
infrastructure and replace and receive the combined flows of the existing Alexandria, Southern Campbell 
County Industrial Park and Pond Creek treatment plants. Beyond eliminating these package plants, it also 
accommodates future growth in Campbell County.  The plant's permitted design flow is 4 million gallons 
per day and it currently treats an average of 1 million gallons per day.   

The Western Regional Water Reclamation Facility began accepting flow in early 2012. As SD1's second 
largest treatment plant, it relieves demand on Dry Creek. The plant's permitted design flow is 20 million 
gallons per day and it currently treats an average of 4 million gallons per day.   

Accounts – Sanitary Sewer (Wastewater) 

SD1's fiscal year is from July 1 to June 30. The following table provides data on the average number of 
sanitary sewer customer accounts served by SD1 for each fiscal year from 2001 through 2020. The 
number of customers has increased approximately 21.1 percent.  

Fiscal Year Average Number of Sanitary Sewer 
Accounts by Fiscal Year 

2001 89,500 

2002 91,496 

2003 92,478 

2004 94,201 

2005 97,523 

2006 99,835 

2007 100,802 

2008 101,753 

2009 102,377 

2010 100,537 

2011 101.996 

2012 102.126 

2013 102,413 

2014 102,847 

2015 103,570 

2016 104,496 

2017 105,492 

2018 106,610 

2019 107,393 

2020 108,382 
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Small Wastewater Treatment Plants 

SD1 owns and operates the following smaller treatment plant and package plants located in Boone and 
Campbell counties: 

 Rivershore Farms Wastewater Treatment Plant 
 Charles H. Kelly Elementary Wastewater Treatment Plant 
 Ethans Glen Wastewater Treatment Plant 
 Verona Commons Wastewater Treatment Plant 

SD1's small plants crew is responsible for inspecting these facilities on a regular basis. SD1 also operates, 
by contract, three other facilities in Northern Kentucky. 

The Collection and Transport System 

Wastewater is conveyed to Dry Creek through an extensive system of interceptor sewers, pumping 
stations, and force mains.  There are three main sections to the transport system, all of which carry flow to 
Dry Creek.  The three sections are identified as (i) the Bromley Pump Station and force main, (ii) the 
Taylorsport Pump Station and force main and (iii) the Dry Creek interceptor. 

SD1’s collection system consists of both combined sewers and separate sewers. The combined sewers are 
located primarily in the river cities of Dayton, Bellevue, Newport, Covington, Ludlow, and Bromley. 
However, a number of separate sewer systems discharge into the combined sewer system. 

SD1 operates 124 pump stations and 15 flood pump stations in Boone, Campbell and Kenton counties as 
of August 2020. These flood control systems prevent river water from entering the sanitary sewer system 
when the river is at flood stage. If river water does enter the system, the river cities would experience 
flooding and backups. 

Storm Water System 

SD1 manages storm water runoff to protect property, public health and the environment in Northern 
Kentucky. SD1 takes a regional approach to storm water because creeks and rivers don’t start and stop in 
just one city or county.  SD1 owns and operates 15 flood pump stations, approximately 31,660 storm 
sewer structures and more than 425 miles of storm sewer pipes in Boone, Campbell and Kenton counties 
as of August 2020.  

SD1's fiscal year is from July 1 to June 30. The following table provides data on the number of storm 
water customer accounts served by SD1 for each fiscal year from 2004 through 2020.  Since fiscal year 
2004, the number of customers has increased approximately 20.7 percent.  
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Fiscal Year Average Number of Storm Water 
Accounts by Fiscal Year 

2004 81,093 

2005 84,875 

2006 91,039 

2007 93,102 

2008 95,202 

2009 95,242 

2010 93,888 

2011 94,426 

2012 94,500 

2013 94,765 

2014 94,171 

2015 94,201 

2016 94,658 

2017 95,755 

2018 97,947 

2019 97,304 

2020 97,859 

Selected Historical Financial Information 

The following pages present selected historical financial information regarding the operations of SD1 
over a period of five fiscal years. The audit firm of Von Lehman CPA & Advisory Firm has audited 
SD1's financial information. The current and previous auditors have reviewed the following selected 
historical financial information, which was extracted from the annual audits and found it to be in 
agreement with the firm's audits of SD1. 

SD1 SANITARY SEWER CHARGES AND RATES 

Major Source of Revenue – Customer Billing 

SD1 derives the majority of its revenues from sewer charges levied against customers pursuant to SD1's 
approved rate schedule. Charges are based upon metered water consumption records as obtained from the 
three water utilities serving SD1 customers. Customers who do not have meters are charged by SD1 on a 
flat rate schedule. The following is the breakdown of SD1’s gross operating revenues:  

 Net Sewer Service Charges approximately 78.9% 
 Net Storm Water Revenues – 12.5% 
 Capacity Connection fees 3.1% 
 Industry Surcharge Revenues – 2.5%, and 
 Other Income 3.0%. 
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SD1 follows a monthly cycle based on a winter usage factor for all residential customers. Non-residential 
customers are billed either monthly or quarterly depending on the meter reading frequency. Accounts 
receivable and related sewer service revenues are recorded when billed, and provisions are made to accrue 
unbilled cycles at the year-end. 

SD1 has the power under Kentucky Revised Statutes (KRS) 220 to establish, enforce, and collect sanitary 
sewer rates, rentals and charges for the services and facilities of its sewer system. Under federal 
regulations, user charges are required to result in distribution of the system operation and maintenance 
costs to each user in approximate proportion to his contribution to the total wastewater loading on the 
treatment works. The surcharge, hereinafter described under "surcharge for high concentration effluent," 
is the principal method SD1 uses to achieve this equity in billing. The industrial customers are required to 
pay additional costs above the normal rates if their wastewater strength is above that of the typical 
domestic user. 

Chapter 220 of the Kentucky Revised Statutes provides that SD1 may, in the event of nonpayment of SD1 
rates by any sewer user, notify the municipality, firm, person or corporation providing water service to 
such user to shut-off water service to such user's premises until such time as SD1 sewer rates have been 
paid in full. 

SD1 has been advised by counsel that the right to water service may be deemed to be protected by the 
United States Constitution against arbitrary or unreasonable termination. SD1's collection methods, 
including the use of shut-off notices under certain circumstances, have been in effect for more than 30 
years, and SD1 believes its methods are reasonable and appropriate. 

Rate History 

SD1 implemented a rate increase in fiscal year 1979. Based on the low debt service burden, strong 
operating cash flow results, and ample debt service coverage, SD1 reduced rates in fiscal year 1986. In 
1994, SD1's mission broadened to include serving retail customers, which expanded the infrastructure 
requirements and led to the development of a long-term capital improvement program. To provide 
additional revenues to meet SD1's capital and operating needs, SD1 authorized the following sanitary 
sewer rate increases: 

 35% effective May 1, 2000 
 14.35% effective May 1, 2001 
 14.35% effective May 1, 2002 
 14.35% effective May 1, 2003 
 15% effective April 1, 2006 
 20% effective April 1, 2007 
 20% effective April 1, 2008 
 15% effective April 1, 2009 
 15% effective April 1, 2010 
 15% effective April 1, 2011 
 15% effective April 1, 2012 
 5% effective July 1, 2014 
 5% effective July 1, 2016 
 5% effective July 1, 2017 
 5% effective July 1, 2018 
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Effective July 1, 2019  
 Non-Residential – 5% increase 
 * New Residential Rate Structure – Monthly  

o Base Rate:  $16.00 
o Environmental Surcharge:  $5.00  
o Variable Rate for HCF above 2 HCF:  $7.25 per HCF (Winter Factor Billing) 

Effective July 1, 2020  
 Non-Residential – 0% increase 
 * New Residential Rate Structure – Monthly  

o Base Rate:  $19.00 
o Environmental Surcharge:  $6.00  
o Variable Rate for HCF above 2 HCF:  $6.05 per HCF (Winter Factor Billing) 

* Four year rate increase in Residential Base Rate & Environmental Surcharge approved in May 
2019. 

[The remainder of this page is intentionally left blank.]
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Sanitation District No. 1 
Sanitary Sewer Rate History 

1979 1986 1999 
May 1, 
2000 

May 1 , 
2001 

May 1, 
2002 

Metered Water Usage 
(Rate Per HCF) 

0 – 8 HCF $1.20 $1.13 $1.13 $1.53 $1.75 $2.01 
9 – 50 HCF $1.14 $1.06 $1.06 $1.44 $1.65 $1.89 

51 – 250 HCF $1.02 $0.95 $0.95 $1.29 $1.48 $1.70 
251 – 1000 HCF $0.87  $0.81 $0.81 $1.10 $1.26 $1.45 

All Over 1000 HCF $0.79 $0.74 $0.74 $1.00 $1.15 $1.32 

Quarterly Min. Bill: $9.60 $9.04 $9.04 $12.24 $14.00 $12.06 

Unmetered Service 
Quarterly Rates  

1 or 2 Room House $11.00 $10.25 $10.25 $13.84 $15.83 $18.11 
3,4,5,or 6 Room House $18.00 $16.83 $16.83 $22.83 $26.00 $29.74 

More than 6 Rooms $24.00 $22.28 $22.28 $30.08 $34.40 $39.34 

Industrial Surcharges 
Suspended Solid (over 300 parts per 

million)
$.079 per 

lb. 
$.074 per 

lb. 
$.074 per 

lb. 
$.120 per 

lb. 
$.120 per 

lb. 
$.120 per 

lb. 
Biological Oxygen Demand (over 

240 parts per million)
$.073 per 

lb. 
$.069 per 

lb. 
$.069 per 

lb. 
$.210 per 

lb. 
$.210 per 

lb. 
$.210 per 

lb. 
Total Kjeldahl Nitrogen (over 30 

parts per million)
$.064 per 

lb. 
$.059 per 

lb. 
$.059 per 

lb 
$.804 per 

lb. 
$.804 per 

lb. 
$.804 per 

lb. 

May 1, 
2003 

May 1, 
2004 

April 1, 
2005 

April 1, 
2006 

April 1 , 
2007 

April 1, 
2008 

Metered Water Usage 
(Rate Per HCF) 

0 – 8 HCF $2.30 $2.30 $2.30 $2.65 $3.18 $3.82 
9 – 50 HCF $2.17 $2.17 $2.17 $2.50 $3.00 $3.60 

51 – 250 HCF $1.95 $1.95 $1.95 $2.24 $2.69 $3.23 
251 – 1000 HCF $1.66  $1.66 $1.66 $1.91 $2.30 $2.76 

All Over 1000 HCF $1.51 $1.51 $1.51 $1.74 $2.09 $2.51 

Quarterly Min. Bill: $13.80 $13.80 $13.80 $15.90 $19.08 $22.92 

Unmetered Service 
Quarterly Rates  

1 or 2 Room House $20.71 $20.71 $20.71 $23.82 $28.59 $34.31 
3,4,5,or 6 Room House $34.01 $34.01 $34.01 $39.11 $46.94 $56.33 

More than 6 Rooms $44.99 $44.99 $44.99 $51.74 $62.09 $74.51 

Industrial Surcharges 
Suspended Solid (over 300 parts per 

million)
$.120 per 

lb.
$.120 per 

lb.
$.120 per 

lb.
$.138 per 

lb.
$.115 per 

lb. 
$.138 per 

lb. 
Biological Oxygen Demand (over 

240 parts per million)
$.210 per 

lb. 
$.210 per 

lb. 
$.210 per 

lb. 
$.231 per 

lb. 
$.274 per 

lb. 
$.329 per 

lb. 
Total Kjeldahl Nitrogen (over 30 

parts per million)
$.804 per 

lb.
$.804 per 

lb.
$.804 per 

lb.
$.925 per 

lb. 
$.771 per 

lb. 
$.925 per 

lb. 



A-14 

Sanitary Sewer Service Rates 

Effective April 1, 2009 and implemented on July 1, 2009 Sanitary Sewer Customers are divided into 
either a residential or a non-residential class. 

Sewer Service Charge – Residential Class 

Effective July 1, 2019, customers of the residential class shall pay a Base Rate fee for the uses of and 
the services rendered by the sewage works which shall be charged by the District on a monthly basis 
or at such other periodic basis as determined by SD1 from time to time.  The Base Rate includes the 
first two (2) HCF of winter water usage (per month). 

Effective July 1, 2019, customers of the residential class shall pay an Environmental Surcharge for the 
costs associated with compliance with federal and state laws and regulations which shall be charged by 
the District on a monthly basis or at such other periodic basis as determined by SD1 from time to time. 
The Environmental Surcharge shall continue to be in effect until June 30, 2040 at which time the 
Environmental Surcharge shall expire and be terminated. 

Effective July 1, 2019, customers of the residential class shall pay a Variable Rate for the uses of and 
the services rendered by the sewage works based upon winter water usage of water in excess of two 
(2) HCF (which is included in the monthly Base Rate) which shall be charged by the District on a 
monthly basis or at such other periodic basis as determined by SD1 from time to time. 

 Effective July 1, 2019 through June 30, 2020, the winter water usage factor shall be 
calculated by using the average daily water usage, multiplied by thirty (30), and rounded 
to the nearest whole number.  The average daily usage is determined by using either one 
(1) quarterly water meter reading occurring completely during the previous October 1 
through March 31 period, or three (3) consecutive monthly water meter readings 
occurring completely during the previous November 1 through February 28 period.  This 
winter water usage factor shall be used for billing the time frame beginning April 1 
through June 30, 2020.  

 Effective July 1, 2020, the winter water usage factor shall be calculated by using the 
average daily usage factor, multiplied by thirty (30), and rounded to the nearest whole 
number.  The average daily usage is determined by using either one (1) quarterly water 
meter reading occurring completely during the previous December 1 through April 30 
period, or three (3) consecutive monthly water meter readings occurring completely 
during the previous January 1 through April 30 period.  This usage factor will be used for 
billing the time frame beginning July 1 through June 30 and reset annually.  

New or existing customers where a usage factor has not or cannot be established will be billed at a factor of 
six hundred (600) cubic feet of water per month, until such factor has been established.  Effective July 
1, 2020, new or existing customers where a usage factor has not or cannot be established will be billed at a 
factor of five (5) HCF of water per month, until such factor has been established. 

Sewer Service Charge – Non-Residential Class 

The sewer service charge for normal strength sewage is based on the water usage as measured by the 
public water supply meter or meters, and/or by any supplementary meter, meters, or other means as 
hereinafter provided.  The basic sewer service charge shall be determined upon the metered flow and at 
rates as provided by SD1's fee schedule approved by resolution of the SD1 Board of Directors. 
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Sewer Rates July 1, 2009 to Present 

Sewer Rates July 1, 2009 to 2020 

April 1, 
2009 

April 1, 
2010 

April 1, 
2011 

April 1, 
2012 

RESIDENTIAL: 
Metered Water Usage (Per HCF) 
          Flat Rate Per HCF $4.40 $5.06 $5.82 $6.69 
          Minimum Monthly Bill: $8.80  $10.12 $11.64 $13.38 

Unmetered Service  (Monthly Rates) 
               1 or 2 Room House $13.15 $15.12 $17.39 $20.00 
               3,4,5,or 6 Room House $21.59 $24.83 $28.55 $32.84 
               More than 6 Rooms $28.56 $32.85 $37.77 $43.43 

NON-RESIDENTIAL: 
Metered Water Usage (Per HCF) 
          0 – 50 HCF $4.40 $5.06 $5.82 $6.69 
          51 – 250 HCF $3.95 $4.54 $5.22 $6.00 
          All over 250 HCF $3.05 $3.51 $4.04 $4.65 
          Quarterly Minimum Bill: $26.40 $30.36 $34.92 $40.14 

Industrial Surcharges 
     Suspended Solid (over 300 parts per million) $.159 per lb. $.183 per lb. $.210 per lb. $.242 per lb.
     Biological Oxygen Demand (over 240 parts per 
million)

$.378 per lb. $.435 per lb. $.435 per lb. $.435 per lb. 

     Total Kjeldahl Nitrogen (over 30 parts per million) $1.064 per 
lb.

$1.223 per 
lb.

$1.224 per 
lb.

$1.224 per 
lb. 

April 1, 
2013 

July 1, 2014 July 1, 2015 July 1, 2016 

RESIDENTIAL: 
Metered Water Usage (Per HCF) 
          Flat Rate Per HCF $6.69 $7.02 $7.02 $7.37 
          Minimum Monthly Bill: $13.38  $14.04 $14.04 $14.74 

Unmetered Service  (Monthly Rates) 
               1 or 2 Room House $20.00 $21.00 $21.00 $22.05 
               3,4,5,or 6 Room House $32.84 $34.48 $34.48 $36.20 
               More than 6 Rooms $43.43 $45.60 $45.60 $47.88 

NON-RESIDENTIAL: 
Metered Water Usage (Per HCF) 
          0 – 50 HCF $6.69 $7.02 $7.02 $7.37 
          51 – 250 HCF $6.00 $6.30 $6.30 $6.61 
          All over 250 HCF $4.65 $4.88 $4.88 $5.12 
          Quarterly Minimum Bill: $40.14 $42.12 $42.12 $44.22 

Industrial Surcharges 
     Suspended Solid (over 300 parts per million) $.242 per lb. $.242 per lb. $.242 per lb. $.424 per lb.
     Biological Oxygen Demand (over 240 parts per 
million)

$.435 per lb. $.435 per lb. $.435 per lb. $.435 per lb. 

     Total Kjeldahl Nitrogen (over 30 parts per million) $1.224 per 
lb.

$1.224 per 
lb.

$1.224 per 
lb.

$1.224 per 
lb. 
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July 1, 2017 July 1, 2018 
RESIDENTIAL: 
Metered Water Usage (Per HCF) 
          Flat Rate Per HCF $7.73 $8.11 
          Minimum Monthly Bill: $15.46  $16.22 

Unmetered Service  (Monthly Rates) 
               1 or 2 Room House $23.15 $24.30 
               3,4,5,or 6 Room House $38.01 $39.91 
               More than 6 Rooms $50.27 $52.78 

NON-RESIDENTIAL: 
Metered Water Usage (Per HCF) 
          0 – 50 HCF $7.73 $8.11 
          51 – 250 HCF $6.94 $7.28 
          All over 250 HCF $5.37 $5.63 
          Quarterly Minimum Bill: $46.38 $48.66 

Industrial Surcharges 
     Suspended Solid (over 300 parts per million) $.242 per lb. $.242 per lb.
     Biological Oxygen Demand (over 240 parts per million) $.435 per lb. $.435 per lb.
     Total Kjeldahl Nitrogen (over 30 parts per million) $1.224 per lb. $1.224 per lb.

July 1, 2019 July 1, 2020 
RESIDENTIAL: 
Metered Winter Factor Water Usage 
          Base Rate (Per Month) $16.00 $19.00 
          Environmental Surcharge (Per Month) $5.00 $6.00 
           Variable Rate Per HCF $7.25 $6.05 
               Minimum Monthly Bill: $21.00  $25.00 

Unmetered Service  (Monthly Rates) 
               1 or 2 Room House $25.51 $25.51 
               3,4,5,or 6 Room House $41.90 $41.90 
               More than 6 Rooms $55.41 $55.41 

NON-RESIDENTIAL: 
Metered Water Usage (Per HCF) 
          0 – 50 HCF $8.51 $8.51 
          51 – 250 HCF $7.64 $7.64 
          All over 250 HCF $5.91 $5.91 
          Quarterly Minimum Bill: $51.06 $51.06 

Industrial Surcharges 
     Suspended Solid (over 300 parts per million) $.242 per lb. $.242 per lb. 
     Biological Oxygen Demand (over 240 parts per million) $.435 per lb. $.435 per lb. 
     Total Kjeldahl Nitrogen (over 30 parts per million) $1.224 per lb. $1.224 per lb 
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Ten Largest Industrial/Commercial Users by Revenue in FY 2020 

1. Lyons Magnus - Walton  
2. Sara Lee Foods – Alexandria 
3. Tastemaker – Florence Lyons Magnus - Walton 
4. Taylor Farms Tennessee, Inc. (formerly Club Chef) – Covington 
5. Safran Landing Systems. KY 
6. Kenton County Airport Board – Boone County 
7. Environmental Services Inc. - Burlington 
8. Wild Flavors, Inc.  – Erlanger 
9. St. Elizabeth Medical Center – Edgewood 
10. Global Supply Chain – Boone County 

Capacity Connect Fees 

Capacity Connections Fees ** FY 2019 Rates ** ** FY 2020 / 21  Rates ** 

Water Meter Size 
Approved 

Rates 
Effective 

Date 
Approved 

Rates 
Effective 

Date 
¾ Inch $3,771 07/01/2018 $3,959 07/01/2019 
1 Inch $6,664 07/01/2018 $6,997 07/01/2019 

1.5 Inch $15,028 07/01/2018 $15,779 07/01/2019 
2 Inches $26,663 07/01/2018 $27,996 07/01/2019 
3 Inches $59,994 07/01/2018 $62,993 07/01/2019 
4 Inches $106,657 07/01/2018 $111,989 07/01/2019 
6 Inches $239,541 07/01/2018 $251,518 07/01/2019 
8 Inches $424,905 07/01/2018 $446,150 07/01/2019 

Capacity Connections Fees ** FY 2019 Rates ** ** FY 2020 / 21 Rates ** 

Multi-Family Dwellings 
Approved 

Rates 
Effective 

Date 
Approved 

Rates 
Effective 

Date 
3 Units $3,771 07/01/2018 $3,959 07/01/2019 

4 – 5 Units $6,664 07/01/2018 $6,997 07/01/2019 
6 – 12 Units $15,028 07/01/2018 $15,779 07/01/2019 

13 – 20 Units $26,663 07/01/2018 $27,996 07/01/2019 
21 – 50 Units $59,994 07/01/2018 $62,993 07/01/2019 
51 – 115 Units $106,657 07/01/2018 $111,989 07/01/2019 

116 – 250 Units $239,541 07/01/2018 $251,518 07/01/2019 
251 – 500 Units $424,905 07/01/2018 $446,150 07/01/2019 
Over 500 Units Must Discuss w/ SD1 Must Discuss w/ SD1 

All other Sanitary Sewer Rates 

All other rates and fees available upon request and may also be found on the SD1 website at 
http://www.sd1.org/DocumentCenter/View/74/SD1-Rates-and-Fees-PDF.

[The remainder of this page is intentionally left blank.] 
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SD1 STORM WATER FEES 

A combination of storm water user fees and plan review and inspection fees pay for the cost of 
implementing the Regional Storm Water Management Program and the region's growing storm water 
system needs. SD1 uses an impervious area rate methodology as the basis for funding the regional storm 
water utility. The rate structure includes procedures for challenging fees and methods for non-residential 
properties to obtain credits to reduce their effective fee. 

Residential Fees 

Based on a statistical analysis of residential properties in Boone, Campbell and Kenton counties, it was 
determined that the average impervious area per property is 2,652 square feet. Based on this data, SD1 
has designated an equivalent residential unit (ERU) equal to 2,600 square feet. All residential properties 
are charged a single flat monthly fee based on one ERU. Based on program costs, one ERU is $5.04 as of 
July 1, 2014. 

Non-Residential Fees 

Non-residential property owners are billed a monthly or quarterly storm water user fee based on the total 
amount of impervious area on their property. Impervious areas include roofs, patios, walkways, 
sidewalks, driveways, parking lots and roadways. The impervious areas for the non-residential properties 
within the designated storm water service area were calculated using aerial photography and geographical 
imaging systems methods. 

The non-residential property user fee is based on the number of ERUs that are represented by the 
impervious area of the property or $5.04 (as of July 1, 2014) per 2,600 square feet of impervious area. 

May 1, 2003 May 1, 2004 April 1, 2005 April 1, 2006 April 1, 2007 
RESIDENTIAL: 
          Flat Rate Per Month $3.75 $3.84 $3.91 $4.02 $4.18 

NON-RESIDENTIAL: 
Rate Per ERU Per Month $3.75 $3.84 $3.91 $4.02 $4.18 

           Rate Per ERU Per Quarter $11.25 $11.52 $11.73 $12.06 $12.54 

April 1, 2008 April 1, 2009 April 1, 2010 April 1, 2011 April 1, 2012 
RESIDENTIAL: 
          Flat Rate Per Month $4.30 $4.47 $4.44 $4.54 $4.68 

NON-RESIDENTIAL: 
Rate Per ERU Per Month $4.30 $4.47 $4.44 $4.54 $4.68 

           Rate Per ERU Per Quarter $12.90 $13.41 $13.32 $13.62 $14.04 

April 1, 2013 July 1, 2014 July 1, 2016 July 1, 2017 July 1, 2018 
RESIDENTIAL: 
          Flat Rate Per Month $4.80 $5.04 $5.04 $5.04 $5.04 

NON-RESIDENTIAL: 
          Rate Per ERU Per Month $4.80 $5.04 $5.04 $5.04 $5.04 
           Rate Per ERU Per 
Quarter

$14.40 $15.12 $15.12 $15.12 $15.12 
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July 1, 2019 July 1, 2020 
RESIDENTIAL: 
          Flat Rate Per Month $5.04 $5.04 

NON-RESIDENTIAL: 
          Rate Per ERU Per Month $5.04 $5.04 
           Rate Per ERU Per 
Quarter

$15.12 $15.12 

Exemptions 

The only exceptions which are currently excluded from SD1 storm water fee are as follows: unimproved 
properties, publicly dedicated roadways and properties classified as agricultural by the PVA.  "Although 
water quality problems also can occur from agricultural storm water discharges..., this area of concern is 
statutorily exempted from regulation as a point source under the Clean Water Act..." Federal 
Register/Vol. 64, No. 235, December 8, 1999. Additionally, in the Commonwealth of Kentucky, 
agricultural properties are required to prepare their own water quality plans pursuant to the Kentucky 
Agricultural Water Quality Act. 

Additional Storm Water Fees 

All other rates and fees available upon request and may also be found on the SD1 website at 
http://www.sd1.org/DocumentCenter/View/74/SD1-Rates-and-Fees-PDF.

Credits 

SD1 has established a policy to provide credits against the storm water fees for non-residential and non-
agricultural properties in an effort to provide equity and consistency in the application of the fee to 
individual properties. Credits can be granted for best management practices that address any combination 
of water quantity and/or water quality impact reductions. 

[The remainder of this page is intentionally left blank.] 
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ENVIRONMENTAL COMPLIANCE AND QUALITY 

Long-term Plan to Address Overflows 

In October 2005, SD1 joined the ranks of wastewater utilities across the nation whose futures are guided 
by a consent decree to improve water quality. In May of 2019, the agreement was amended to, among 
other things, extend the deadline for compliance from 2025 to 2040. 

SD1’s amended consent decree, signed by the U.S. EPA, the Kentucky Energy and Environment Cabinet, 
the U.S. Department of Justice and SD1, requires a large investment over many years to address sewage 
overflows in Northern Kentucky. 

Overflows from combined and separate sanitary sewer systems during heavy rainstorms are chronic 
problems throughout the United States, sending a mixture of storm water and raw sewage into local 
waterways. Overflows can occur when storm water inundates the collection system, overwhelming sewer 
lines and pump stations. 

Combined sewer overflows (CSOs) once were an acceptable practice for managing excess flow during 
wet weather, but today they must comply with regulations set forth in the Clean Water Act. During the 
late 1990s, the U.S. EPA and Department of Justice began enforcing the Clean Water Act in cities across 
the United States, requiring them to address combined and separate sanitary sewer overflows. 

The U.S. EPA has reached similar agreements with numerous municipal entities across the country, 
including the Metropolitan Sewer District of Greater Cincinnati in 2003 and the Louisville/Jefferson 
County Metropolitan Sewer District in early 2005. 

Changes in Amended Consent Decree 

Besides the extension of the overall deadline to 2040, there were a number of changes negotiated as part 
of the amended consent decree. Among those changes were the inclusion of definitive design storm 
standards, project flexibility and an agreement with regulators on the size and number of sewer overflows 
within the SD1 system. 

A unique approach to measuring progress was also obtained through the negotiation process. Consent 
decrees across the nation have historically measured milestone compliance through the completion of a 
specific list of capital projects. SD1 was successful at convincing regulators that it could meet its 
obligations more efficiently and effectively if given the flexibility to use total volume mitigation as a 
milestone metric, rather than a rigid list of construction projects.  

Under the amended consent decree, SD1 must eliminate all sanitary sewer overflows and recapture 85 
percent of all combined sewer overflows by 2040. The parameters set in place through this process allows 
for the creation of a plan that is certain and achievable.  

Updated Watershed Plan 

SD1 submitted an Updated Watershed Plan for Northern Kentucky to regulators in May of 2020. The plan 
lays out cost-effective, innovative strategies to achieve overflow mitigation.  

The plan lays out the framework for a new era of smart-sewer management in Northern Kentucky that 
will significantly reduce the cost of complying Clean Water Act regulations. 
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The plan begins with new equalization (EQ) tanks and pump stations in Highland Heights and Silver 
Grove that will eliminate about 20 million gallons of typical-year sanitary sewer overflows (SSOs) and do 
so at a price tag well below what traditional overflow mitigation would cost. 

The goal of the plan is to make the sewer system smarter because, as Executive Director Adam Chaney 
says, “SD1 can no longer afford to simply build bigger and bigger pipes and wait for them to become 
overwhelmed by larger and larger storms.” 

The first step toward smart sewers happens long before any work begins in the field. Working with one of 
its Updated Watershed Plan partners, Hazen and Sawyer, SD1 ran thousands of scenarios using artificial 
intelligence software to accurately predict what will happen throughout Northern Kentucky’s sewer 
system under various storm simulations. The results of that work provided a blueprint – which SD1 is 
calling Clean H2O40 – for the most effective and affordable approach to mitigating sewer overflows.  

SD1 EQ tanks will ultimately use flow meter technology to signal the sewer system to store excess flow 
during storm events until downstream capacity is available. Once a storm has passed, the system will 
gradually release flow back into the pipes for transport to a treatment plant. This will minimize the risk of 
increased volume overwhelming the system and causing sewer overflows. It’s similar to how smart traffic 
lights work during rush hour. As more and more cars begin to congest the road, traffic lights can be used 
strategically to keep things moving.  

SD1 will apply the same logic to Northern Kentucky’s sewer system, and during the life of the Watershed 
Plan will be moving toward system-wide coordination – storing flow in tanks, pipes and other structures 
across the region. This new strategy is anticipated to significantly lower project costs and associated 
revenue needs by hundreds of millions of dollars over the next 20 years. In addition to maintaining sewer 
rate affordability, the reduced overflow mitigation costs will allow SD1 to address system expansion 
required to support the local economy.  

In total, this new approach is expected to reduce estimated long-term capital costs to achieve amended 
consent decree compliance by over $700 million – a 53% reduction from the 2016 estimated cost of $1.3 
billion. This will make it possible for SD1 to mitigate system overflows, improve water quality and public 
health, and continue supporting the economic vitality of the region without over-burdening ratepayers. 

Key Benefits of the Amended Consent Decree 

 Deadline for all projects extended by 14 years to January 1, 2040, reducing the financial 
impact to customers while ensuring progress on sewer overflow mitigation 

• No immediate stipulated penalties for ongoing SSOs 

• Favorable 2-year, 6-hour design storm criterion 

• Retained discretion for stipulated penalties (“may impose…”) 

• Switched to 10-year detailed project plans with option to substitute revised projects 

• Clear recognition that SD1 may change direction on SSO and CSO compliance 
approaches 

In exchange for the extension and these other changes, SD1 must demonstrate progress on SSO 
elimination and CSO controls at certain milestones (2023, 2029 and 2034).  
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Initial Watershed Projects 

SD1 spent more than $403 million to implement the initial watershed projects outlined in the original 
consent decree. These projects help address many of SD1’s sewer overflow issues. 

Two of SD1's initial watershed projects included construction of the 4 mgd Eastern Regional Water 
Reclamation Facility and conveyance system in Campbell County and the 20 mgd Western Regional 
Water Reclamation Facility and conveyance system in Boone County. The cost of constructing these two 
new plants and the accompanying conveyance systems totaled $363 million. The Eastern Regional Water 
Reclamation Facility began operating in 2007 and the Western Regional Water Reclamation Facility 
began operating in 2012. 

Status of Eastern Regional Water Reclamation Facility 

Construction of the Eastern Regional Water Reclamation Facility was completed in the fall of 2007. The 
facility currently treats about 1 million gallons of wastewater per day but has the capacity to treat 4 
million gallons per day. It is located in the City of Alexandria in Campbell County, Ky. The plant 
incorporates state-of-the-art treatment processes including an equalization basin, oxidation ditch, 
ultraviolet disinfection and odor control. This advanced secondary treatment plant meets or exceeds all 
state regulatory permit parameters. 

The facility allowed the lifting of a Commonwealth of Kentucky building moratorium that had been in 
effect in Campbell County for approximately 10 years. 

Status of Western Regional Water Reclamation Facility 

The Western Regional Water Reclamation Facility and Conveyance Tunnel represent the largest 
infrastructure investment SD1 has ever made – totaling approximately $287 million. They reduce the 
amount of sanitary sewage overflowing from SD1's collection systems, provide flexibility for future 
capacity needs and help meet stringent regulatory requirements. 

The Western Regional Water Reclamation Facility processes an average flow of about 8 million gallons 
of wastewater per day but has the capacity to treat about 20 million gallons per day. It features state-of-
the-art ultraviolet light disinfection and conventional activated treatment technologies. 

The Western Regional Conveyance Tunnel conveys flows to the new water reclamation facility. The 8.5 
foot diameter tunnel begins at the location of SD1's previous Gunpowder Pump Station, which is located 
off Camp Ernst Road, and travels approximately 6 miles to the Western Regional Facility. 

The Western Regional Water Reclamation Facility and Conveyance Tunnel were two key components of 
the first 5-year improvement plan outlined in SD1's initial watershed plans. 



APPENDIX B 

DEMOGRAPHIC INFORMATION



B-1 

NORTHERN KENTUCKY 

The Northern Kentucky Area, covering a total land area of 559 square miles, is composed of 
Boone, Campbell, and Kenton Counties; and is ideally situated along and adjacent to the south bank of 
the Ohio River, immediately south of Cincinnati, Ohio.  These three counties are a part of the Cincinnati 
Metropolitan Statistical Area, which had a 2019 population of 394,269. 

The Northern Kentucky Area forms the northern apex of an industrial triangle anchored by 
Louisville on the southwest and Lexington on the southeast.  Within the triangle is more than one-third of 
the state's population and nearly one-half of its manufacturing jobs.  The interstate highway system places 
these three metropolitan areas within less than two hours driving from each other. 

The Economic Framework 

The Northern Kentucky market area includes Boone, Campbell and Kenton Counties, as well as 
the adjoining Kentucky counties of Gallatin, Grant and Pendleton.  The market area also includes the 
Ohio counties of Hamilton and Clermont and the Indiana counties of Ripley, Ohio and Dearborn.  The 
County is part of the greater Cincinnati CMSA, which is composed of 13 counties in Kentucky, Ohio, and 
Indiana.  

The Greater Cincinnati region is known as a major center for transportation, medical services, 
wholesaling, manufacturing, retailing, insurance/financial services, government installations and service 
industries.  Of particular note is the Greater Cincinnati/Northern Kentucky International Airport (CVG) 
with nearly 176 daily departures and non-stop flights to more than 53 destinations (Source:  Cincinnati 
Northern Kentucky International Airport 2019 Fact Sheet).  CVG is operated by the Kenton County 
Airport Board, a political subdivision of the Commonwealth of Kentucky.  The Board was created in 
1943 as a corporation pursuant to a resolution adopted by the Fiscal Court of the County. 

Labor Supply 

For 2019, the current U.S. Department of Labor, Bureau of Labor Statistics, estimates a labor 
force of 244,172 for the Labor Market Area.  See "LABOR MARKET STATISTICS" below.

Transportation 

Major highways serving Boone, Campbell, and Kenton Counties include Interstates 71, 75, 275, 
and 471; U.S. Highways 42/127, 25, and 27.  The Greater Cincinnati-Northern Kentucky International 
Airport, located in Boone County, Kentucky, provides commercial airline service.  The airport is a major 
hub for Delta Airlines.  The Southern Railway System and CSX Transportation provide main line rail 
service to the area.  Several barge and towing companies provide barge transportation on the Ohio River.  
The Port of Cincinnati extends 30 miles along both banks of the Ohio River. 

Power and Fuel 

Electric power is provided to Boone, Campbell, and Kenton Counties by Duke Energy, East 
Kentucky Power Cooperative, Owen County Rural Electric Cooperative Corporation and Kentucky 
Utilities.  Additionally, Duke Energy provides natural gas service to major portions of the three-county 
area. 

[The remainder of this page is intentionally left blank.] 
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Education 

Primary and secondary education is provided by the Boone, Campbell, and Kenton County Public 
School Systems; eleven independent school systems; and 38 nonpublic schools within the three-county 
area.  Three universities and six senior colleges are located in the Northern Kentucky-Cincinnati Area.  
Northern Kentucky University and Thomas More Colleges are located in Northern Kentucky.  
Vocational-technical training is available at two state vocational-technical schools, three area vocational 
education centers, and a health occupations center; all located in Boone, Campbell, and Kenton Counties.  
See "EDUCATION" below. 

LABOR MARKET STATISTICS 

Population 

------------------------Estimate Year------------------------ 
Description 2015 2016 2017 2018 2019 

Northern Kentucky 384,790 385,692 388,611 391,657 394,269 

Source: U.S. Department of Commerce, Bureau of the Census. 

Population Projections 

-----------Estimate Year----------- 
Description 2020 2025 2030     2035 

Campbell County 92,898 93,427 93,473 93,028 
Boone County 139,018 150,928 163,722 177,141 
Kenton County 169,386 173,041 176,039 178,392 
Source: Kentucky State Data Center, University of Louisville and Kentucky Cabinet for Economic 
Development. 

Population by Selected Age Groups, 2018 

Cincinnati; OH-KY-IN Labor Market Area 

Age Number Percent 
Under 18 510,494 13.0 

18-24 203,751 9.3 
25-29 153,200 7.0 
30-34 143,865 6.6 
35-39 135,244 6.4 
40-44 129,853 5.9 
45-49 138,976   6.3 
50-54 143,940   6.6 
55-59 156,800   7.2 

60 and older 469.319 21.4 
Median Age 38 N/A 

Source: U.S. Census Bureau. 
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Per Capita Personal Income 

2014-2018 

Boone County $34,433 
Campbell County 32,225 
Kenton County 31,811 
Kentucky 26,948 
United States 32,621 

Source: U.S. Census Bureau. 

Households 

          2019 
Median  

Household Income 
Median  

Household Expenditure 

Boone County $80,506 $68,340 
Campbell County 64,566 59,955 
Kenton County 62,746 59,881 

Civilian Labor Force 

Northern Kentucky 
2019 June 2020 

Civilian Labor Force 244,172 232,054 
Employed 235,463 222,012 
Unemployed 8,709 10,042 
Unemployment Rate(%) 3.6 4.3 

Unemployment Rate (%) 

Year 
Labor  

Market Area Kentucky U.S. 

2015 4.5 5.4 5.3 
2016 4.2 5.0 4.9 
2017 4.2 4.9 4.4 
2018 3.9 4.3 3.9 
2019 3.7 4.3 3.7 

Source: U.S. Department of Labor, Bureau of Labor Statistics. 
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EDUCATION 

Public Schools 

Pupil To  
Enrollment Teacher Ratio 

Beechwood Independent Schools 1,401 16.9 
Bellevue Independent Schools 691 14.4 
Boone County Schools 20,245 15.9 
Campbell County Schools 4,839 16.2 
Covington Independent Schools 3,721 13.4 
Dayton Independent Schools 901 14.3 
Erlanger-Elsmere Independent Schools 2,387 15.2 
Ft. Thomas Independent Schools 3,055 17.4 
Kenton County Schools 15,039 18.7 
Ludlow Independent Schools 816 14.8 
Newport Independent Schools 1,575 11.7 
Silver Grove Independent Schools 163 8.6 
Southgate Independent Schools 163 10.2 
Walton-Verona Schools 1,645 15.8 

Source: Kentucky Department of Education, Office of Curriculum, Assessment and 
Accountability 

Vocational Training 

2017-2018 
Vocational Schools Location Cumulative Enrollment 

Boone County ATC Hebron 217 
Kenton County Academies of Innovation and Tech Fort Mitchell 534 
Campbell County ATC Alexandria 298 
Carroll County ATC Carrollton 726 
Harrison County ATC Cynthiana 446 
Mason County ATC Maysville 181 

Source: Kentucky Cabinet for Workforce Development; Kentucky Community and Technical College 
System; Kentucky Department of Education. 

Bluegrass State Skills Corporation 

The Bluegrass State Skills Corporation, an independent public corporation created and funded by 
the Kentucky General Assembly, provides programs of skills training to meet the needs of business and 
industry from entry level to advanced training, and from upgrading present employees to retraining 
experienced workers. 
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The Bluegrass State Skills Corporation is the primary source for skills training assistance for a 
new or existing company.  The Corporation works in partnership with other employment and job training 
resources and programs, as well as Kentucky's economic development activities, to package a program 
customized to meet the specific needs of a company. 

Colleges and Universities 

Fall 2018 
Institution Location Enrollment 

Thomas More College Crestview Hills, KY 2,064 
Northern Kentucky University Highland Heights, KY 14,456 
University of Cincinnati Cincinnati, OH 37,155 
Athenaeum of Ohio Cincinnati, OH 195 
Cincinnati Christian University Cincinnati, OH 750 
College of Mt. St. Joseph Cincinnati, OH 2,010 
University of Cincinnati – Blue Ash College Cincinnati, OH 4,779 
Xavier University Cincinnati, OH 6,786 
Beckfield College Florence, KY 617 
Gateway Community & Technical College Florence, KY 4,201 
Maysville Community & Technical College Maysville, KY 3,495 
University of Dayton Dayton, OH 10,882 
Miami University, Oxford Campus Oxford, OH 19,700 
Hanover College Hanover, IN 1,089 

Source:  Kentucky Cabinet for Economic Development 

[The remainder of this page is intentionally left blank.] 
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LARGEST EMPLOYERS IN NORTHERN KENTUCKY 

Firm Product
Total 

Employed

Covington 

Atkins & Pearce Inc  Fishline, candlewick, electrical sleeving, threads, 
cables/cords, hoses, medical/military apps, 
agriculture, mining/drilling apps, automotive, 
alternative energy/power gen. apps, coatings 

230 

Clinical Trial Services Inc  HQ for therapeutic services to the pharmaceutical 
and biotechnology industry 

254 

Club Chef LLC  Processor of fresh cut produce 525 

Fidelity Investments  Financial services that support Fidelity’s core 
mutual fund, brokerage and retirement 
operations. 

4,500 

R A Jones & Co Inc  Specialty packaging machinery, equipment and 
display packaging services. 

265 

Crestview Hills 

Green Sky LLC  Financial Services 250 

Erlanger 

Convergys  Customer care and technical support call center  420 

Signature Hardware  Mail order distribution headquarters 218 

Toyota Boshoku America Inc  Corporate headquarters 360 

United Dairy Farmers  Manufacture of ice; third party refrigerated and 
frozen warehouse and distribution services. 

110 

Wild Flavors Inc  Headquarters, administration, research and 
development, pilot plants, manufacturing and 
ADM Global IT Service Center 

506 

Florence 

Balluff Inc  Electronic sensors for industrial automation 180 

Krauss-Maffei Corp  Reaction process, extruding & injection molding   243 

L’Oreal USA  Manufacturer of hair & skin care products 308 

Mazak Corporation  Machine tools 676 

Regal Power Transmission Solutions  Distribution, warehouse and manufacture 
conveying products by extruding, molding and 
milling 

425 

Rotek Incorporated  Roller bearings, slewing rings-large diameter 120 

Signode  Plastic strapping stretch film & application 
equipment. Plastic recycling from bottles 

105 

Independence 

Cengage Learning Distribution Center  Book distribution center 800 

_________________________ 
Source:  Kentucky Cabinet for Economic Development (12/10/2019)
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THE SERIES 2020 BONDS AND OUTSTANDING BONDS 

Series 2020 Bonds Debt Service 

The following table shows the projected Series 2020 Bond debt service shown by each fiscal year 
ending June 30. 

FY Ending 
June 30 Principal* Interest Total 

2020 $0  $635,534  $635,534  
2021 1,935,000 1,968,250 3,903,250 
2022 2,010,000 1,889,350 3,899,350 
2023 2,095,000 1,807,250 3,902,250 
2024 3,980,000 1,685,750 5,665,750 
2025 4,160,000 1,522,950 5,682,950 
2026 4,330,000 1,353,150 5,683,150 
2027 4,535,000 1,175,850 5,710,850 
2028 4,720,000 990,750 5,710,750 
2029 4,890,000 823,000 5,713,000 
2030 5,035,000 674,125 5,709,125 
2031 5,190,000 520,750 5,710,750 
2032 2,285,000 420,050 2,705,050 
2033 2,330,000 373,900 2,703,900 
2034 2,370,000 326,900 2,696,900 
2035 2,410,000 279,100 2,689,100 
2036 2,460,000 230,400 2,690,400 
2037 2,500,000 180,800 2,680,800 
2038 2,550,000 130,300 2,680,300 
2039 2,595,000 78,850 2,673,850 
2040 2,645,000 26,450 2,671,450 
2041 0  635,534  635,534  
Total $65,025,000  $17,093,459  $82,118,459  

*Estimated -- all figures rounded to nearest dollar 

[The remainder of this page is intentionally left blank.] 
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Total Long Term Debt Service 

The following table shows the current gross debt service representing the Prior Bonds that are currently 
outstanding, assuming refunding of the Prior Bonds and the total debt service of all the outstanding bonds following 
the sale and delivery of the Series 2020 Bonds. 

FY Series Series Series Series EST Series Gross Net Federal Total

Ending 2010B 2010D-REDZ 2016-REF 2019-REF 2020-REF Debt Rebate Net

June 30 Bonds Bonds Bonds Bonds Bonds Service Payments Debt Service

2021 $2,454,900 $1,233,956 $8,731,206 $8,161,194 $635,534 $21,216,790 ($520,853) $20,695,937

2022 $8,731,206 $8,151,819 $3,903,250 $20,786,275 $0 $20,786,275

2023 $8,735,331 $8,146,319 $3,899,350 $20,781,000 $0 $20,781,000

2024 $8,733,081 $8,143,944 $3,902,250 $20,779,275 $0 $20,779,275

2025 $8,733,956 $6,374,319 $5,665,750 $20,774,025 $0 $20,774,025

2026 $8,732,331 $6,364,319 $5,682,950 $20,779,600 $0 $20,779,600

2027 $8,727,706 $6,365,319 $5,683,150 $20,776,175 $0 $20,776,175

2028 $8,729,331 $6,356,819 $5,710,850 $20,797,000 $0 $20,797,000

2029 $8,726,456 $6,353,444 $5,710,750 $20,790,650 $0 $20,790,650

2030 $8,723,456 $6,342,594 $5,713,000 $20,779,050 $0 $20,779,050

2031 $8,728,781 $6,335,894 $5,709,125 $20,773,800 $0 $20,773,800

2032 $8,719,881 $6,331,994 $5,710,750 $20,762,625 $0 $20,762,625

2033 $8,558,281 $6,320,694 $2,705,050 $17,584,025 $0 $17,584,025

2034 $8,565,881 $6,317,700 $2,703,900 $17,587,481 $0 $17,587,481

2035 $8,563,081 $6,308,506 $2,696,900 $17,568,488 $0 $17,568,488

2036 $8,562,081 $6,302,291 $2,689,100 $17,553,472 $0 $17,553,472

2037 $8,563,381 $6,293,050 $2,690,400 $17,546,831 $0 $17,546,831

2038 $4,656,641 $6,286,763 $2,680,800 $13,624,203 $0 $13,624,203

2039 $6,275,975 $2,680,300 $8,956,275 $0 $8,956,275

2040 $6,265,975 $2,673,850 $8,939,825 $0 $8,939,825

2041 $3,034,850 $2,671,450 $5,706,300 $0 $5,706,300

Totals: $2,454,900 $1,233,956 $152,222,072 $136,833,778 $82,118,459 $374,863,166 ($520,853) $374,342,312

Notes:  Figures for FY 2020 are outstanding debt service as of 8/15/19 – All rebate payments net of 
sequestration 

All rebate payments net of sequestration
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Principal Outstanding 

The following table shows the amortization of principal for each of the outstanding series of bonds including 
the Series 2020, assuming the refunding of the Prior Bonds, and the total principal outstanding for all the outstanding 
bonds following the delivery of the Series 2020 Bonds. 

FY Series Series Series Series EST Series Debt

Ending 2010B 2010D-REDZ 2016 2019 2020 Outstanding Retirement

June 30 Bonds Bonds Bonds Bonds Bonds Principal (10 Years)

2021 $1,885,000 $0 $4,095,000 $4,380,000 $0 $264,395,000 51.10%

2022 $4,305,000 $4,595,000 $1,935,000 $253,560,000 55.71%

2023 $4,530,000 $4,825,000 $2,010,000 $242,195,000 59.57%

2024 $4,760,000 $5,070,000 $2,095,000 $230,270,000 63.92%

2025 $5,005,000 $3,515,000 $3,980,000 $217,770,000 68.88%

2026 $5,260,000 $3,685,000 $4,160,000 $204,665,000 74.61%

2027 $5,525,000 $3,875,000 $4,330,000 $190,935,000 81.34%

2028 $5,810,000 $4,065,000 $4,535,000 $176,525,000 87.10%

2029 $6,105,000 $4,270,000 $4,720,000 $161,430,000 91.13%

2030 $6,415,000 $4,455,000 $4,890,000 $145,670,000 96.13%

2031 $6,715,000 $4,630,000 $5,035,000 $129,290,000 100.00%

2032 $6,980,000 $4,815,000 $5,190,000 $112,305,000

2033 $7,100,000 $5,000,000 $2,285,000 $97,920,000

2034 $7,360,000 $5,155,000 $2,330,000 $83,075,000

2035 $7,620,000 $5,310,000 $2,370,000 $67,775,000

2036 $7,930,000 $5,475,000 $2,410,000 $51,960,000

2037 $8,255,000 $5,615,000 $2,460,000 $35,630,000

2038 $4,585,000 $5,765,000 $2,500,000 $22,780,000

2039 $5,915,000 $2,550,000 $14,315,000

2040 $6,085,000 $2,595,000 $5,635,000

2041 $2,990,000 $2,645,000 $0

Totals: $1,885,000 $0 $108,355,000 $99,490,000 $65,025,000 --- --- 
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Kentucky Infrastructure Authority Loans 

The District has entered into various Assistance Agreements with the Kentucky Infrastructure 
Authority (KIA), a government agency and instrumentality of the Commonwealth of Kentucky since 
2004.  Under the Assistance Agreement, the KIA has made loans to the District for various System 
improvements.  All KIA loans have a 20-year term upon completion of the related project. The 
outstanding Assistance Agreements are summarized in the following table: 

Note Date Amount Interest Final

Description Approved Outstanding Rate Maturity

Loan #A04-09 Eastern Regional WRF 09/04/04 $14,419,178 3.00% 12/01/27

Loan #A08-04 Western Regional WRF 06/04/09 $46,670,435 1.00% 06/01/33

Loan #A09-04 Dry Creek Clarifier Project 06/04/09 $3,068,036 2.00% 12/01/31

Loan #A09-05 Sunnybrook Sewer Project 06/04/09 $3,135,675 2.00% 12/01/30

Loan #A09-06 South Fork Gunpowder 06/04/09 $8,841,344 2.00% 06/01/33

Loan #A09-07 Frogtown Interceptor Project 06/04/09 $3,170,417 2.00% 12/01/32

Loan #A09-08 Turkeyfoot Industrial RD FM 06/04/09 $1,492,164 2.00% 06/01/33

Loan #A09-09 Narrows RD. Diversion PS 06/04/09 $5,601,921 2.00% 06/01/33

Loan #A10-11 Dry Creek Headworks Project 07/01/10 $11,841,531 2.00% 06/01/34

Loan #A11-13 Lakeview, Kentucky Aire & Church St Projects 05/05/11 $10,127,542 2.00% 12/01/38

Loan #A12-02 Wolpert Force Main 04/01/12 $571,365 2.00% 12/01/32

Loan #A15-103 Patton & Eighth St. Wet Well Projects 08/01/15 $1,772,649 1.75% 06/01/36

Loan #A11-14 Lakeside Park & Vernon Lane Projects 05/05/11 $3,830,852 2.00% 06/01/39

 [The remainder of this page is intentionally left blank.] 
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Debt Coverage 

The table on the following page shows the total system revenues less applicable operating 
expenses used to compute the debt coverage for all the Outstanding Bonds of the District.  Fiscal Year 
2014 through 2018 is based on audited revenues and expenses of the District.  Fiscal Year and Fiscal Year 
2020 information per District staff and budgets. 

ACTUAL ACTUAL ACTUAL ACTUAL ACTUAL

2015 2016 2017 2018 2019

Sewer Service Charges $76,583,543 $75,730,322 $79,746,166 $84,312,915 $88,772,462 

Storm Water Charges 12,405,055 12,745,499 12,965,299 13,118,077 13,604,462

Other Operating Revenue 5,473,515 5,959,258 6,264,538 5,845,264 6,640,657

Total Operating Revenues 94,462,113 94,435,079 98,976,003 103,276,256 109,017,581

Federal Bond Rebate Credits 3,435,087 3,406,317 3,353,778 3,303,372 3,251,747

Unrestricted Interest Income 686,943 906,611 1,264,451 1,777,381 2,917,957

Total System Revenues 98,584,143 98,748,007 103,594,232 108,357,009 115,187,285

Total O&M Expenses 38,897,696 38,588,567 39,976,208 38,870,649 38,700,426

Major Repairs and Other Expenses 1,414,072 1,720,103 876,520 429,175 1,814,545

Depreciation 40,859,784 39,578,854 39,618,114 39,965,919 40,317,009 

Total Operating Expenses 81,171,552 79,887,524 80,470,842 79,265,743 80,831,980

17,412,591 18,860,483 23,123,390 29,091,266 34,355,305

Add Back: Depreciation 40,859,784 39,578,854 39,618,114 39,965,919 40,317,009

$58,272,375 $58,439,337 $62,741,504 $69,057,185 $74,672,314 

$30,417,195 $30,417,195 $28,650,967 $28,650,967 $28,579,823 

KIA Loan Current Principal and Interest $9,941,675 $9,972,069 $10,091,516 $10,096,524 $10,160,475 

All Bonds -- Maximum Annual Principal and Interest $40,358,870 $40,389,264 $38,742,483 $38,747,491 $38,740,298 

125% 125% 125% 125% 125%

192% 192% 219% 241% 261%

144% 145% 162% 178% 193%

Notes:  Budget Debt Coverage for Senior debt for FY 2020 is 286.3% and 201.7% for all debt

Notes:  Budget Debt Coverage for Senior debt for FY 2021 is 314.3% and 212.4% for all debt

Source:  SD1 Audits, Financial Advisor and District Staff

All Debt Coverage Ratio - Calculated

System Revenues

Operating Expenses

Net Revenues

Adjusted Net Revenues for Covenant Tests

Senior Debt - Maximum Annual Principal and Interest 

Senior Debt Coverage Ratio - Calculated

Coverage Ratio - Required for Senior Debt
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APPENDIX E 

FORM OF LEGAL OPINION OF BOND COUNSEL 

[Date of Delivery] 

Sanitation District No. 1 
Fort Wright, Kentucky 

Ladies and Gentlemen: 

We have acted as bond counsel in connection with the authorization, sale and issuance by 
Sanitation District No. 1 (the “District”), a public body corporate and politic, constituting a de jure public 
corporation and a political subdivision of the Commonwealth of Kentucky, acting by and through its 
Board of Directors as its duly authorized governing body, of $65,025,000* principal amount of Sanitation 
District Revenue Refunding Bonds, Series 2020 (the “Series 2020 Bonds”) 

The Series 2020 Bonds have been authorized and issued pursuant to Chapter 220 of the Kentucky 
Revised Statutes (the “Act”), a Trust Indenture securing Sanitation District Revenue Bonds dated as of 
April 1, 1998, which has been amended by a Supplemental Trust Indenture No. 1 dated as of February 1, 
2001, a Supplemental Trust Indenture No. 2 dated as of October 1, 2005, and a Supplemental Trust 
Indenture No. 3 dated as of October 1, 2007 between the District and Truist Bank, successor to The 
Huntington National Bank, as trustee (collectively, the “Trust Indenture”) and a certain Series Bond 
Resolution authorizing the Series 2020 Bonds adopted on August 18, 2020 (the “Series Resolution”).  
Capitalized terms not otherwise defined herein shall have the meanings given them in the Trust Indenture.   

Pursuant to the Trust Indenture and the Series Resolution, the District has authorized the issuance 
of the Series 2020 Bonds for the purpose of (i) financing certain improvements to the System; (ii) funding 
the Debt Service Reserve Fund; and (iii) paying the costs of issuance of the Series 2020 Bonds. 

We have examined such portions of the Constitution and Statutes of the United States, the 
Constitution and Statutes of the Commonwealth of Kentucky, and such applicable court decisions, 
regulations, rulings and opinions as we have deemed necessary or relevant for the purposes of the 
opinions set forth below. 

We have also examined records, and the transcript of proceedings relating to the authorization 
and issuance of the Series 2020 Bonds, including a specimen Bond, and other relevant matters.  We have 
also made such investigation as we have deemed necessary for the purposes of such opinions, and relied 
upon certificates of officials of the District as to certain factual matters.  Based upon the foregoing, we 
advise you that in our opinion under existing law: 

1. The Series 2020 Bonds have been duly authorized, executed and issued by the District in 
accordance with the Constitution and Statutes of the Commonwealth, including the Act, and in 
accordance with the Trust Indenture and the Series Resolution, and constitute valid and binding special 
obligations of the District, payable as to principal, interest, and premium, if any, from and secured by a 
pledge of (i) certain proceeds of the sale of Bonds; (ii) Investment Obligations acquired by Bond 
proceeds; (iii) the Pledged Receipts; (iv) the Debt Service Fund and Debt Service Reserve Fund, 
including accounts thereof and monies and securities therein, subject only to the provisions of the Trust 
Indenture permitting the use and application thereof for or to the purposes and on the terms and 
conditions set forth in the Trust Indenture; and (v) a statutory mortgage lien on all properties of the 
District, including the System and all extensions and appurtenances thereto, as provided by Section 
220.420 of the Kentucky Revised Statutes and as more specifically described in the Trust Indenture. 
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2. Neither the faith and credit nor the taxing power of the District, the Commonwealth, or 
any political subdivision thereof, nor the faith and credit of the District is pledged to the payment of the 
principal of or interest on the Series 2020 Bonds, or to the payment of premium, if any. 

3. Interest on the Series 2020 Bonds is exempt from income taxation by the Commonwealth 
of Kentucky, and the Series 2020 Bonds are exempt from ad valorem taxation by the Commonwealth of 
Kentucky and any of its political subdivisions. 

4. Under the laws, regulations, rulings and judicial decisions in effect as of the date hereof, 
interest, including original issue discount, on the Series 2020 Bonds is excludible from gross income for 
Federal income tax purposes, pursuant to the Internal Revenue Code of 1986, as amended (the “Code”).  
Furthermore, interest on the Series 2020 Bonds will not be treated as an item of tax preference, under 
Section 57(a)(5) of the Code, in computing the alternative minimum tax.  In rendering the opinions in this 
paragraph, we have assumed continuing compliance with certain covenants designed to meet the 
requirements of Section 103 of the Code.  We express no other opinion as to the federal tax consequences 
of purchasing, holding or disposing of the Series 2020 Bonds.   

5. The District has NOT designated the Tax-Exempt Bonds as “qualified tax-exempt 
obligations” under Section 265 of the Code. 

Our opinion set forth above is subject to the qualification that the enforceability of the Trust 
Indenture, the Series 2020 Bonds and agreements relating thereto may be limited by bankruptcy, 
reorganization, moratorium, insolvency, or other similar laws relating to or affecting the enforcement of 
creditors’ rights or by general equitable principles. 

Without having undertaken to determine independently or to verify the accuracy or completeness 
of the statements contained in the Official Statement issued with respect to the Series 2020 Bonds, and 
expressing no opinion as to the financial statements or any other financial or statistical data contained 
therein, nothing has come to our attention in the course of our professional engagement as Bond Counsel 
which would lead us to believe that the Official Statement contains any untrue statement of a material fact 
or omit to state a material fact necessary in order to make the statements contained therein, in the light of 
the circumstances under which they were made, not misleading. 

Very truly yours, 

DINSMORE & SHOHL LLP 
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APPENDIX F 

OFFICIAL TERMS AND CONDITIONS OF BOND SALE 

$65,025,000* 
SANITATION DISTRICT NO. 1 

SANITATION DISTRICT REVENUE REFUNDING BONDS, SERIES 2020 
(CAMPBELL, KENTON AND BOONE COUNTIES, KENTUCKY) 

SALE: SEPTEMBER 16, 2020 @ 11:00 A.M., E.D.T. 

The Board of Directors of Sanitation District No. 1 (the “District”) will until the September 16, 
2020 at the hour of 11:00 a.m., E.D.T., at the offices of the District, 1045 Eaton Drive, Ft. Wright, 
Kentucky 41017, receive sealed, competitive bids for the Bonds herein described.  To be considered, a 
proposal for the purchase of the Series 2020 Bonds must be submitted on an Official Bid Form and must 
be delivered to the District at the address indicated on the date of sale no later than the hour indicated, 
however, electronic proposals for the Series 2020 Bonds will be received via PARITY®.  Bids will be 
opened at the time stated and the successful bid may be formally accepted by the District’s Finance 
Director or President without further action by the Board of Directors. 

PURPOSE OF ISSUE AND SECURITY 

The District Board of Directors has adopted a Series Resolution, authorizing and providing for 
the issuance of approximately $65,025,000 of its Sanitation District Revenue Refunding Bonds, Series 
2020, the proceeds of which will be used to (i) refund certain of the District’s outstanding bonds and (ii) 
pay the necessary costs and expenses incident to the issuance and delivery of the Series 2020 Bonds. 

The holders of the Series 2020 Bonds shall, on a parity basis with the holders of all Bonds 
outstanding under the Indenture described in the Preliminary Official Statement, have a priority lien on 
and security interest in the Pledged Receipts of the District and other special funds derived from the 
operations of the works and facilities of the District.  See “SECURITY FOR THE SERIES 2020 
BONDS”. 

The District is a sanitation district created under the laws of the Commonwealth of Kentucky, 
pursuant to KRS 220.010 et. seq. (the “Act”).  The District is located in the region of Kentucky that is 
bordered by Cincinnati, Ohio to the north and is comprised of most of the area within Boone, Campbell 
and Kenton Counties, Kentucky. The District is part of the greater Cincinnati Consolidated Metropolitan 
Statistical Area (“CMSA”).  See “THE DISTRICT” in the Preliminary Official Statement. 

The Series 2020 Bonds, when, as and if issued, will not constitute general obligations of or be an 
indebtedness of the District or of Campbell County, Kenton County or Boone County, Kentucky, or of the 
Commonwealth of Kentucky within the meaning of the Constitution of Kentucky and neither the faith and 
credit nor the taxing power of the District or of Campbell County, Kenton County or Boone County, 
Kentucky or the Commonwealth of Kentucky will be pledged to the payment of the Series 2020 Bonds. 

FORM OF BONDS, MATURITY, PRIOR REDEMPTION PROVISIONS  

Reference is made to the Preliminary Official Statement for information regarding the form of 
Bonds, interest rates, dated date, delivery date, maturity and redemption provisions relating to the Bonds. 

BIDDING CONDITIONS AND RESTRICTIONS 

(A) Bids must be made on an Official Bid Form, contained herein or available from the 
undersigned or RSA Advisors, LLC, 325 West Main Street, Suite 300, Lexington, Kentucky 40507.  
Complete Bid Forms may be sent via facsimile to the District at (859) 547-1331.  Neither the District nor 
the Financial Advisor assumes any responsibility whatsoever with regard to the receipt of bids, or that 
adequate personnel and/or equipment are available to accept all facsimile bids before the appointed date 
and hour.  No Bids will be accepted via telephone.  Bidders have the sole responsibility of assuring that 
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their bids have been received or delivered by an employee or agent for the Bidder before the appointed 
date and hour of sale.  Any bids in progress, via facsimile, at the appointed time will be considered as 
received by the appointed time and hour. 

The minimum bid shall be not less than $63,724,500 (98% of par) and not more than $74,778,750 
(115% of par). Interest rates shall be in multiples of 1/8 or 1/10 or 1/20 of 1%.  Only one interest rate 
shall be permitted per Bond, and all Bonds of the same maturity shall bear the same rate.    There is no 
limit on the number of different interest rates.  Interest rates for the Series 2020 Bonds shall not exceed 
the maximum rate of five percent (5.00%).   

(B) The determination of the best purchase bid for said Bonds shall be made on the basis of 
all bids submitted for exactly $65,025,000 principal amount of Bonds offered for sale under the terms and 
conditions herein specified; provided, however, the District reserves the right to adjust the total principal 
amount of Bonds sold to such best bidder, upward by an amount not exceeding $6,500,000, or downward 
by an amount determined necessary and desirable by the District.  In the event of any such adjustment, no 
rebidding or recalculation of a submitted bid will be required or permitted and the Underwriter’s Discount 
on the Series 2020 Bonds as submitted by the successful bidder shall be held constant.  The Underwriter’s 
Discount shall be defined as the difference between the purchase price of the Bonds submitted by the 
bidder and the price at which the Bonds will be issued to the public, calculated from information provided 
by the bidder, divided by the par amount of the Bonds.  

(C) Unless bids for the Series 2020 Bonds are rejected, the Series 2020 Bonds will be 
awarded on an all or none basis on the sale date to the bidder whose bid results in the lowest true interest 
cost for the Series 2020 Bonds to be calculated as that rate (or yield) that, when used in computing the 
present worth of all payments of principal and interest on the Series 2020 Bonds (compounded semi-
annually from the date of the Series 2020 Bonds), produces an amount equal to the purchase price of the 
Series 2020 Bonds.  In the event that two or more bidders offer to purchase the Series 2020 Bonds at the 
same lowest true interest cost, the President, upon the advice of the Financial Advisor shall determine (in 
her sole discretion) which of the bidders shall be awarded the Series 2020 Bonds 

(D) The determination of the best purchase bid for the Bonds shall be made on the basis of all 
bids submitted for exactly $65,025,000 principal amount of Bonds offered for sale hereunder; but the 
Corporation may adjust the principal amount of Bonds which may be awarded to such best bidder upward 
or downward by as indicated in paragraph (B) above. In the event of such Permitted Adjustment, no 
rebidding or recalculation of a submitted bid will be required or permitted. The price of which such 
adjusted principal amount of Bonds will be sold will be the same price per $1,000 of Bonds as the price 
per $1,000 for the $65,025,000 of Bonds bid. 

(E) If three or more bids for the Bonds are received as a result of this competitive sale, the 
successful purchaser will be required to certify on or before the issue date the reasonably expected initial 
offering price to the public for each Maturity of the Bonds which prices are the prices for each Maturity 
of the Bonds used by the successful purchaser in formulating its bid to purchase the Bonds.  

If less than three bids for the Bonds are received as a result of this competitive sale, the successful 
purchaser, by submitting a bid pursuant to a published Notice of Sale, has agreed in writing that they will 
be required to certify on or before the issue date (and provide reasonable supporting documentation for 
such Certification, such as a copy of the Pricing Wire or equivalent communication) for each Maturity of 
the Bonds (i) the first price at which at least 10% of each Maturity of the Bonds was sold to the Public, 
(ii) the initial offering price to the public as of the Sale Date of any Maturity of the Bonds, and (iii) that 
they neither offered nor sold any of the Bonds of any Maturity to any person at a price that is higher than 
the initial offering price for such Maturity during the Holding Period for such Maturity. 

Bids will not be subject to cancellation or withdrawal by the bidder in the event that three bids are 
not received and the winning bidder shall advise the Corporation on the Sale Date if any maturity of the 
Bonds satisfies the 10% test set forth in (i) above as of the date and time of the award of the Bonds. 
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For purposes of the above the following terms are defined as follows: 

(i)  Holding Period means, with respect to a Maturity, the period starting on the Sale 
Date and ending on the earlier of (i) the close of the fifth business day after the Sale Date, or (ii) 
the date on which the successful purchaser has sold at least 10% of such Maturity to the Public at 
prices that are no higher than the Initial Offering Price for such Maturity. 

(ii)  Maturity means Bonds with the same credit and payment terms. Bonds with 
different maturity dates, or Bonds with the same maturity date but different stated interest rates, 
are treated as separate maturities. 

(iii) Public means any person (including an individual, trust, estate, partnership, 
association, company, or corporation) other than an Underwriter or a related party to an 
Underwriter. The term “related party” for purposes of this certificate generally means any two or 
more persons who have greater than 50% common ownership, directly or indirectly. 

(iv)  Sale Date means the first day on which there is a binding contract in writing for 
the sale of a Maturity of the Bonds. The Sale Date of the Bonds is September 16, 2020.  

(v) Underwriter means (i) any person that agrees pursuant to a written contract with 
the Issuer (or with the lead underwriter to form an underwriting syndicate) to participate in the 
initial sale of the Bonds to the Public, and (ii) any person that agrees pursuant to a written 
contract directly or indirectly with a person described in clause (i) of this paragraph to participate 
in the initial sale of the Bonds to the Public (including a member of a selling group or a party to a 
retail distribution agreement participating in the initial sale of the Bonds to the Public). 

(F) (CUSIP identification numbers will be printed on the Bonds at the expense of the 
Corporation. The purchaser shall pay the CUSIP Service Bureau Charge and the cost of printing the Final 
Official Statement. Improper imprintation or the failure to imprint CUSIP numbers shall not constitute 
cause for a failure or refusal by the purchaser to accept delivery of and pay for the Bonds in accordance 
with the terms of any accepted proposal for the purchase of the Bonds. 

(G) The Corporation shall provide to the successful purchaser a Final Official Statement in 
accordance with SEC Rule 15c2-12, as amended. Arrangements have been made with the printer of the 
Preliminary Official Statement, upon submission of completion text, to print a reasonable quantity of 
Final Official Statements in sufficient time to meet the delivery requirements of the successful bidder 
under SEC or Municipal Securities Rulemaking Board Delivery Requirements. The successful bidder 
shall be required to pay for the printing of the Final Official Statement. 

(H) Bids need not be accompanied by a certified or bank cashier’s good faith check.  The 
successful purchaser shall be required (without further advice from the District) to wire transfer an 
amount equal to 1% of the principal amount of the Bonds awarded to the Paying Agent Bank, by the close 
of business on the day following the award as a good faith deposit and said amount will be applied 
(without interest) to the purchase price upon delivery. Said good faith amount will be forfeited as 
liquidated damages in the event of a failure of the successful bidder to take delivery of such Bonds when 
ready. The good faith amount (without interest) will be applied to the purchase price upon delivery of the 
Bonds.  The successful bidder shall not be required to take up and pay for the Bonds unless delivery is 
made within 45 days from the date the bid is accepted. 

(I) The Depository Trust Company (“DTC”), New York, New York, will act as securities 
depository for the Bonds.  They will be issued as fully-registered securities registered in the name of Cede 
& Co. (DTC’s partnership nominee).  One fully-registered Bond certificate will be issued for each 
maturity of the Bonds, each in the aggregate principal amount of such maturity, and will be deposited 
with DTC. Purchases of the Bonds under the DTC system must be made by or through securities brokers 
and dealers, banks, trust companies, clearing corporations, and certain other organizations (the “Direct 
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Participants”), which will receive a credit for the Bonds on DTC’s records.  The ownership interest of 
each actual purchaser of each Bond (a “Beneficial Owner”) is in turn to be recorded on the records of 
Direct Participants or securities brokers and dealers, banks, and trust companies that clear through or 
maintain a custodial relationship with a Direct Participant (the “Indirect Participants”).  Beneficial 
Owners will not receive written confirmation from DTC of their purchase, but Beneficial Owners are 
expected to receive written confirmations providing details of the transaction, as well as periodic 
statements of their holdings, from the Direct or Indirect Participant through which the Beneficial Owner 
entered into the transaction.  Transfers of ownership interests in the Bonds are to be accomplished by 
entries made on the books of Participants acting on behalf of Beneficial Owners.  Beneficial Owners will 
not receive certificates representing their ownership interests in the Bonds, except in the event that use of 
the book-entry system for the Bonds is discontinued. 

(J) Payment of all amounts due from the successful bidder shall be at the principal office of 
the Bond Registrar and shall be in IMMEDIATELY AVAILABLE FUNDS. 

(K) Bidders are advised that RSA Advisors, LLC has been employed as Financial Advisor in 
connection with the issuance of the Bonds.  Their fee for services rendered with respect to the sale of the 
Bonds is contingent upon the issuance and delivery thereof.  They are not permitted to submit a bid for 
the purchase of the Bonds, either individually or as a member of a syndicate organized to submit a bid for 
the purchase of the Bonds. 

(L) The District reserves the right to reject any and all bids or to waive any informality in any 
bid.  The Bonds are offered for sale subject to the principal and interest not being subject to Federal or 
Kentucky income taxation or Kentucky ad valorem taxation on the date of their delivery to the successful 
bidder, in accordance with the Final Approving Legal Opinion of Dinsmore & Shohl LLP, Covington, 
Kentucky, which Opinion will be qualified in accordance with the section hereof on TAX TREATMENT. 

(M) As required by the Internal Revenue Code of 1986, as amended, the purchaser of the 
Bonds will be required to certify to the District as to certain of its activities regarding any reoffering to the 
public of the Bonds, including any reoffering prices. This information from the purchaser of the Bonds 
shall also be made available to the Financial Advisor immediately after the sale of the Bonds. 

(N) Upon wrongful refusal of the purchasers to take delivery of and pay for the Bonds in 
Immediately Available Funds when tendered for delivery, the good faith deposit shall be forfeited by such 
purchasers, and such amount shall be deemed liquidated damages for such default; provided, however, if 
the Bonds are not ready for delivery and payment within forty-five (45) days from the date of sale herein 
provided for, said purchasers shall be relieved of any liability to accept the Bonds hereunder.  However, it 
is contemplated that the Bonds will be delivered on a date during such period as may be designated by 
representatives of the District, and the purchasers will be required to accept delivery of and pay for the 
Bonds on any designated date within such 45 day period upon notice being given at least five (5) business 
days prior to the designated delivery date. 

CONTINUING DISCLOSURE 

The District has agreed to provide or cause to be provided, in accordance with the requirements 
of Rule 15c2-12 (i) on or prior to 270 days after the end of each fiscal year, certain annual financial 
information and operating data, including audited financial statements for the preceding fiscal year, 
generally consistent with the information contained in certain appendices to the Official Statement, and 
(ii) timely notice of the occurrence of certain material events with respect to the Bonds. 
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TAX EXEMPTION 

Reference is made to the Preliminary Official Statement for information concerning local, state 
and federal tax exemption of interest earned on the Bonds. 

SANITATION DISTRICT NO. 1

By:  /s/ Bob Schroder
President



APPENDIX G 

OFFICIAL BID FORM 



G-1 

OFFICIAL BID FORM 

$65,025,000*

SANITATION DISTRICT NO. 1 
SANITATION DISTRICT REVENUE REFUNDING BONDS, SERIES 20201

(CAMPBELL, KENTON AND BOONE COUNTIES, KENTUCKY) 

Subject to the terms and conditions set forth in the Official Terms and conditions of Bond Sale 
for $65,025,000* Sanitation District No. 1 Sanitation District Revenue Refunding Bonds, Series 2020, 
dated their date of delivery, and in accordance with the Notice of Sale, as duly advertised, to all of which 
the undersigned agrees, the undersigned hereby submits the following offer to purchase said Bonds. 

We hereby bid for said $65,025,000* principal amount of Bonds, the total sum of 

$______________________ (not less than $63,724,500 nor more than $74,778,750) at the following 

annual rates, payable semiannually: 

Year 
(August 1) Amount* Rate 

Year 
(August 1) Amount* Rate 

2021 $1,935,000 ______% 2031 $5,190,000 ______%
2022 2,010,000 ______ 2032 2,285,000 ______ 
2023 2,095,000 ______ 2033 2,330,000 ______ 
2024 3,980,000 ______ 2034 2,370,000 ______ 
2025 4,160,000 ______ 2035 2,410,000 ______ 

2026 4,330,000 ______ 2036 2,460,000 ______ 
2027 4,535,000 ______ 2037 2,500,000 ______ 
2028 4,720,000 ______ 2038 2,550,000 ______ 
2029 4,890,000 ______ 2039 2,595,000 ______ 

2030 5,035,000 ______ 2040 2,645,000 ______ 

* Subject to permitted adjustment 

It is understood that the District will furnish the final, approving Legal Opinion of Dinsmore & 
Shohl LLP Bond Counsel, Covington, Kentucky. 

We understand this bid may be accepted with variations in maturing amounts, at the same price 
per $1,000 Bond, with the variation in such amount occurring in any maturity of all maturities, such 
variations to be determined by the District at the time of acceptance of the best bid, all as provided in the 
Official Terms and Conditions of Bond Sale. 

No certified or bank cashier’s check will be required to accompany a bid, but the successful 
bidder shall be required to wire transfer an amount equal to 1% of the principal amount of Bonds awarded 
by the close of business on the day following the award.  Said good faith amount will be applied (without 
interest) to the purchase price on delivery.  

The successful bidder may elect to notify the Financial Advisor within one (1) hour of the award 
of the Bonds that certain serial maturities as awarded may be combined with immediately succeeding 
serial maturities as one or more Term Bonds; provided, however, (a) bids must be submitted to permit 
only a single interest rate for each Term Bond specified, and (b) Term Bonds will be subject to mandatory 
redemption by lot as described in the Preliminary Official Statement. 
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Notwithstanding other forms of bidding, electronic proposals will be received via PARITY®, in 
the manner described below, until 11:00 a.m. (E.D.T.), on September 16, 2020.  Bids may be submitted 
electronically via PARITY® pursuant to this Notice until 11:00 a.m. (E.D.T.), but no bid will be received 
after the time for receiving bids specified above.  To the extent any instructions or directions set forth in 
PARITY® conflict with this Notice, the terms of this Notice shall control.  For further information about 
PARITY®, potential bidders may contact RSA Advisors, LLC at (800) 255-0795 or PARITY® at (212) 
807-3800. 

If we are the successful bidder, we agree to accept and make payment for the Bonds in Federal 
Funds within forty-five (45) days of sale. 

Respectfully submitted, 

Bidder 

Address 

Telephone Number 

By:  _____________________________________ 
Signature 

(a) Total interest cost from delivery (October 7, 2020) to final 
maturity 

$__________________________

(b) Plus Discount $__________________________

(c) Net interest cost (Total interest cost plus discount) $__________________________

(d) True Interest Cost (i.e. T.I.C.)  $__________________________

The above computation of net interest cost and of average interest rate or cost is submitted for 
information only and is not a part of this Bid. 
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ACCEPTANCE 

Accepted by the President of the District for the adjusted $_________________ principal amount 
of Bonds at the price of $_______________ as follows: 

Year Amount Rate Year Amount Rate 

2021 $__________ ________% 2031 $__________ ________% 
2022 __________ ________% 2032 __________ ________% 
2023 __________ ________% 2033 __________ ________% 
2024 __________ ________% 2034 __________ ________% 
2025 __________ ________% 2035 __________ ________% 

2026 __________ ________% 2036 __________ ________% 
2027 __________ ________% 2037 __________ ________% 
2028 __________ ________% 2038 __________ ________% 
2029 __________ ________% 2039 __________ ________% 
2030 __________ ________% 2040 __________ ________% 

Authorized Official 
Sanitation District No. 1

Dated:  September 16, 2020 

16758258.6 


