
PRELIMINARY OFFICIAL STATEMENT DATED FEBRUARY 19, 2021 

NEW ISSUE RATING: Moody’s “MIG 1” 

In the opinion of Bond Counsel for the Series 2021A Notes, based upon an analysis of laws, regulations, rulings, and court 
decisions, and assuming continuing compliance with certain covenants made by the District, and subject to the conditions and limitations 
set forth herein under the caption “TAX MATTERS,” interest on the Series 2021A Notes is excludable from gross income for federal income 
tax purposes and is not a specific item of tax preference for purposes of the federal alternative minimum tax. Interest on the Series 2021A 
Notes is exempt from Kentucky income tax and the Series 2021A Notes are exempt from ad valorem taxation by the Commonwealth of 
Kentucky and any of its political subdivisions. See “TAX MATTERS” herein. 

$25,000,000*

NORTHERN KENTUCKY WATER DISTRICT 
REVENUE BOND ANTICIPATION NOTES, SERIES 2021A*

Dated: Date of Delivery Due: February 1, 2023 

Interest on the captioned Notes (the “Series 2021A Notes”) will be payable, from the date of issuance, on February 1st and 
August 1st, commencing August 1, 2021. 

Year Amount*
Interest 

Rate Price Yield CUSIP†

February 1, 2023 $25,000,000 ___% ___% ___% 665306 ___ 

The Series 2021A Notes will be fully registered notes in Authorized Denominations of $5,000 or any integral multiple thereof 
without coupons. The Series 2021A Notes will be issuable under a book-entry-system, registered in the name of The Depository Trust 
Company or its nominee. There will be no distribution of the Series 2021A Notes to the ultimate purchasers. See “Book Entry” and 
APPENDIX F - “BOOK-ENTRY ONLY SYSTEM” herein. Principal and interest on the Series 2021A Notes is payable at the principal 
office of The Bank of New York Mellon Trust Company, N.A., Louisville, Kentucky, as Paying Agent and Bond Registrar. The Series 
2021A Notes are subject to optional redemption before maturity as described herein. 

The Series 2021A Notes are special and limited obligations of the Northern Kentucky Water District (the “District”), a public 
body corporate and politic and a political subdivision of the Commonwealth of Kentucky organized under the provisions of Chapter 74 of 
the Kentucky Revised Statutes, and do not constitute a debt, liability, or general obligation of the District within the meaning of the 
Constitution and laws of the Commonwealth of Kentucky, or a pledge of the faith and credit or the taxing power of the District. See 
“SECURITY FOR THE SERIES 2021A NOTES” herein. 

The Series 2021A Notes do not rank on the same basis of parity as the Outstanding Bonds (as defined herein) of the District. 
Interest due on the Series 2021A Notes before maturity will be paid from monies deposited from the Series 2021A Note into a subaccount 
of the Debt Service Fund established by the District’s General Bond Resolution, which amount is planned to be adequate to pay all the 
interest on the Series 2021A Notes to their maturity date. Principal on the Series 2021A Notes and any interest due at maturity unaccounted 
for at maturity is payable from the proceeds of a future issuance of revenue bonds of the District or from a future issuance of renewal notes 
of the District issued before the maturity date of the Series 2021A Notes. The District reserves the right to issue additional series of notes 
and bonds payable from the revenues of the its public water system (the “Public Water System”) which then will be considered Outstanding 
on a basis of parity and equality with all other Bonds and other parity obligations authorized and issued pursuant to the General Bond 
Resolution. See “SECURITY FOR THE SERIES 2021A NOTES,” herein for a more complete description as to the sources of payment 
and security for the Series 2021A Notes and the bonds issued by the District. 

The Series 2021A Notes are offered when, as and if issued, subject to the approving legal opinion of Dinsmore & Shohl LLP, 
Bond Counsel, Covington, Kentucky. Certain legal matters have been passed upon for the District by Thomas E. Edge, General Counsel 
& Manager of Legal, Compliance, and Regulatory Affairs, Northern Kentucky Water District, Erlanger, Kentucky. The Series 2021A Notes 
are expected to be available for delivery on or about March 18, 2021. 

Dated March __, 2021. 

* Preliminary, subject to change. 
† The above CUSIP (Committee on Uniform Securities Identification Procedures) number has been assigned by an organization not affiliated with the 
District, the Financial Advisor, or the Underwriter, and such parties are not responsible for the selection or use of the CUSIP numbers. The CUSIP numbers 
are included solely for the convenience of holders of the Series 2021A Notes and no representation is made as to the correctness of such CUSIP numbers. 
CUSIP numbers assigned to securities may be changed during the term of such securities based on a number of factors including without limitation the 
refunding or defeasance of such securities or the use of secondary market financial products. None of the District, the Financial Advisor, or the Underwriter 
has agreed, and there is no duty or obligation, to update this Official Statement to reflect any change or correction in the CUSIP number set forth above. 
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REGARDING THIS OFFICIAL STATEMENT 

No dealer, broker, salesperson, or other person has been authorized by the District to give any information or to 
make any representation in connection with the Series 2021A Notes or the matters described herein, other than those contained 
in this Official Statement, and, if given or made, such other information or representation must not be relied upon as having 
been authorized by any of the foregoing. This Official Statement does not constitute an offer to sell or the solicitation of an 
offer to buy, nor shall there be any sale of the Series 2021A Notes by any person in any jurisdiction in which it is unlawful 
for such person to make such offer, solicitation, or sale. 

All quotations from and summaries and explanations of provisions of laws herein do not purport to be complete and 
reference is made to such laws for full and complete statements of their provisions. 

This Official Statement is not to be construed as a contract or agreement between the District and the purchasers or 
holders of any of the Series 2021A Notes. Any statements made in this Official Statement involving matters of opinion, 
whether or not expressly so stated, are intended merely as opinion and not as representations of fact. The information 
contained herein is subject to change without notice and neither the delivery of this Official Statement nor any sale made 
hereunder shall, under any circumstances, create any implication that there has been no change in the affairs of the District 
since the date hereof. 

The order and placement of materials in this Official Statement, including the Appendices, are not to be deemed to 
be a determination of relevance, materiality, or importance, and this Official Statement, including the Appendices, must be 
considered in its entirety. 

The District has deemed this Official Statement to be final for the purposes of Securities and Exchange Commission 
Rule 15c2-12(b) promulgated under the Securities Exchange Act. 

The Underwriter has provided the following sentence for inclusion in this Official Statement. The Underwriter has 
reviewed the information in this Official Statement in accordance with and as part of its responsibilities to investors under 
the federal securities laws as applied to the facts and circumstances of this transaction, but the Underwriter does not guaranty 
the accuracy or completeness of such information, which has been obtained from either the District or from sources other 
than the District. 

The Official Statement contains statements which, to the extent they are not recitations of historical fact, constitute 
“forward-looking statements.” In this respect the words “estimate,” “project,” “anticipate,” “expect,” “intend,” “believe,” and 
similar expressions are intended to identify forward-looking statements. A number of important factors affecting the District’s 
financial results could cause actual results to differ materially from those stated in the forward-looking statements. 

Information concerning the District is available from the District’s website. Any such information that is inconsistent 
with the information set forth in this Official Statement should be disregarded. No such information is a part of or incorporated 
into this Official Statement, except as expressly noted. 

THE SERIES 2021A NOTES HAVE NOT BEEN REGISTERED UNDER THE SECURITIES ACT OF 1933, 
NOR HAS THE SERIES 2021A BOND ANTICIPATION NOTE RESOLUTION (AS DEFINED HEREIN) BEEN 
QUALIFIED UNDER THE TRUST INDENTURE ACT OF 1939, IN RELIANCE UPON EXEMPTIONS CONTAINED 
IN SUCH ACTS. THE REGISTRATION OR QUALIFICATION OF THE SERIES 2021A NOTES IN ACCORDANCE 
WITH APPLICABLE PROVISIONS OF THE SECURITIES LAWS OF THE STATES, IF ANY, IN WHICH THE SERIES 
2021A NOTES HAVE BEEN REGISTERED OR QUALIFIED AND THE EXEMPTION FROM REGISTRATION OR 
QUALIFICATION IN CERTAIN OTHER STATES CANNOT BE REGARDED AS A RECOMMENDATION THEREOF. 
NEITHER THESE STATES NOR ANY OF THEIR AGENCIES HAVE PASSED UPON THE MERITS OF THE SERIES 
2021A NOTES OR THE ACCURACY OR COMPLETENESS OF THIS OFFICIAL STATEMENT. ANY 
REPRESENTATION TO THE CONTRARY MAY BE A CRIMINAL OFFENSE. 
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SUMMARY INFORMATION 

THIS SUMMARY STATEMENT IS SUBJECT IN ALL RESPECTS TO THE MORE COMPLETE INFORMATION 
CONTAINED IN THIS OFFICIAL STATEMENT AND OFFERING OF THE SERIES 2021A NOTES TO THE 
POTENTIAL PURCHASERS IS MADE ONLY BY MEANS OF THIS OFFICIAL STATEMENT. NO PERSON IS 
AUTHORIZED TO DETACH THIS SUMMARY FROM THE OFFICIAL STATEMENT OR OTHERWISE TO USE THE 
SAME WITHOUT THE ENTIRE OFFICIAL STATEMENT. CAPITALIZED TERMS USED IN THIS SUMMARY HAVE 
THE DEFINITIONS ASSIGNED THERETO IN THE BODY OF THIS OFFICIAL STATEMENT. 

Issuer Northern Kentucky Water District 

Series 2021A Notes $25,000,000* Northern Kentucky Water District Revenue Bond Anticipation Notes, Series 
2021A 

Date of Series 2021A 
Notes 

Date of Delivery 

Maturity February 1, 2023 

Interest Payable each February 1st and August 1st, commencing August 1, 2021 

Security The Series 2021A Notes are secured by a pledge of (i) the proceeds of the Series 2023A 
Bonds to be issued by the District before the maturity date of the Series 2021A Notes and (ii) 
any Investment Obligations purchased with the proceeds of the Series 2021A Notes. THE 
SERIES 2021A NOTES ARE SPECIAL AND LIMITED OBLIGATIONS OF THE 
DISTRICT PAYABLE SOLELY FROM THE PROCEEDS OF THE SERIES 2023A 
BONDS AND OTHER LIMITED SECURITY PLEDGED THEREFOR UNDER THE 
SERIES 2021A BOND ANTICIPATION NOTE RESOLUTION. See “SECURITY FOR 
THE SERIES 2021A NOTES” herein. 

Rating Moody’s Investors Service has assigned a credit rating of “MIG 1” to the Series 2021A 
Notes. 

CUSIP 665306 [___] 

Use of Proceeds The proceeds of the Series 2021A Notes will be used to finance (i) the costs of various 
additions and improvements to the District’s public water system (the “Public Water 
System”); (ii) the costs of issuance of the Series 2021A Notes; and (iii) capitalized interest 
on the Series 2021A Notes to their maturity date. 

Redemption The Series 2021A Notes are subject to optional redemption, in whole or in part, on any date 
beginning August 1, 2022, at a redemption price equal to the principal amount to be 
redeemed, plus interest accrued to the date of redemption, without premium. 

Certain Noteholder 
Risks 

Certain risks that could adversely affect the future of the District, the Public Water System, 
or the funds available for payment of the Series 2021A Notes are described herein under 
“CERTAIN NOTEHOLDERS’ RISKS”. 

COVID-19 The impact on the District and the System of the global COVID-19 pandemic and the 
responses thereto of the Federal and Kentucky governments are discussed under “GLOBAL 
HEALTH EMERGENCY RISK – COVID 19 PANDEMIC”. 

Continuing Disclosure 
Undertaking 

The District has agreed to provide, or cause to be provided, in a timely manner, certain 
information in accordance with the requirements of Rule 15c2-12, as promulgated under the 
Securities Exchange Act of 1934, as amended and interpreted. (See “CONTINUING 
DISCLOSURE” herein.) 

Registrar and Paying 
Agent 

The Bank of New York Mellon Trust Company, N.A., Louisville, Kentucky. 

* Preliminary, subject to change. 
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$25,000,000*

NORTHERN KENTUCKY WATER DISTRICT 
REVENUE BOND ANTICIPATION NOTES, 

SERIES 2021A 

INTRODUCTION 

The purpose of this Official Statement, which includes this introduction, the cover page, the summary information, 
and the Appendices hereto, is to set forth certain information pertaining to the Northern Kentucky Water District (the 
“District”), a body corporate and politic duly created and existing under Chapter 74 of the Kentucky Revised Statutes (the 
“Act”), and the issuance by the District of the $25,000,000* Revenue Bond Anticipation Notes, Series 2021A (the “Series 
2021A Notes”). 

The Series 2021A Notes are being issued pursuant to (i) an Amended and Restated General Bond Resolution adopted 
by the Board of Commissioners of the District (the “Board”) on November 19, 1985 as amended by the First Supplemental 
General Bond Resolution adopted by the Board on November 17, 1987 (as amended, the “General Bond Resolution”); (ii) a 
Series 2023A Bond Resolution (the “Series 2023A Bond Resolution”) adopted by the Board on February 18, 2021; and (iii) a 
Series 2021A Bond Anticipation Note Resolution (the “Series 2021A Bond Anticipation Note Resolution” and, together with 
the General Bond Resolution and the Series 2023A Resolution, the “Resolutions”) adopted by the Board on February 18, 
2021. The Series 2021A Notes are being issued by the District to finance (a) the costs of various additions and improvements 
to the District’s public water system (the “Public Water System”); (b) the costs of issuance of the Series 2021A Notes; and 
(c) capitalized interest on the Series 2021A Notes to their maturity date. See “PLAN OF FINANCING” herein. 

All capitalized terms not otherwise defined herein shall have the same meanings ascribed to them in the definitions 
set forth in APPENDIX C - “SPECIMEN COPY OF THE GENERAL BOND RESOLUTION” or in APPENDIX D - 
“SPECIMEN COPY OF THE SERIES 2021A BOND ANTICIPATION NOTE RESOLUTION”. All references herein to 
the Act, the Series 2021A Notes, the Series 2023A Bonds, the Resolutions, and the Undertaking (as defined herein) are 
qualified in their entirety by reference to the complete texts thereof. Copies of the Resolutions are attached as APPENDICES 
C through E hereof. Copies of such other documents may be obtained during the initial offering period from the principal 
offices of the Financial Advisor at RSA Advisors, LLC, 325 West Main Street, Suite 300, Lexington, Kentucky 40507, 
Telephone (800) 255-0795, and thereafter, executed copies may be obtained from the Paying Agent. All statements in this 
Official Statement involving matters of opinion, estimates, forecasts, projections, or the like, whether or not expressly so 
stated, are intended as such and not as representations of fact. No representation is made that any of such statements will be 
realized. 

PLAN OF FINANCING 

Series 2021A Notes 

The Series 2021A Notes, which have been authorized by the District pursuant to Chapters 58 and 74 of the Kentucky 
Revised Statutes, Section 510(2) of the General Bond Resolution, and the Series 2021A Bond Anticipation Note Resolution, 
are being issued by the District to finance (i) the costs of various additions and improvements to the District’s public water 
system (the “Public Water System”); (ii) the costs of issuance of the Series 2021A Notes; and (iii) capitalized interest on the 
Series 2021A Notes to their maturity date. 

Series 2023A Bonds 

In accordance with Section 510(2) of the General Bond Resolution, the District has authorized the issuance and sale 
of the Series 2023A Bonds by its adoption of the Series 2023A Bond Resolution to (i) refund the principal of and accrued 
interest on the Series 2021A Notes on or before their maturity date; (ii) pay costs of issuance of the Series 2023A Bonds; and 
(iii) finance the costs of any additional additions or improvements to the Public Water System not previously financed by the 
Series 2021A Notes. The Series 2023A Bonds will be issued on or before the maturity date of the Series 2021A Notes. 

* Preliminary, subject to change as set out in the Official Terms and Conditions of Sale for the Series 2021A Notes. 
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FUTURE FINANCING PLANS 

The District expects to issue additional Bonds ranking on a parity with its Outstanding Bonds from time to time 
pursuant to the General Bond Resolution to fund the cost of ongoing Capital Improvement Projects (as defined herein), 
including without limitation the Series 2023A Bonds. At this time, the District does not currently expect to issue subordinate 
lien bonds, but retains the ability to do so in the future. The District is also authorized to enter into one or more additional 
assistance agreements with the Kentucky Infrastructure Authority (“KIA”) to finance the costs of additions and improvements 
to the Public Water System on a basis subordinate to Outstanding and additional Bonds. The District reasonably expects to 
expend all proceeds and to finalize amortization of two such loans with KIA before the scheduled maturity date of the Series 
2021A Notes and also reasonably expects to enter into a new assistance agreement with KIA and begin expending funds for 
such agreement before the scheduled maturity date of the Series 2021A Notes. 

See APPENDIX A - “INFORMATION REGARDING THE DISTRICT AND THE PUBLIC WATER SYSTEM” 
and pages 20 through 28 of APPENDIX B - “AUDITED FINANCIAL STATEMENTS OF THE DISTRICT FOR THE 
FISCAL YEAR ENDED DECEMBER 31, 2019”, for information regarding the existing indebtedness of the District. 

ESTIMATED SOURCES AND USES OF FUNDS 

Sources of Funds: 

Par amount of Series 2021A Notes $[____] 
Original Issue Premium/Discount [____] 
Total Sources of Funds $[____] 

Uses of Funds: 

Costs of additions and improvements to the Public 
Water System 

$[____] 

Costs of issuance** [____] 
Capitalized interest [____] 
Total Uses of Funds $[____] 

THE 2021A NOTES 

General 

The Series 2021A Notes will be issued as fully registered bonds in book-entry form. The Series 2021A Notes will 
be issued in Authorized Denominations of $5,000 principal amount, or any multiple thereof, and will bear interest at the rates 
and will mature on the date and in the amount set forth on the cover page of this Official Statement. Principal and interest 
shall be paid in such coin or currency of the United States of America as at the time of payment is legal tender for the payment 
of public and private debts. Interest on the Series 2021A Notes will be computed on the basis of a 360-day year of twelve 30-
day months. 

Interest shall be payable on the Series 2021A Notes on February 1st and August 1st of each year, commencing 
August 1, 2021 (each an “Interest Payment Date”). Each Series 2021A Note will be initially dated the date of issuance, and 
thereafter will be dated as of its date of authentication. The Series 2021A Notes shall bear interest from the Interest Payment 
Date to which interest has been paid next preceding the date of authentication, unless the date of authentication (i) is an 
Interest Payment Date to which interest has been paid, in which event the Series 2021A Notes shall bear interest from the 
date of authentication, or (ii) is on or before the regular Record Date for the first Interest Payment Date for the Series 2021A 
Notes, in which event such Series 2021A Note shall bear interest from the Issuance Date, or (iii) is after a regular Record 
Date and on or before the succeeding Interest Payment Date, in which event the Series 2021A Notes shall bear interest from 
the succeeding Interest Payment Date. Interest on the Series 2021A Notes shall be paid on each Interest Payment Date. Both 
principal and interest shall, however, be payable at the designated corporate trust office of the Paying Agent in lawful money 
of the United States of America. 

** Includes certain legal fees, financial advisory fees, rating fees, printing costs, underwriters’ discount, paying agent fees and other miscellaneous expenses 
of issuing the Series 2021A Notes. 
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The Series 2021A Notes are payable as to principal at the designated office of the Paying Agent or any successor 
paying agent. Payment of interest on the Series 2021A Notes shall be made to the holders of record on the registration books 
of the Registrar as of the close of business on the fifteenth day of the month (whether or not such day is a business day) next 
preceding the Interest Payment Date (the “Record Date”) by check mailed to such registered holder at the address shown on 
the registration books, by wire transfer under certain circumstances, as described below, or in any other manner as may be 
mutually acceptable to such registered holder and the Paying Agent. Defaulted interest with respect to any Series 2021A Note 
shall cease to be payable to the registered holder thereof on the relevant Record Date and shall be payable instead to the 
registered holder as of the close of business on a special Record Date for the payment of such defaulted interest established 
by the Paying Agent in accordance with the Series 2021A Bond Anticipation Note Resolution. 

Payment of interest on any Series 2021A Note shall be made to any owner of $1,000,000 or more in aggregate 
principal amount of such Series 2021A Notes by wire transfer to such owner on any Interest Payment Date upon written 
notice from such owner received by the Paying Agent not later than two Business Days next preceding the Record Date for 
the applicable Interest Payment Date, such notice to contain the wire transfer address within the continental United States to 
which such owner wishes to have such wire directed. 

The Series 2021A Notes are available in book-entry form only. See APPENDIX F – “BOOK-ENTRY ONLY 
SYSTEM”. So long as Cede & Co. is the registered owner of the Series 2021A Notes, as nominee of The Depository Trust 
Company, New York, New York (“DTC”), references herein to the owners of the Series 2021A Notes means Cede & Co. 
and not the Beneficial Owners (as defined herein) of the Series 2021A Notes. The principal of and interest on the Series 
2021A Notes will be payable by the Paying Agent to Cede & Co. The redemption of the Series 2021A Notes shall be made 
in the manner and upon the terms and conditions set forth in the Series 2021A Bond Anticipation Note Resolution and further 
described herein. 

Optional Redemption 

The Series 2021A Notes are subject to redemption, at the option of the District, in whole or in part, at any time on 
or after August 1, 2022. Any such redemption will be made at a redemption price equal to 100% of the principal amount 
thereof plus accrued interest to the date fixed for redemption. 

Partial Redemption 

If less than all the Series 2021A Notes are to be redeemed, the particular Series 2021A Notes to be redeemed shall 
be selected by the Paying Agent by lot or by such other method as the Paying Agent shall deem fair and appropriate and 
which may provide for the selection for redemption of portions (in Authorized Denominations) of the principal of Series 
2021A Notes in an Authorized Denomination larger than the smallest Authorized Denomination. 

Effect of Redemption 

Series 2021A Notes (or portions thereof as aforesaid) for which redemption and payment provision is made in 
accordance with the Series 2021A Bond Anticipation Note Resolution shall cease to bear interest from and after the date 
fixed for redemption. 

Notice of Redemption 

The District shall give notice in the name of the District of the redemption of Series 2021A Notes determined by the 
District to be redeemed, which notice shall specify the maturities of the Series 2021A Notes to be redeemed, the redemption 
date, and the place or places where amounts due upon such redemption will be payable and, if less than all of the Series 
2021A Notes of the same maturity are to be redeemed, the letters and numbers or other distinguishing marks of such Series 
2021A Notes so to be redeemed and, in the case of Series 2021A Notes to be redeemed in part only, such notice shall also 
specify the respective portions of the principal amount thereof to be redeemed. Such notice shall further state that on such 
date there shall become due and payable upon each Series 2021A Note to be redeemed the redemption price thereof, or the 
redemption price of the specified portions of the principal thereof of Series 2021A Notes to be redeemed in part only, together 
with interest accrued to the Redemption Date, and that from and after such Redemption Date interest thereon shall cease to 
accrue and be payable. The District shall mail a copy of such notice, postage prepaid, registered mail, not less than twenty 
days before the Redemption Date to the registered owners of any Series 2021A Notes or portions of Series 2021A Notes 
which are to be redeemed, at their last addresses, appearing upon the registry books. 
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Registration, Transfer, and Exchange of the Series 2021A Notes 

The Paying Agent has been appointed registrar for the Series 2021A Notes (the “Registrar”) and as such shall keep 
a register at its designated office for the Series 2021A Notes. The Person in whose name any Series 2021A Note shall be 
registered on the register shall be deemed and regarded as the absolute owner of such Series 2021A Note for all purposes, 
and payment of or on account of the principal of, redemption premium, if any, and interest on any such Series 2021A Note 
shall be made only to or upon the order of the registered holder thereof or his or her legal representative. All such payments 
shall be valid and effectual to satisfy, and discharge, the liability upon such Series 2021A Note, including the interest thereon, 
to the extent of the sum or sums so paid. 

Any Series 2021A Note may be transferred only upon the register upon surrender thereof to the Registrar duly 
endorsed for transfer or accompanied by an assignment duly executed by the registered holder or his or her attorney or legal 
representative in such form as shall be satisfactory to the Registrar. Upon any such transfer, the District shall execute and the 
Registrar shall authenticate and deliver in exchange for such Series 2021A Note a new Series 2021A Note or Series 2021A 
Notes, registered in the name of the transferee, of any Authorized Denomination and bearing interest at the same rate. 

The Registrar may charge an amount sufficient to reimburse it for any tax, fee, or other governmental charge required 
to be paid in connection with any such transfer, registration, conversion, or exchange. The Registrar shall not be required to 
(i) transfer or exchange any Series 2021A Note during a period beginning at the opening of business fifteen days before the 
day of the mailing of a notice of redemption of such Series 2021A Note and ending at the close of business on the day of 
such mailing, or (ii) transfer or exchange any Series 2021A Note so selected for redemption in whole or in part, or (iii) during 
a period beginning on any Record Date for such Series 2021A Note and ending on the corresponding Interest Payment Date 
therefor. See APPENDIX F - “BOOK-ENTRY ONLY SYSTEM” for further information regarding registration, transfer and 
exchange of the Series 2021A Notes. 

SECURITY FOR THE SERIES 2021A NOTES 

Special and Limited Obligations 

THE SERIES 2021A NOTES ARE SPECIAL AND LIMITED OBLIGATIONS OF THE DISTRICT PAYABLE 
SOLELY FROM THE PROCEEDS OF THE SERIES 2023A BONDS AND OTHER LIMITED SECURITY PLEDGED 
THEREFOR UNDER THE SERIES 2021A BOND ANTICIPATION NOTE RESOLUTION. THE SERIES 2021A NOTES 
ARE NOT SECURED BY A PLEDGE OF THE GENERAL CREDIT OR TAXING POWER OF THE DISTRICT, THE 
COMMONWEALTH OF KENTUCKY (THE “COMMONWEALTH”), OR ANY POLITICAL SUBDIVISION 
THEREOF; NOR SHALL THE SERIES 2021A NOTES BE DEEMED A GENERAL OBLIGATION OF THE DISTRICT, 
THE COMMONWEALTH, OR ANY POLITICAL SUBDIVISION THEREOF; NOR SHALL THE COMMONWEALTH 
OR ANY POLITICAL SUBDIVISION THEREOF (OTHER THAN THE DISTRICT) BE LIABLE FOR PAYMENT OF 
THE PRINCIPAL OF, PREMIUM, IF ANY, OR INTEREST ON THE SERIES 2021A NOTES. THE DISTRICT HAS NO 
TAXING POWER. 

Capitalized Interest 

As described in “PLAN OF FINANCING - Series 2021A Notes” herein, the District will use a portion of the 
proceeds of the Series 2021A Notes to fund capitalized interest with respect to the Series 2021 Notes to their maturity date. 
In the Series 2021A Bond Anticipation Note Resolution, the District has established a subaccount within the Interest Account 
of the Debt Service Fund designated the “Series 2021A BAN Interest Subaccount” (the “Interest Subaccount”) into which 
such proceeds shall be deposited by the District and held and applied by the Paying Agent to pay accrued interest to registered 
holders of the Series 2021A Notes on each Interest Payment Date. 

Principal Payments 

As described in “PLAN OF FINANCING - Series 2023A Bonds” herein, the District will use a portion of the 
proceeds of the Series 2023A Bonds, to be issued on or before the maturity date of the Series 2021A Notes, to pay all principal 
of and, to the extent not provided for by available monies in the Interest Subaccount, interest accrued, to the date of redemption 
or maturity of the Series 2021A Notes. 
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Pledge of Proceeds of the Series 2023A Bond and Investment Obligations 

In the Series 2021 Bond Anticipation Note Resolution, the District has pledged (i) the proceeds of the Series 2023A 
Bonds and (ii) any Investment Obligations purchased with the proceeds of the Series 2021A Notes as security for payment 
of the Series 2021A Notes. As permitted by Section 510(2) of the General Bond Resolution and Chapter 58 of the Kentucky 
Revised Statutes, the pledge of the proceeds of the Series 2023A Bonds shall be superior to any other right granted by the 
District in such proceeds. The District may also utilize any District Revenues to pay principal of and interest on the Series 
2021A Notes, but any such use shall be subordinate in all respects to the security granted by the District in District Revenues 
to holders of Bonds under the General Bond Resolution, as amended, and no District Revenues have been pledged for such 
purpose. 

Outstanding Debt of the District 

Senior Lien Bonds 

Pursuant to the General Bond Resolution, as amended, the District has previously issued Bonds which have a parity 
claim to the District’s Pledged Receipts, less Operational and Maintenance Costs. After the issuance and delivery of the Series 
2021A Notes, the following parity issues will be Outstanding under the General Bond Resolution, as amended: 

Series 
Principal

Outstanding 

Refunding Revenue Bonds, Series 2012 $29,310,000 
Revenue Bonds, Series 2013A $20,890,000 
Refunding Revenue Bonds, Series 2013B $11,485,000 
Refunding Revenue Bonds, Series 2014B $4,210,000 
USDA Water District Revenue Bonds, Series 2014 $1,679,500 
Refunding Revenue Bonds, Series 2016 $30,830,000 
Revenue Bonds, Series 2019 $16,855,000 
Refunding Revenue Bonds, Series 2020 $21,055,000 

See APPENDIX A - “INFORMATION REGARDING THE DISTRICT AND THE PUBLIC WATER SYSTEM” 
and pages 20 through 28 of APPENDIX B - “AUDITED FINANCIAL STATEMENTS OF THE DISTRICT FOR THE 
FISCAL YEAR ENDED DECEMBER 31, 2019”, for information regarding the existing indebtedness of the District. 

Subordinated Debt 

The District has $26,115,089 of subordinated indebtedness outstanding as of December 31, 2020, which is secured 
by various subordinated pledges of the District Revenues. The subordinated indebtedness is substantially comprised of 
assistance agreements between the District and the Kentucky Infrastructure Authority (“KIA”), which are each structured as 
draw-down loans. Amortization schedules for KIA’s programs are established after construction funds are fully drawn under 
the assistance agreements governing the loans. Consequently, at any particular time the District may have incurred obligations 
with KIA for which no amortization schedules have been established. See APPENDIX A - “INFORMATION REGARDING 
THE DISTRICT AND THE PUBLIC WATER SYSTEM” and pages 20 through 28 of APPENDIX B - “AUDITED 
FINANCIAL STATEMENTS OF THE DISTRICT FOR THE FISCAL YEAR ENDED DECEMBER 31, 2019”, for 
information regarding the existing indebtedness of the District. 

Debt Service Reserve 

The General Bond Resolution established a Debt Service Reserve for the benefit of Bonds issued by the District 
pursuant to the General Bond Resolution. The Debt Service Reserve will not secure payments of principal or interest on the 
Series 2021A Notes. 
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Covenants 

In the Series 2021 Bond Anticipation Note Resolution, the District has elected to apply certain covenants contained 
within the General Bond Resolution to the Series 2021A Notes in the same manner as such covenants apply to Bonds issued 
pursuant to the General Bond Resolution and supplemental resolutions issued thereunder. Such covenants include duties of 
the District regarding (i) keeping adequate books and records, (ii) performing all duties of the District required by the 
Constitution and laws of the Commonwealth, (iii) continuously operating the Public Water System on a revenue producing 
basis, (iv) generally not disposing of Public Water System facilities, (v) maintaining adequate rates and charges, 
(vi) obtaining regular financial audits, (vii) obtaining adequate fidelity bonding of District personnel, (viii) insuring the 
District’s facilities and operations, (ix) terminating services to delinquent users, and (x) other relevant matters. For additional 
information see Article VII of APPENDIX C - “SPECIMEN COPY OF THE GENERAL BOND RESOLUTION” and 
Article VI of APPENDIX D - “SPECIMEN COPY OF THE SERIES 2021A BOND ANTICIPATION NOTE 
RESOLUTION.” 

THE DISTRICT 

The Northern Kentucky Water District is a body corporate and politic duly created and existing under Chapter 74 of 
the Kentucky Revised Statutes. The District is the lawful successor to the Campbell County, Kentucky Water District and the 
Kenton County Water District No. 1 (collectively the “Prior Districts”). On May 24, 1996, the Prior Districts petitioned the 
Commonwealth of Kentucky Public Service Commission (the “PSC”) for approval to merge and operate as the Northern 
Kentucky Water District. On August 28, 1996, the PSC by Order in Case No. 96-234 approved the merger of the Prior 
Districts. The rates, rules, and regulations of the Prior Districts were adopted by the District. The District is established 
pursuant to Chapter 74 of the Kentucky Revised Statutes and is authorized to issue the Series 2021A Bond Anticipation Notes 
pursuant to Chapters 74 and 58 of the Kentucky Revised Statutes. Additional information regarding the District and its 
operations is provided in APPENDIX B - “CERTAIN INFORMATION REGARDING THE DISTRICT AND THE PUBLIC 
WATER SYSTEM”. 

THE CAPITAL IMPROVEMENT PLAN 

The District maintains a five-year rolling Capital Improvement Plan (the “CIP”) to manage its water assets. The CIP 
identifies upgrades to maintain and enhance the performance of the Public Water System based upon a nomination and risk 
assessment process. The current CIP outlines a five-year capital expenditure estimate that addresses known and predicted 
repair and replacement needs to enable the District staff and Board to plan future rate adjustments and develop capital 
borrowing needs. The CIP is subject to prior approval by the Board of the District. 

In the time since the CIP process was implemented, the District has continued to improve the process for planning 
its capital investments. Condition assessments are undertaken to inform management of the condition and criticality of 
District assets and all candidates are vetted internally and with input from internal and external engineers. Performance 
metrics are used to identify capital projects which are vital to improving service levels to customers and all nominated projects 
are ranked and scheduled according to their impact on service levels, asset condition, and system criticality. 

The District’s current five-year CIP forecasts expenditures for the years 2021 through 2025 of $165,110,792. 

GOVERNMENT REGULATION AND ENVIRONMENTAL MATTERS 

The District is subject to federal, state, and local regulations in connection with its ownership and operation of the 
Public Water System. The District currently meets or has instituted processes by which the District will comply with all 
applicable regulations, permits, and licenses. The District continuously studies, plans, designs, and implements improvements 
to maintain compliance with existing and new environmental regulations. 

CERTAIN NOTEHOLDERS’ RISKS 

Investment in the Series 2021A Notes may involve certain risks and each investor should carefully consider the risks 
involved to determine whether to purchase any of the Series 2021A Notes. Each prospective investor should carefully 
examine this Official Statement and his or her own financial condition (including the diversification of his or her investment 
portfolio) in order to make a judgment regarding whether the Series 2021A Notes are an appropriate investment. 
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The District has identified and summarized below certain noteholders’ risks that could adversely affect the finances 
of the District, the operation of the Public Water System, or the monies available for payment of the Series 2021A Notes, 
which should be considered by prospective investors. The following discussion is not intended to be exhaustive, but includes 
certain major factors, which should be considered along with other factors set forth elsewhere in this Official Statement, 
including the Appendices hereto. 

Regulatory Approval of Long Term Financing or Related Increases in Water Rates 

The issuance of the Series 2023A Bonds by the District is subject to the prior approval of the PSC. No assurance 
can be provided by the District that the PSC will provide such approval, although the District has no reason to believe such 
approval will not be provided. 

Section 726 of the General Bond Resolution requires the District to satisfy a 1.20 times debt service coverage test 
as a necessary condition to the issuance of the Series 2023A Bonds under the General Bond Resolution. In certain 
circumstances, it may be necessary to increase the rates and charges of the District to satisfy the coverage requirement. The 
rates and charges of the District are subject to the oversight of the PSC and any such increase would require approval by the 
PSC. No assurance can be provided by the District that the PSC would provide such approval, although the District has no 
reason to believe such approval would not be provided. 

Execution of the Capital Improvement Plan 

The District’s five-year Capital Improvement Plan forecasts the need to spend over $165,110,792 to address critical 
upgrades, maintenance, and new capital projects necessary for the District to continue its mission to provide safe water to its 
customers. See “THE CAPITAL IMPROVEMENT PLAN” herein. There is no assurance the District will be able to access 
the capital markets to obtain the funding to pay for the Capital Improvement Plan, nor is there any assurance that the District 
will revise rates to support increased debt service associated with any Bonds issued to fund the Capital Improvement Plan. 
There is no assurance that the District will be able to employ the workforce that will be required to execute the improvements 
identified in the Capital Improvement Plan. Further, additional changes to federal, state, or local environmental regulations 
could impede the District’s ability to execute the Capital Improvement Plan. 

Government Regulation 

The federal, state, and local governments significantly regulate providers of water systems. Future regulations and 
conditions affecting the acquisition, development, ownership, and operation of the Public Water System could increase the 
operating expenses of the Public Water System or could otherwise have a material adverse effect on the financial condition 
of the District. 

Natural Disasters and Climate 

The occurrence of natural disasters, such as tornados, earthquakes, floods, or droughts, could damage the facilities 
of the District, interrupt services, or otherwise impair operations and the ability of the District to produce revenues. 

Terrorist Attacks 

Although potential terrorist attacks could temporarily disrupt water services, the District has taken, and continues to 
take, precautions to minimize this risk, but does not represent that any existing or additional safety or security measures will 
be adequate if terrorist activities are directed at the Public Water System. 

Geographic Concentration 

The number of customers using the System may be adversely affected by regional and local economic conditions, 
competitive conditions, changes in population, and market conditions. There can be no assurance that the System will be able 
to maintain the current number of existing users, if there are changes in the resident, commercial, or industrial population of 
the service area. 

Age and Condition of Infrastructure 
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Certain physical components of the District’s system were first constructed or installed many years ago. Although 
the District constantly evaluates the conditions of the various segments of the Public Water System, there is still the possibility 
of damage as a result of the age and condition of the System, which could in term interrupt the District’s ability to generate 
revenues or pay for necessary repairs. 

Water Supply 

Although the quantity of water available from the District’s sources of water is believed to be adequate, it is possible 
that circumstances could change this condition. A less than adequate source or supply of water could impact the ability of the 
District to generate revenues, thereby adversely impacting the District’s financial condition. 

Insurance and Legal Proceedings 

The District carries property insurance in amounts deemed adequate by the Board and consistent with industry 
practices. There are no pending liability claims against the District, if decided adversely to the District, would be likely to 
result, either individually or in the aggregate, in final judgments against the District that would materially adversely affect 
the financial condition of the District. It is possible, however, that future claims, if adversely determined, could have a material 
adverse effect on the financial condition of the District. 

Changes in Management or Policies 

Changes in key management personnel or policies of the District could adversely affect the financial condition of 
the District. 

Future Economic Conditions 

Increased unemployment or other adverse economic conditions or changes in the demographics of the District, an 
inability to control expenses in periods of inflation and difficulties in increasing charges could adversely affect the District’s 
financial condition. 

Miscellaneous Factors 

The water industry has generally experienced, or may in the future experience, problems including (i) the effects of 
inflation on the costs of operation of facilities, (ii) increased financing requirements coupled with the increased cost and 
uncertain availability of capital, and (iii) compliance with rapidly changing environmental, safety, and licensing regulations 
and requirements. 

GLOBAL HEALTH EMERGENCY RISK – COVID-19 PANDEMIC 

The World Health Organization has declared a pandemic following the outbreak of COVID-19, a respiratory disease 
caused by a new strain of coronavirus. On March 6, 2020, Kentucky’s Governor, Andy Beshear, declared a state of 
emergency, directing state agencies to use all resources necessary to prepare for and respond to the outbreak. On March 13, 
2020, President Donald Trump declared a national emergency to unlock federal funds to help states and local governments 
fight the pandemic. Governor Beshear and the Kentucky Public Service Commission subsequently issued orders suspending 
all utility disconnections. The Kentucky Public Service Commission allowed some utilities to resume disconnections in an 
order dated September 21, 2020. 

The current spread of COVID-19 has resulted in the required suspension or limited operation of certain businesses 
and is altering the behavior of businesses and people in a manner that has had and in the foreseeable future may have negative 
effects on economic activity. The negative economic effects from COVID-19 may adversely affect the financial condition of 
the District and its rate paying customers, either directly or indirectly. The District actively monitors its revenue collections, 
and continually evaluates possible mitigation and expense reduction measures. The District has already taken the following 
measures: tracked, and continuing to track, all COVID-19 related expenses and applied for federal funding reimbursement 
for those expenses, resumed collection efforts where allowed, and continually comparing actual expenses to budgeted 
expenses to adjust actual expenses, if necessary. The District will continue to monitor the impact of COVID-19 on the 
District’s revenue collections and will implement, if necessary, additional expense containment and reduction measures. 
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LITIGATION 

In the opinion of District Counsel, there is no litigation pending or threatened seeking to enjoin the issuance, sale, 
or delivery of the Series 2021A Notes or affecting the security pledged therefor. There are no pending claims or actions 
against the District arising from the operation and maintenance of the Public Water System that, if determinations or 
settlements were made adverse to the District, and upon consideration of statutory liability limitations, would have, in the 
opinion of the District Counsel, a material adverse effect on the District’s financial position. 

The District is a defendant in certain suits arising out of its operations and activities. These actions include contract 
claims arising from the District’s capital projects as well as personal injury and property damage claims. To the best 
knowledge of the District Counsel, no litigation is pending or threatened which, in the opinion of the District Counsel, if 
decided adversely to the District, would be likely to result, either individually or in the aggregate, in final judgments against 
the District that would materially adversely affect (i) its ability to utilize monies held within the Debt Service Fund to meet 
debt service payments on the Series 2021A Notes, when due, (ii) its ability to issue the Series 2023A Bonds or any renewal 
notes to refund the Series 2021A Notes when necessary, (iii) its obligations under the Resolutions, or (iv) its financial 
condition. 

In addition, due to the nature and scope of the Capital Improvement Plan, the substantial number of District 
construction projects may result from time to time in the bringing of material claims for damages in tort or contract against 
the District. While the outcome of such litigation cannot be predicted, the District believes that it has made adequate provision 
through insurance, indemnification, performance bonds, construction monitoring, contingencies, and reserves, among other 
measures, to limit its exposure to liability as a result of such claims. 

TAX MATTERS 

General 

In the opinion of Bond Counsel for the Series 2021A Notes, based upon an analysis of existing laws, regulations, 
rulings, and court decisions, interest on the Series 2021A Notes will be excludible from gross income for federal income tax 
purposes. Bond Counsel for the Series 2021A Notes is also of the opinion that interest on the Series 2021A Notes will not be 
a specific item of tax preference under Section 57 of the Internal Revenue Code of 1986 (the “Code”) for purposes of 
computing the alternative minimum tax. Furthermore, Bond Counsel for the Series 2021A Notes is of the opinion that interest 
on the Series 2021A Notes is exempt from income taxation by the Commonwealth and the Series 2021A Notes are exempt 
from ad valorem taxation by the Commonwealth and any of its political subdivisions. 

A copy of the form of opinion of Bond Counsel for the Series 2021A Notes is set forth in APPENDIX G - “FORM 
OF BOND COUNSEL OPINION”, attached hereto. 

The Code imposes various restrictions, conditions, and requirements relating to the qualification of the Series 2021A 
Notes as so-called “tax-exempt” obligations. The District has covenanted to comply with certain restrictions designed to 
ensure that interest on the Series 2021A Notes will not be includable in gross income for federal income tax purposes. Failure 
to comply with these covenants could result in the Series 2021A Notes not qualifying as “tax-exempt” obligations, and thus 
interest on the Series 2021A Notes being includable in the gross income of the holders thereof for federal income tax purposes. 
Such failure to qualify and the resulting inclusion of interest could be required retroactively to the date of issuance of the 
Series 2021A Notes. The opinion of Bond Counsel assumes compliance with these covenants. However, Bond Counsel has 
not undertaken to determine (or to inform any person) whether any actions taken (or not taken) or events occurring (or not 
occurring) after the date of issuance of the Series 2021A Notes may adversely affect either the federal or Kentucky tax status 
of the Series 2021A Notes. 

Certain requirements and procedures contained or referred to in the Resolutions and other relevant documents may 
be changed and certain actions (including without limitation defeasance of the Series 2021A Notes) may be taken or omitted 
under the circumstances and subject to the terms and conditions set forth in such documents. Bond Counsel expresses no 
opinion as to any Series 2021A Notes or the interest thereon if any such change occurs or action is taken or omitted upon the 
advice or approval of bond counsel other than Dinsmore & Shohl LLP. 

Although Bond Counsel for the Series 2021A Notes is of the opinion that interest on the Series 2021A Notes will 
be excludible from gross income for federal income tax purposes and the Series 2021A Notes will be exempt from Kentucky 
income tax, as described above, the ownership or disposition of, or the accrual or receipt of interest on, the Series 2021A 
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Notes may otherwise affect a Holder’s federal, state, or local tax liabilities. The nature and extent of these other tax 
consequences may depend upon the particular tax status of the holder or the holder’s other items of income or deduction. 
Bond Counsel expresses no opinions regarding any tax consequences other than what is set forth in its opinion and each 
holder or potential holder is urged to consult with tax counsel with respect to the effects of purchasing, holding, or disposing 
the Series 2021A Notes on the tax liabilities of the individual or entity. 

Receipt of tax-exempt interest, ownership, or disposition the Series 2021A Notes may result in other collateral 
federal, state, or local tax consequence for certain taxpayers. Such effects may include without limitation increasing the 
federal tax liability of certain foreign corporations subject to the branch profits tax imposed by Section 884 of the Code; 
increasing the federal tax liability of certain insurance companies, under Section 832 of the Code; increasing the federal tax 
liability and affecting the status of certain S Corporations subject to Sections 1362 and 1375 of the Code; increasing the 
federal tax liability of certain individual recipients of Social Security or the Railroad Retirement benefits under Section 86 of 
the Code; and limiting the amount of the Earned Income Credit under Section 32 of the Code that might otherwise be 
available. Ownership of any of the Series 2021A Notes may also result in the limitation of interest and certain other deductions 
for financial institutions and other taxpayers, pursuant to Section 265 of the Code. Finally, residence of the Holder of the 
Series 2021A Notes in a state other than Kentucky or being subject to tax in a state other than Kentucky, may result in income 
or other tax liabilities being imposed by such states or their political subdivisions based on the interest or other income from 
the Series 2021A Notes. 

The District has not designated the Series 2021A Notes as “qualified tax-exempt obligations” under Section 265 of 
the Code. 

Premium 

“Acquisition Premium” is the excess of the cost of an obligation over the stated redemption price of such obligation 
at maturity or, for obligations that have one or more earlier call dates, the amount payable at the next earliest call date. The 
Series 2021A Notes having a yield that is lower than their stated interest rate, as shown on the cover page hereto (the 
“Premium Notes”), are being initially offered and sold to the public at an Acquisition Premium. For federal income tax 
purposes, the amount of Acquisition Premium on each obligation, the interest on which is excludable from gross income for 
federal income tax purposes (“tax-exempt obligations”) must be amortized and will reduce the holder’s adjusted basis in that 
obligation. However, no amount of amortized Acquisition Premium on tax-exempt obligations may be deducted in 
determining holder’s taxable income for federal income tax purposes. The amount of any Acquisition Premium paid on the 
Premium Notes, or on any of the Series 2021A Notes, that must be amortized during any period will be based on the “constant 
yield” method, using the original holder’s basis in such obligations and compounding semiannually. This amount is amortized 
ratably over that semiannual period on a daily basis. 

Holders of any Series 2021A Notes, including any Premium Notes, purchased at an Acquisition Premium should 
consult their own tax advisors as to the actual effect of such Acquisition Premium with respect to their own tax situation and 
as to the treatment of Acquisition Premium for state tax purposes. 

Original Issue Discount 

Series 2021A Notes having a yield that is higher than their stated interest rate, as shown on the cover page hereto 
(the “Discount Notes”), are being offered and sold to the public at an original issue discount (“OID”) from the amounts 
payable at maturity thereon. OID is the excess of the stated redemption price of an obligation at maturity (the face amount) 
over the “issue price” of such obligation. The issue price is the initial offering price to the public (other than to bond houses, 
brokers, or similar persons acting in the capacity of underwriters or wholesalers) at which a substantial amount of obligations 
of the same maturity are sold pursuant to that initial offering. For federal income tax purposes, OID on each obligation will 
accrue over the term of the obligation, and for the Discount Notes, the amount of accretion will be based on a single rate of 
interest, compounded semiannually (the “yield to maturity”). The amount of OID that accrues during each semi-annual period 
will do so ratably over that period on a daily basis. With respect to an initial purchaser of a Discount Note at its issue price, 
the portion of OID that accrues during the period that such purchaser owns the Discount Note is added to such purchaser’s 
tax basis for purposes of determining gain or loss at the maturity, redemption, sale, or other disposition of that Discount Note 
and thus, in practical effect, is treated as stated interest, which is excludable from gross income for federal income tax 
purposes. 
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Holders of Discount Notes should consult their own tax advisors as to the treatment of OID and the tax consequences 
of the purchase of such Discount Notes other than at the issue price during the initial public offering and as to the treatment 
of OID for state tax purposes. 

Other 

THE ABOVE SUMMARY OF POSSIBLE TAX CONSEQUENCES IS NOT EXHAUSTIVE OR COMPLETE. 
ALL PURCHASERS OF THE SERIES 2021A NOTES SHOULD CONSULT THEIR TAX ADVISORS REGARDING 
THE POSSIBLE FEDERAL, STATE, AND LOCAL INCOME TAX CONSEQUENCES OF OWNERSHIP OF THE 
SERIES 2021A NOTES AND ANY CHANGES IN THE STATUS OF PENDING OR PROPOSED FEDERAL TAX 
LEGISLATION. ANY STATEMENT REGARDING TAX MATTERS HEREIN CANNOT BE RELIED UPON BY ANY 
PERSON TO AVOID TAX PENALTIES. 

LEGAL OPINIONS 

The purchase of the Series 2021A Notes by the Underwriter is subject to the receipt of the approving legal opinion 
of Dinsmore & Shohl LLP, Covington, Kentucky, Bond Counsel. The unqualified approving opinion of Bond Counsel will 
be substantially in the form attached to this Official Statement as APPENDIX G - “FORM OF BOND COUNSEL OPINION” 
hereto. Certain legal matters for the District will be passed upon by its counsel, Thomas E. Edge, General Counsel & Manager 
of Legal, Compliance, and Regulatory Affairs, Northern Kentucky Water District, Erlanger, Kentucky. 

INDEPENDENT AUDITORS 

The audited financial statements of the District, as of and for the years ended December 31, 2019, included in 
APPENDIX B hereto have been audited by VonLehman & Company Inc., Fort Wright, Kentucky, independent certified 
public accountants, as indicated in their report with respect thereto. 

RATING 

Moody’s Investors Service (“Moody’s”) is expected to assign credit ratings to the Series 2021A Notes of “MIG 1” 
based on the creditworthiness of the District. The rating reflects only the view of such organization, and an explanation of 
the significance of such rating may be obtained from the rating agency furnishing the same at the following addresses: 
Moody’s Investors Service, 7 World Trade Center, 250 Greenwich Street, New York, New York 10007. A rating is not a 
recommendation to buy, sell, or hold securities. There is no assurance that such rating will continue for any given period of 
time or that it may not be lowered or withdrawn entirely by the rating agency, if, in its judgment, circumstances so warrant. 
Any such downward revision in or withdrawal of such rating may have an adverse effect on the market price of the Series 
2021A Notes. 

The Underwriter, the Financial Advisor, and the District have not undertaken any responsibility to maintain any 
rating assigned to the Series 2021A Notes. 

CONTINUING DISCLOSURE 

In accordance with Securities and Exchange Commission Rule 15c2-12 (the “Rule”), the District will agree, pursuant 
to a Continuing Disclosure Certificate (the “Undertaking”), to be delivered on the date of delivery of the Series 2021A Notes, 
to cause the following information to be provided: 

(i) to the Municipal Securities Rulemaking Board (the “MSRB”), certain annual financial information and 
operating data, including audited financial statements prepared in accordance with generally accepted 
accounting principles as applied to governmental units, generally consistent with the information contained 
in “Appendix A” and “Appendix B” (the “Financial Data”) of this Official Statement; such information 
shall be provided on or before October 1st following the fiscal year ending on the preceding December 31st, 
commencing with the fiscal year ended December 31, 2020, provided that the audited financial statements 
may not be available by such date, but will be made available immediately upon delivery thereof by the 
auditor to the Obligated Person; 

(ii) to the MSRB, not in excess of ten business days after the occurrence of the event, notice of the occurrence 
of the following events, with respect to the Bonds: 
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(a) Principal and interest payment delinquencies; 
(b) Non-payment related defaults, if material; 
(c) Unscheduled draws on debt service reserves reflecting financial difficulties; 
(d) Unscheduled draws on credit enhancements reflecting financial difficulties; 
(e) Substitution of credit or liquidity providers, or their failure to perform; 
(f) Adverse tax opinions, the issuance by the Internal Revenue Service of proposed or final 

determinations of taxability, Notices of Proposed Issue (IRS Form 5701-TEB) or other material 
notices or determinations with respect to the tax status of the security, or other material events 
affecting the tax-exempt status of the security;  

(g) Modifications to rights of security holders, if material; 
(h) Bond calls, if material, and tender offers (except for mandatory scheduled redemptions not 

otherwise contingent upon the occurrence of an event); 
(i) Defeasances; 
(j) Release, substitution, or sale of property securing repayment of the securities, if material; 
(k) Rating changes; 
(l) Bankruptcy, insolvency, receivership, or similar event of the obligated person (Note: For the 

purposes of this event, the event is considered to occur when any of the following occur: The 
appointment of a receiver, fiscal agent or similar officer for an obligated person in a proceeding 
under the U.S. Bankruptcy Code or in any other proceeding under state or federal law in which a 
court or governmental authority has assumed jurisdiction over substantially all of the assets or 
business of the obligated person, or if such jurisdiction has been assumed by leaving the existing 
governing body and officials or officers in possession but subject to the supervision and orders of 
a court or governmental authority, or the entry of an order confirming a plan of reorganization, 
arrangement or liquidation by a court or governmental authority having supervision or jurisdiction 
over substantially all of the assets or business of the obligated person); 

(m) The consummation of a merger, consolidation, or acquisition involving an obligated person or the 
sale of all or substantially all of the assets of the obligated person, other than in the ordinary course 
of business, the entry into a definitive agreement to undertake such an action or the termination of 
a definitive agreement relating to any such actions, other than pursuant to its terms, if material; 

(n) Appointment of a successor or additional trustee or the change of name of a trustee, if material; 
(o) Incurrence of a financial obligation of an obligated person, if material, or agreement to covenants, 

events of default, remedies, priority rights, or other similar terms of a financial obligation of an 
obligated person, any of which affect security holders, if material; and 

(p) Default, event of acceleration, termination event, modification of terms, or other similar events 
under the terms of a financial obligation of an obligated person, any of which reflect financial 
difficulties. 

(iii) to the MSRB, timely notice of a failure of an obligated person to provide the required annual financial 
information on or before the date specified in the Undertaking. 

The Undertaking provides holders of the Series 2021A Notes, including beneficial owners of the Series 2021A 
Notes, with certain enforcement rights in the event of a failure by the District to comply with the terms thereof; however, a 
default under the Undertaking does not constitute an event of default under the Resolutions. The Undertaking may also be 
amended or terminated under certain circumstances in accordance with the Rule as more fully described therein. Holders of 
the Series 2021A Notes are advised that the Undertaking, the form of which is obtainable from the Financial Advisor, should 
be read in its entirety for more complete information regarding its contents. 

For purposes of this transaction with respect to events as set forth in the Rule: 

(i) there are no credit enhancements applicable to the Series 2021A Notes; 
(ii) there are no liquidity providers applicable to the Series 2021A Notes; and 
(iii) there is no property securing the repayment of the Series 2021A Notes. 

Pursuant to outstanding continuing disclosure agreements (the “Existing Undertakings”) the District is required to 
file certain annual financial information with the MSRB by October 1st of each year. The District operates on a fiscal year 
ending each December 31st and the General Bond Resolution requires that annual audits be completed within sixty days of 
the end of each fiscal year. Certain Existing Undertakings correctly reference a fiscal year ending December 31st while others 
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reference a fiscal year ending June 30th.  The District has filed its annual audits by the following October 1st in accordance 
with the Existing Agreements but not within sixty days of the end of each fiscal year in accordance with the General Bond 
Resolution. The District depends on County Employees Retirement System (“CERS”) to provide state pension information 
in their annual audit as required by Statement No. 68 of the Governmental Accounting Standards Board. For the years ended 
December 31, 2015 through December 31, 2019, CERS did not publish the state pension information in sufficient time for 
the District to meet the annual audit submission deadline. Since CERS is not in the employ of the District, the District cannot 
control the date of the preparation of state pension information. The District intends to meet its obligation to provide an annual 
audit for all future periods in a timely manner, to the extent the District can control the preparation process. 

The District has procedures in place to assure compliance with the Rule and the Existing Undertakings and is in 
compliance with the continuing disclosure undertaking requirements of the Rule in connection with its outstanding 
obligations that are subject to such requirements. 

UNDERWRITING 

The Series 2021A Notes are being purchased for reoffering by [____] (the “Underwriter”). The Underwriter has 
agreed to purchase the Series 2021A Notes at an aggregate purchase price of $[____] (reflecting the par amount of the Series 
2021A Notes, plus premium of $[____], and less underwriter’s discount of $[____]). The initial public offering prices, which 
produce the yields set forth on the cover page of this Official Statement, may be changed by the Underwriter and the 
Underwriter may offer and sell the Series 2021A Notes to certain dealers (including dealers depositing Series 2021A Notes 
into investment trusts) and others at prices lower than the offering prices which produce the yields set forth on the cover page. 

FINANCIAL ADVISOR 

RSA Advisors, LLC is employed as Financial Advisor to the District in connection with the issuance of the Series 
2021A Notes. The Financial Advisor’s fee for services rendered with respect to the sale of the Series 2021A Notes is 
contingent upon the issuance and delivery thereof. The information set forth herein was obtained from the District and other 
sources believed to be reliable, but is not guaranteed as to accuracy or completeness by, and is not to be construed as a 
representation of the Financial Advisor. 

MISCELLANEOUS 

The references, excerpts, and summaries of all documents referred to herein do not purport to be complete statements 
of the provisions of such documents, and reference is made to all such documents for full and complete statements of all 
matters of fact relating to the Series 2021A Notes, the security for the payment of the Series 2021A Notes, and the rights of 
the owners thereof. All capitalized terms used herein are used with the meaning set forth in the respective Resolutions unless 
otherwise so specified. 

The information contained in this Official Statement has been compiled from official and other sources deemed to 
be reliable and, while not guaranteed as to completeness or accuracy, is believed to be correct as of its date. 

Any statement made in this Official Statement involving matters of opinion or of estimates, whether or not expressly 
so stated, are set forth as such and not as representations of fact, and no representation is made that any of the estimates will 
be realized. The information and expressions of opinion herein are subject to change without notice and neither the delivery 
of this Official Statement nor any sale made hereunder shall, under any circumstances, create any implication that there has 
been no change in the affairs of the District since the date hereof. 

[Signature page to follow] 
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SIGNATURE PAGE TO OFFICIAL STATEMENT

This Official Statement has been approved by the District as of the date set forth on the cover page hereof. 

Dated March __, 2021.

NORTHERN KENTUCKY WATER DISTRICT 

By: 
Chair 
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GENERAL INFORMATION CONCERNING THE DISTRICT AND THE SYSTEM 

The Northern Kentucky Water District (the “District”) is the lawful successor to the Campbell County 
Kentucky Water District (originally established in 1953) and the Kenton County Water District No. 1 (originally 
established in 1926).  On May 24, 1996, the Prior Districts petitioned the PSC for approval to merge and operate 
as the Northern Kentucky Water District.  On August 28, 1996 the PSC by Order Case #96-234 approved the 
merger of the Prior Districts.  The rates, rules and regulations of the Prior Districts were adopted by the District.  
The District is governed by a Board of Commissioners appointed by the county judge/executives from the 
District's service area. 

The District serves more than 300,000 customers in the northern Kentucky area.  The District is the 
largest water service special district in the Commonwealth of Kentucky and the largest supplier of potable water 
outside of the major metropolitan areas of Lexington and Louisville, Kentucky.  The District has the authority 
and duty to plan, design, finance, construct, install, operate, replace and maintain a waterworks and water 
distribution system within the service area approved by the Kentucky Public Service Commission (the “PSC”). 

Service Area 

Customers and Sales 

The District's service area lies within Campbell and Kenton counties and portions of Boone County in 
Kentucky.  The Service area is bound to the west by Boone County, to the south by Grant and Pendleton Counties 
and to the east by Bracken County.  The Ohio River forms a natural boundary to the north.  Kenton, Boone and 
Campbell counties in Kentucky, and three counties in Ohio, form the Cincinnati Standard Metropolitan 
Statistical Area (SMSA). 

The following table and chart reflects the number of general service customers and water sales by each 
class served by the District at the beginning and end of calendar year 2019. 

2019 2019 Year End 

Beginning Year Year End Customers Sales by 

Customers     Customers by Class Sales Class 

Residential 77,145 77,767 92.25% $34,204,142 61.34% 

Commercial 4,009 4,051 4.81% $7,752,357 13.90% 

Industrial 109 107 0.13% $4,239,685 7.60% 

Public Authorities 471 462 0.55% $2,673,446 4.79% 

Multiple Family Dwellings 1,698 1,746 2.07% $5,048,482 9.05% 

Bulk Loading Stations 6 6 0.01% $66,697 0.12% 

Fire Hydrants 408 157 0.19% $66,062 0.12% 

Wholesale Customers          3          3     0.00% $  1,713,358     3.07% 

Total: 83,849 84,299 100.00% $55,764,229 100.00% 

Source: Northern Kentucky Water District
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Wholesale Customers 

At the end of calendar year 2020, the District served as a supplier to three (3) water distribution systems 
in the Northern Kentucky area (the “Resale Customers”).  Resale Customers purchase treated water from the 
District for resale to their general customers.  A wholesale rate, based on 1,000 gallon increments, is approved 
by the PSC for sale to the Resale Customers. 

The following table shows the number of gallons sold and the amount billed to each of the three (3) 
water distribution systems at the end of calendar year 2020. 

Consumption 

Gallons Revenue 

City of Walton 179,293,400 $    707,824 

Bullock Pen Water District 183,319,800 $    726,556 

Pendleton County Water 91,149,800 $    362,018 

Total: 453,763,000 $ 1,796,398 

Change in Wholesale Water Contracts 

During February 2001, the District amended its water purchase contracts with the City of Florence, 
Kentucky and the Boone County Water District.  Both contracts were amended such that the City of Florence 
and the Boone County Water District have no further obligation to purchase treated water from the District, 
except in case of an emergency.  Collectively, the City of Florence and the Boone County Water District paid to 
the District approximately $3.5 million in order to amend the contracts.   The amended contracts provide that 
the City of Florence and the Boone County Water District will only purchase treated water from the District 
through December 31, 2003.  Thereafter, except in case of an emergency, the City of Florence and the Boone 
County Water District have made plans to purchase their treated water from the City of Cincinnati, Ohio. 

During 2000 and 2001, the District took over the management and operations of three waterworks 
systems.   The District acquired for one dollar ($1.00) each, the Winston Park Water District consisting of about 
300 customers, the City of Ludlow, Kentucky waterworks system consisting of about 1,400 customers and the 
City of Bromley, Kentucky waterworks system consisting of about 350 customers.  Additionally, the District 
has entered into a long-term supply contract with the Bullock Pen Water District. 

On March 9, 2004, the District purchased the City of Taylor Mill waterworks system for three million 
dollars to be paid to the City of Taylor Mill over a fifteen (15) year period.  The City of Taylor Mill waterworks 
system currently serves approximately 5,400 customers. 

The Northern Kentucky Water District (NKWD) updated two key wholesale agreements with its two 
largest wholesale customers.  Key provisions include: 

City of Walton  

• The agreement establishes a 40 year term and encompasses Walton’s entire service area. 
• The agreement gives the District the first right of refusal to purchase Walton’s system in the event of 
merger or sale. 
• The agreement establishes the District as the City of Walton’s exclusive supplier as compared to the old 
agreement that did not obligate the City of Walton to purchase any specific amount from the District.  Walton 
could purchase any amount that they needed with no minimum under the provisions of the old agreement. 
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Bullock Pen Water District 

• The agreement expires in 2040. 
• The agreement doubles Bullock Pen’s minimum purchase requirement from 150,000 gallons per day to 
300,000 gallons per day as compared to the old agreement. 
• The agreement establishes NKWD as the Bullock Pen Water District’s premier supplier and defines a 
service area within Grant County that will be exclusively served by the District or Bullock Pen’s Treatment Plant 
which is near capacity.  The old agreement did not establish any service area.  This will increase the amount of 
water that the District sells to Bullock Pen in the future and also puts the District in position to provide additional 
service if Bullock Pen takes its plant out of service in the future. 
• The agreement contains provisions that require Bullock Pen to: 1) notify the District if it decides to sell 
any or all of its system, 2) sell any new lines extended in Kenton County at actual cost to the District if Bullock 
Pen does sell its system in the future to someone other than the District and 3) requires that the agreement would 
remain in force to any newly created merged District within Grant County. 

City of Newport Waterworks Acquisition 

On January 2, 2002, the District filed a second amendment and restated application to the PSC to issue 
approximately $46,045,00 of its Series 2002A revenue and refunding bonds in connection with Case # 2001-
198.  In addition to refinancing its Series 1992A Bonds, the District in its application proposed to use 
$17,100,000 of its Series 2002A Bond proceeds to refinance all of its then outstanding Bond Anticipation Notes; 
however, if the agreement to acquire the City of Newport, Kentucky Waterworks System was consummated 
prior to the discharging of the then outstanding Bond Anticipation Notes, the District requested that it be given 
the opportunity to petition the Commission for approval to use the Bond proceeds for the acquisition of the 
Newport facilities.  

An Order of the PSC was granted on January 8, 2002 and the District acquired and took over the 
management and operations of the City of Newport, Kentucky waterworks system on June 13, 2002 at a cost of 
approximately $17.1 million which was paid from a portion of the net proceeds of the Series 2002A Bonds.   

Newport is a former second class city, now a “home rule class” city, located in Campbell County, 
Kentucky on the Ohio River.  The City, founded in 1795, has a population of approximately 17,000 persons.  In 
addition to the water mains and distribution lines and an elevated water tower storage system, its waterworks 
system primarily consists of an Ohio River pumping facility originally built in 1872 and a treatment facility 
originally built in 1962 that has had two major renovations since that time. 
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Major Customers 

The ten largest customers of the District during calendar year 2020 were: 

Customer Name 
Total Consumption 

(Gallons, HCF) Total Water Sales 

Continental Silver Grove, LLC 271,754 889,373 

Bullock Pen Water 245,080 728,763 

City of Walton 239,697 707,824 

Sara Lee 206,324 712,193 

Kenton County Airport 158,430 534,220 

Newport Steel 134,442 453,397 

Taylor Farms Tennessee Inc. 134,413 453,335 

Pendleton Co. Water 121,858 363,427 

St. Elizabeth Healthcare 111,699 408,981 

U.S. Housing 99,273 376,402 

Totals:                                    1,722,970 5,627,915 

Water Supply and Water Quality 

The District obtains its raw water supply from the Ohio and Licking rivers.  Treatment is provided at 
the Newport, Campbell County, Ft. Thomas and Taylor Mill water treatment plants.  The total pumping capacity 
of all the District's plants is 64 million gallons per day.  The average daily demand is 26-30 mgd or slightly under 
50% of capacity. 

The District utilizes a computerized Supervisory Control and Data Acquisition (SCADA) system to 
monitor and control physical assets installed throughout its service area. The present SCADA system was 
installed in 2003 and 2004 and is maintained by an in-house staff of instrumentation specialists. The District 
secured FCC licenses for the use of fixed frequency radios to transmit to and receive data from the Fort Thomas 
Treatment Plant (FTTP), which serves as the communication hub of the SCADA system. This system provides 
operators and management with real-time data about water quantity and quality, and stores all operation and 
alarm data for generating daily, weekly and monthly operation reports.  

The distribution system consists of more than 1,000 miles of water mains and distribution lines.  The 
distribution main system is primarily constructed of cast or ductile iron with some of the larger mains constructed 
of concrete and the distribution lines are constructed of PVC piping. 

According to the District, compliance is met with all requirements of the Safe Drinking Water Act of 
the Environmental Protection Agency and they are planning accordingly for increased monitoring and reporting 
requirements of the Act. 
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Water Rates 

Current Rates 

PSC Order 2018-00291, dated March 26, 2019 (the “Order”), provides that the District is authorized to 
adjust certain rates charged by the System to its customers in order to produce additional revenues in two phases.   

Each customer pays a minimum charge by meter size in addition to the cost of water usage as set forth 
below: 

Effective March 26, 2020 Phase II 

Monthly Quarterly 

Meter Size Charge  Charge   

5/8 inch $18.50 $40.50 

3/4 inch $19.00 $42.50 

1 inch $20.80 $48.80 

1 1/2 inch $23.40 $57.70 

2 inch $29.60 $80.90 

3 inch $71.30 $251.80 

4 inch $89.50 $315.50 

6 inch $132.40 $466.20 

8 inch $178.80 $637.10 

10 inch and larger $237.80 $831.90 

Monthly Block/Quarterly Block Rate 

First 1,500 cubic feet/4,500 cubic feet $4.77 Per 100 cubic feet 

Next 163,500 cubic feet/490,500 cubic feet $4.44 Per 100 cubic feet 

Over 165,000 cubic feet/495,000 cubic feet $3.25 Per 100 cubic feet 

Wholesale $3.98 per 1,000 gallons 

$2.98 Per 100 cubic feet 

Bulk Sales (Fill Stations) $6.38 Per 1,000 gallons 

Overtime Charge $60  

Certain customers pay a surcharge that has been approved by the PSC as set forth below: 

Sub-district Charges 

Sub-district B shall be assessed a monthly surcharge in the amount of $12.07 

Sub-district C shall be assessed a monthly surcharge in the amount of $10.71 

Sub-district D shall be assessed a monthly surcharge in the amount of $28.96 

Sub-district E shall be assessed a monthly surcharge in the amount of $29.83 

Sub-district F shall be assessed a monthly surcharge in the amount of $14.88 

Sub-district G shall be assessed a monthly surcharge in the amount of $19.85 

Sub-district H shall be assessed a monthly surcharge in the amount of $30.00 

Sub-district I shall be assessed a monthly surcharge in the amount of $30.00 

Sub-district K shall be assessed a monthly surcharge in the amount of $6.39 
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Sub-district M shall be assessed a monthly surcharge in the amount of $30.00 

Sub-district R shall be assessed a monthly surcharge in the amount of $18.75 

Sub-district RF shall be assessed a monthly surcharge in the amount of $21.61 

Sub-district RL shall be assessed a monthly surcharge in the amount of $24.84 

District Production, Usage and Sales Trends 

2015 2016 2017 2018 2019 

Customers 

Residential 75,376 76,055 76,616 77,145 77,767 

Commercial 4,006 4,006 4,004 4,009 4,051 

Industrial 112 110 110 109 107 

Other 2,630 2,371 2,578 2,586 2,374 

Total 82,124 82,542 83,308 83,849 84,299 

Water Sales 

Residential $29,945,579 $31,146,733 $32,144,608 $32,997,415 $34,204,142 

Commercial $7,060,232 $7,246,450 $7,468,981 $7,450,952 $7,752,357 

Industrial $3,724,937 $3,966,911 $4,013,168 $4,084,359 $4,239,685 

Other $8,045,555 $8,617,046 $8,832,459 $9,072,366 $9,568,045 

Total $48,776,303 $50,977,140 $52,459,216 $53,605,092 $55,764,299 

Avg Monthly Bill by Customer 

Residential $33.11 $34.13 $34.96 $35.64 $36.65 

Commercial $146.87 $150.74 $155.45 $154.88 $159.47 

Industrial $2,771.53 $3,005.24 $3,040.28 $3,122.60 $3,301.94 

Other $254.93 $302.86 $285.51 $292.36 $335.86 

Line Loss (as % of 
Production) 

8.32% 15.10% 12.65% 17.02% 16.53% 

Source: Northern Kentucky Water District
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Debt Service Coverage 

Historical debt service calculations are set forth below:  

Year Ending  Year Ending  Year Ending 

12/31/2017  12/31/2018  12/31/2019 

Total Operating Revenue $54,085,214 $55,326,624 57,567,896 

Total Operating Expense 24,467,676 26,138,403 28,738,889 

Net Operating Income 29,617,538 29,188,221 28,829,007 

Other Revenues 

Interest Income 944,480 1,664,146 1,881,532 

Service Applications 446,018 420,303 631,675 

Net Annual Income and Revenues $31,008,036 $31,272,670 31,342,214 

Maximum Annual Debt Service 
Requirement 

$17,434,169 $17,434,169 18,467,359 

Debt Service Coverage 1.78 1.79 1.70 

Source: Northern Kentucky Water District 
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Outstanding Indebtedness 

The table below lists the District’s outstanding bond issues as of 02/01/2021, including the estimates on 
the proposed debt:  

Debt Capsule Summary Report  

Original Interest 

Bond Par Amount Rate Final Call 

Series Amount Outstanding Range Maturity Information 

2008KIA F08-07 $4,000,000 $2,495,049 1.000% 12/01/32 N/A 

2010KIA F09-02 $24,000,000 $16,097,481 2.000% 06/01/33 N/A 

2012-Ref $54,840,000 $29,310,000 4.000 - 5.000% 02/01/27 Feb 2022 @ 100% 

2013 $26,400,000 $20,890,000 2.000 - 5.000% 02/01/38 Feb 2023 @ 100% 

2013-REF  $24,120,000 $11,485,000 5.000 - 4.000% 02/01/28 Aug 2023 @ 100% 

2014-REF $15,805,000 $4,210,000 3.125 - 5.000% 02/01/29 Aug 2023 @ 100% 

2016-REF $41,905,000 $30,830,000 5.000 - 3.000% 02/01/31 Feb 2026 @ 100% 

2019 $17,845,000 $16,855,000 3.000 - 5.000% 02/01/44 Aug 2027 @ 100% 

USDA Loan 91-03 $1,733,000 $1,679,500 2.750% 02/01/57 N/A 

KIA Fund B 15-003 $1,392,195 $1,197,745 0.950% 12/01/37 N/A 

KIA Loan F15-011 $3,535,094 $3,157,576 2.0% 06/01/38 N/A 

KIA Loan F14-015 $3,545,910 $3,167,236 2.0% 06/01/38 N/A 

Series 2020-REF Bonds $22,325,000 $21,055,000 5.000 - 2.000% 02/01/35 Feb 2028 @ 100% 

Totals: $241,446,199 $162,429,587 

Proposed Debt 

KIA Loan F13-012* $8,000,000 $4,523,000 2.000% 

KIA Loan F16-027* $4,000,000 $1,304,928 2.000% 

KIA Loan F20-044* $8,000,000 $0 1.750% 

Estimated Series 2021 BAN $25,000,000 $25,000,000 TBD 

Total Proposed: $45,000,000 $30,827,928 --- --- --- 

Total Existing + Proposed $286,446,199 $193,257,515 

*Not Yet Closed 

Source: Northern Kentucky Water District



APPENDIX B 

NORTHERN KENTUCKY WATER DISTRICT 
REVENUE BOND ANTICIPATION NOTES, SERIES 2021A 

___________________________________________________ 

AUDITED FINANCIAL STATEMENTS OF THE DISTRICT 
FOR THE FISCAL YEAR ENDED DECEMBER 31, 2019 



[Page intentionally left blank] 



















































































































































APPENDIX C 

NORTHERN KENTUCKY WATER DISTRICT 
REVENUE BOND ANTICIPATION NOTES, SERIES 2021A 

___________________________________________________ 

SPECIMEN COPY OF GENERAL BOND RESOLUTION 



[Page intentionally left blank] 



1985 GENERAL BOND RESOLUTION 
AUTHORIZING THE ISSUANCE OF AND SECURING 

WATER DISTRICT REVENUE BONDS 

* * * * * * 
KENTON COUNTY WATER DISTRICT NO. 1 

OF KENTON COUNTY, KENTUCKY 

A Water District Duly organized Pursuant to· 
Chapter 74 of the Kentucky Revised Statutes 

ADOPTED 

November 19, 1985 

with 

November 17, 1~87 Amendments 
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1985 GENERAL BOND RESOLUTION AUTHORIZING THE ISSUANCE OF 
AND SECURING WATER DISTRICT REVENUE BONDS OF KEN"ToN COUNTY 

WATEB DISTRICT ijO, 1 

KENTON COUNTY, KENTUC})X 

This GEtl~ND ~QLUTION made and adopted as of 
the 19th day of November, 1985, by KENTON COUNTY WATER DISTRICT 
NO. 1, Kenton County, Kentucky, (hereinafter.sometimes referred 
to as the "District"), a body corporate and politic 
constituting a de jure public corporation and a political 
subdivision of the Commonwealth of Kentucky, existing pursuant 
to authority of Chapter 74 of the Kentucky Revised Statutes, 
for the establishment of the rules, regulations and conditions 
for the issuance from time .to time by the District of its Water 
District Revenue Bonds: 

W I T N E S S E T H; 

THAT WHEREAS, Kenton County Water District No. 1 has 
been heretofore duly created and established pursuant to law as 
a Water District and, pursuant to the provisions of Chapter 74 
of the Kentucky Revised Statute, the District has the authority 
and duty to plan, design, finance, construct, install, operate, 
replace and maintain water works and water distribution system 
facilities within the service area.of the District and the 
District owns and operates substantial water works and water 
distribution system facilities, which are used throughout the 
service area of the District for the provision of potable water 
for human consumption and for fire protection; and 

WHEREAR, the District, pursuant to Chapter 74 of the 
Kentucky Revised statutes, has and. possesses authority to 
establish water service rates and charges, subject to the 
regulatory jurisdiction of the Public Service commission of 
Kentucky and its successors; and .the District is in compliance 
with all regulatory laws governing its operations and has the 
leqal authority to levv, bill and collect a schedule of water 
service rates,-rentals-and charges, which rates, rentals and 
charges have been approved by the Public Service Commission of 
Kentucky; and· 

W"HEREl\S, the District, acting by and through its Board 
of Commissioners, has heretofore constructed, installed and 
placed into serviue major extensions, additions and 
improvements to its existing water works and water distribution 
facilities, for which the District has been granted appropriate 
Certificates of Public Convenience and Necessity therefor.by 
the Public Service commission of Kentucky or its predecessor; 
and 



WHEREAS, a comprehensive General Bond Resolution 
authorizing the issuance of the District's water revenue bonds 
was adopted by the District on January 29, 1981, pursuant to·-·
which water District Revenue Bonds, 1981 series A were issued, 
of which $13,050,000 are presently outstanding (the "1981 
Bonds"), there being no other ou·tstanding bonds under the 1981 
General Bond Resolution; and 

WHEREAS, ·the 1981 General Bond Resolution contains 
provisions for the defeasance of bonds issued thereunder; and 

WHEREAS, the Board of Commissioners of the District 
have determined the necessity of defeasing the 1981 Bonds; and· 

WHEREAS, changes in the law and other circumstances 
make it inappropriate for the 1981 General Bond Resolution to 
be the vehicle for the issuance of Bonds of the District, in 
conjunction with defeasance of the 1981 Bonds; and 

WHEREAS, bonds issued under this 1985 General Bond 
Resolution can be used to defease outstanding bonds which are 
secured by a lien on the District 1 s income and revenues, which 
1985 General Bond Resolution further makes provision for the 
continued operation, main·tenance, and expansion of the District
in the future from time to time, by the issuance of parity 
bonds of the District pursuant to terms and conditions 
contained in such 1985 General Bond Resolution; and 

WHEREAS, in conjunction with the defeasance of the 
1981 Bonds, it is now necessary that the District adopt this 
1985 General Bond Resolution in order to secure the rights of 
those who may become holders of the Water District Revenue 
Bonds of the District issued hereunder and to make provision 
for: (a) the issuance of the Distric·t's Water District Revenue 
Bonds, (b) providing for the security in respect of such Bonds, 
(c) protecting and enforcing the rights and remedies of the 
Bondholders, (d). the custody, safeguarding and application of 
all District income and revenues, (e) the duties and 
responsibilities of Fiduciaries, as hereinafter defined, and 
(f) inter ~, all other necessary and desirable provisions 
with respect to said Water District Revenue Bonds, including 
covenants of the District; and 

WHEREAS, all acts, conditio~s and things required by 
the Constitution and laws of the commonwealth of Kentucky and 
by the requiremen"ts of the District to happen, to exist, and ·to 
be performed precedent to and in the execution and delivery of 
this 1985 General Bond Resolution have happened, have existed 
and have been performed as so required in order to make this · 
1985 General Bond Resolution a valid and binding legal basis 
for the security of the Water District Revenue Bonds 
hereinafter authorized and described, in accordance with its 
terms; 
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NOW, THEREFORE, THIS GENERAL BOND RESOLUTION 
WITNESSETH, that in consideration of .the premises and ot the 
purchase and acceptance o! the Water District Revenue Bonds_hy, 
the holders thereof, and for the purpose of fixing and 
declaring the terms and conditions upon which the Water 
District.Revenue Bonds of tha District are to be issued, 
authenticated, delivered, secured and accepted by all persons 
who shall from time to time be or become holders thereof, and 
in order to secure the payment of all the Water District 
Revenue Bonds at any time issued and outstanding hereunder and 
the interest thereon according to their tenor, purport and 
effect, and in order to secure the performance and observance 
of all the covenants, agreements and. conditions therein and 
herein contained, the District has executed and delivered this 
General Bond Resolution, and the District does hereby agree and
covenant for the equal and proportionate benefit and security 
of all and singular the present and future holders of the Water
District Revenue Bonds issued under this General Bond 
Resolution, without preference, priority or distinction as to 
lien or otherwise, except as otherwise hereinafter provided, of
any one Bond over any other Bond by reason or priority in the 
issue, sale or negotiation thereof or otherwise, as follows: 

ARTICLE I 

SHORT TITLE 1 DEFINITIONS, CONSTBUCTIOH 

101. Short Title. This General Bond Resolution may 
hereafter be cited by the District, the holders of the Bonds 
and any Fiduciaries, and is hereinafter sometimes referred to 
as the 1'1985 General Bond Resolution", the "General Bond 
Resolution" or the .. Resolution." 

102. Definitions. Unless the context clearly 
indicates some other meaning, the following words and terms 
shall, for all purposes of the General Bond Resolution, have 
the following meanings: 

"Account or Accounts 11 
- shall mean one or more of the 

separate accounts for each Series of Bonds which are created 
and established pursuant to the Resolution. 

"Act" - shall mean the Water District Law of Kentucky, 
being codified as Chapter 74 of the Kentucky Revised Statutes 
and, pursuant to-KRS 74.370(2), shall include Sections 96.350 
to 96.510¥ inclusive, of thQ Kentucky Revised Statutcc. 

11b,ggregate Debt Service Reserve Reguir.ern~n.t'' - shall 
mean the maximum Annual Debt Service Requirement in any 
succeeding Bond Fiscal Year with respect to outstanding Bonds 
of all Series. 
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"Annual Budget" - shall mean. the annual budget, as 
amended or supplemented, for a particular calendar year adopted
by the District under the General Bond Resolution as provided- . 
in section 711. 

· .. Annual D~bt Servige Requirement" - for any -Bond 
Fiscal Year, as applied to the Bonds, shall mean the interest 
on the Bonds which shall be due and payable August 1 of such 
Bond Fiscal Year and February 1 of the ensuing Bond Fiscal 
Year, the principal of the Bonds which shall be due and payable 
on February 1 of the ensuing Bond Fiscal Year, and any Sinking 
Fund Installments in respect of the. Bonds which shall be due 
and payable on February 1 of the ensuing Bond Fiscal Year. 

"Authorized Newspaper~" - shall mean a newspaper of 
general circulation in the service. area of the District which 
meets the requirements of a·qualified newspaper as established 
by law, a daily newspaper of general circulation in Kentucky, 
and a newspaper or financial journal printed in the English 
language, customarily published and circulated, for at least 
five days (other than legal holidays) in each calendar week, in 
the Borough of Manhattan, City and State of New York, or as 
otherwise provided by Kentucky law. 

"Authorized Ot'ficer" - shall mean the Chairman, 
Secretary, Treasurer and General Manager of the District, and 
any other of its officers, agents or employees duly authorized 
by resolution of the District to perform the. act or sign the 
document in question. 

"Boar<!" - shall mean and refer to the. Board of 
commissioners of the District described in KRS 74.020, which is 
vested and empowered with the management, control and operation 
of the activities and affairs of the District. 

"Bond or Bonds" - shall mean any Water District 
Revenue Bond or Bonds, or the issue of Bonds, as the case may 
be, authenticated and delivered under the 1985 General Bond 
Resolution and authorized and issued pursuant to a Series 
Resolution. 

«Bond Proceeds Fund'q .:. shall mean the Fund so 
designated wh'ich is established and created by Section 502. 

"Bond Fiscal Yearn - shall mean each annual period 
which begins on February 1 in any year and ends on January 31 
in the following calendar year.· 

"Bondholder," or "Holder," or "Holder-of Bonds" or any 
similar term (when used with reference. to Bonds) - shall mean 
the registered owner of any outstanding Bond or Bonds which 
shall at the time be registered other than to bearer. 
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Recognizing that bearer bonds may become possible in the 
future, it shall also mean the bearer of any outstanding Bond 
or Bonds registered to bearer or not registered. "Holder~ 
(when used with reference to coupons) shall mean any person who 
shall be the bearer of such coupons. 

"Certificate" - shall mean a document signed by an 
Authorized Officer attesting to or acknowledging the 
circumstances or other matters therein stated. 

"QonstruotionH - shall mean and shall include, inter 
alia, (a) preliminary planning to determine the economic.and 
engineering feasibility of Water Works constituting a part of 
the District's Public Water System, now or in the future, the 
engineering, architectural~ legal, fiscal and marketing costs 
in respect thereto, economic investigations and studies 
necessary thereto, and surveys, designs, plans, working 
drawings, specifications, procedures and other actions 
necessary to the construction of Water Works; (b) the erection, 
building, acquisition, alteration, remodeling, improvement or 
extension of water Works; and {c) the inspection and 
supervision of the construction of Water Works, and all costs 
incidental to the acquisition and financing of same; and such 
term shall also relate to and mean .any other physical devices 
or appurtenances in connection with, or reasonably attendant 
to, Water Works. . 

"Construction and Acguisition Account" - shall mean, 
for each Series of Bonds which has one: the account created by 
Section 502. 

"Consulting Engineer of National Recognition" - shall 
mean and refers to an Engineer or a firm of Engineers, who, by 
virtue of experience, reputation and ability, bear a reputation
in the field of sanitary engineering which is nationally 
recognized and known, and upon whose professional judgment 
sophisticated investors rely in connection with securities 
which are issued for water purposes. 

"Costs of Issuance" - shall mean the costs of issuing 
a Series of Bonds, which may include the costs allowable in 
computing ~~e adjusted yield on the Bonds pursuant to Section 
103(c) of the Internal Revenue Code of 1954, a:s amended. and in 
effect on the date of adoption of any Series Resolution: and 
the applicable R~gulations of the Department of the Treasury 
thereunder and Rulings of the Commissioner of the Internal 
Revenue Service issued to the District thereunder or a 
Counsel's Opinion thereunder. 

"Costs of Issuance Account" - shall mean, for each 
Series, the respective Account so designated which is 
established and created pursuant to Section 502. 
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"Counsel's QQinion"' - shall mean an opinion, including 
supplemental opinions thereto, signed by such attorney or firm 
of attorneys of recognized national standing in the field ot--. 
law relating to municipal bonds and municipal finance as may be 
selected by the District. · 

"Debt service Fund" - shall mean the Fund so 
'designated which is established and created by Section 502. 

"Debt Service Reserve" - shall mean the reserve for 
payment of principal of, interest on, and redemption 
requirements in respect of the Bonds, created by Section 502. 

"District" - shall mean Kenton County Water District 
No. 1, Kenton county, Kentucky, a de jure Water District, duly 
organized and existing pursuant to Chapter 74 of the Kentucky · 
Revised Statutes, a body corporate and politic and a political 
subdivision of the Commonwealth of Kentucky. 

"District Revenues" - shall mean the totality of all 
water service rates, rentals and charges of any and all types 
and varieties imposed, enforced and collected by the District 
for any services rendered by the works and facilities of the 

_ District, together with other income received by the District, 
if any, from any agency of government, both federal and state, 
as representing income or operating subsidies, as distinguished 
from capital grants, to the extent not otherwise required to be 
treated and applied. 

· "Engineer" or "Engineers" - shall mean any firm or 
firms of consulting engineers who have been or who will be in 
the future retained by the District for the purpose of 
preparing plans and specifications for present or future 
portions of th~ Public Water System. 

''Fiduciary" or "Fiduciaries" - shall mean any Paying 
Agent, any Registrar, and the depositories of all District 
funds, or any or all of them, as may be appropriate. 

"Interest Payment Date" - shall mean, for each 
Series, the date upon which interest on the Bonds of such 
Series shall be payable pursuant to Section 302. 

"Improvement. Repair and Replacement Fund" - shall 
mean the Fund created by section 502. · 

"Investment obligations" - shall mean and include any 
of the following: 

(a) Direct obligations of or obligations guaranteed 
by the United states of America; 
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(b} Obligations issued by any ot the following 
agencies: Federal Home Loan Bank System; 
Export-Import Banks; Government National Mortgage 
Association; Farmers Home Administration; the Federal 
National Mortgage Association to the extent that such 
obligations are guaranteed by the Governmen·t National 
Mortgage Association; and any other Fede-ral Agency to 
the extent tha·t such obligations are backed by the 
full faith and credit of the United States (other than 
as provided in (a) hereof}; 

{c) Public housing bonds issued by public housing 
authorities and fully secured as to the payment of 
both principal and interest by a pledge of annual 
contributions under an annual contributions contract 
or contracts with the United States of America; or 
project notes issued by public housing authorities, 
fully secured as to the payment of both principal and 
interest by a requisition or payment agreement with 
the United States of America; 

(d) u.s~ Dollar denominated deposit accounts fully 
insured to the holder (up to the $100,000 maximum 
coverage) by the Federal Deposit Insurance Corporation 
in commercial banks, and to the extent not so insured 
(amounts in excess of the $100,000 maximum coverage), 
collateralized by obligations described in (a) or (b) 
above, having at all times a quoted market value at 
least equal to such uninsured amount plus accrued and 
undisbursed interest. 

11 Issue Daten - shall mean, with respect to Bonds of a 
particular Series, the date of the Bonds of such Series 
specified and determined by the Series Resolution authorizing 
such Bonds. 

"KRS" 
Statutes. 

shall mean and refer to the Kentucky Revised 

"1981 General Bond Resolution" - shall mean the 
General Bond Resolution of the District adopted January 29, 
1981. 

11 Notes" - shall mean any obligations issued or to be 
iccucd by the DiGtrict pursuant to the Act to pr9vide funds for 
any lawful District purposes authorized by the Act in 
anticipation of the issuance of Bonds. 

"Operation and Maintenance Costs" - shall mean, as of 
any particular date, the District's operating and maintenance 
expenses and all other expenses of carrying out and 
administering its Public Water system, and in that regard 
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operating and maintaining its Water Works, and shall include, 
without li:111iting the generality of the foregoing, salaries, 
supplies1 utilities~ mailing, labor, materials, office rent;·
maintenance, upkeep, furnishings, equipment, repair of 
facilities, insurance premiums, legal, accounting/ management, 
consulting and banking services and expenses, and the· fees and 
expenses of any regulatory agency having jurisdiction of the 
District 1 Fiduciaries and Paying Agents, including Costa of 
Issuance, if any, other than Costs of Issuance paid from 
proceeds of Bond~. 

"Qperation and Maintenance fund" - shall mean the Fund 
so designated which is established and created by Section 502. 

"Outstanding" - when used with reference to Bonds, 
shall mean, as of any date, all Bonds theretofore or then being 
authenticated and delivered under the Resolution, except: 

(a) Any Bonds cancelled pursuant to the 
Resolution at or prior to such date; 

(b) Bonds (or portions of Bonds} for the payment 
or redemption of which there shall be held in trust 
under the Resolution (whether at or prior to maturity 
or Redemption Date) (i) cash, equal to the principal 
amount or Redemption Price thereof, as the case may 
be, with interest to the date of maturity or . 
Redemption Date, or (ii) Investment Obligations as 
defined in clause (a} o£ the definition of Investment 
Obligations in such principal amounts, having such 
maturities and bearing such interest, which, together 
with cash, if any 1 shall be sufficient to pay when 
due, the principal amount or Redemption Price 1 as the 
case may be, with interest to the date of maturity or 
Redemption Date; provided that if such Bonds are to be 
redeemed, notice of such redemption shall have been 
given as in the General Bond Resolution provided or 
satisfactory provisions for the giving of such notice 
shall have been made; 

(c) Bonds in lieu of or in substitution for 
which other Bonds have been authenticated and 
delivered pursuant to the General Bond Resolution; and 

(d) Bonds deemed to have been paid as provided 
in Section 1201. 

upaying.Agent 11 -shall mean any bank or trust company 
designated, and its successor or successors hereafter 
appointed, as paying agent for the Bonds of any Series in the 
manner provided in the General Bond Resolution. 
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"P~n>Qn" - shall mean any individual, firm, 
partnership, association, joint venture, corporation or 
governmental agency, either State or Federal. 

"Eledged Receipts" 

(a) shall mean the totality of District Revenues; 

(b) shall not mean any state appropriations or 
Federal Grants specified for use by the District for 
capital construction purposes in connection with the 
District's Public water system; and 

(c) shall also include all interest earned and 
gains realized on Investment Obligations unless the 
General Bond Resolution specifically requires such 
interest earned or gains realized to remain in a 
particular Fund or Account provided that any interest 
or gains on funds held in escrow by a trustee for the 
payment of previously outstanding bonds shall not be 
included. 

"Principal Installment" - for any Bond Fiscal Year 
shall mean, as of any date of calculation and with respect to 
any Series so long as any Bonds thereof are outstanding: 

(a) the principal amot1nt of the Outstanding 
Bonds of said Series which mature in such Bond Fiscal 
Year, reduced by the aggregate principal amount of 
such Bonds which would before such Bond Fiscal Year be 
retired by reason of the payment when due and 
application in accordance with the General Bond 
Resol~tion of sinking Fund Installments payable before 
such Bond Fiscal Year for the retirement of such 
Bonds; plus 

(b) the unsatisfied balance of.the Sinking FUnd 
Installment, if any, due during such Bond Fiscal Year 
for the Bonds of such series. 

11 Principal Installment Dat~" - shall mean, for such 
Series, the date upon which each Principal Installment on the 
Bonds of such Series shall be payable pursuant to Section 303. 

••PUblic Water System•• - shall mean (a) the existing 
waterworks and water distribution facilities of the District, 
and (b) all future extensions, additions and extensions thereto.

"Redemption Date11 - shall mean any date on which Bonds 
are to be redeemed. 
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"Redemption Price~ - shall mean, with respect to any 
Bonds, the principal amount thereof plus the applicable 
premium, if any, payable upon redemption thereof pursuant t~.
the General Bond Resolution and the Series Resolution pursuant 
to which the same was issued~ 

"Refunding BOnds" - shall mean all Bonds, whether 
issued in one or more Series, authenticated and. delivered on 
original issuance pursuant to·section 207 and thereafter 
authenticated and delivered in lieu of or in substitution for 
such Bonds pursuant to the General Bond Resolution. 

"Registrar:" - shall mean any bank or trust company and 
its successor or successors, acting as registrar for the Bonds 
of any Series pursuant to the series Resolution for said Bonds. 

"Revenue Fund" - shall mean the General Revenue Fund 
created by Section 502. 

"Registrar and Paying Agent Agr~ement" - shall mean 
any registrar and paying agent agreement between the District 
and a bank or trust company that may be authorized by any 
Series Resolution. 

"Serial Bonds and Term Bonds" - shall mean such 
portion of the Bonds designated as serial Bonds and Term Bonds 

· in a Series Resolution. 

"Series Bonds" - shall mean all of the Bonds 
authenticated and delivered on original issuance in a 
simultaneous transaction, and any Bonds thereafter 
authenticated and delivered in lieu of or in substitution for 
such Bonds pursuant to the 1985 General ~nd Resolution, 
regardless of variations in maturity, interest rate, sinking 
Fun~ Installments .or other provisions. 

"Series Resolution" - shall mean a resolution of the 
District authorizing the issuance of a Series of Bonds in 
accordance with the terms and provisions hereof, adopted by the 
District in accordance with Section 204. 

"Sinking Fund Installment" - for any Bond Fiscal Year, 
shall mean as of any date of calculation, and with respect to 
the outstanding Bonds of any Series, the amount of money 
required by a Series Resolution to be paid in any event by the 
District on a single future February 1 for the retirement of 
such outstanding Bonds which mature after said February 1, but 
does not include any amount payable by the District by reason 
only of the maturity of a Bond, and said future date is deemed 
to be the date when such Sinking Fund Installment is payable 
and the date of such Sinking Fund Installment, and said 
outstanding Bonds are deemed to be the Bonds entitled to such 
Sinking Fund Installment. 
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"Supplemental Resolution"' - shall mean any resolution 
supplem.·ental to or amendatory of the General Bond Resolution 
adopted by the District in accordance with Article VIII and-
Article IX. 

~'~Water Workt;?~'~ - shall mean all or any part of any 
facilities, devices and systems used and useful in the 
acquisition,. storage, treatment, neutralization, pwnping, 
distribution and sale of potable, treated water, storage, 
distribution and sale of water, including without limiting the 
generality of the foregoing, sources of water, water mains of 
all types, pumping stations and other equipment and their 
appurtenances; extensions, improvements, remodeling, additions 
and alterations thereof, and any water treatment works, 
including site acquisition of the land that will be an integral 
part of the water treatment or distribution process. 

1Q3. Construction of General Bond Resolution. In the 
Resolution, unless the context otherwise requires: 

Articles and Sections referred to by number shall mean 
the corresponding Articles and Sections of the Resolution. 

Words of the masculine gender shall be deemed and 
construed to include correlative words of the feminine and 
neuter genders. Works importing the singular number shall 
include the plural number and vice versa, and words importing 
persons shall include firms, associations, partnerships · 
(including limited partnerships), trusts, joint ventures, 
corporations, or other legal entities including public bodies, 
as well as natural persons. 

The terms "hereby," "hereof," "hereto," "herein," 
"hereunder, •• and any similar terms, as used in this Resolution, 
refer to this Resolution or Sections or subsections of this 
Resolution and the term "hereafter" means after the date of 
adoption of the Resolution. 

ARTICLE II 

AUTHORIZATION AND ISSUANCE OF BONDS 

GVL. Authorization for General Bond Resolution. This 
General Bond Resolution is adopted pursuant to the Act • 

.?02. General Bond Re_~.QlY.t1..9J:LJ;g_~Coi)stitute Contract. 
In consideration of the purchase and acceptance of the Bonds by 
those who shall purchase and hold the same from time to time, 
the provisions of the General Bond Resolution shall be a part 
of the contract of the District with the Holders of the Bonds 
and coupons, if any, and shall be deemed to be and constitute a 
contract between the District and the Holders from time to time 
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of the Bonds and coupons, if any, and such provisions are 
covenants and agreements with such Holders which the District 
hereby determines to be necessary and desirable for the 
security and payment thereof. The provisions, covenants and 
agreements herein set forth to be performed on behalf of the 
District shall be for the equal and ratable benefit, protection 
and security of the Holders of any and all of the Bonds and 
coupons, if any, all of which, regardless of the time or times 
of their issue or maturity, shall be of equal rank without 
preference, priority or distinction of any of the Bonds or 
coupons, if'any, over any other thereof except as expressly 
provided in the General Bond Resolution. 

203 1 Authorization of Bondar In order to provide 
sufficient funds for the PUblic Water System of the District, 
Bonds of the District, each to be entitled "Water District 
Revenue Bond, Series " are hereby authorized to be issued 
from time to time without limitation as to amount except as 
provided by the rules, conditions and limitations set out with 
specificity in the General Bond Resolution, and as may be 
limited by the Act, and such Bonds shall be issued from time to 
time subject to the terms, conditions and limitations 
established in the General Bond Resolution and in one or more 
series as hereinafter provided. All Bonds shall rank on a 
basis of parity and equality with one another as to security 
 and source of payment (except if expressly issued as 
subordinate obligations), and all Bonds shall be entitled to 
the benefit of the continuing pledges and liens created by the 
General Bond Resolution to secure the full and final payment of 
the principal of or Redemption Price, if any, and interest on 
the Bonds and any Sinking Fund Installments for the retirement 
thereof. Subject to any agreements hereafter made with the 
holders of any other notes or bonds of the District pledging 
any particular revenues or assets not pledged under the General 
Bond Resolution, if any, the Bonds shall be special obligations 
of the District, payable only from income, revenues and funds 
specifically pledged by the District for the payment of the 
principal of or-Redemption Price, if any, and interest on said 
Bonds, including the Pledged Receipts. Pursuant to KRS 
74.290(3), the Bonds shall contain on their face a statement 
that the District is not obligated to pay the principal thereof 
or the interest thereon except solely from the income and 
revenues pledged for'their payment and that the Bonds do not 
constitute indebtedness of the District within the meaning of 
the constitution of Kentucky. 

204. Authorization for Bonds in series. From time to 
time when authorized by the General Bond Resolution and subject 
to the terms, limitations and conditions established in the 
General Bond Resolution, the District may authorize the 
issu~nce of a Series of Bonds upon adoption of a Series 
Resolution, and the Bonds of any such Series may be issued. and 
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delivered upon compliance with the provisions of Article II and 
Article VIII. The Bonds of each Series shall bear the title 
"Water District Revenue Bonds," and, at the option of the 
District, such other· designation as may be necessary to 
distinguish them from the Bonds of other Series. Bonds of any 
series may be authorized to be issued in the form of Serial 
Bonds or Term Bonds, or both. The first Series of Bonds issued 
pursuant to the Resolution shall effect the refunding of all 
then outstanding obligations of the District secured by 
District Revenues, in order to effectuate the unencumbered 
pledge of the Pledged Receipts thereafter to the purposes of 
the PUblic Water System. 

Each Series Resolution authorizing the issuance of a 
Series of Bonds shall describe in general terms the 
Construction of Water Works for which Bonds are being 
authorized, and shall include a determination by the District 
to the effect that the principal amount of said Series of Bonds 
is necessary to provide sufficient funds to be used and 
expended for the Public Water System~ Each series Resolution 
shall specify and determine: 

(1) the authorized principal amount of said 
Series of Bonds; 

(2) the purposes for which each Series of Bonds 
are being issued, which shall be to provide funds for 
the purposes authorized by the Act, and in furtherance 
of the Public Water system, including, inter alia, one 
or more of the following: 

. (a) for deposit in the cost of Issuance 
Account, any construction and Acquisition Account 
and any Refunding Account established for such 
Series in the Bond Proceeds Fund for purposes for 
which such Accounts may be used,·. all as provided 
in Section 503; 

(b} for the redemption of Bonds and related 
purposes as provided in and under the conditions 
and subject to the provisions and limitations of 
Section 207, if applicable; 

· (c) for deposit in the Operation and 
Maintenance Fund, Debt Service Fund or Debt 
Service Reserve; and 

(d) for payment of the principal of or 
Redemption Price, if any, and interest on any 
Notes, and in such event 1 the Series Resolution 
shall provide for the establisnment of a special 
account into which the proceeds of sale of such 
Series Bonds in whole or in part shall be 
deposited in trust for such payments.· 

- 13 -



(3) the title and designation o!, the manner of 
numbering and lettering, and the denomination or 
denominations of the Bonds of such series; 

(4) the date or dates of maturity and the 
amounts thereof and the Issue Date of the Bonds of 
such series; 

.(5) the interest rate or rates or the manner of 
determining such rate or rates of the Bonds of such 
series and the interest payment dates of such Bonds; 

(6) the Redemption Price or Redemption Prices 
and the Redemption Date or Redemption Dates and other 
terms of redemption (if any) of any of the Bonds of 
such Series; 

(7) the Paying Agent or Paying Agents and the 
Registrar or Registrars appointed by such Series 
Resolution for such Bonds, subject to Section 1102, 
and the authorization of an agreement or agreements 
therewith; 

(8) the portion of such series that are Serial 
Bonds and that are Term Bonds, if any, including the 
amount and date of such Sinking Fund Installment, if 
any, required by such series Resolution to be paid in 
any event by the District for the retirement of any of 
such Bonds of like maturity and interest rate, 
expressed as an amount payable on a Principal 
Installment Date of such Bonds sufficient to redeem at 
the Redemption Price thereof applicable on said date a · 
specified principal amount thereof; 

(9) the manner in which Bonds of such Series are 
to be sold and provisions for the sale thereof; and 

(10) any other provisions deemed advisable by 
the District, not in conflict with or in substitution 
for the provisions of the General Bond Resolution. 

205. Issuance and Delivery of Bonds. After their 
authorization by a Series Resolution, Bonds of a Series may be 
executed by or on behalf of the District, and upon compliance 
by the District with the special requirements, if any, set 
forth in such Series Resolution and with the requirements of 
Section 206, such Bonds shall thereupon be issued to or upon 
the order of the District. 
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206. conditions Precedent to Authentication an~ 
Delivery Qf B9nda, Except as permitted by Sections 311 and 
312, the Bonds authorized to be issued pursuant to this Genera£
Bond Resolution and a Series Resolution shall be issued only 
upon condition that the following have been executed: 

(1) A copy of the General Bond Resolution and 
the applicable Series Resolution, each certified by 
an Authorized Officer of the District; 

(2) The written order of the Dis·trict as to the
delivery of such Bonds signed by an Authorized 
Officer describing such Bonds to be authenticated and
delivered, designating the purchaser or purchasers to
whom such Bonds are to be delivered, and stating the 
purchase price of such Bonds; 

(3) A Counsel's Opinion stating that in the 
opinion of such Counsel the General Bond Resolution 
and the applicable Series Resolution authorizing the 
Series of Bonds have been duly and lawfully adopted 
by the District, that the General Bond Resolution and 
the applicable Series Resolution are in full force 
and effect and are valid and binding upon the 
District and enforceable in accordance with tneir 
terms; that the General Bond Resolution creates the 
valid pledge which it purports to create subject only
to the provisions of the General Bond Resolution 
pfermitt~ngththe applicatiodn of the ~ledged Rdeceipts 
or or ~o e purposes an on the ~erms an 

conditions set forth in the General Bond Resolution; 
and upon the execution, authentication and delivery 
thereof; that the Bonds of such Series will be duly 
and validly iasued and will constitute valid and 
binding·obligations of the District entitled to the 
benefits of the General Bond Resolution and such 
applicable Series Resolution; 

- (4) A written order of the District signed by 
an Authorized Officer directing the deposit in the
Debt Service Reserve of so much of the proceeds of 
the Bonds to be issued, upon their issuance, sale and 
delivery, as may be required to incre_ase the 
aggregate amount then held in said ~und to the 
Aggregate Debt service Reserve Requirement; provided 
that the District may obtain, in lieu of such 
deposit, a Debt Service Reserve Guaranty as permitted 
under Section 506 hereof; 
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{5) Except in the case o! an issue ot Refunding 
Bonds, a certificate o! an Authorized Officer ot the 
District stating that the District is nat in default _ 
in the performance of any of the covenants, 
conditions, agreements or provisions contained in the 
General Bond Resolution; and 

(6) Such further documents, as are required by 
the provisions of this Section, Section 207, or 
Article VII or VIII or any Supplemental Resolution 
adapted pursuant to Article VIII. 

(7) As a further condition, such moneys and 
securities as are required by the provisions of this 
Section, Section 207, or Article VII or VIII or any 
Supplemental Resolution adopted pursuant to Article 
VIII. . 

201. Prgvision fgr Refunding rssu~. {1) one or 
more Series of Refunding Bonds may be authenticated and 
delivered upon original issuance to refund all outstanding 
Bonds or any Series of outstanding Bonds or any part of one or 
more Series of outstanding Bonds. Bonds of the Series of 
Refunding Bonds shall be issued in a principal amount 
sufficient, together with other moneys available therefor, to 

· accomplish suqh refunding and to make such deposits required by 
the provisions of the Act, this Section and of the series 
Resolution authorizing said Series of Refunding Bands. 

{2) The Bonds of the Series of Refunding Bonds may 
b:e authenticated and delivered only upon receipt by the 

-appropriate Fiduciary or Fiduciaries (in addition to the 
receipt by it or them of the documents required by Section 206) 
of: 

(a) Irrevocable instructions to the Paying 
Agent and to the Registrar in respect of the Bonds to 
be Refunded, satisfactory to each of them, to give 
due notice of redemption of all the Bonds to be 
refunded on the Redemption Date specified in such 
instructions; 

(b) Irrevocable instructions to the Paying 
Agent and to the Registrar in respect of the Bonds to 
be Refunded, satisfactory to each of them, to give 
due notice provided for in Section 1201 to the 
Holders of outstanding Bonds and coupons( if any, 
be~ng refunded; 

(c) Either: 

( i) moneys in an amount sufficient to 
effect payment at the applicable Redemption 
Price of the Bonds to be Refunded, together with 
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accrued interest on such Bonds to the Redemption 
Date, which moneys shall be held by any one or 
more of the Paying Agents in a separate account
irrevocably in trust for and ,assigned to the 
respectiv·e Holders of Outstanding Bonds and 
coupons being refunded, or 

(ii) Investment Obligations (as defined for 
this purpose only those obligations identified irt 
clause (a) of the definition of Investment 
·Obligations) in such pr lncipal amounts, having 
such maturities, bearing such interest, and 
otherwise having such terms and qualifications, 
as shall be necessary to comply with the 
provisions of subsection (2) of Section 1201 and 
any moneys required pursuant to said subsection 
(with respect to all outstanding Bonds or any 
part of one or more Series of outstanding Bonds 
being refunded} which Investment Obligations and 
moneys shall be held in trust and used only as 
provided in said subsection; and 

(d) A Certificate of an Authorized Officer 
containing such additional statements as may be 
reasonably necessary to show compliance with the 
requirements of this subsection, and the Paying Agent 
shall be entitled to rely on such certificate. 

(3) The appropriate Paying Agent in respect of the 
Bonds to be refunded shall furnish to the District at the time 
of delivery of the Series of Refunding Bonds a certificate 
stating that it holds in trust the moneys andjor Investment 
Obligations required to effect such redemption on the date 
specified in such Series Resolution. 

(4) Any balance of the proceeds of the Bonds of each 
such Series shal:l be deposited in such Funds or Accounts as 
shall be specified in the series Resolution authori~ing such 
Series of Refunding Ronds. 

(5) Any moneys received by the District from any 
source, which receipt is conditioned upon the District using 
such moneys for the redemption of any Outstanding Bonds shall 
be deemed to be and treated as the proceeds of a Series of 
Refunding Bonds and the District shall deliver to the Paying 
Agent and Registrar the documents and moneys or obligations 
required by the provisions of clauses (a), (b) and (c) of 
subsection (2) hereof and shall do all other ac·ts and things 
necessary to accomplish the redemption of such Bonds, in 
accordance with applicable provisions of this Section. 
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MTICLE III 

GENERAL TERMS MD PRQYIUQNS OF BONDS 

301. oate of Bonds. Each Bonds shall be dated as of, 
and bear interest from, its Issue Date except as otherwise 
provided in Section 304 in the case of registered Bonds. 

302. Interest Payment Oates. Interest on each Bond 
shall be payable.on the date of a February 1 or an August 1 not 
more than twelve .months after its Issue Date and semiannually 
after such date. 

303. Principal Installment Datesr The date when each 
Principal Installment with respect to a Series of Bonds is 
payable shall be a February l not less than twelve months after 
its Issue Date. 

303a, References to Coupon Bonds. All references 
herein to "coupon_Bonds" or "coupons" shall be ineffective 
unless and until coupon Bonds are issued hereunder. No coupon 
Bonds shall be issued unless and until the District has 
received a Counsel's opinion to the effect that any Bonds 
issued hereunder in coupon form would be exempt from federal 
income taxation. All references to published notices to 
Bondholders herein shall be ineffective unless and until coupon 
Bonds are issued hereunder. 

304. Medium of Payment; Form and Date. The BOnds 
shall be payable, with respect to principal or Redemption 
Price, if any, and interest, in·any coin or currency of the 
United states of America which at the time of payment is legal 
tender for the payment of public and private debts. 

The Bonds of each Series shall be issued in the form 
of fully registered Bonds without coupons. In the event that 
bearer Bonds including coupon Bonds become possible in the 
future, all or any of the Bonds of such Series may be issued in 
the form of bearer Bonds and Bonds registrable as to principal 
only •. 

Bonds of each Series shall be dated·as of the date 
specified in the Series Resolution authorizing the issuance 
thereof. Coupon Bonds, if any, of each Series shall bear 
interest from their date, payable in accordance with, and upon 
surrender of, the appurtenant interest coupons as they 
severally mature. Bearer Bonds without coupons, if such bonds 
tnay be issued on a tax-exempt basis, may also be issued. 
Registered Bonds of such Series issued prior to the first 
interest payment date thereof shall be dated as of the date 
specified in the Series Resolution authorizing the issuance 
thereof. Registered Bonds issued on or subsequent to the first 
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interest payment date shall be dated as of the date six: months 
preceding the interest payment date next !ollowing the date of 
deli very thereof, unless such date of delivery shall be an · - · 
interest payment date, in which case they shall be dated as of 
such date of delivery; provided, however, that if, as shown by 
the records of the Paying Agent, interest on the Bonds of any 
series shall be in default, the registered Bonds of such Series 
issued in lieu of Bonds surrendered for transfer or exchange 
may be dated as of the date to which interest has been paid in 
full on the Bonds surrendered. Registered Bonds of each series 
shall bear interest from their date. 

~Q5. Legends. The Bonds of each Series may contain 
or have endorsed thereon such provisions, specifications and 
descriptive words not inconsistent with the provisions of this 
Resolution as may be necessary or desirable to comply with 
custom, or otherwise, as may be determined by the District 
prior to the delivery thereof. 

3QG. Execyti~ The Bonds shall be executed in the 
name and on behalf of the District by the manual or facsimile 
signature of the Chairman of the Board of Commissioners of the 
District and the corporate seal of the District (or a facsimile 
thereof) shall be thereunto affixed, imprinted, engraved or 
otherwise reproduced thereon, and attested by the manual 
signature of the District Secretary or Treasurer. In case any 
one or more of the officers who shall have signed or sealed any
of the Bonds shall cease to be such officers before the Bonds 
so signed and sealed shall have been actually delivered, such 
Bonds may, nevertheless, be delivered as herein provided, and 
may be issued as if the persons who signed or sealed such Bonds
had not ceased to hold such offices. Any Bond of a Series may 
be signed and sealed on behalf of the District by such persons 
as at the actual time of the execution of such Bond shall be 
duly authorized or hold the proper office in the District, 
although at the date of the Bonds of such Series such persons 
may not have been so authorized or have held such office. 

The couoons. if anv. to be attached to the counon 
Bonds of each Series. shall be signed by the facsimile signature
of the Chairman of the Board of Commissioners of the District, 
and attested by the facsimile signature of the District 
Secretary. 

J07. Interchangeability of Bonds. Coupon Bonds, if 
any, upon surrend~r thereof at the principal office of the 
District with all unmatured couponF> attached, may, at. the 
option of the Holder thereof, be exchanged for an equal 
aggregate principal amount of registered Bonds of the same 
Series and maturity of any of the authorized denominations. 
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Registered Bonds, upon surrender thereo! at the 
principal office o! the appropriate Registrar together with an 
assignment duly executed by the registered owner or his 
authorized attorney, in such form as shall be satisfactory to 
the appropriate Registrar, may, at the option ot the registered 
owner th~reof, be exchanged for an equal aggregate principal 
amount of coupon Bonds of the same Series and maturity with 
appropriate coupons attached, or of registered Bonds of the 
same Series and maturity of any other authorized denominations. 

308. t{egotiS'bility. Transfer and Registrat!Qn. All 
the Bonds issued under this General Bond Resolution shall be 
negotiable as provided by the Act, subject to the provisions 
for registration and transfer contained in this General Bond 
Resolution and in the Bonds. So long as any of the Bonds shall 
remain outstanding, the Registrar shall maintain and keep books 
for the registration and transfer of Bonds; and, upon 
presentation thereof for such purpose to the Registrar, the 
Registrar shall register or cause to be registered therein, and 
permit to be transferred thereon any Bond entitled to 
registration or transfer under such reasonable regulations as 
it or the District may prescribe. 

309. Transfer and Registration of coupon Bonosr In 
the event that coupon Bonds are issued in the future, 
provisions for their transfer, registration as to principal, if 
any, and notice of redemption prior to maturity, shall be 
contained in the appropriate Series Resolution. 

310. Transfer of Registered Bonds. Each registered 
Bond shall be transferable only upon the books of the 
Registrar, which shall be kept for the purpose at the principal 
office of the Registrar, at the request of the registered owner 
thereof or by his authorized attorney upon surrender thereof 
together with an assignment satisfactory to the appropriate 
Registrar duly executed by the registered owner or his duly 
authorized attorney. Upon the transfer of any such registered 
Bond, the District shall issue in the name of the transferee a 
new registered Bond or Bonds of the same aggregate principal 
amount and.Series and maturity as the surrendered Bond. 

The District and any Fiduciary may deem and treat the 
person in whose name any outstanding registered Bond shall be 
registered upon the books of the District as the absolute owner 
of such Bond, whether such Bond shall be overdue or not, for 
the purpose of receiving payment of, or on account of, the 
principal or Redemption Price, if any, of and interest on, such 
Bond and for all other purposes, and all such payments so made 
to any such registered owner or upon his order shall be valid 
and ~ffectual to satisfy and discharge the liability upon such 
Bond to the extent of the sum or sums so paid, and neither the 
District nor any Fiduciary shall be affected by any notice to 
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the contrary. The District agrees to indemnify and save any 
Fiduciary harmless from and againat any and all loss, cost, 
charge, expense, judgment or liability incurred by it, acting 
in good faith and without negligence hereunder, in so treating 
such registered owner. 

311, Regul~tions With Respect to Exchanges and 
Transfers. In all cases in which the privilege of transferring 
registered Bonds is exercised, the District shall execute and 
deliver Bonds in accordance with the provisions of the General 
Bond Resolution. All registered Bonds surrendered in any such 
transfers shall forthwith be cancelled. The Registrar shall 
not be obligated to 1nake any such transfer of Bonds of any 
series during the sixteen days next preceding an Interest 
Payment Date on the Bonds of such Series or, in the case of any 
proposed redemption of Bonds of such Series, next preceding the 
date of the first publication of notice of such redemption~ 

312. Bonds Mutilated, DestrQygd. StQlen or LQst. In 
case any Bond shall become mutilated or be destroyed, stolen or 
lost, the District shall execute and deliver a new Bond of like 
series, maturity and principal amount as the Bond and attached 
coupons, if any, so mutilated, destroyed, stolen or lost, in 
exchange and substitution for such mutilated Bond upon 
surrender and cancellation of such mutilated ~nd and attached 
coupons, if ~ny, or in lieu of and in substitution for the Bond 
and coupons, if any, destroyed, stolen or lost, upon filing 
with the Registrar evidence satisfactory to the Registrar that 
such Bond and attached coupons, if any, ·have been destroyed, 
stolen or lost and proof of ow~ership thereof, and upon 
furnishing the Registrar and the District with indemnity 
satisfactory to each of them and complying with such other 
reasonable regulations as the Registrar and the District may 
prescribe and paying such expenses as the Registrar and the 
District may incur in connection therewith. All Bonds and 
coupons so surrendered to the Registrar shall be cancelled by 
it. 

313. Preparation of Definitive Bonds; Temporary 
Bonds. The definitive Bonds or each series shall be · 
lithographed or printed on steel engraved borders. Until the 
definitive Bonds of any Series are prepared, the District may 
execute, in the same manner as is provided in Section 306, and 
deliver, in lieu of definitive Bonds, but subject to the same 
provisions, limitations and conditions as the definitive Bonds, 
one or more temporary Bonds (which may be registrable as to 
principal and interest), substantially of the tenor of the 
definitive Bonds in lieu of which such temporary Bond or Bonds 
are issued, in denominations of $5,000 or any multiple thereof 
authorized by the District, and with such omissions, insertions 
and variations as may be appropriate to temporary Bonds. The 
District at its own expense shall prepare and execute and, upon 
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the surrender of such temporary Bonds, with all unmatured 
coupons, if any, and all matured coupons, it any, for which no 
payment or only partlal payment has been provided, attached7 .-.
for exchange and the cancellation of such surrendered temporary
Bonds and coupons, without charge to the Holder thereof, 
deliver in exchange therefor, at the principal office of the 
appropriate Registrar, definitive Bonds, of the same aggregate 
principal amount and series and maturity as the temporary Bonds
surrendered. Until so exchanged, the temporary Bonds shall in 
all r~spects be entitled to the same benefits and security as 
definitive Bonds issued pursuant to this Resolution. 

All temporary Bonds surrendered in exchange for a 
definitive Bond or Bonds shall be forthwith cancelled. 

314. Form of Bonds. Subject to the provisions of any 
Series Resolution, which may contain a different bond form or 
authorized variations herefrom, the Bonds shall be in 
registered form, substantially as follows: 
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UNITED STATES OF AMERICA 
COMMONWEALTH OF KENTUCKY 

KENTON COUNTY WATER DISTRICT NO. 1 
KENTON COUNTY, KENTUCKY 

WATER DISTRICT REVENUE BOND, SERIES 1985 

No. R-1 $ ___ _ 

BOND DATE: ______ __ RATE: ___ _ 

MATURITY DATE: February 1, CUSIP ___ _ 

REGISTERED HOLDER: 

PRINCIPAL AMOUNT: DOLLARS 

KNOW ALL MEN BY THESE PRESENTS: 

That Kenton County Water District No. 1, Kenton County, 
Kentucky, a public body corporate and a political subdivision 
in the Commonwealth of Kentucky duly organized and existing 
pursuant to Chapter 74 of the Kentucky Revised Statutes (the 
"District'~), for value received 1 hereby ackt"1o¥lledges itself 
obligated to, and promises to pay to the registered holder 
identified above, or registered assigns, solely from the 
limited sources hereinafter described, the principal sum 
identified above (or, if any part thereof has bean paid the 
balance thereof remaining unpaid), on the maturity date 
specified above, and to pay interest on said principal sum (or, 
if any part thereof has been paid, the balance thereof 
remaining unpaid) from the date hereof at the rate of interest 
per annum identified above, payable semiannually on the first · 
days of February and August in each year until paid, commencing 
February 1, 1987, except as the provisions hereinafter set 
forth with respect to prior redemption may be and become 
applicable hereto. This bond will bear interest from the most 
recent interest payment date to which interest has been paid 
or, if no interest has been paid, from the date of original 
issuance hereof. "The principal and interest of this bond are 
payable, without deduction for exchange, collection, or service 
charges, in lawful money of the United States of America. 
Principal is payable at the principal office of 

------------------~--~----~~---------~~~------------------' or any successor (the. 11Registraru). All interest on this bond 
shall be payable by check or draft mailed to the record date 
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registered owner hereof at the address shown on the 
registration records kept by the Registrar. The record dates 
for February l and August 1 interest payment dates shall be_the 
preceding January 15' and July 15, respectively. 

REFERENCE IS HEREBY MADE TO THE FURTHER PROVISIONS OF. 
THIS BOND SET FORTH ON THE REVERSE HEREOF, WHICH FURTHER 
PROVISIONS SHALL FOR ALL PURPOSES HAVE THE SAME EFFECT AS IF 
SET FORTH AT THIS PLACE. (if appropriate] 

This bond is one of an authorized issue of Water 
District Revenue Bonds of the District, of like tenor and 
effect, except as to denomination, maturity and call 
provisions, numbered from R-l upward, of the denomination of 
any integral multiple of $5,000, originally aggregating in 
principal amount Dollars 
($ } issued under and pursuant to a Series 
Resolution duly adopted by the Board of Commissioners of the 
District, and the General Bond Resolution hereinafter 
described, pursuant to and in full conformity with the 
Constitution and the laws of the Commonwealth of Kentucky, and 
particularly under the provisions of Chapter 74 and Sections 
96.350 to 96.510, inclusive, of the Kentucky Revised Statutes, 
for the purpose of providing additions, extensions and 
betterments to the District's Public Water System, as defined 
in the General Bond Resolution. The bonds of said authorized 
issue, together with such additional bonds ranking on a parity 
therewith that may be issued and outstanding from time to time 
under the restrictions and provisions of said General Bond 
Resolution, do not constitute an indebtedness of the District 
within the meaning of the Constitution, but are payable as to 
principal and interest and premium, if any, solely from and are 
secured by, .inter alia, a pledge of revenues and income 
resulting from the collection of water rates, rentals and 
charges for the services rendered by the facilities of. said 
District. 

A statutory mortgage lien which is hereby recognized 
as valid and binding on all properties of the District, .. 
including the Public Water System and all extensions and 
appurtenances thereto, is created and granted to and in favor 
of the registered owner or owners of this bond and the issue of 
which it forms a part and said properties shall remain subject 
to said statutory mortgage lien until the payment in full of 
the principal of and interest on this bond and the issue of 
which it forms a _part. 

This bond is exempt from taxation in the Commonwealth 
of Kentucky. 

said bonds are all issued under and are equally and 
ratably_secured and entitled to the protectiongiven by the 
General Bond Resolution, adopted November 19, 1985, (the 
"General Bond Resolution") duly executed and delivered by the 
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District and reference is hereby made to the General Sond 
Resolution and to all resolutions supplemental thereto for a 
more complete description of the provisions, among others, w.i..th 
respect to the nature and extent of the security, the rights, 
duties and obligations of the District, the Paying Agents, the 
Registrars and tne holders of said bonds and the terms and 
conditions upon which said bonds are issued and secured, to all 
.of the provisions of which General Bond Resolution, each 
holder, by the acceptance hereof, assents. 

said bonds are issuable as fully registered bonds in 
denominations of $5,000 and any authorized multiple thereof. 
said bonds are not callable for redemption prior to February 1, 
1995. Bonds maturing on and after February 1, 1996, are 
subject to redemption by the District prior to maturity at any 
time on or after February 1, 1995, in whole or in part and in 
inverse order of their maturity (less than all of such bonds of 
a single maturity to be selected by lot), at a redemption 
price, equal to the following percentages of the principal 
amount redeemed plus accrued interest to the redemption date: 

Period 
(Both Oates Inclusive) 

February l, 1995 to and 
including January 31, 2000 

Thereafter, at 

Redemption Price 

103% 
lOOt 

call for redemption shall be by registered mail only, 
addressed to the registered holder at the address shown on the 
records of the Registrar. Call for redemption having been 
given as aforesaid, the bonds or portions thereof so called for 
redemption shall become due and payable at the the applicable 
redemption price herein provid.ed, and from and after the date 
so fixed for redemption, interest on the bonds, or portions 
thereof so called for redemption, shall cease to accrue and 
become payable. 

The principal of, redemption price, if any, and 
inLe.te::;t on said Lvnd::; are payable solely and only from and 
such payment is secured by a pledge of the Pledged Receipts, as 
defined in the General Bond Resolution to the extent and in the 
manner provided in the General Bond Resolution. There are 
further pledged for the payment of the principal on or 
redemption price, if any, and interest on the bonds, subject to 
the provisions of the General Bond Resolution permitting the 
application thereof for or to the purposes and on the terms and 
conditions set forth therein, (i) the proceeds of sale of the 
Bonds, except to the extent such proceeds may be applied to the 
payment of notes issued in anticipation of the sale of bonds, 
(ii) Investment Obligations as defined in the General Bond 
Resolution, and (iii) all Funds created and established 
pursuant to the General Bond Resolution, including Accounts 
thereof and moneys and securities therein. 
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Thisbond shall be registered as to principal and 
interest in the name of the holder thereof, after which it 
shall be transferable only upon presentation to the 
___ .....:..--.,..-------::------::---::---::-. --:::--:--~---, as Registrar, 

· with an assignment duly acknowledged by the registered holder 
or his duly authorized attorney, which transfer shall be noted 
upon this bond and upon the books of the Registrar kept for 
that purpose. 

(Note to printer: The following paragraph shall 
appear on the face of the bond.] 

THIS BONO HAS BEEN ISSUED UNDER THE PROVISIONS OF KRS 
7 4. 2 8 0 TO 7 4. 310 1 INCWSIVE ~ THE BONOS OF WHICH THIS BONO IS A 
PART DO NOT CONSTITUTE A DEBT, LIABILITY OR OTHER OBLIGATION OF 
TH~ DISTRICT OR OF ANY POLITICAL SUBDIVISION OF THE 
COMMONWEALTH OF KENTUCKY. THE DISTRicT SHALL NOT BE OBLIGATED 
TO PAY THE BONDS OR THE INTEREST THEREON EXCEPT FROM THE 
INCOME, REVENUES, FUNDS AND ASSETS OF THE DISTRICT SPECIFICALLY 
PLEDGED THEREFOR, AND NEITHER THE FAITH AND CREDIT NOR THE 
TAXING POWER OF ANY POLITICAL SUBDIVISION OF THE COMMONWEALTH 
OF KENTUCKY IS PLEDGED TO THE PAYMENT OF THE PRINCIPAL OF OR 
INTEREST ON THE BONDS. 

The registered owners of.said bonds shall not be 
entitled to eoforce the.provisions of the General Bond · 
Resolution or to institute, appear in or defend any suit, 
action or proceeding at law or in equity to enforce any rights, 
remedies or covenants granted by the General Bond Resolution, 
or to take any action with respect to any event of default 
under the General Bond Resolution, ·except as· provided in the 
General Bond Resolution. 

The General Bond Resolution contains provisions 
pe~itting the District, with the consent of the bond -insurer 
and the registered owners of not less than 66-2/3% in aggregate 
principal amount of bonds at the time ·outstanding, exclusive of 
any bonds then held or owned by the District, to execute 
supplemental resolutions for the purpose of modifying, 
altering, amending, adding to or rescinding, in any particular, 
any of the terms and provisions of the General Bond Resolution; 
provided, however, that no such supplemental resolution shall 
extend the maturity of, the principal of, or the interest on, 
any bond or reduce the principal of any bond, or the rate of 
interest or redemption premium thereon, without the consent of 
the bond insurer and the registered owner of each bond so 
affected, or reduce the aggregate principal amount of bonds 
required for consent to such supplemental resolution without 
the consent of the registered owners of all bonds then 
outstanding. 
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IT IS HEREBY CERTIFIED, RECITED AND DECLARED that all 
acts, conditions and things required by the Constitution and 
statutes of the commonwealth of Kentucky and the General Bond.
Resolution and series Resolution to exist, happen and be 
performed precedent to and in the issuance of this bond do 
exist, have happened and have been performed in the manner and 
form required by law, and that said District will continuously 
operate said waterworks and water distribution facilities 
c;nstituting the District's Public Water system as a 
revenue-producing undertaking; that, subject to regulatory 
approvals which the District will timely seek, a schedule of 
rates, rentals and charges for the services and facilities 
rendered by the PUblic Water system of said District will be 
fixed, revised, collected and accounted for at all times so as 
to produce aggregate revenues sufficient to pay promptly when 
due the interest on and principal of all bonds that may be 
outstanding from time to time and to also pay when due all 
costs and expenses of operating and maintaining said works and 
facilities and to create and maintain proper and adequate 
reserves for depreciation and for repair and replacement; that 
a sufficient amount of said revenues and income derived from 
collection of said rates, rentals and charges has been pledged 
to and will be set aside each year into a special account 
created for the purpose of paying ~e interest on this bond and
all other bonds authorized or permitted to be issued by said 
General Bond Resolution, and redeeming and fully discharging 
all such bonds at or prior to the maturity thereof, and that 
this bond, together with all other obligations of said 
District, does not exceed any limitation prescribed by law. 
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IN WITNESS WHEREOF said Kenton County Water District 
No. 1, Kenton county, Kentucky, by its Board of commissioners 
as the governing body thereof has caused this bond to be 
executed in its name by the reproduced facsimile signature of 
its Chairman and attested by its Secretary (or Treasurer], and 
a reproduced facsimile of its corporate seal to be· hereunto 
affixed, and this bond to be dated the first day of December, 
1985. 

(SEAL) 

ATTEST: 

Secretary 

KENTON COUNTY WATER DISTRICT NO. 1 
KENTON COUNTY, KENTUCKY 

BY--------------~-----------------Chairman 

Date of Registration and Authentication: 

CERTIFICATE 

This is to certify that this 
bond is one of the bonds described 
hereinabove. 

Registrar 

By 
Authorized Signature 
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(Reverse of Bond) 

The following abbreviations, when used in the 
inscription on the face of this Bond, shall be construed as 
though they were written out in full according to applicable 
laws or regulations: 

TEN COM - as tenants 
in common 

TEN ENT - as tenants 

UNIF GIFT MIN ACT 
__________ custodian 

(CUst) (Minor) 
by the entireties under Uniform Gift to Minors 

JT TEN - as joint tenants 
with right of. 
survivorship and not 
as tenants in common 

Act. ________________________ ___ 

(state) 

Additional Abbreviations may also be used though not in the 
above list. 

ASSIGNMENT 

For value received, the undersigned hereby sells, assigns, and 
transfers unto 

Please insert Social Security or other 
identifying number of assignee. 

(Name and add:J:::ess of assignee) 
----~~---- the within Bond and does hereby irrevocably 
constitute --------~------------------------------------------

attorney to transfer said Bond on the books kept 
for reqistration of said Bond. with full power of substitution 
in the-premises. · 

Dated: 

(Signature Guarantee) 
NOTICE: The assignor's signature to 

this assignment must 
correspond with the name as it 
appears upon the face of the 
within bond in every 
particular, without alteration 
or any change wha·tever. 
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CERTIFIQATE; 

It is hereby certified that the follotJing is a correct 
and complete copy of the text of the legal opinion of Messrs. 
Peck, Shaffer & Williams, Attorneys, covington, KentUcky, 
regarding the issue of which the within bond is one, the 
original of which opinion was manually executed, dated and 
issued as of the date of delivery of and payment for said issue 
and a copy of which is. on file with the undersigned. 

(facsimile> 
City Clerk 

The following opinion is premised on facts and law 
existing on the date or original delivery by the issuer of the 
bonds o~ this issue: 

Gentlemen: 

We have acted as bond counsel in connection with 
the authorization, sale and issuance by Kenton county Water 
District No. l., Kenton county, Kentucky (the "District"), a 
public body corporate and politic and a political subdivision 
of the commonwealth of Kentucky, acting by and through its 
Board of Commissioners as its duly authorized governing body, 
of $14,955,000 principal amount .of Water District Revenue 
Bonds, series 1985, dated December 1, 1985 (the "Series 1985 
Bonds'')~ 

Said Series 1985 Bonds have been authorized and 
issued pursuant to Chapter 74 and Sections 96.350 to 96.510, 
inclusive, of the Kentucky Revised Statutes (collectively, 
the-"Act"), a certain General Bond Resolution adopted by the 
District on November 19, 1985 (the 11 Resolution 11 ) and a certain 
Series Resolution authorizing the Series 1985 Bonds -adopted on 
December 5, 1.985 (the "Series Resolution"). Pursuant to the 
Resolution and the Series Resolution, the District has 
authorized the issuance of said Series 1985 Bonds for the 
purpose of refunding certain outstanding obligations of the 
District and paying the costs of issuance of said Series 1985 
Bonds. 

We have examined such portions of the 
Constitution and-Statutes of the United States, the 
Constitution and Statutes of the Commonwealth, and such 
applicable court decisions, regulations, rulings and opinions 
as we have deemed necessary or relevant for the purposes of the 
opinions set forth below. 
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we have also examined records, and the transcript of 
. proceedings relating to the authorization and issuance of the 
Series 1985 Bonds, including executed Bond No. R-1, and othe~ 
relevant matters. We have also made such investigation as we 
have deemed necessary for the purposes of such opinions, and 
relied upon certificates of officials of the District as to 
certain factual matters. Based upon the foregoing, we advise 
you that in our opinion under existing law: 

1. The Series 1985 Bonds have been duly authorized, 
executed and issued by the District in accordance
with the constitution and statutes of the 
Commonwealth, including the Act, and in 
accordance with the Resolution and the Series 
Resolution,· and constitute valid and binding 
special obligations of the District, payable as 
to principal, interest, and premium, if any, from 
and secured by a pledge of (i) the Pledged 
Receipts, as defined in the Resolution, (ii} the
proceeds of the sale of the Series 1985 bonds, 
(iii) Investment obligations, as defined in the 
Resolution, (iv} all funds established by the 
Resolution, including accounts thereof and monies 
and securities therein, subject only to the 
provisions of the Resolution, pennitting t:he use 
and application thereof for or to the purposes 
and on the terms and conditions set forth in the 
Resolution and (v) a statutory mortgage lien on 
all properties of the District, including the 
Public wa·ter system and all extensions and 
appurtenances thereto, as provided by Section 
96.400 of the Kentucky Revised Statutes and as 
more specifically described in the Resolution. 

2. Neither the faith and credit nor the taxing power 
of the District, the Commonwealth, or any 
political sul?div.ision thereof, nor the faith and 
credit of the District is pledged to the payment 
of the principal of or interest on the Series 
1985 bonds, or to the payment of premium,_ if any. 

3. Interest on the Series 1985 bonds is exempt from 
income taxation by the United States of ~erica 
and from income taxation by the commonwealth, and 
the Series 1985 bonds are exempt from ad valorem 
taxation by the commonwealth and any of its 
political subdivisions. 

Our opinion set forth above is subject to the 
qualification that the enforceability of the Resolution, the 
Bonds and agreements relating thereto may be limited by 
bankruptcy, reorganization, moratorium, insolvency, or other 
similar laws relating to or affecting the enforcement of 
creditors' rights or by general equitable principles. 
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Without having undertaken to determine independently 
or to verify the accuracy or completeness of the statements 
contained in the Official Statement, and expressing no opinion.
as to the financial statements or any other financial or 
statistical data contained therein, nothing has come to our 
attention in the course of our professional engagement as Bond 
Counsel which would lead us to believe that the Official 
Statement contains any untrue statement of a material fact or 
omits to state a material fact necessary in order to make the 
statements contained therein, in the light of the circumstances 
under which they were made, not misleading9 

The Series 1985 Bonds are special and limited 
obligations of the District, payable solely and only from the 
revenues provided for by the Resolution. The Bonds do not 
pledge the general credit or taxing power, if any, of the 
District, the Commonwealth or any other agency or political 
subdivision of the Commonwealth. 

PECK, SHAFFER & WILLIAMS 
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l\RTICLE_IY 

APPLICATIQN OF BOND PE,09~EDS 

401. Appl ic<ltion of Bond Er:oceeds t ( 1) All proceeds 
of the Bonds of any Series to be issued, upon their issuance, 
sale and delivery, shall be deposited in to the applicable 
Funds of Accounts specified, in accordance with the provisions 
of the Series Resolution authorizing the issuance of the Bonds 
of·such Series.· Such proceeds shall be applied solely for 
purposes for which amounts in said Funds or Accounts, 
respectively, may be applied in accordance with the provisions 
of the Series Resolution and the General Bond Resolution~ 

{2) Accrued interest and capitalized interest, if 
any, received upon delivery of any Series o~ Bonds shall be 
deposited in the Series Interest Account of the Debt Service 
Fund. The amount, if any, received as a premium over the 
principal amount of any Series of Bonds upon delivery of such 
Series shall be applied as provided in the Series Resolution 
authorizing such Series. 

ARTICLE V 

ESTABLISHMENT OF FUNJ!.S.. •.• ll.Nt:L~CQJlli..T.Q. 
APPLICATION OF PLEDGED RECEIPTS 

501. The Pledge Effected by the General Bond 
Resolutio~ (1) There are hereby pledged for the payment of 
the principal of or Redemption Price, if any, and interest on 
the Bonds, and the sinking FUnd Installments for the retirement 
thereof, in accordance with their terms and the proviciona of 
the General Bond Resolution, subject only to the provisions of 
the General Bond Resolution permitting the application thereof 
for or to the purposes and on the terms and conditions set 
forth in the General Bond Resolution, (a) the proceeds of sale 
of the Bonds to ·the extent not required to be utilized for 
payment of Notes, {b) Investment Obligations acquired by Bond 
proceeds or by application of funds derived from District 
Revenues, (c) the Pledged Receipts, and (d) all Funds created 
and established pursuant to the General Bond Resolution, 
including Accounts thereof and moneys and securities therein. 

(2) Th~ proceeds of sale of the Bonds, the Investment 
Obligations 1 the Pledggd Receipts and all Funds created and 
cs"tablished pursuant to the General Bond Resolution, including 
Accounts thereof created and established pursuant to the 
General Bond Resolution and moneys and securities therein, 
hereby pledged, shall immediately be subject to the lien of the 
pledge of Section 501 without any physical delivery thereof or 
further act, and the lien of said pledge shall be valid and 
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binding as against all parties having claims of any kind in 
tort, contract or otherwise against the District, irrespective 
of whether such parties have notice thereof. 

502, Transition of Funds and ~ccounts for 19~1 Bonds 
into Funds ang Agcounts for Bonds Authoriz~d by this -
Resolution. The District has heretofore formally established 
and created the following special trust Funds and the following 
Accounts within such Funds: 

(1) General Revenue Fund 

(2) Debt Service Fund 
Interest Account 
Principal Account 

(3) Debt service Reserve (Fund] 

(4) Operation and Maintenance Fund 

(5) Improvement, Repair and Replacement Fund. 

Upon the defeasance of the 1981 Bonds, the 
above-identified Funds and their Accounts shall become funds 
and accounts of like name for Bonds authorized hereunder. 

The above identified Funds and the Accounts thereof 
and the Bond Proceeds ~nd hereinafter created shall be held 
and maintained by the District in the following financial 
institutions (being hereinafter sometimes referred to as 
"depositories," and each being a Fiduciary as defined in the 
General Bond Resolution): 

Fund 

Bond Proceeds Fund ••••...•• 

General Revenue Fund ...••••. 

Debt Service Fund •...•.•...• 

Depository 

A depository to be named in 
the·series Resolution 
authorizing a particular 
Series of Bonds. 

A depository named in the 
first Series Resolution 
adopted hereunder as the 
Registrar and Paying Agent 
for the bonds authorized 
thereby. 

A depository named in the 
first Series Resolution 
adopted hereunder as the 
Registrar and Paying Agent 
for the bonds authorized. 
thereby. 
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Debt Service Reserve Fund .•. 

Operation and Maintenance 
Fund .. ., ....................... . 

Improvement, Repair and 
Replacement Fund •.•••.•••. 

A depository named in the 
first Series Resolution 
adopted hereunder as the 
Registrar and Paying Agent 
for the bonds authorized 
thereby. 

covington Trust & Banking co. 
Covington, Kentucky 

The Peoples-Liberty Bank & 
Trust co. 
Covington, Kentucky 

To the ·extent any moneys held in any Fund or Account 
shall be in excess of the amount insured by Federal Deposit 
Insurance Corporation, such excess shall be secured by the 
depository by a pledge of Investment Obligations, as defined in
clause (a) of the definition of Investment Obligations equal at
all times in value to such amount so in excess of Federal 
Deposit Insurance corporation coverage. 

503. Bond Proceeds Fund. (1) There is hereby 
created the Bond Proceeds Fund-General Bond Resolution (the 
"Bond Proceeds Fund 11 ). The District shall establish and create 

· with1n the Bond Proceeds Fund, beginning with the issue of the 
first Series Bonds hereunder, a separate (a) cost of Issuance 
Account, and a separate (b) Construction and Acquisition 
Account, for each Series of Bonds outstanding, (provided, that 
in the event that Bond proceeds are to be used in whole or in 
part for the payment, or provision therefor, of outstanding 
debt obligations, a different sui·table nalne a.nd purpose for 
such separate accoun·t may be employed such as "-----
Refunding Account") and shall identify each separate Account by 
inserting in the designation therefor the year, letter or other 
designation of the Bonds of such Series. 

(2) There shall be deposited from time to time in the 
cost of Issuance Account established for each Series the amount 
of moneys necessary to pay the costs of issuance of such Series 
from either: 

(a) the proceeds of the Bonds of $Uch Series as 
specified and determined in the Series Resolution 
authori.zing th.e issuance of such series, or 

(b) moneys from time to time received by the 
District from any other source, and determined by the 
pistrict to be deposited in such Account, unless 
required to be otherwise applied as provided by the 
Resolution. 
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To the extent not otherwise provideq fori the Cost ot 
Issuance of a Series of Bonds shall be paid only from the 
moneys credited to the Cost of Issuance Account established- -fo-r 
such series of Bonds. 

(J) The depository shall from time to time-pay out, 
or permit the withdrawal, of moneys credited to any Cost of 
Issuance Account, free and clear of any lien or pledge or 
assignment in trust created by this Article, for the purpose of 
paying in the manner herein authorized any Costs of Issuance of 
the Bonds of the Series for which such Account was established, 
upon receipt by said depository of a check or other bill of 
exchange drawn upon such Account, signed by two members of the 
Board of commissioners of the District stating with respect to 
each payment to be made: 

(a) the item for which payment is to be made, 

{b) the name of the person or party to whom the 
payment is to be made, and 

(c) the amount to be paid. 

(4) Upon receipt of a Certificate signed by two 
meiiibers of the Board of Commissioners of the District to the 
effect that all Costs of Issuance of the applicable Sarles of 
Bonds have been paid, the depository, upon such direction of 
the District, taken by similar action, shall transfer any 
moneys remaining in said Cost of Issuance Account to the 
Construction and Acquisition Account established for such 
Series. 

(5) Upon the deposit of the proceeds of the Bonds of 
a Series or other moneys in the manner h_ereinabove prescribed 
in any Cost of Issuance Account, the District shall direct the 
depository to invest and reinvest the moneys in said identified 
Account in Investment Obligations, so that the maturity date or 
date of redemption at the option of the holder of such 
Investment Obligations shall coincide as nearly as practicable 
with the times at which moneys are needed by the District to be 
expended. The Investment Obligations purchased shall be 
physically held by the depository and shall be deemed at all 
times to be part of such Cost of Issuance Account and the 
depository shall deliver to the District a safekeeping 
certificate as to the identity and amount of all such 
investments. The District shall sell at the best price 
obta;inable or present for redemption, any obligations purchased 
by it as an investment whenever it shall be necessary in order 
to provide moneys to meet any payment from the Cost of Issuance 
Account. 
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(6) There shall be deposited into the applicable 
Construction and Acquisition Account, such amounts of the 
proceeds of the Bonds of any Series required to be deposited.
therein as shall be specified and determined by the Series 
Resolution authorizing such Series of Bonds, in accordance with 
and subject to the provisions of Article IV. 

(7} Moneys credited to the Construction and 
Acquisition Account shall be expended only for the payment of 
construction costs of the Public Water system subject to the 
provisions and restrictions of this Section. 

(S) Except as may be expressly limited by the 
purposes for which a Series of Bonds is issued as set forth in 
the series Resolution authorizing such Series, amounts in any 
construction and Acquisition Account shall be expended and 
applied by the depository upon issuance of a check or other 
bill of exchange drawn upon such Account, signed by two members 
of the Board of Commissioners of the District~ such checks 
shall be issued in connection with the Public Water System work 
for which such Series of Bonds is issued, in order to make 
disbursements required to be made by the District pursuant to 
the terms and provisions of construction and acquisition 
contracts to which the District is a party relating to the 
District's Public Water system. The District shall keep and 
maintain complete and detailed records with respect to said 
Construction and Acquisition Account. 

(9) Upon the deposit of the proceeds of the Bonds of 
a Series or other moneys in the manner hereinabove prescribed 
in the Construction and Acquisition Account, the District shall
invest and reinvest the moneys in said Account in Investment 
Obligations so that the maturity date or date of redemption at 
the option of the holder of such Investment Obligations shall 
coincide·as nearly as practicable with the times at which 
moneys are required by the District to be expended on account 
of construction and acquisition contracts in respect of the 
Public Water System. All Investment Obligations purchased 
shall be physically held in the custody of the depository and 
shall be deemed at all times to be part of such Construction 
and Acquisition Account, and the depository shall deliver to 
the District a safekeeping certificate as to the identity and 
amount of all such investments. The District shall, by order 
signed by two members of the Board of Commissioners of the 
District, sell at the best price obtainable 1 or present for 
redemption, any Investment Obligations purchased by it as an 
investment whenever it shall be necessary in order to provide 
moneys to meet any authorized payment from such Construction 
and Acquisition Account. 
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(10) The District shall from time to time pay out or 
permit the withdrawal of moneys from any Construction and 
Acquisition Account for the purpose of making disbursements_and 
paym~nts to contractors, material suppliers, fabricators and 
others rendering services pursuant to the Public Water system, 
pursuant to the terms of contracts between the District and 
such persons upon issuance of a check or other bill of exchange 
drawn upon such Account signed by two members of the Soard of 
Commissioners of the District, accompanied by a written voucher 
executed by the Engineers, which voucher shall contain the 
following with respect to each payment or disbursement to be 
made: 

(a) the name of the person or party to whom the 
payment or disbursement is to be made~ 

(b) the amount to be paid to such person or 
party; 

(c) the applicable construction, acquisition or 
service contract in respect of which the payment or 
disbursement is to be ~made; 

(d) that with respect to such requested payment 
or disbursement there·has not been filed with or 
served upon the District notice of any lien or 
attachment upon, or claim affecting the right to 
receive, payment of any of the amounts requisitioned 
and payable to any of the persons, firms, or 
corporations named in such requisition which has not 
been released or will not be released simultaneously 
with such payment; 

(e) that such requisition for payment contains 
no item representing payment on account of any 
retained percentages of Construction cost which the 

· District is at the date of such requisition entitled 
to reta-in; 

(f) that in connection with such requisition for 
payment, the District has received such proofs as are 
properly required by the District t~ the effect that 
each obligation set forth in said requisition for 
payment has been (i) properly incurred, and (ii) is 
then due and unpaid; and (iii) that insofar as such 
obligation was incurred for work, services materials, 
equipment or supplies, such work or services was 
actually performed, or such materials, equipment or 
supplies were actually installed in furtherance of the 
Construction of the Public Water system, or were 
delivered at the site or sites of the Public Water 
System for such purposes. 
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(11) All such written checks or bills of exchange 
{requisitions) of ·the District signed by t~o members of the 
Board of Commissioners and conforming to subsection (1) above_ 
received by the depository as herein set forth may be relied 
upon by and shall be retained in the possession of the 
depository, subject at all times to the inspection of. the 
District and its officials. 

(12) At such times as all moneys due to be disbursed 
from any construction and Acquisition Account have been so 
disbursed and paid, and the depository has received (a) a 
certificate executed by the chairman of the Board of 
Commissioners of the District countersigned by one o·ther member 
of such Board of Commissioners stating that completion of the 
designated portion of the Public Water System authorized by the 
specified Series of Bonds has occurred, which Certificate shall 
be accompanied by (b) an opinion of legal counsel for the · 
District stating that there are no uncalled mechanics', 
laborers', contractors' or materialmens' liens on file in any 
public office where the same should be filed in order to be 
valid liens against any part of any Water Works constructed by 
the District, and that in the opinion of said legal cotinsel the 
time within which such liens can be filed has expired, the 
balance in such Construction and Acquisition Account shall 
thereupon be transferred by the depository to the Debt Service 
Fund, or upon the filing of a Certificate by the same officers 
of the District to the effect that further Series of Bonds are 
due to be issued within a reasonable time, may be held in said 
Account. Provided, further, that the District, by Certificate 
executed by the same Officers of the District, may direct the 
depository to pay and transfer such remaining balance to any 
other Construction and Acquisition Account created in 
connection with .the Public Water System. 

504. General Revenue Fund. (1) The District shall 
cause all moneys received as Pledged Receipts, together with 
income from the Debt Service Reserve pursuant to Section 506(5} 
hereof, to be deposited promptly into the General Revenue Fund. 

(2) To the extent moneys are received by the District 
representing any legislative appropriation or grant, federal or 
state, for purposes of deposit to the General Revenue Fund, the 
Debt Service Fund or the Debt Service Reserve, or for the 
defrayal of Operation and Maintenance Costs, such funds shall 
be promptly transmitted by the District to the appropriate 
depository for-deposit to the Fund or Account so specified4 

(3) The District shall cause all moneys received as 
such income and revenues, and as such Pledged Receipts as set
forth in the s·ta·tement of account, to be transferred from the 
General Revenue Fund and deposited to the following Accounts 
and Funds in the amounts hereinafter stated and in the 
prescribed sequence: 
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FIRST: Into the Interest Account within the Debt 
Service Fund such an amount as when added to the amount then on 
deposit therein will equal the interest on all outstanding 
Bonds accrued and unpaid in respect of the next Interest 
Payment Date. 

SECOND: Into the Principal Account within the Debt 
Service Fund such an amount as when added to the amount then on 
deposit therein will equal the Principal Installments accrued 
and unpaid in respect of the next Principal Installment Date. 

THIRD: Into the Debt Ser\rice Reserve such amount as 
is necessary so that the amount on deposit therein will equal 
the Aggregate Debt service Reserve Requirement. 

FOURTH: Into the Operation and Maintenance Fund, (i) 
the amount of moneys needed and required prior to the tenth day 
of the succeeding month to pay reasonable and necessary 
Operation and Maintenance costs in accordance with the Annual 
Budget (the "Monthly Requirement") together with (ii) such 
proportionate amounts as will, during the twenty-four months 
following the issuance of any Series of Bonds, together with 
sums then on deposit in said Fund, equal estimated and budgeted 
Operation and Maintenance Cost$ for one (l} month, such 
additional sums to be held as an operational reserve and 
expended as required, subject to replacement in the same 
manner, if so expended. 

FIFTH: Into the Improvement, Repair and Replacement 
Fund, all amounts remaining. · 

(4) Moneys in the General Revenue Fund shall be 
invested by the District, in Investment Obligations maturing no 
later than the tenth (lOth) day of the month next succeeding 
the. month that the depository last made deposits as provided in 
subsection (3) hereof, and except for such investments, shall 
be used only to make the deposits as provided for in this 
Section. All investments made by the District in any Fund or 
Account created by this General Bond Resolution shall be made 
upon written order issued by two members of the Board of 
Commissioners of the District. · 

505. Debt Service Fund. (1) The Debt Service Fund 
shall be maintained by the District in the appropriate 
depository so long as any of the Bonds authorized or permitted 
to be issued by this General Bond Resolution remain 
outstandingt and all moneys deposited in the Debt Service Fund 
from time to time shall be used, disbursed and applied, and are 
irrevocably pledged solely for the purpose of paying the 
principal of, interest on, and sinking.Fund installments in 
respect of all such Bonds as may be issued and outstand~ng from 
time to time pursuant to the provisions of this General Bond 
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Resolution, including future parity Bond Series. Funds in the 
Debt Se~1ice Fund may, from time to time, at the option of the 
District, be used and employed to purchase sufficient term
Bonds, if any be outstanding, to satisfy a Sinking Fund 
installment due within the riext succeeding twelve (12) months. 
The District shall direct the depository to, and the depository 
shall, pay out of the Interest Account to any Paying Agents for 
any of the Bonds (a) on the day preceding each Interest Payment 
Date, the amounts required for the payment of interest on the 
outstanding Bonds due on such date, and (b) on the date 
preceding the Redemption Date or date of purchase, the amounts 
required for the payment of accrued interest on Bonds redeemed 
or purchased for retirement unless the payment of such accrued 
interest shall be otherwise provided for, and in each such 
case, such amounts shall be applied by such Paying Agents to 
such payments. 

(2) The District may invest the moneys in the 
Interest Account in Investment Obligations so that the maturity 
date or date of redemption at the option of the holder shall be 
on or before the Interest Payment Date next succeeding the date 
upon which such investment is made. 

(3) The District shall direct the depository to, and 
the depository shall, pay out of moneys credited to the 
Principal Account to the respective Paying Agents on the day 
preceding each Principal Installment Date for any of tne 
outstanding Bonds, the amounts required for the payment of 
princip~l due on such da~e and such amounts shall be applied by 
the Pay1ng Agents to sucn payments. 

(4) The amount accumulated in the Principal Account 
for each Sinking Fund Installment may, at the option of the 
District, be applied (together with amounts accumulated in the 
Interest Account with respect to interest on the Bonds for 
which such Sinking Fund Installment was established) by the 
District prior to the forty-fifth (45th) day p~eceding the due 
date of such Sinking Fund Installment, as follows: 

(a) to the purchase of Bonds of the Series and 
maturity for which such Sinking Fund Installment was 
established, at prices (including any brokerage and 
other charges) not exceeding the Redemption Price 
payable from Sinking Fund Installments for such Bonds 
when such Bonds are redeemable by application of said 
sinking-Fund Installments, plus unpaid interest 
accrued to the date of purchase, such purchases to be 
made in such manner as the District shall determine, or 

(b) to the redemption, pursuant to Article VI, 
of such Bonds if then redeemable by their terms at the 
Redemption Price referred to in Clause (a) hereof. 

- 41 -



As soon as practicable after the forty-tilth (45th) day 
preceding the due date of any such Sinking Fund Installment, 
the District shall proceed to call for redemption, pursuant-~o 
Section 603, on such due date, Bonds of the Series and maturity 
for which such Sinking Fund Installment was established in such 
amount as shall be necessary to complete the retirement of the 
principal amount specified for such Sinking Fund Installment of 
the Bonds of such Series and maturity. The District shall so 
call such Bonds for redemption whether or not it then has 
moneys in the Principal Account sufficient to pay the 
applicable Redemption Price thereof, to the Redemption Date • 

. The District shall direct the depository to, and the depository 
shall, pay out of such Principal Account to the appropriate 
Paying Agents, on the day preceding each such Redemption Date, 
the amount required for the redemption of the Bonds so called 
for redemption, and such amount shall be applied by such Paying 
Agents to such redemption. 

(5) The District may invest the moneys in .the 
Principal Account in Investment Obligations so that the 
maturity date or date of redemption at the option .of the holder 
shall be on or before the Principal Installment Date next 
succeeding the date when such investment is made. 

506. Debt Service Reserve, (1) There shall be 
deposited to the credit of the Debt Service Reserve (a) all 
Pledged Receipts from the General Revenue Fund required to be 
deposited therein by this General Bond Resolution, (b) all 
moneys received on account of or in connection with Investment 
Obligations credited to the Debt Service Reserve as in this 
section provided, ·and (c) all Bond proceeds required by Series 
Resolution to be deposited in said Debt service Reserve. 

(2) The Debt service Reserve is pledged to and shall 
be used for the payment of principal of, interest on, and 
Redemption Price, if any, in respect of any Outstanding Bond as 
to which there would otherwise be a default in payment, and 
sums in the Debt Service Reserve shall be transferred to other 
Funds and Accounts in a timely manner upon due certification as 
provided in subsection (3} of this Section 506 in order to 
effectuate the intent of this section and the purposes of the 
Debt Service Reserve. In the event that amounts in the Debt 
Service Reserve are reduced below the Aggregate Debt Service 
Reserve Requirement, the deficiency in the Debt Service Reserve 
shall be cured from the first available revenues. 

(3) The District shall cause the depository from time 
to time to transfer or pay out moneys in the Debt Service 
Reserve for the purpose of making payments and transfers to 
other Funds and Accounts pursuant to subsection (2) hereof upon 
receipt by said depository of a check or other bill of exchange 
executed by two members of the Board of Commissioners stating 
with respect to each payment or transfer to be made: 
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(a) the Account or Fund to which the payment or.
transfer is to be made, 

(b) the purpose of the payment or transfer, and 

(c) the amount to be paid. 

(4) Sums from time to time in the Debt Service 
Reserve shall be continuously invested upon direction of the 
District, in Investment Obligations. The District shall sell 
at the best price obtainable, or present for redemption, any 
Investment Obligations purchased by it as an investment 
whenever it shall be necessary in order to provide moneys to 
effectuab;~ the purposes of the Debt Service Reserve. 

J 

. ( 5) Any interest. earned or sums realized as a result 
of investment of moneys in the Debt Service Reserve in 
Investment Obligations shall accrue to, and be a part of, said 
Debt Service Reserve; provided, however, that so long as the 
Debt Service Reserve contains the Aggregate Debt Service 
Reserve Requirement, any such interest earned or sums realized 
shall be transferred, as received., to the General Revenue Fund. 

{6) In lieu of the deposit of funds in the Debt 
Service Reserve, the District may obtain a Debt Service Reserve 
Guaranty. Any Debt Service Reserve Guaranty shall be 
considered a deposit of funds in the Debt Service Reserve equal 
to the Debt service Reserve coverage provided by the Debt 
Service Reserve Guaranty Agreement. 

As conditions precedent to delivery of a Debt Service 
Reserve Guaranty, the District shall obtain (i) a Debt Service 
Reserve Guaranty, (ii} an opinion of counsel addressed to the 
District stating that the delivery of such Debt service Reserve 
Guaranty to the District is authorized under the General Bond 
Resolution, as amended, and complies with the terms thereof, 
and (iii) written evidence from a Rating Agency, if the Bonds 
are rated by such Rating Agency, that the Rating Agency has 
reviewed the proposed Debt Service Reserve Guaranty and that 
(x) the issuance of the Debt Ser-vice Reser-ve Guaranty to the 
District and (y) if a Debt Service Reserve Guaranty is then in 
effect with respect to the Debt service Reserve, the 
substitution of the proposed Debt Service Reserve Guaranty for 
the Debt Service Reserve Guaranty then in effect, will not, by 
itself, result in a reduction or withdrawal of its rating on 
the Bonds. -If the Bonds are insured by a bond insurer, th~ 
references to Rating Agency in the prior sentence shall be read 
to mean such bond insurer and the substitution of the proposed 
Debt service Reserve Guaranty shall not result in the 
cancellation of. the bond insurance provided by such Bond 
Insurer. 
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"Debt service Reserve Guarantor~ means the issuer of a 
Debt Service Reserve Guaranty. 

"Debt Service Reserve GuarantyH means a letter of 
credit, surety bond or similar arrangement representing the 
irrevocable obligation of the Debt Service Reserve Guarantor to 
pay to the District upon request made by the District up to an 
amount stated therein for application as provided in this 
Section 506. 

"Debt Service Reserve Guaranty Agreement" means the 
reimbursement agreement, loan agreement or similar agreement 
between the District and a Debt Service Reserve Gurantor with 
respect to repayment of amounts advanced under the Debt Service 
Reserve Guaranty. 

"Debt Service Reserve Guaranty Coverage" means the 
amount available at any particular time to be paid to the 
District under the terms of the Debt Service Reserve Guaranty. 

14 Debt Service Reserve Guaranty Limit" means the 
maximum aggregate amount available to be paid to the District 
under the. terms of a Debt Service Reserve Guaranty. 

"Rating Agency" means either Moody's Investors 
Service, Inc. or·standard & Poor's Corporation, both 
corporations and organized under the laws of the States of 
Delaware and New York, respectively, and their successors and 
assigns. 

507. Operation and Maintenance Fund. (l) The 
Operation and Maintenance Fund shall be used to pay the 
reasonable expenses of operating, maintaining and repairing the 
Public Water System and for paying Operation and Maintenance 
costs. There shall be paid into the Operation and Maintenance 
Fund the amounts required to be so paid by the provisions of 
the 1985 General Bond Resolution, and there may be p~id into 
the Operation and Maintenance Fund any moneys received by the 
District from any othe.r source, unless required to be otherwise 
applied as provided by this General Bond Resolution. 

(2) Subject to the provisions and requirements of 
subsection (3) of Section 504, moneys in the Operation and 
Maintenance Fund shall be withdrawn and paid out from time to 
time by the District for the purpose of paying reasonable or 
necessary Operation and Maintenance Costs and when so withdrawn 
and paid out shall be free and clear of any lien, pledge or 
assignment in trust created by this General Bond Resolution, 
provided, however, the District may at any time withdraw moneys 
from the Operation and Maintenance Fund and deposit such moneys 
into any other Funds or Accounts created by this General Bond 
Resolution, other than the Improvement, Repair and Replacement 
Fund. 
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(3) Amounts in the Operation and Maintenance Fund 
may, in the discretion of the District, be invested in 
Investment Obligations maturing in such amounts and at such
times as may be necessary to provide funds when needed to pay 
Operation and Maintenance costs. The District may, and to the 
extent required for payments from the Operation and Maintenance 
Fund shall, sell at the best price obtainable, or duly present 
for redemption, any such Investment Obligations at any time, 
and the proceeds of such sale and of all payments at maturity 
and upon redemption of such Investment Obligations shall be 
held in the Operation and Maintenance Fund and unless otherwise 
transferred or expended pursuant to the provisions of this 
Section shall be applied to reduce the next succeeding Monthly 
Requirement. 

SQS. Improvement, Repair and Replacement Fund. (1) 
The Improvement 1 Repair and Replacement Fund shall be available 
and shall be utilized to balance depreciation, to make 
unforeseen major repairs and replacements of the Public Water 
system and to pay the costs of constructing additions, 
extensions, betterments and improvements to the Public Water 
system which will either increase income and revenues or 
provide a higher degree of service. There shall be deposited 
or transferred to the Improvement, Repair and Replacement Fund 
any moneys required to be deposited or transferred thereto by 
the provisions of Section 504 hereof~ 

(2) In addition, there shall be transferred to and 
deposited in the Improvement, Repair and Replacement Fund any 
other moneys: 

(a) received by the District from any other 
source and duly determined and ordered by the District
to be deposited therein, unless reqtiired to be 
otherwise applied as provided by this General Bond 
Resolution, 

(b) for which the Dist.rict has exercised a 
discretion to so deposit or transfer as permitted by 
U1is Resolution, and 

(c) ordered to be so deposited from the proceeds 
of any Series of Bonds, pursuant to a duly adopted 
Series Resolution. 

(3) Wit.hin ninety (90) days following the end of each 
calendar year all amounts in the Improvement, Repair and 
Replacement Fund in excess of $2,500,000 shall be expended and 
applied. upon written direction of the District signed by two 
members of the Board of Commissioners of the District from time 

·to time only: 
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(a) for making up any deficiency existin9 at any 
time in the minimum amounts required to be on hand in 
the Debt Service Fund and the Debt Service Reserve .aa 
provided by this Resolution. 

(b) for the redemption of Bonds, in whole or in 
part, as provided in Article VI of this Resolution. 

(c) for the payment of Principal Installments of 
and interest on Bonds when due, without limitation, 

(d) for transfer and deposit to the Operation 
and Maintenance Fund, or 

(e) for investment in Investment Obligations 
which shall be a part of the Improvement, Repair and 
Replacement Fund. 

(4) Any Investment Obligation credited to the 
Improvement, Repair and Replacement Fund may be sold at any 
time by the District, upon written direction by two members of 
the Board of Commissioners of the District in order to provide 
moneys for any of the purposes described in subsection_ (3} 
hereof. 

(5) To the extent that other moneys will not be 
available for the payment of Principal Installments of and 
interest on Bonds when due, any Investment Obligation credited 
to the Improvement, Repair and Replacement Fund shall be sold 
by the District, upon written direction by two members of the 
Board of Commissioners of the District and the proceeds of such 
sales shall be deposited in the Debt Service Fund. 

(6) The depository shall from time to time pay out or 
. permit the withdrawal of moneys from the Improvement, Repair 

and Replacement Fund for the purpose of making payments 
pursuant to subsection (3) hereof upon receipt by said 
depository of a check or bill of exchange executed by two 
members of the Board of Commissioners of the District stating 
the following with respect to each payment to be made: 

(a) the Fund from which the payment is to be 
made, 

{b) the name of the person or party to whom the 
payment is to be made, and 

(c) the amount to be paid. 

509. Investment of Funds. Except as otherwise , 
provided for in this General Bond Resolution: 
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(a) Investment Obligations purchased as an 
investment of moneys in any Fund or Account held by 
the District or the depository under the provisions of 
this General Bond Resolution shall be deemed at all
times to be a part of such Fund or Account and the 
income or interest earned, gains realized or _losses 
suffered by a Fund or Account due to the investment 
thereof shall be retained in, credited or charged 
thereto as the case may be, subject, in the case of 
the Debt Service Reserve, to the provisions of Section 
506(5) hereof; provided that escrow agreements may 
provide otherwise. 

(b) In computing the .amount in all Funds, 
including the Accounts thereof, Investment Obligations 
purchased as an investment of moneys therein, shall be 
valued at the lesser of cost or fair market value. 
Valuation as of any date of computation shall include 
the amount of interest or gain realized to such date. 

(c) The District shall sell at the best price 
obtainable, or present for redemption or ex9hange, any 
Investment Obligation purchased by it as an investment 
pursuant to this General Bond Resolution whenever it. 
shall be necessary in order to provide moneys to meet 
any payment or transfer from the Fund or Account for 
which such investment was made. The depository shall 
advise the District in writing, on or before the 
twentieth day of each calendar month, of the details 
of all Investment Obliqations held for the credit of 
each Fund or Account in its custody under the 
provisions of this General Bond Resolution as of the 
end of the preceding month. The despository shall 
reveiw and advise the District annually on the nature 
and value of investments in each Fund or Account. In 
the event that Investment Obligations in the Debt 
Service Reserve fall below the level required by this 
General Bond Resolution, the depository shall notify 
the District and the District shall cure such 
deficiency as provided in Section 506(2) hereof~ 

510. Notes and o·ther Obligations. (1) The District 
may, at any time or from time to time, issue notes, bonds and 
other obligations having such terms and provisions and secured 
by a pledge of such funds as the resolution authorizin9 the 
same shall provide; provided, however (except as otherwise 
provided in subsection (2) of this Section), that any pledge of 
any Fund or Account created under this General nand Resolution 
to the holders of any such notes, bonds or other obligations 
shall be, and shall be expressed to be,.subordinate in all 
respects to the pledge created under this General Bond 
Resolution for the benefit of the holders of Bonds issued under 
this General Bond Resolution. 
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(2) Whenever the District shall have by Series 
Resolution authorized or made provision for the authorization 
of, the issuance of a Series of B<:lnds, the District may by 
resolution authorize the issuance of Notes in anticipation of~ 
the sale of such Series in a principal amount not exceeding the 
principal amount of such Series. The principal or any interest 
on such Notes and renewals thereof shall be payable from other 
moneys of the District available therefor and not pledged under 
this General Bond Resolution, including, but not by way of 
limitation, Investment Obligations purchased from. Note 
proceeds. The principal on such Notes shall also be payable 
from the proceeds of the sale of the Series of Bonds in 
anticipation of which such Notes are issuedQ such proceeds may 
be pledged for the payment of the principal of such Notes and 
any such pledge shall have priority over any other pledge 
created by this General Bond Resolution. The proceeds of sale 
of such Notes shall be applied to ·the purposes for which such 
Notes are authorized, and, if the resolution or resolutions 
authorizing such Notes so provide, to the payment of interest 
and other costs in connection with the sale and issuance of 
such Notes. 

ARTICLE VI 

REDEMPTION OF BONDS 

601. Privilege of Redemption and Redemption Price. 
Bonds subject to redemption prior to maturity pursuant to a 
Series Resolution shall be redeemable, upon notice as provided 
in this Article, at such times, at such Redemption Prices and 
upon such terms as may be specified in the Series Resolution 
authorizing such Series. 

602. Redemption at the Election or Direction of the 
District.- In the case of any redemption of Bonds otherwise 
than as provided in Section 603, the District shall give 
written notice to the depository of the Debt Service Fund of 
its election so to redeem, of the Redemption Date, of the 
Serie-s, of the principal amounts of the Bonds of each maturity 
of such Series to be redeemed (which Redemption Date, Series, 
maturities and principal amounts thereof to be redeemed shall 
be determined by the District in its sole discretion, subject 
to any limitations with respect thereto contained in this 
Resolution and any Series Resolution) and of any moneys to be 
applied to the payment of the Redemption Price. such notice 
shall be given at· least 45 days prior to the Redemption Date or 
such shorter period as shall be acceptable to the depository of 
the Debt Service Fund. In the event notice of redemption shall 
have been given as in Section 605 provided, the depository of 
the Debt Service Fund shall, prior to the Redemption Date, pay 
to the appropriate Paying Agent or Paying Agents an amount in 
cash which, in addition to other moneys, if any available · 
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therefore held by such Paying Agent or Paying Agents, will be 
sufficient to redeem on the Redemption Data at the Redemption 
Price thereof, all of the Bonds to be redeemed. 

§03. Selection of Bonds to b~ Redeemed bv Lot. In 
the event of redemption of less than all tha outstanding Bonds 
of like Series and maturity, the District shall assign to each 
such Outstanding registered Bond a distinctive number for each 
$5,000 of the principal amount of such Bond and shall select by
lot, using such method of selection as it shall deem proper in 
its discretion, as many numbers as, at $5,000 for each number 
shall equal the principal amount of such Bonds to be redeemed. 
The Bonds to be redeemed shall be the registered Bonds to which
were assigned numbers so selected; provided, however, that only
so much of the principal amount of each such registered Bond of
a denomination of more than $5,000 shall be redeemed as shall 
equal $5,000 for each number assigned to it and so selected. 
For the purpose of this Section, Bonds which have theretofore 
been selected by lot for redemption shall not be deemed 
Outstanding. 

6.04 Notice of Redemption. The District shall give 
notice in the name of the District of the redemption of Bonds 
determined by the District to be redeemed, which notice shall 
specify the Series and maturities of the Bonds to be redeemed, 
the Redemption Date and the place or places where amounts due 
upon such redemption will be payable and, if less than all of 
the Bonds of any like Series and maturity are to be redeemed, 
the letters and numbers or other distinguishing marks of such 
Bonds so to be redeemed and, in the case of registered Bonds to 
be redeemed in part only, such notice shall also specify the 
respective portions of the principal amount thereof to.be 
redeemed. Such notice shall further state that on such Date 
there shall become due and payable upon each Bond to be 
t·edeemed the Redemption Price thereof, or the Redemption Price 
of the specified portions of the principal thereof in the case 
of registered Bonds to be redeemed in part only, together with 
interest accrued to the Redemption Date, and that from and 
after such Redemption Date interest thereon shall cease to 
accrue and be payable. The District shall mail a copy of such 
notice, postage prepaid, registered mail, not less than thirty 
(30) days before the Redemption Date to the registered owners· 
of any Bonds or portions of Bonds which are to be redeemed, at 
their last addresses, if any, appearing upon the registry books.

605. Payment of Redeemed Bonds. Notice having been 
given ·in the m~nner provided in Section 604, the Donds or 
portions thereof so called for redemption shall become due and 
payable on the Redemption Date so designated at the Redemption 
Price, plus interest accrued and unpaid to the Redemption Date, 
and, upon presentation and surrender thereof at the office 
specified in such notice, together with an assignment duly 
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executed by the registered owner or his duly authorized 
attorney, and, in the c~se o! coupon Bonds, it' any, all 
appurtenant coupons maturing subsequent to the Redemption Date~ 
such Bonds, or portions thereof, shall be paid at the 
Redemption Price plus interest accrued and unpaid to the 
Redemption Date not represented by coupons for matured interest 
installments. All interest installments represented by coupons 
which shall have matured on or prior to the Redemption Date 
shall continue to be payable to the bearers of such coupons. 
If there shall be drawn for redemption less than ali of a 
registered Bond, the District s~all execute and the Paying 
Agent shall deliver, upon the surrender of such Bond, without 
charge to the owner thereof, for the unredeemed balance of the 
principal amount of the registered Bond so surrendered at the 
option of the owner thereof, either coupon Bonds (subject to 
the requirements of Section 303a hereof) or registered bonds of 
like series and maturity in any of the authorized 
denominations. If, on the Redemption Date, moneys for the 
redemption of all the Bonds or portions thereof of any like 
Series and maturity to be redeemed, together with interest to 
the Redemption Date, shall be held by any Paying Agent so as to 
be available therefor on said date and if notice of redemption 
shall have been given as aforesaid, then, from and after the 
Redemption Date interest on the Bonds or portions thereof of 
such Series and maturities so called for redemption shall cease 
to accrue and.become payable, and the coupons for interest 
appertaining thereto maturing subsequent to the Redemption D~te 
shall be void. If said moneys shall not be so available on the 
Redemption Date, such Bonds or portions thereof shall continue 
to bear interest until paid at the same rate as they would have 
borne had they not been called for redemption. 

ARTICLE VII 

PARTICULAR COVENANTS OF THE DISTRICX 

701. Effect of covenants. The District hereby 
particularly covenants and agrees with the Holders of the Bonds 
and coupons, and makes provisions which shall be a part of the 
contract with such Holders, to the effect and with the purposes 
set forth in the following Sections of this Article. 

702. Payment of Bonds. The District shall duly and 
punctually pay or cause to be paid from the moneys and assets 
herein pledged, the principal of or Redemption Price, if any, 
of every Bond and the interest thereon, at the date and places 
and in the manner mentioned in the bonds .and in the coupons 
thereto appertaining, if any, according to the true intent and 
meaning thereof, and,. shall duly and punctually pay or cause to 
be paid all Sinking Fund Installments, if any, becoming payable 
with respect to any series of Bonds, but solely from the moneys 
pledged pursuant to this Resolution. 
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703, Offices For S~rvicing a9nds, The District shall 
at all times maintain or cause to be maintained an office or 
agency where notices, presentations and demands upon the 
District in respect of the Bonds and coupons, if any, or of
this Resolution may be served. The District hereby designates 
the Registrars' principal offices as the offices for ~he 
registration, transfer or exchange of Bonds. The District 
hereby appoints the Paying Agents and Registrars as its 
respective agents to maintain such.offices or agencies for the 
payment of Bonds and coupons, if any, as may be stipulated in 
any series· Resolution. 

704. EUrt~.r~~~~ At any time and all times 
the District shall, so far as it may be authorized by law, 
pass, make, do, execute, acknowledge and deliver, all and every 
such further resolutions, acts, deeds, conveyances, 
assignments, transfers and assurances as may be necessary or 
desirable for the better assuring, conveying, granting, 
assigning and confirming all and singular the rights, assets 
and revenues herein pledged or assigned, or intended so to be, 
or which the District may hereafter become bound to pledge or 
assign. 

705. Powers as to Bonds and Pledge. The District is 
duly authorized pursuant to law to authorize and issue the 
Bonds and to adopt the Resolution and to pledge the income, 
revenues and assets pledged by the Resolution in the manner and 
to the extent provided in the Resolution. The income, revenues 
and assets so pledged are and will be free and clear of any 
pledge, lien, charge or encUlltbrance thereon or with respect 
thereto prior·to, or of equal rank with, the pledge created by 
the Resolution, and all official action on the part of the 
District to that end has been duly and validly taken. The 
Bonds and the provisions of the Resolution are and will be the 
valid and legally enforceable special obligations of the 
District in accordance with "their terms and the terms of the 
Resolution. The District shall at all times, to the extent 
permitted by law, defend., preserve and protect the pledge of 
the income, revenues and assets pledged under the Resolution 
and all the rights of the Bondholders under the Resolut.ion 
against all claims and demands of all persons whomsoever. 

706. Tax ~venant_, (1) In this Section and Section 
707 unless a different meaning clearly appears from the context: 

(a) 11 Code" means the Internal Revenue Code of 
1954 of the United states of America, Title 26 of the 
United States Code as amended to the date of adoption 
of the Resolution or ~s hereafter amended, including 
valid Regulations of the Department of the Treasury · 
thereunder and Rulings of the Commissioner of the 
Internal Revenue Service to the District thereunder. 
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{b) Reference to a provision of the Code by 
number or letter includes reference to any law 
hereafter enacted as an amendment to or substitute for 
such provision; 

(c) Words which are used herein and in Section 
103 of the Code shall have the meaning givert.to such 
words in or pursuant to said Section. 

(2) The District shall at all times do and perform 
all acts and things permitted by law and necessary or desirable 
in order to assure that interest paid by the District on the 
Bonds shall, for the purposes of Federal income taxation, be 
exempt from income taxation under any valid provision of law; 
provided, however, that the District shall not be in default of 
this covenant solely by reason of the purchase of any Bonds by 
a person referred to in section 103 (b) (13) of the Code. 

(3) The District shall not permit at any time or 
times any of the proceeds of the Bonds or other funds of the 
District to be used directly or indirectly to acquire any 
securities or obligations the acquisition of which would cause 
any Bond to be an 14 arbitrage bond" as defined in subsection (c) 
of Section 103 of the Code as then in effect and to be subject 
to treatment under subsection (c) (1) of said Section as an · 
obligation not described in subsection (a) (1) of said Section, 
unless, under any va.lid provision of law hereafter enacted, the 
interest paid by the District on the Bonds shall be excludable 
from the gross income of a recipient thereof for Federal income 
tax purposes without regard to compliance with the provisions 
of subsection (c) of section 103 of the Code. 

(4) In order to assure compliance with this Section, 
thereby better securing and protecting the Bonds and the 
District, the District from the date of adoption of the 
Resolution covenants that it shall not: 

(a) make any investment in connection with the 
Public Water System that produces a yield in excess of 
such applicable maximum yield as may be permitted by 
the Code, and 

(b~ invest or direct any depository to invest 
moneys 1n any FUnd or Account created by the 
Resolution in Investment Obligations, respectively 
that prqduces a yield in excess of such applicable 
maximum yield as may be permitted by the Code4 

{c) The District further covenants prior to the 
issuance of said Bonds and as a condition precedent to 
such issuance, the District shall certify by issuance 
of a certificate, supplemental to any Series 
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Resolution by an Authorized Officer having 
responsibility for such Bonds and the administration 
of District Revenues, that on the basis of the facts, 
estimates, and circumstances in existence on the date 
of issue of said Series of Bonds it is not expected 
that the proceeds of said issue of Bonds wil~ be used 
in a manner that would cause such obligations to be 
arbitrage bonds. such certificate shall recite in 
detail the facts, circumstances and estimates upon 
which the certificate is based. 

707. Accounts and Reports. The District shall at all 
times keep, or cause to be kept, proper books of record and 
account in which complete and accurate entries shall be made of 
all its transactions relating to the Public water System 1 and 
all Funds and Accounts established by this Resolution, which 
shall at all reasonable times be subject to the inspection of 
the Holders of an aggregate of not less than five percentum 
(5%) in principal amount of bonds then outstanding or their 
representatives duly authorized in writing. 

708. General Compliance With All Duties. The 
district shall faithfully and punctually perform all duties 
with reference to said Public Water system required by the 
Constitution and laws of the Commonwealth of Kentucky, Chapter 
74 and Sections 96.350 to· 96.510, inclusive, of the Kentucky 
Revised Statutes, and by the terms and provisions of the 
Resolution. 

709. Operation and Maintenancei No Free service. The 
District shall at all times lawfully maintain and operate said 
Public Water System and all extensions thereto on a 
revenue-producing basis, and will provide no free water 
services to any person. From and after the issuance of any 
Bonds, the District will not initiate and commence service to 
any person without charging in full for services rendered in 
accordance with its prescribed and current schedule of rates, 
rentals and charges. ·The District shall further maintain the 
said Public Water System in good condition through application 
of Pledged Receipts accumulated and set aside for operation and
maintenance, as provided in the Resolution; and will make 
unusual or extraordinary repairs, renewals and replacements, as 
the same may be required, through application of Pledged 
Receipts accumulated and set aside for such purposes. 

710. Public Water System Not to Be Disposed Of. The 
District covenants and agrees that, so long as any Bonds are 
outstanding, it will not sell, mortgage, or in any manner 
dispose of, or surrender control or otherwise dispose of any of 
the facilities of the Public Water system or any part thereof 
(except that the District may retire obsolete and worn out 
facilities, and sell same, if appropriate}, depositing the .sale 



price to the funds maintained by the District for replacements 
and extension of the Public Water System; and, except as 
provided for in the Resolution, it will not create or permit to 
be created any charge or lien on the Pledged Receipts ranking- · 
equal or prior to charg~, or lien of the Bonds. 

711. Rates an4 Charges; coverage; Annual Budget. The 
District shall at all times establish, enforce and collect 
rates, rentals, and charges for services rendered and 
facilities afforded by said District works and facilities 
·constituting the Pl.iblic Water system; and the same shall be 
reasonable and just, taki_ng into account and consideration the 
cost and value of the Public Water System., the costs of 
operating the same and maintaining the same in a good state of 
repair, proper and necessary allowances for depreciation and 
for additions and extensions, and the amounts necessary for the 
orderly retirement of all outstanding Bonds and the accruing 
interest thereon, and the accumulation and maintenance of 
reserves as provided in the Resolution; and such rates and 
charges shall be adequate to meet all such requirements as 
provided in the Resolution, and shall, if necessary, be 
adjusted from time to time in order to comply therewith 
(subject to such regulatory approvals as may be required by 
law) ; and annual revenue from such rates, rentals and charges 
shall be further adequate to provide, after fulfillment of all 
contractual obligations required of the District incident to 
the Bonds, including accumulation and maintenance of all 
reserves required by the Resolution, and after payment of 

·Operation and Maintenance costs as provided in the Annual 
Budget of the Public Water System 1.20 times coverage of annual 
principal, interest, and Sinking Fund requirements on all 
Bonds, and shall, if necessary, be adjusted from time to time 
in order to comply herewith. 

On or before the first day of each calendar year, so 
long as any Bonds authorized or permitted to be issued by the 
Resolution are outstanding, the District will adopt an Annual 
Budget of current Expenses for the ensuing calendar year, and 
will promptly file a copy of each such Budget, and of any 
amendments thereto, in the Office of the Secretary of the 
District, and will furnish copies thereof to any holder of any 
Bond upon request. The term "CUrrent Expenses" as herein used, 
includes all reasonable and necessary costs of operating, 
repairing, maintaining and insuring the Public.Water System, 
allowances for depreciation on all plant, but shall exclude 
expenditures for extensions, improvements and extraordinary 
repairs and maintenance, and payments into the Debt Service 
Fund, and the Debt Service Reserve. The District covenants 
that the current Expenses incurred in any year will not exceed 
the reasonable and necessary amounts therefor, and that it will 
not expend any amount or incur any obli_gations for operation, 
maintenance and repairs in excess of the total amount provided 
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for current Expenses in the Annual Budget, except upon 
resolution duly adopted by the Board determining that such 
expenses are necessary in order to operate and maintain the 
Public Water system. At the same time, and in like manner, -the
District agrees that it will prepare an estimate of gross 
income and revenue to be derived from operation of the Public 

· Water System for such calendar year, and to the extent that 
said gross income and revenues are insufficient to meet all 
requirements as provided in this Resolution, the District 
covenants and agrees that it will immediately (subject to 
regulatory approvals as requ~red by law) revise its rates, 
rentals and charges for services rendered by the District's 
works and facilities, so that the same will be ade~2ate to meet 
all of such requirements. 

713. No Decrease in Rates. R~ntals and Charges, The 
District shall not at any time make any reduction in any 
prevailing schedule of rates, rentals and charges for use of 
the services and facilities of the District without first 
obtaining the written determination of a Consulting Engineer o£ 
National Recognition in the Field. of Water Engineering to the 
effect that the proposed reduc·tion will not adversely affect · 
the ability of the District to meet all the requirements and 
covenants set forth in this General Bond Resolution. 
Notwithstanding the foregoing, the District shall make any 
reductions required by the Public Service commission. 

713. Segrega·tion of Funds. The District shall at all 
times account for the income and revenues of -the Public wa·ter 
System and distinguish same from all other revenues, moneys and 
funds of the District, if any, and will promptly and regularly 
make application and distribution thereof into the special 
funds identified in and created by the Resolution, in the 
manner and with due regard for the priorities herein attributed 
thereto. 

714. Annual Audit Required. The District shall, 
within six·ty ( 60) days after the end of each calendar year, 
cause an audit to be Imide of the books of record and account 
pertinent to the Public Water sys·tem, and a report on such 
audit to be issued by an independent state-licensed certified 
public accounts accountant, reflecting in reasonable detail and 
the financial condition and results of operations of the .Public 
Water system, including the status of ~~e required insurance 
and fidelity bonding, as provided by this Gener~l Bond 
Resolution~ the c~rrent rates, rentals and charges of the 
District and coverage rati6s as set forth in Section 711 
hereof 1 with comments of the certified public accountant 
concerning compliance with all provisions and requirements of 
this General Bond Resolution, such audit to be in accordance 
with generally accepted governmental accounting principles, and 
will promptly cause a copy of the audit report of said 

... 55 



certified public accountant to be submitted to the Board for 
review, and when received and approved by the Board, to be 
filed in the Office of the Secretary of the District, where_it. 
will be available for public inspection, and will promptly mail 
a copy thereof to the original purchaser or purchasers of any 
Series of Bonds issued pursuant to this General Bond . 
Resolution. If requested to do so, the District will furnish 
to any Bondholder a condensed form of the balance sheet, and a 
condensed form of the operating report, in reasonable detail. 
All expenses incurred in causing such audits to be made, and 
copies distributed, shall constitute proper expenses of 
operating and maintaining the Public Water syst·em, and may be 
paid for District Revenues allocated for such purposes, as 
herein provided. 

715. Fidelity Bonding of Personnel. The District 
shall cause each officer or other person (other than depository 
banks) having custody of any moneys administered under the 
provisions of the Resolution to be bonded at all times in an 
amount at least equal to $25,000: each such bond to have surety 
given by a surety corporation qualified to do business in 
Kentucky and approved by the Board, and the premiums for such 
surety shall constitute a proper expense of operating the 
PUblic Water system. 

716. Insurance of Facilities. The District covenants 
and agrees that so long as any Bonds are outstanding, it wilt 
keep all buildings and all machinery and equipment therein 
constituting a part of the PUblic Water system and, to the 
extent possible, all other facilities of the Public Water 
System which are insurable, insured against loss or damage by 
fire, lightning, windstorm, vandalism and malicious mischief, 
together with coverage against the perils normally and 
regularly insured against in standard "extended coverage" 
protection, under a policy o.r policies of a responsible 
insurance company or companies authorized and qualified under 
the laws of Kentucky to assume such risks. coverage of such 
insurance shall be for not less than ninety percentum (90%) of 
the insurable value, or the total principal amount of Bonds 
outstanding, whichever sum is the lesser, subject to the 
deduction from such loss or damage (except in the case of a 
total loss) of not more than five percentum (5%) of such 
insurable value, nor more than TWenty-Five Thousand Dollars 
($25,000). 

717. Liability coverage Required. The District shall 
carry public liability, vehicular insurance, and property 
damage insurance covering such risks and for such amounts as 
the Board determines from time to time to be necessary or 
advisable by reason of the character and extent of operations 
of the District. However, at a minimum, the District shall 
carry such insurance insuring the District against losses 
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occasioned by bodily injury in the amount of $500,000 for each 
occurrence with a total maximum insurance coverage of $500,000, 
and in respect of property damage in the amount of $100 1 000 for 
each occurrence with a maximu:m total insurance coverage of - ·- · 
$100,000. If obtainable, the District may (but need not) carry 
loss of use and occupancy insurance, and war risk ins~rance. 
The proceeds of any and all such i.nsurance, other than public 
liability and property damage, are hereby pledged as security 
for the Bonds issued pursuant to the Resolution until such 
proceeds are paid out in making good the loss or damage in 
respect of which such proceeds are received, by repairing or 
replacing the property damaged or destroyed. 

ZlS. public Water· system Improvements To~ 
Expeditiously Completeg. When any Series of Bonds are issued, 
the District shall cause the work thereby to be acquired to be 
constructed and installed as rapidly and expeditiously as good 
business practice dictates, and will use and employ its best 
efforts to prevent delay in the prompt fulfillment of any such 
work. 

719. Personnel and Set-vicing of Program, (1) The 
District shall at all times appoint, retain and employ 
personnel for the purposes of administering and managing the 
Public Water System and shall establish and enforce reasonable 
rules, regulations, tests and standards governing the 
employment of such personnel at reasonable compensation, 
salaries, fees and charges and all persons employed by the 
District shall be qualified for their respective positions. 

(2} The District may pay to any state·agency, 
municipality, political subdivision or governmental 
ins-trumentality of the state from the operation and Maintenance 
Fund such amounts as are necessary to reimburse such state 
agency, municipality, political subdivision o.t: g·overn.mental 
instrumentality of the state for the reasonable costs of any 
services performed for and on behalf of the District, if any. 

(3) The District shall in a timely manner file all 
reports, includinq quarterly reports. with the Public Service 
Commission of Kentucky as may, from time to time be required by 
law, and shall prepare and file such ather reports and 
documents as shall in the future be required by law, including 
administrative regulations promulgated by any agency of the -
federal government or the Commonwealth of Kentucky having 
jurisdiction.· 

720. Compliance With Conditions Precedent. Upon the 
date of issuance of any of the Bonds, all conditions, acts and 
things required by law or by the Resolution or a Series 
Resolution to exist, to have happened or to have been performed 
precedent to or in the issuance of such Bonds, shall exist, 
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shall have happened and shall have been performed, or ~ill have 
happened or been performed, and such Bonds, together with all 
other indebtedness ot the District, shall be within ~very debt 
and other limit prescribed by law. 

721. General. The District shall do and pe~form or 
cause to be done and performed all acts and things required to 

· be done or performed by or on behalf of the District under the 
provisions of the Act and the Resolution in accordance with the 
terms of such provisions. 

722. · Waiver of Laws. The District shall not at any 
time insist upon or plead in any manner whatsoever, or claim or 
take the benefit or advantage of any stay or extension law now 
or at any time hereafter in force which may affect the 
covenants and agreements contained in this Resolution or in any 
Series Resolution or Supplemental Resolution or in the Bonds, 
and all benefit or advantage of any such law or laws is hereby 
expressly waived by the District. 

723. Termination of Water services to Delinquent 
Users. The District covenants and agrees that it shall, 
pursuant to the provisions of KRS 74.367 and any other 
applicable provisions of law, to the maximum extent authorized 
by law enforce and collect the schedule of rates, rentals and 
charges imposed upon users of the District's works and 
facilities constituting the PUblic Water system, and will 
promptly cause water service to be discontinued to any premises 
where such District bill for such facilities and services shall 
not be paid in full. 

724. Extension of PaYJllent of Bonds. The District 
shall not directly or indirectly extend or assent to the 
extension of the maturity of any of the Bonds or the time of 
payment of any of the claims for interest by the purchase or 
funding of such Bonds or claims for interest, or by any other 
arrangement and in case the maturity of any of the Bonds or the 
time for payment of any such claims for interest shall be 
extended, such Bonds or claims for interest shall not be 
entitled in case of any default under the Resolution to the 
benefit of the General Bond Resolution or to any payment out of 
any assets of the District or the funds (except funds held in 
trust for the payment of particular Bonds or claims for 
interest pursuant to the General Bond Resolution) held.by any 
Fiduciary except subject to the prior payment of the principal 
of all Bonds issued and outstanding, the maturity of which has. 
occurred and has not been extended and of such portion of the 
accrued interest on the Bonds as shall not be represented by 
such extended claims for interest. Nothing herein shall be 
deemed to limit the right of the District to issue bonds as 
provided in this General Bond Resolution, and such issuance 
shall not be deemed to constitute an extension of the maturity 
of any Bond or of the time of payment of any claim for interest. 
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725, Statytory Mortgo!lge Li~n. For th~ further 
protection ot theholders of the Bonds authorized to be issued 
by this General Bond Re$olution, a statutory mortgage lien upon 
all properties of the District and extensions thereof and 
belonging thereto, including the Public Water System, is 
granted and created by Chapter 74 and Section 96.400 of the 
Kentucky Revised Statutes, which said mortgage lien is hereby 
recognized and declared to be valid and binding upon the 
District and all its property as provided by lawt and shall 
take effect immediately upon the delivery of any Bonds 
authorized to be issued under the·provisions of this General 
Bond Resolution. 

726. P;;u;_ity Mnd Provision!;! Adopted, From and after 
the issuance and delivery of any of the Bond.s authorized or 
permitted to be issued by this General Bond Resolution, said 
General Bond Resolution shall constitute the sole and exclusive 
method for the issuance of any Bonds by the District, and any 
further ~eries of Bonds of the District payable from the 
Pledged Receipts shall be authorized and issued solely pursuant 
to authority of this General Bond Resolution. 

The Bonds authorized to be issued by this General Bond 
·Resolution and from time to time outstanding, together with any 
additional Bonds ranking on a parity therewith issued under the 
conditions and restrictions of this section, shall not be · 
entitled to priority one over the other in· the application of 

. the -Pledged Receipts or th~ security for payment thereof, 
regardless of the time or times of their issuance it being the 
intention that there shall be no priority amount such Bonds 
regardless of the fact that they may be actually issued and 
delivered at different times. 

Said District hereby reserves the right and privilege 
of issuing additional Series of Bonds from time to time payable 
from the Pledged Receipts of the Public Water System on a basis 
of parity and equality with all other parity Bonds authorized 
to be issued by this General Bond Resolution in order to (a) 
reconstruct, repair and improve the District's Public Water 
system; (b) make, ac~~irc, conGtr~ct and install ~dditions, 
extensions, betterments, or improvements thereto; (c) acquire 
existing-waterworks and water distribution systems from any 
person, if said water.~orks and water distribution systems are 
revenue-producing; and (d) refund any bonds outstanding, 
provided in each instance that: 

(ij the facility or facilities to be acquired, 
constructed, reconstructed or improved from the 
proceeds of the additional parity Bonds is or are made 
an integral part of the District's. Public Water System 

·and its or their income and revenues are pledged as 
additional security for the additional parity Bonds 
and the outstanding Bonds; 
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(ii) the District is in compliance with all 
covenants and undertakings in connection with all of 
its Bonds then outstanding and payable from the 
Pledged Receipts; and 

(iii) the net annual income and revenues of the 
· Public Water System for a period of twelve {12) 
consecutive months of the fifteen (15) months 
immediately prior to the issuance of said parity 
Bonds, are certified in writing by an independent firm 
of state-licensed Certified Public Accountants 
(subject to adjustments as hereinafter provided) to 
have been equal to at least one and twenty hundredths 
(1.20) times the maximum Annual Debt Service 
Requirement coming due in any future 12-month period 
beginning February 1 and ending January 31 on all 
Bonds outstanding payable from Pledged Receipts, 
together with the parity Bonds then to be issued. 

The words "net annual income and revenues" as used in 
this section are defined as Pledged Receipts of the District, 
less Operation and Maintenance costs for the same period, which 
shall include salaries, wages, costs of maintenance and 
operation, materials and supplies, administration and insurance 
(specifically excluding depreciation) and all other items that 
are normally and regularly so included under generally accepted 
accounting principles. 

With reference to the requirements of subparagraph 
(iii) of this Section 726, ·the amount of Pledged Receipts, and 
the 11 net annual income and revenues" of the Public Water system 
as that term is herein defined, may be adjUsted in writing by a 
firm of independent state-licensed Certified Public 
Accountants, which firm shall be the firm performing the 
certification required by subpa;r-agraph. (iii) of this section 
726, to reflect and take into account for the historical period 
being tested, any revision in the schedule of water rates, 
rentals and charges either (i) being actually imposed and 
billed by the District at the time of issuance of such 
additional parity Bonds, or (ii) approved by the Public service 
Commission of Kentucky or its successor at the time of issuance 
of such additional parity Bonds, and, (iii) where bonds are 
refunded, the additional available "net income and revenues" of 
the Public Water system released as a result thereof. 

The amount of Pledged Receipts and the "net annual 
income and revenues 11 of the Public Water System, as that term 
is herein defined, may also be adjusted in writing by a 
Consulting Engineer of National Recognition, to take into 
account and reflect for the historical period being tested, the 
amount of additional net income and revenues to be realized by 
the District by virtue of the acquisition by the District of 
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existing and operating waterworks and water distribution 
facilities. A further adjustment may be made by adding thereto 
an estimate of the said engineer of the increase in operating
revenues anticipated to be derived from the additions, ·· 
extensions, replacements and betterments to be financed by the 
additional bonds then being authorized, for the first_twelve 
months following issuanc~ of said bonds, less said engineer 1 s 
estimate of any additional expenses of operation and 
maintenance during said twalve months. Additionally, an 
adjustment thereunder may take into consideration revenues to 
be generated by virtue of contractual relationships between the 
District and other municipal corporations or other entities, 
either governmental or private, which contracts must extend for 
the life of the Bonds, where such income and revenues are 
historically determinable, for the period being tested, namely~ 
12 consecutive months of the 15 months immediately prior to 
issuance of parity bonds. Provided, however, that any such 
adjustment by such consulting Engineer of National Recognition 
shall take into account only such income and revenues as would 
have been derived during the historical period being tested had 
the valid and lawful schedule of rates, rentals and charges of 
the District which is in effect at the time of issuance of 
parity Bonds been charged during such historical period being 
tested, and such adjustments shall also take into account all 
operations and Maintenance Costs for such historical period 
being tested. 

The District hereby covenants and agrees that in the 
event additional Series of parity Bonds are issued, it shall: 

(a) adjust the monthly deposits into the Debt Service 
Fund on the basis prescribed in the Resolution to reflect the 
Annual Debt Service on the additional parity Bonds; and 

(b) adjust the prescribed amount to be accumulated in 
the Debt Service Reserve in accordance with the provisions of 
the Resolution (the "Aggregate Debt service Reserve 
Requirement"), and-fund from such parity Bonds said additional 
Debt Service Reserve Requirement pursuant to the prescribed 
.t:l"'o.~, ... ,..,. 
,i,VJ..4H\.ol4U• 

The additional parity Bonds (sometimes herein referred 
to as "per:m.itted·n to be issued) ~lie issuance of which is herein 
conditioned and restricted, shall be understood to mean Bonds 
payable from the Pledged Receipts on a basis of parity and 
equality with the_ Bonds initially issued pursuant to th.e 
Resolution, and shall not be construed to include other bonds 
or obligations, the security and source of payment of which are 
subordinate and subject to the priority of the Bonds herein 
authorized to be issued. 'rhe District expressly reserves the 
right to issue its bonds or other obligations payable from the 
revenues herein pledged and not ranking on a basis of equality 
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and parity with the Bonds and parity Bonds herein otherwise 
described, without any proof of previous earnings or net 
revenues, but only if such bonds or other obligations are 
issued to provide for additions, betterments, extensions or
improvements of the Public Water system, and only if the same 
are issued in express recognition of the priorities, liens and 
rights created and existing for the security and source of 
payment and protection of the said Bonds and parity Bonds 
herein authorized and permitted to be issued. In the event any 
of. such subordinate lien securities are issued, the District 
reserVes the right to authorize and issue subordinated Bonds to 
refund same, pursuant to the terms and conditions of this 
Section 726. 

Provided, however, that nothing in this Section is 
intended or shall be construed as a restriction upon the 
ordinary refunding of the initially authorized Bonds and/or of 
any Bonds which may be issued and are outstanding under any of 
the provisions of the Resolution if such refunding does not 
operate to increase amortization requirements in any year to 
and including the final maturity of Bonds outstanding and not 
to be refunded, if any. 

727. Effect of Defeasance. From and after the 
defeasance of the 1981 Bonds, the 1981 General Bond Resolution 
shall not govern the issuance of Bonds of the District. 

ARTICLE VIII 

SERIES RESOLUTION ANQ SUPPLEMENTAL RESOLUTIONS 

801. Modification and Amendment Without Consent. 
Notwithstanding any other provision of this Article VIII, or 
Article IX, the District may adopt at any time or from time to 
time Series Resolutions or Supplemental Resolutions for any one
or more of the following purposes, and any such Series 
Resolution or Supplemental Resolution shall become effective in
accordance with its terms upon the filing thereof in the 
District's official records, certified by an Authorized officer

802. supplemental Resolutions Effective With Consent 
of Bondholders 1 The provisions of this General Bond Resolution 
may also be modified or amended at any time or from time to 
time by a Supplemental Resolution, subject to the consent of 
Bondholders, in accordance with and subject to the provisions 
of Article IX hereof, such Supplemental Resolution to become 
effective upon the obtaining of consent of the requisite 
percentages of Bondholders and the filing in the District's 
official records of a copy thereof certified by an Authorized 
Officer. 
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803, General Proylsions Relating to seki~§ 
Resolutions ang SyQp~mental ResolutiQns~ This General Bond 
Resolution shall not be modified or amended in any respect 
except in accordance with and sUbject to the provisions of this 
Article VIII and Article IX. Nothing contained in this Article 
VIII or Article IX shall affect or limit the rights or 
obligations of the District to adopt, make, do, execute or 
deliver any resolution, act or other instrument pursuant to the 
provisions of Section 704 or the right or obligation of the 
District to execute and deliver to any Fiduciary any instrument 
elsewhere in this General Bond Resolution provided or permitted 
to be delivered to any such Fiduciary. 

A copy of every Series Resolution and Supplemental_ 
Resolut.i.on adopted by the District when filed with the 
District's official records shall be accompanied by a counsel's 
opinion stating that such Serfes Resolution or Supplemental 
Resolution has been duly and lawfully adopted in accordance 
with the provisions of this Resolution, is authorized or 
permitted by this General Bond Resolution and is valid and 
binding upon the District and enforceable in accordance with 
its terms. 

No Series Resolution or supplemental Resolution 
changing, amending or modifying any of the rights or 
obligations of any Fiduciary may be adopted by the District 
without the written consent of the Fiduciary affected thereby~ 

P..RTICLE IX 

AMENDMENTS OF GENERAL BQND RESOLUTION - FURTHER PROVISIONS 

9Ql,_~, .. ,,Mq,tUfJ9.c:ttio_z.:L__o.r:,A,lll_~_n_9_!!!ent. Any modification or 
amendment of this General Bond Resolution and of the rights.and
obligation of the District and of the Holders of the Bonds and 
coupons hereunder, in any particular, may be made by a. 
supplemental Resolution, with the written consent given as 
hereinafter provided in Section 902, (1) of the Holders of at 
least two-thirds in principal amount of the Bonds outstanding 
at the time such consent is given (2) in cases where less than 
all of the several Series of Bonds then outstanding are 
affected by the modification or amendment, of the Holders of at
least two-thirds in principal amount of the Bonds of each 
series so affected and outstanding at the time such consent is 
given, or (3) in_cas.~ the modificatlon or amendment changes the
amount or date of any sinking Fund Installment of the Holders 
of at least two-thirds in principal amount of the Bonds of the 
particular Series, maturity and interest rate entitled to such 
sinking Fund Installment Outstanding at the time such consent 
is given; provided, however, that if such modification or 
amendment will, by its terms, not take effect so long as any 
Bonds of any specified like Series and matu~ity remain 
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outstanding, the consent o! the Holders of such Bonds shall not 
be required and such Bonds shall not be deemed to be 
outstanding for the purpose of any calculation of OutstandiQg
Bonds under this Section; and provided, further, no such 
modification or amendment shall permit a change in the terms of 
redemption or maturity of the principal of any Outstanding Bond 
or of any installment of interest thereon or a reduction in the 
principal amount or the Redemption Price,thereof or in the rate 
of interest thereon ~ithout the consent of the Holder of such 
Bond, or shall change or modify any of the rights or 
obligations of any Fiduciary without its written assent 
thereto, or shall reduce the percentages or otherwise affect 
the classes of Bonds the consent of the Holders-of which is 
required to effect any such modification or amendment. For the 
purposes of this Section, a series shall be deemed to be 
affected by a modification or ~mendment of this General Bond 
Resolution if the same adversely affects or diminishes the 
rights of the Holders of Bonds of such Series, The District 
may in its discretion determine whether or not, in accordance 
with the foregoing provisions, Bonds of any particular Series 
or maturity would be adversely affected by any modification or 
amendment of this General Bond Resolution and any such 
determination shall be binding and conclusive on the District 
and all Holders of Bonds. The District may receive an opinion 
of counsel, including counsel's Opinion, as conclusive evidence 
as to whether Bonds of any particular Series or maturity would 
be so affected by any such modificat.ion or amendment of this 
General Bond Resolution. 

902. Consent of Bondholders. The District may at any 
time adopt a Supplemental Resolution making a modification or 
amendment permitted by the provisions of Section 901 to take 
effect when and as provided in this Section. A copy of such 
supplemental Resolution (or brief summary thereof or reference 
thereto) together with a request to Bondholders for their 
consent thereto, shail promptly after adoption be mailed by the 
District to Bondholders (but failure to mail such copy and 
request shall not affect the validity of the supplemental 
Resolution when consented to as in this Section provided). 
such Supplemental Resolution shall not be effective unless and 
until (l) there shall have been filed ~ith the District (a) the 
written consents of the Holders of the percentages of 
Outstanding Bonds specified in Section 901 and (b) a Counsel's 
Opinion stating that such Supplemental Resolution has been duly 
and lawfully adopted by the District in accordance with the 
provisions of thi.s Resolution, is authorized or permitted by 
this Resolution, and is valid and binding upon the District and 
enforceable in accordance with its terms. Each such consent 
shall be effective only if accompanied by proof of the holding 
at the date of such consent, of the Bonds with respect to which 
such consent is given, which proof shall be such as is 
permitted by Section 1202. Any such consent shall be bind.ing 
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upon the Holder of the Bonds giving such consent and, anything 
in Section 1202 to the contrary notwithstanding, upon any 
subsequent Holder of such Bonds and of any Bonds issued in 
exchange thereof (whet:her or not such subsequent Holder the£e.oi 
has notice thereof), unless such consent is revoked in writing 
by the holder of such Bonds giving such consent or a $ubsequent 
Holder thereof by filing with the District, such revocation 
and, if such Bonds are transferable by delivery, proof that 
such Bonds are held by the signer of such revocation in the 
manner permitted by Section 1202. The fact that a consent has 
not been revoked may likewise be proved by a certificate of the 
District to the effect that no revocation thereof is on file 
wi·th the District. At anv time after the Holders of the 
required percentages of Bonds shall have filed their consents 
to the supplemental Resolution, the District shall make and 
file (a) in the official records of the District, accompanied 
by a Counsel's Opinion, as to the quality thereof, and (b) with 
each Fiduciary a written statement that the Holders of such 
required percentages of Bonds have filed such consents. Such 
written statement shall be conclusive that such consents have 
been filed. At any time thereafter, notice, stating in 
substance that the Supplemental Resolution (which may be 
referred to as a Supplemental Resolution adopted by the 
District on a stated date) has been consented to by the Holders 
of the required percentages of Bonds and will be effective as 
provided in this section, shall be given to Bondholders by the 
District by mailing such notice to Bondholders (but failure to 
mail such notice shall not.prevent such supplemental Resolution 
from becoming effective and binding as in this section 
provided) not more than ninety (90) days after the Holders of 
the required percentages of Bonds shall have filed their 
consents to the supplemental Resolution and the written 
s·tat,ements of the Trustee hereinabove provided for are filed. 
Such Supplementa·l Resolution making such amendment or 
modification shall be deemed co.nclusiv.ely binding upon the 
District, each Fiduciary and the Holders of all Bonds and 
coupons, if any, at the expiration of thirty (30) days after 
the filing with each Fiduciary of the proof of the first 
publication of such last mentioned notice, except in the event 
of a final decree of a cout-t of· competent jul.-isdiction set.titl.t~l 
aside such supplemental Resolution in a legal action or 
equitable proceeding for such purpose commenced within such 
thirty (30) day period; provided, however, that the District 
during suchthirty (30) day period and any such further period 
during which any such action or proceeding may be pending shall 
be entitled in its l.~easonable discl."etion to ta.k~ ~uch ac·tion, 
or to refrain from taking such action, with respect to such 
Supplemental Resolution as they may deem expedient. 

903. Mailingf Any provision in this Article for the 
mailing of a notice or other document to Bondholders shall be 
fully complied with if it is mailed postage prepaid only (1) to 

- 65 -



each registered owner of Bonds th~n Outstanding at his address, 
if any, appearing upon the registry books of the Registrar, and 
(2) to each Holder of any Bond payable to bearer who shall ha~e. 
filed with the District or Paying Agent an address for notices. 

204. Moditications by Unanimous Action. 
Notwithstanding anything contained in Article VIII or in the 
foregoing provisions of this Article IX, the rights and 
obligations of the district and of the Holders of the Bonds and 
coupons, if any, and the terms and provisions of the Bonds or 
of this Resolution may be modified or amehded in any respect 
upon the adoption of a Supplemental Resolution by the District 
and the consent of the Holders of all of the Bonds then 
outstanding, such consent to be given as provided in Section 
902 except that no notice to Bondholders by mailing shall be 
required; provided, however, that no such modification or 
amendment shall change or modify any of the rights or 
obligations of any Fiduciary without its written assent thereto 
in addition to the consent of the District and of the 
Bondholders. 

905. Exclusion of Bonds. Bonds owned or held by or 
for the account of the District shall not be deemed outstanding 
for the purpose of consent or other action or any calculation 
of outstanding Bonds provided for in this Resolution, and the 
District sn.all not be entitled with respect to such Bonds to 
give any consent or take any other action provided for in this 
Resolution. · 

906. Notation on Bonds. Bond authenticated and 
delivered after the effective date of any action taken as in . 
Article VIII or this Article IX provided may bear a notation by 
endorsement or otherwise in form approved by the District ·as to 
such action, and in that case upon demand of the Holder of any 
Bond Outstanding at such effective date and upon presentation 
of his Bond for such purpose at the principal office of any 
Paying Agent, suitable notation shall be made on such Bond by 
such Paying Agent as to any such action. If the District shall 
so determine, new Bonds so modified as in the opinion of the 
District to conform to such action shall be prepared and 
delivered, and upon demand of the Holder of any Bond then 
outstanding shall be exchanged, without cost to such· 
Bondholder, for Bonds of the same Series and maturity then 
outstanding, upon surrender of such Bonds with all unpaid 
coupons, if any, appertaining thereto. 

907. Contracts or Indentures. The District, in so 
far as authorized by law, may and if requested by any Fiduciary 
shall, enter into a contract or an indenture with any Fiduciary 
giving effect to any modification or amendment of the Bonds or 
of the Resolution as hereinabove in this Article IX provided. 
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ARTICLE X 

DEFAULTS Af!D REMEDIES 

,lQ.QL,_SYents of D~f?!Yl1:1b.. Each of the follpwing 
events is hereby declared as "Event of Default,,. that is to say
if: 

(1) the District shall default in the payment of the 
principal of or Redemption Price, if any, on any Bond when and 
as the same shall become due, whether at maturity or upon call 
for redemption or otherwise; 

(2) payment of any installment of interest on any of 
the Bonds shall not be made when and as the same shall become 
due; or 

(3) the District shall fail or refuse to comply with 
the provisions of the Act, or shall default in the performance 
or observance of any other of the covenants, agreements or 
conditions on its part contained in this Resolution, any Series 
Resolution, any Supplemental Resolution or the Bonds, and such 
failure, refusal or default shall continue for a period of 
forty-five {45) days after written notice thereof by the 
Holders of not less than five percentum (5%) in principal 
amount of the Outstanding Bonds. 

1002. Remedies. (1) Upon the happening and 
continuance of any Event of Default, the Holders of not less 
than twenty-five percentum (25%) in principal amount of the 
Outstanding Bonds, may proceed, in their own name, subject to 
the provisions of this Section 1002, to protect and enforce the 
rights of the Bondholders by such of the following remedies, as 
such Bondholders, being advised by counsel, shall deem most 
effectual to protect and enforce such rights: 

(a) by mandamus or other suit, action or proceeding 
at law or in equity, to enforce all rights of the Bondholders, 
including (subject to reg-u.latory requirements) the right to 
require the District to adopt, enforce, collect and receive 
water rates, rentals and charges adequate to carry out the 
covenants and agreements of the District in respect of 
production of minimum District Revenues and to require the 
District to carry out any and all other covenants or agreements 
wi·th Bondholders ,and to perform its duties under the Act; 

(b) by bringing suit upon the Bonds; 

(c) by action or suit in equity, re~Iire the Oistrict 
to account as if it were the trustee of an express trust for 
the Holders of the Bonds; 
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(d) by action or suit in equity, enjoin any acts or 
things which may be unlawful or in violation of the rights of 
the Holders of _the Bonds; 

(e) by action or suit in equity, seek the appointment 
of a rece1ver who shall take charge of and administer the 
affairs of the District; 

(f) by declaring all Bonds due and payable, and if 
all defaults shall be made good (excepting that in respect of 
acceleration of maturities), then, with the written consent of 
the Holders of not less than twenty-five percentum (25%) in 
principal amount of the outstanding Bonds, by annulling such 
declaration and its consequences; or 

(g) in the event that all Bonds are declared due and 
payable and a receiver is appointed, by selling Investment 
Obligations and all other assets of the District (to the extent 
not theretofore set aside for redemption of Bonds for which 
call has been made) , and by the taking over by the receiver of 
the Public Water system, and operating same as an adequate 
revenue-generating operation to the fullest legal extent in the 
name of the District for the use and benefit of the Holders of 
Bonds; 

(2) In the enforcement of any rights and remedies 
under this Resolution, the Bondholders shall be entitled·to sue 
for, enforce payment on and receive any and all amounts then or 
during any default becoming, and at any time remaining, due 
from the District for principal, Redemption Price, interest or 
otherwise, under any provision of this Resolution or a Series 
Resolution or of the Bonds, and unpaid, with interest on 
overdue payments at the rate or rates of interest specified in 
such Bonds, together with any and all costs and expenses of 
collection and of all proceedings hereunder and under such 
Bonds, without prejudice to any other right or remedy of the 
Bondholders, and to recover and enforce a judgment or decree 
against the District for any portion of such amounts remaining 
unpaid, with interest, costs and expenses, and to collect from 
any moneys availabl.e for ·such purposes, in any manner provided 
by law, the moneys adjudged or decreed to be payable. 

1003. Priority of Payments After Default. In the 
event that upon the happening and continuance of any Event of 
Default, the funds held by the Pay.l,.ng Agents shall be 
insufficient for the payment of principal or Redemption Price, 
if any, and interest then due on the Bonds, such funds (other 
than funds held for the payment or redemption of particular 
Bonds 6r coupons which have theretofore become due at maturity 
or by call for redemption) and any other moneys received or 
collected by the· District acting pursuant to the Act and this 
Article X, after making provision for the payment of any 
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expenses necessary in the opinion a! the District to protect 
the interests of the Holders of the Bonds, and for the payment 
of the charges and expenses and liabilities incurred and 
advances made by any. Registrar and any Paying Agents in the 
perforro.ance of their respective duties under this Resolution, 
shall be applied, as follows: 

(l) Unless the principal of all of the Bonds shall 
have become or have been declared due and payable: 

FIRST: To the payment to the persons entitled 
thereto of all installments of interest then due in the order 
of the maturity of such installments, and, if the amount 
available shall not be sufficient to pay in full any 
installment, then to the payment thereof ratably, according to 
the amounts due on such installment, to the persons entitled 
thereto, without any discrimination or preference; and 

,SECOND: To the payment to the persons entitled 
thereto of the unpaid principal or Redemption Price of any 
Bonds which shall have become due, whether at maturity or by a 
call for redemption, in the order of their due dates and, if 
the amounts available shall not be sufficient to pay in full 
all the Bonds due on any date, then to the payment thereof 
ratably, according to the amounts of principal or Redemption 
Price, if any, due on such date, to the persons entitled 
thereto, without any discrimination or preference~ 

(2) If the principal of all of the Bonds sha~l have 
become or have been declared due and payable, and such 
declaration shall not have been annulled, then, to the payment 
of the principal and interest then due and unpaid upon the 
Bonds without preference or priority of principal over 
interest, or of interest over princ.i,pal, or of any ins·tallment 
of interest over any other installment of interest, or of any 
Bond over any other Bond, ratably, according to the amounts due 
respec·tively for principal and interest, to the persons 
entitled thereto without any discrimination or preference 
except as to any difference in the respective rates of interest 
specified in the Bonds and coupons. 

Whenever moneys are to be applied by the District 
pursuant to the provisions of this Section, such moneys shall 
be applied at such times, and from time to time~ having due 
regard to the amount of such moneys available for application 
and the likelihooq of additional moneys becoming available for 
application in the future. The deposit of such moneys with the 
Paying Agents, or otherwise setting aside such moneys in trust 
for the proper purposes, shall constitute proper application, 
and the representative Bondholders or receiver shall incur no 
liability whatsoever, to any Bondholder or to any other person 
for any delay in applying any such moneys, so long as the 
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representative Bondholders or receivers act with reasonable 
diligence, having due regard for the circumstances, and 
ultimately apply the same in accordance with such provision~~f
this Resolution as may be applicable at the time of 
application. Wherever the representative Bondholders or the 
receiver shall exercise such discretion in applying such 
moneys, lt shall fix the date (which shall be an Interest 
Payment Date unless the representative Bondholders or the 
receiver shall deem another date more suitable) upon which such 
application is to be made and upon such date interest on the 
amounts of principal to be paid on such date shall cease to 
accrue. The representative Bondholders or the receiver shall 
give such notice as it may deem appropriate for the fixing of 
any such date. The representative Bondholders or the receiver 
shall not be required to make payment to the Holder of any 
unpaid coupon or any Bond unless such coupon or such Bond shall 
be presented tothe appropriate Paying Agent for appropriate 
endorsement or for cancellation if fully paid. 

1004. Termination of Proceedings. In case any 
proceedings taken on account of any Event of Default shall have 
been discontinued or abandoned for any reason, then in every 
stich case the District and the Bondholders shall be restored to 
their former positions and rights hereunder, respectively, and. 
all rights, remedies, powers and duties of the Bondholders 
shall cont~nue .. as though no such proceeding had.been taken. 

1005. Bondholders' Direction of Proceedings. 
Anything in this Resolution to the contrary notwithstanding, 
the Holders of the majority in principal amount of the Bonds 
then outstanding shall have the right by an instrument or 
concurrent instruments in writing executed and delivered to the 
District, to direct the method of conducting all remedial 
proceedings to be taken hereunder, provided that such direction 
shall not be otherwise than in accordance with law or·the 
provisions of this Resolution. 

1006. Remedies Not Exclusive. No remedy herein 
conferred upon or reserved to the Holders of the Bonds is 
intended to be exclusive of any other remedy or remedies, and 
each and every such remedy shall be cumulative and shall be in 
addition to any other remedy given hereunder or now or 
hereafter existing at law or in equity or by statute. 

1007. No Waiver of Default. No delay. or omission of 
the Holder of the.Bonds to exercise any right or power accruing 
upon any default shall impair any such right or power or shall 
be construed to be a waiver of any such default or an 
acquiescence therein; and every power and remedy given by this 
General Bond Resolution to the Holders of the Bonds, 
respectively, may be exercised from time to time and as often 
as may be deemed expedient. 

- 70 -



1008, ijqtice of Eyent Q! Default, The District shall 
cause the appropriate Regi~trar ta give to the Bondholders 
notice of each Event of Default hereunder ~~own to the DistriGt. 
within sixty (60) days after knowledge of the occurrence 
thereof, unless such Event. of Default shall have been remedies 
or cured before the giving of such notice. Each such.notice of 
Event of Default shall be given by mailing written notice 
thereof: (1) to all registered Holders of Bonds, as the name 
and addresses of such Holders appear upon the books for 
registration and transfer of Bonds as kept by the Registrar; 
(2) to such other Bondholders as have filed their names and 
addresses with the District or Paying Agent for that purpose; 
and (3) to such other persons as is required by law. 

ARTICLE XI 

CONCERNING THE FIDUCIARIES 

11.01. Appointment and Acceptance of Quties of Paying 
Agents and Registrars. The District may appoint one or more 
Paying Agents and one or more Registrars (who may be a Paying 
Agent) for the Bonds of any Series in the Series Resolution 
authorizing such Bonds or may appoint such Paying Agent or 
Paying Agents and such Registrar or Registrars by resolution of 
the District adopted prior to the authentication and delivery 
of such Bonds, and may at any time or from time to time appoint 
one or more other·Paying Agents or one or more other Registrars 
in the manner and subject to the conditions set forth in 
section 1107 for the appointment of a successor Paying Agent or 
Registrar~ 

Each Paying Agent or Registrar shall signify its 
acceptance of the duties and obligations imposed upon it by 
this General Bond Resolution by written instru.nient of 
acceptance executed and delivered to the District. 

The principal. offices of the Paying Agents are hereby 
designated as the respective agencies of the District for the 
payment of the interest on and principal or Redemption Price of 
the Bonds • 

The District shall enter into an agreement for paying 
agent and for registrar for each issue of Series Bondsu 

1102. Responsibility of Fiduciaries. The. recitals of 
fact herein and in the Bonds contained shall be taken as the 

_statements of the District and no Fiduciary assumes any 
responsibility for the correctness of the same. No Fiduciary 
makes any representations as to the validity or sufficiency of 
this General. Bond Resolution or of any Bonds or coupons is·sued 
thereunder or in respect of the security afforded by this 
General Bond Resolution, and no Fiduciary shall incur any 
responsibility in respect thereof. Each Registrar shal.l, 
however, be responsible for its representation contained in its 
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certificate on the Bonds. No Fiduciary shall be under any 
.responsibility or duty with respect to the issuance of the 
Bonds for value or the application of the proceeds thereof or 
the application of any moneys paid to the District. No 
Fiduciary shall be under any responsibility or duty with 
respect to the application of any moneys paid to any other 
Fiduciary. No Fiduciary shall be under any obligation or duty 
to perform any act which would involve it in expense or 
liability or to institute or defend any suit in respect hereof, 
or to advance any of its own moneys, unless properly 
indemnified. No Fiduciary shall be liable in connection with 
the performance o'f ita duties hereunder except for its own 
negligence or default. No Fiduciary shall be under any 
responsibility or duty with respect to the application of any 
moneys paid to any one of the other Fiduciaries. 

1103. Evidence on Which Fiduciaries May Act. Each 
Fiduciary shall be protected in acting upon any notice, 
resolution, request, consent, order, certificate, report, 
opinion, bond, or other paper or document believed by it to be 
genuine, and to have been signed or presented by the proper 
party or parties. Each Fiduciary may consult with counsel, who 
may or may not be of counsel to the District, and the opinion 
of such counsel shall be full and complete authorization and 
protection in respect of any action taken or suffered by it 
hereunder in good faith and in accordance therewith. Whenever 
any Fiduciary shall deem it necessary or desirable that a 

 matter be proved or established prior to taking or suffering 
any action hereunder, including payment of moneys out of any 
Fund or Account, such matter (unless other evidence in respect 
thereof be herein specifically prescribed) may be deemed to be. 
conclusively proved and established by a certificate signed by 
an Authorized Officer, and such certificate shall be full 
warrant for any action taken or suffered in good faith under 
the provisions of this General Bond Resolution upon the faith 
thereof, but in its discretion the Fiduciary may in lieu 
thereof accept other evidence of such fact or matter or may 
require such further or additional evidences as to it may seem 
reasonable. Except as otherwise expressly provided herein, any 
request, order, notice or other direction required or permitted 
to be furnished pursuant to any provision hereof by the 
District to any Fiduciary shall be sufficiently executed if 
executed in the name of the District ·by· an Authorized Officer. 

1104. Compensation. The District shall pay to each 
Paying Agent, Registrar and other Fiduciary from time to time 
reasonable compensation for all services rendered under this 
General Bond Resolution, and also all reasonable expenses, 
charges, counsel fees and other disbursements, including those 
of its ~ttorneys, agents and employees, incurred in and about 
the performance of their powers and duties under this General 
Bond Resolution. The District further agrees to indemnify each 
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Paying Agent, Registrar and other Fiduciary harmless against 
any liabilities which it may incur in the exercise and 
performance of its powers and duties hereunder, and which are 
not due to its negligence or default. 

JJ,..P?.L ... ....-fermitted Acts and ftJPS::J;~i_QruL... Each Paying 
Agent, Registrar and any other Fiduciary may become the owner 
of any Bonds and coupons, with the same rights it would have if 
it were not such Paying Agent, Registrar or other Fiducia~x
Each Paying Agent, Registrar and any other Fiduciary may act as 
Depository for, and permit any of its officers or directors to 
act ·as a member of, or in any other capacity with respect to, 
any committee formed to protect the rights of Bondholders or to 
effect or aid in any reorganization growing out of the 
enforcement of the Bonds or this General Bond Resolution, 
whether or not any such committee shall represent the Holders 
of a majority in principal amount of the Bonds then outstanding. 

1106. Consolidation. Any company into which any 
Fiduciary may be merged or converted or with which it may be 
consolidated or any company resulting from any merger, 
conversion or consolidation to which it shall be a party or any 
company to which any Fiduciary may sell or transfer all of 
substantially all of its corporate trust business, provided 
such company shall be a trust company or bank which is 
qualified to be a successor to such Fiduciary under Section 
1110 or Section 111.3 and shall be authorized by law to perform 
all the duties imposed upon it by this General Bond Resolution, 
shall be the successor to such Fiduciarv without the execution 
or filing of any paper or the performance of any further act, -
anything herein to the contrary notwithstanding. 

1107. Resignation or Removal of the Paying Agents, 
Registrars and other Fiduciaries and Appointment of 
Successors. Any Paying Agent, Registrar or other Fiduciary may 
at any time resign and be discharged of the duties and 
obligations created by this General Bond Resolution by ~iving 
at ~east sixty (6?) days' written ~oti7e to the District. Any 
Pay1ng Agent, Reg1strar or other F1ducia~f may be removed at 
any time by an instrument filed with such Paying Agent, 
Registrar or other Fiduciary and signed by an Authorized 
Officer of the District. Any successor Paying Agent, Registrar 
or other Fiduciary shall be appointed by the District and 
· (subject to the requirements of Section 703) shall be a trust 
company or bank h~ving the powers of a trust company, having a 
capital and surplus aggregating at least Fifty Million Dollars 
($5o,ooo,ooo), and willing and able to accept the office of 
Paying Agent or Registrar on reasonable and customary terms and 
authorized by law to perform all the duties imposed upon it by 
this General Bond Resolution. 
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In the event of the resignation or removal of any 
Paying Agerit, Registrar or other Fiduciary, such Paying Agent, 
Registrar or other Fiduciary shall pay over, assign and deliver 
any moneys held by it to its successor, if there be no -·- · 
successor then appointed, to the District until such successor 
be appointed. 

AATICLE XII 

MISCELLANEOUS 

l?Ol. Defeasance, {1) If the District shall pay or 
cause to be paid, or there shall o·therwise be paid, to the 
Holders of the Bonds and coupons, if any, all of the principal 
and interest and Redemption Price, if any, to become due 
thereon, at the times and in the manner stipulated therein and 
in this General Bond Resolution, then and in that event the 
General Bond Resolution shall cease, determine, and become null 
and void, and the covenants, agreements and other obligations 
of the District hereunder shall be satisfied and discharged, 
and in such event, the District shall execute and deliver all 
such instruments as may be desirable to evidence such discharge 
and satisfaction and the Fiduciaries shall pay.over or deliver 
to the District all moneys or securities held by them pursuant 
to the General Bond Resolution which are not required for the 
payment or redemption of Bonds or coupons, if any, not 
theretofore surrender~d for such payment or redemption. 

(2) Bonds or coupons, if any, or interest 
installments for the payment or redemption of which moneys 
shall have been set aside and which shall be held in trust by 
Fiduciaries (through deposit by the District of funds for such 
payment or redemp·tion or otherwise) shall, at the maturity or 
Redemption Date. ·thereof, be deemed to have been paid within the 
meaning and with the-effect expressed in subsection (l} of this 
Section. All Outstanding Bonds and all coupons, if any, 
appertaining to such Bonds shall, prior to th'e maturity or 
Redemption Date thereof, be deemed to have been paid within the 
meaning and with the effect expressed in subsection (l) of this 
Section if (a) in case any of said Bonds are to b~ redeemed on 
any date prior to their maturity, the District shall have given 
notice of redemption on said date of Redemption of such bonds 
as provided in Article VI, and (b) there shall have been 
deposited with the Paying Agents either moneys in an amount 
which shall be sufficient, or Investment Obligations as 
described in (a) of the definition of Investment Obligations, 
the principal of and the interest on which when due will 
provide moneys which, together with the moneys, if any, 
deposited with the Paying Agents at the same time, shall be 
sufficient to pay when due the principal or Redemption Price, 
if any, and interest due and to become due on said Bonds on and 
prior to the Redemption Date or maturity date thereof, as the 
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case may be. Neither Investment Obligations nor moneys 
deposited with the Paying Agents pursuant to this Section nor 
principal or interest payments on any such Investment 
Obligations shall be withdrawn or used for any purposes other
'than, and shall be held in trust for, the payment of the 
principal o.r ·Redemption Price, if any 1 and interest o~ said 
Bonds; provided that. any cash received from such principal or 
interest payments on such Investment Obligations deposited with
the~ Paying Agent if not then needed for such purpos·es, shall, 
to the extent practicable, be reinvest~d in Investment 
Obligations maturing at times and in amounts sufficient to pay 
when due the principal or Redemption Price, if any, and 
interest to become due on said Bonds on and prior to such 
Redemption Date or maturity date thereof, as-the case may be, 
and shall be paid over to the District, following full 
discharge and payment of such Bonds free and clear of any 
trust,. lien or pledge. 

{3) If, through the deposit of moneys by the District
or otherwise, the Fiduciaries shall hold, pursuant to this 
General Bond Resolution, moneys sufficient to pay the principal
and interest to maturity on all Outstanding Bonds and coupons, 
if any, or in the case of Bonds in respect of which the 
District shall have taken all action necessary to redeem prior 
to maturity, sufficient to pay the Redemption Price and 
Interest to such Redemption Date, then at the request of the 
District all moneys held by and Paying Agent shall be paid over 
to the District, and together with other moneys held by it 
hereunder, shall be held by the District for·the payment or 
redemption of outstanding Bonds and coupons, if any. 

(4) Anything in this General Bond Resolution to the 
contrary notwithstanding, any moneys held by a Fiduciary in 
trust for the payment and discharge of any of the Bonds or 
coupons, if any, which remain unclaimed for six (6) years after 
the date when all of the Bonds have become due and payable, 
either at their stated maturity dates or by call for earlier 
redemption, if such moneys were held by the Fid~ciary at such 
date, or for six (6) years after the date of deposit of such 
moneys if deposited with the. FiduciaLz after the said date when 
all of the Bonds became due and payable, shall, at the written 
request of the District, be repaid by the Fiduciary to the 
District, as its absolute property and free from tr~st, and the 
Fiduciary shall thereupon be released and discharged; provided, 
howeve~, that before being required to make any such payment to 
the District¥ the.Fiduciary shall, at the expense of the 
District, cause to be published at least twice, at an interval 
of not less than seven (7) days between publications, in the 
Authorized Newspapers notice that said moneys remain unclaimed 
and that, after a date named in said notice, which date shall 
be not less than ten (10) nor more than twenty (20) days after 
tne date of the first publication of such notice, the balance 
of such moneys then unclaimed will be returned to the District. 
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1202. Evidence Qf Signatures of Bondholders anq 
ownershiP of 6Qnds. Any request, -consent or other instrument 
which this General Bond Resolution may require or permit to_b~.
signed and executed by the Bondholders may be i_n one or more 
instruments of similar tenor, and shall be signed or executed 
by such Bondholders in person or by their authorized . 
attorneys: Proof of (1) the execution of any such instruments, 
or of an instrument appointing any such attorney, or (2) the 
holding by any person of the Bonds or coupons appertaining 

· thereto, shall be sufficient for any purpose of the General 
Bond Resolution (except as otherwise expressly provided) if 
made in the following manner, but the District may nevertheless 
in its discretion require further or other proof in cases where 
it deems the same desirable: 

(a) The fact and date of the execution by any 
Bondholder· or his attorney of such instrument may be p·roved by 
the certificate, which need not be acknowledged or verified, of 
an officer of a bank or trust company satisfactory to the 
District or of any notary public or other officer authorized to 
take acknowledgements of deeds to be recorded in the state in 
which he purports to act, that the person signing such request 
or other instrument acknowledged to him the execution thereof, 
or by an affidavit of a witness of such execution, duly sworn 
to before such notary public or other officer •. The authority 
of the person or persons executing any such instrument on 
behalf of a corporate Bondholder may be establiShed without 
further proof if such instrument is signed by a person 
purporting to be the presid~nt or a vice president of such 
corporation with a corporate seal affixed and attested by a 
person purporting to be its secretary or an assistant secretary~ 

(b) The amount of Bonds transferable by delivery held 
by any person executing such request or other instrument as a 
Bondholder, and the numbers and other identification thereof, 
and the date of his holding such Bonds, may be proved by a 
certificate, which need not be acknowledged or verified, 
executed by an of-ficer of a trust company, bank, financial 
institution or other depository or member of the National 
Association of Securities Dealers, Inc., wherever situated, 
showing that at the date therein mentioned such person 
exhibited to such officer or had on deposit with such 
depository the Bonds described in such certificate. Continued 
ownership after the date stated in such certificate may be 
proved by the presentation of such certificate if the 
certificate contains a statement by such officer that the 
depository held the Bonds therein referred to on the date of 
the certificate and that they will not be surrendered without 
the surrender of the certificate to the depository, except with 
the consent of the District, and a certificate of the District, 
which need not be acknowledged or verified, that such consent 
has not been given. 
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The ownership of Bonds registered otherwise than to 
bearer and the amount, numbers and other identification, and 
date of holding the same shall be proved by the registry 
books. Any request, consent or vote of the owner of any Bond. -
shall bind all future owners of such Bond in respect of 
anything done or suffered to be done by the District or any 
Fiduciary in accordance the~ewith. 

1203. Preser~ation and Inspection of Documents, All 
documents received by any Fiduciary under the provisions of 
this General Bond Resolution or any supplemental General Bond 
Resolution or Series Resolution shall be retained in its 
possession and shall be subject at all reasonable times to the 
inspection of the District, any other Fiduciary and any 
Bondholder and their agents and their representatives, any of 
whom may make copies thereof. 

1204. Parties in Interest. Nothing in this General 
Bond Resolution or in any Series Resolution adopted pursuant to 
the provisions hereof, expressed or implied, is intended to or 
shall be construed to confer upon or to give to any person or 
party other than the District, Paying Agents, Registrars and 
the Holders of the Bonds and coupons appertaining thereto any 
rights, remedies or claims under or by reason of this General 
Bond Resolution or any Series Resolution or any covenants, 
conditions or stipulations thereof; and all covenants, 
stipulations, p'romises and agreements in this General Bond 
Resolution and any Series Resolution contained by or on benalf 
of the District shall be for the sole and exclusive benefit of 
the District, Paying Agents, Registrars and the Holders from 
time to time of the Bonds and the coupons appertaining 
thereto. 

1205. No Recourse Under General Bond Resolution or on 
Bonds. All covenants, stipulations, promises, agreements and 
obligations of the District contained in this General Bond 
Resolution shall be deemed to be the covenants, stipulations, 
promises, agreements and obligations of the District and not of 
any member, officer, director or employee of the District in 
h.:,. ~P'I..-:1.: ... .;...1 .... ..,., -·-~-.:&.. ..... --....1 -- _____ ... ___ -~-,, ...... _ t--..:1 ,e_.,._ ..._,_ __ 
.L.A..A.~ .J..l.4V...&.v ..&..Y\.40..1.. \....U,pc:,.a,'-'..&.'-l' 1 u.t&\..4 .1.1v .&..e.....,..vu.Loe .;:;,t&a..LJ.. J.Je .ua.u .LV.L L..llt! 

payment of the principal or Redemption Price of or interest on 
the Bonds or for any claim based thereon or on this General 
Bond Resolution against any member, officer, director or 
employee of "the District or any natural person executing the 
Bonds. 

1206. Severability. If any one or more of the 
covenants, stipulations, promises, agreements or obligations 
provided in this General Bond Resolution on the part of the 
District or any Paying Agent or any Registrar to be performed 
should be determined by a court of competent jurisdiction to be 
contrary to law, then such covenant or covenants, stipulation 
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or stipulations, promise or promises, agreement or agreements, 
obligation or obligations shall be deemed and construed to be 
severable from the remaining covenants, stipulations, promises,. 
agreements and obligations herein contained and shall in no way 
affect the validity of the other provisions of this General 
Bond Resolution. 

1207. Headings. Any headings preceding the texts of 
the several Articles and Sections hereof, and any table of 
contents or marginal notes appended to copies hereof, shall be 
solely for convenience of reference and shall not constitute a 
part of this General Bond Resolution, nor shall they affect its 
meaning, construction or effect. 

1208, Conflict. All General Bond Resolutions and 
resolutions or parts of General Bond Resolutions and 
resolutions, or other proceedings of the District in conflict 
herewith be and the same are repealed insofar as such conflict 
·exists. 

1209. Effective Date. This General Bond Resolution 
shall take effect on the day of defeasance of the 1981 Bonds. 

(SEAL} 

ATTESTED: 

Secretary 

ADOPTED: 

DATE OF TAKING EFFECT: 

KENTON COUNTY WATER DISTRICT 
NO. 1 Kenton County, Kentucky 

By -------------------------

Chairman 

November 19, 1985 

------------~~----' 1985 
(to be completed only upon 
defeasance of the 1981 Bonds} 
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CERTIF'ICATIOt{ 

+:, the unde_rsign~d, the duly appointed and qualified 
General Manager of Kenton county Water District No. 1, Kenton 
County, Kentucky, do hereby certify that the foregoing· 
Resolution is a true, accurate and complete copy of said 
District's General Bond Resolution, as amended, which has been 
duly adopted by the Board of Commissioners of said District at 
duly and properly convened meetings of said Board of 
Commissioners. · 

IN WITNESS WHEREOF's I have hereunto.set my hand 
this 7 .M. day of ~ , 1991. 

General Manager 
Kenton County Water District 
No. 1, Kenton county, Kentucky 
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1209. Effective Date~ This General Bond Resolution 
shall take effect on the day of defeasance of the 1981 Bonds~ 

(SEAL) 

ATTESTED: 

KENTON COUNTY WATER DISTRICT 
NO. 1 Ken County, ~entucky 

Chairman 

ADOPTED: November 19 1 1985 

D~TE OF TAKING EFFECT: , 1985 
(to be completed only upon 
defeasance of the 1981 Bonds) 
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FIRST SUPPLEMENTAL GENERAL BOND RESOLUTION 
REGARDING THE ISSUANCE OF AND SECURING 

WATER DISTRICT REVENUE BONDS 
KENTON COtlliTY WATER DISTRICT NO. 1 

KENTON COUNTY, KENTUCKY 

This FIRST SUPPLEMENTAL GENERAL BOND RESOLUTION (the 
~"First Supplemental Resolution") made and adopted as of the 
 17th day November. 1987, by KENTON COUNTY WATER DISTRICT NO. 1, 
Kenton County, Kentucky, (hereinafter sometimes referred to as 

 the ~District"). a body corporate and politic constituting a de 
 jure public corporation and a political subdivision of the 
 commonwealth of Kentucky. existing pursuant to authority of 
 Chapter 74 of 'the Kentucky Revised Statutes, for the 
establishment of the rules, regulations and conditions for the 
issuance from time to time by the District of its Water 
District Revenue Bonds: 

 

 
W I_ T N E S S E T fl: 

THAT WHEREAS, the District has heretofore au thor ized 
and adopted its "1985 General Bond Resolution Authorizing the 
!Issuance of and Securing Water District Revenue Bonds of Kenton 
:county Water District No. 1," dated November 19. 1985 (the 
"General Bond Resolution"}, pursuant to which the District has 
established the rules, regulations and conditions regarding the 
issuance of its Water District Revenue Bonds from time to time, 
captial:ized terms userl herein, unless other'l.fiSt? defined hert?in. 
having the meaning given them in the General Bond Resolution; 
and 

WHEREAS. the Article IX of the General Bond 
Resolution permits amendments and modifications to the General 
Bond Resolution by the adoption of a Supplemental Resolution. 
subject to the conditions for adopting a supplemental 
Resolution set forth in the General Bond Resolution; and 

WHEREAS. the District has heretofore adopted Series 
Resolutions identified as the Series 1965 Bond Resolution and 
the Series 1987 Dond ~esolution, pursuant to which the District 
has issued its Bonds identified as Series 1985 Bonds and 

 purnuant to which it intends to issue its 1987 Series A Donds; 
and 

WHEREAS, the Series 1985 Bond Resolution provides. in 
Section 210 thereof, that AMBAC Indemnity Corporation (the 
"Bond Insurer"), be deemed holder of the Bonds insured by it 
for the purpose of the adoption of a Supplemental Resolution; 
and 



WHEREAS. there exists no default of the Bond Insurer 
 

 under the bond insurance policy insuring the Series 1985 Bonds 
,and there are no Bonds other than the series 1985 Bonds 
outstanding; and 

WHEREAS, the bond Insurer has consented to the 
adoption of this First Supplemental Resolution; and 

WHEREAS, pursuant to Section 901 of the General Bond 
Resolution, the District hereby finds and determines that no 
Bonds of the District which are currently outstanding under the 
General Bond Resolution would be adversely affected by the 

~modifications or amendments to the General Bond Resolution 
 hereinafter provided; 

 NOW, THEREFORE, THIS FIRST SUPPLEMENTAL RESOLUTION 
WITNESSETH, that in consideration of the premises and for the 
purpose of amending and supplementing the terms and conditions 
upon which the Water District Revenue Bonds of the District are 
to be issued. authenticated, delivered, secured and accepted by 

 all persons who shall from time to time be or become holders 
thereof. in order to secure the performance and observance of 
 all the covenants. agreements and conditions therein and herein 
contained. the District has executed and delivered this First 
Supplemental Resolution. the District does hereby agree and 
covenant for the egua~ and proportionate benefit and security 
of all and singular the present and future holders of the Water 
District Revenue Bonds issued under the General Bond 
Resolution. as supplemented, without preference. priority or 
distinction, except as otherwise hereinafter provided. of any 
one Bond over any other Bond by reason or priority in the 
issue, sale or negotiation thereof or otherwise, as follows: 

ARTICLE I 

SHORT TITLE, DEFINITIONS 

101. Short Title. This First supplemental Bond 
Resolution may hereafter be cited by the District. the holders 
of the Bonds and any Fiduciaries. and is hereinafter sometimes 
referred to as the "First Supplemental Resolution." 

102. Definitions. Unless the context clearly 
indicates some other meaning. the capitalized words and terms 
Shall, for all purposes of the First Supplemental Resolution, 
have meanings. given them in the General Bond Resolution, 
except as follows: 
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The term ~Investment ObligatiOnS" 1s hereby amended 
and restated in its entirety. as follovs: 

"Investment QPligation~" - shall mean and include any 
or the followTng··:---·-

(a) Direct obligations of or obligations 
guaranteed by the United States of America; 

(b) Obligations issued by any of the following 
agencies: Federal Home Loan Bank System; 
Export-Import Banks; Government National Mortgage 
Association; Farmers Home Administration; the Federal 
National Mortgage Association to the extent that such 
obligations are guaranteed by the Government National 
Mortgage Association: and any other Fed~ral Agency to 
the extent that such obligations are backed by the 
full faith and credit of the United States (other 
than as provided in (a) hereof); 

(c) Public housing bonds issued by public 
housing authorities and fully secured as to the 
payment of both principal and interest by a pledge of 
annual contributions under an annual contributions 
contract or contracts ~ith the United States of 
America; or project notes issued by public housing 
authorities. fully secured as to the payment of both 
principal and interest by a requisition or payment 
agreement with the United States of America; 

{d) u.s. Dollar denominated deposit accounts 
fully insured to the holder (up to the $100.000 
maximum coveraqe) by the Federal Deposit Insurance 
Corporation in commercial banks. and to the extent 
not so insured (amounts in excess of the $100.000 
maximum coverage). collateralized by obligations 
described in (a) or (b) above, having at all times a 
quoted market value at least equal to such uninsured 
amount plus accrued alld uudlsuurl:>ed iutetest. 

ARTICLE II 

AMENDMENT OF GENERAL BOND RESOLUTION 

201. Amendment to Section 206. Section 206 of the 
 General Bonq Resolution is hereby amended and restated in its 
entirety. as follows: 

206. Conditions Precedent to Authentication and 
Delivery of Bonds. Except as permitted by Sections 311 and 
312. the Bonds authorized to be issued pursuant to this General 
Bond Resolution and a Series Resolution shall be issued only 
upon condition that the following have been executed: 
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(1) A copy of the General Bond Resolution and 
the applicable Series Resolution, each certified by 
an Authorized Officer of the District; 

(2) The written order of the District as to the 
delivery of such Bonds signed by an Authorized 
Officer describing such Bonds to be authenticated and 
delivered, designating the purchaser or purchasers to 
whom such Bonds are to be delivered, and stating the 
purchase pri c.e of such Bonds; 

(3) A Counsel's Opinion stating that in the 
opinion of such Counsel the General Bond Resolution 
and the applicable Series Resolution authorizing the 
Series of Bonds have been duly and lawfully adopted 
by the District. that the General Bond Resolution and 
the applicable Series Resolution are in full force 
and effect and are valid and binding upon the 
District and enforceable in accordance with their 
terms: that the General Bond Resolution creates the 
valid pledge which it purports to create subject only 
to the provisions of the General Bond Resolution 
permitting the application of the Pledged Receipts 
for or to the purposes and on the terms and 
conditions set forth in the General Bond Resolution: 
and upon the execution, authentication and delivery 
thereof, that the Bonds of such Series will be duly 
and validly issued and will constitute valid and 
binding obligations of the District entitled to the 
benefits of the General Bond Resolution and such 
applicable Series Resolution; · 

(4) A written order of the District signed by 
an Authorized Officer directing the deposit in the 
Debt Service Reserve of so much of the proceeds of 
the Bonds to be issued. upon their issuance, sale and 
delivery. as may be required to increase the 
aggregate amount then held in said Fund to the 
Aggregate Debt Service Reserve Requirement; provided 
that the District may obtain, in lieu of su~b 
deposit, a Debt Service Reserve Guaranty as permitted 
under Section 506 hereof; 

(5) Except in the case of an issue of Refunding 
Bonds, a cer~ificate of an Authorized Officer of the 
District stating that the District is not in default 
in the performance of any of the covenants, 
conditions. agreements or provisions contained in the 
General Bond Resolution; and 



(6) Such further documents. as are required by 
the provisions of this Section, Section 207, or 
Article VII or VIII .or any Supplemental Resolution 
adopted pursuant to Article VIII. 

(7} As.a further condition. such moneys and 
securities as are required by the provisions of this 
Section, Section 207. or Article VII or VIII or any 
Supplemental Resolution adopted pursuant to Article 
VIII. 

202. Amendment to Section 506. Section 506 of the 
iGeneral Bond Resolution is hereby amended and restated in its 
;'entirety, as follows: 

!. 506. Debt Service Reserve. (1) There shall be 
~deposited to the credit of the Debt Service Reserve (a) all 
:Pledged Receipts from the General Revenue Fund required to be 
{deposited therein by this General Bond Resolution. (b) all 
~oneys received on account of or in connection with Investment 
£obligations credited to the Debt service Reserve as in this 
~Section provided. and (c) all Bond proceeds required by Series 
Resolution to be deposited in said Debt Service Reserve . 
 , 
 .. (2) The Debt Service Reserve is pledged to and shall 
~be used for the payment of principal of. interest on. and 
\Redemption Price. if any, in respect of any Outstanding Bond as 
to which there would otherwise be a default in payment. and 
sums in the Debt Service Reserve shall be transferred to other 
Funds and Accounts in a timely manner upon due certification as 
provided in subsection (3) of this Section 506 in order to 
effectuate the intent of this Section and the purposes of the 
Debt Service Reserve. In the event ~hat amounts in the Debt 
gervice Reserve are reduced below the Aggregate Debt Service 

 • • • • • • 
Reserve Requ1rement. the def1c1ency 1n the Debt Service Reserve 
shall be cured from the first available revenues. 

 

{3) The District shall cause the depository from time 
to time to transfer or pay out moneys in the Debt Service . 
Reserve for the purpose of making payments and transfers to 
othe~ Funds a~~ ~ccou~ts pursuant to subsection ~2) h~reof upon 
rece1pt by sa1d depository of a check or oth~r ~111 ot exc~ange 
e~ecuted by two members of the Board of CommlSSloners stat1ng 
wlth respect to each payment or transfer to be made: · 
 

(a) the Account or Fund to which the payment or 
transfer is to be made. 

(b) the purpose of the payment or transfer. and 

(c) the amount to be paid. 
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(4) Sums from time to time in the Debt Service 
:Reserve shall be continuously invested upon direction of the 
District. in Investment Obligations. The District shall sell 
at the best price obtainable. or present for redemption, any 
Investment Obligations purchased by it as an investment 
whenever it shall be necessary in order to provide moneys to 
effectuate the purposes of the Debt Service Reserve. 

(5) Any interest earned or sums realized as a result 
of investment of moneys in the Debt Service Reserve in 
Investment Obligations shall accrue to. ~nd be a part of. said 
Debt Service Reserve; provided, however~ that so long as the 
Debt Service Reserve contains the Aggregate Debt. Service 
Reserve Requirement, any such interest earned or· sums realized 
shall be transferred. as received. to the General Revenue Fund. 

 (6) In lieu of the deposit of funds in the Debt 
service Reserve. the District may obtain a Debt service Reserve 
Guaranty. Any tiebt Service Reserve Guaranty shall be 
considered a deposit of funds in the Debt Service Reserve equal 
to the Debt service Reserve Coverage provided by the Debt 
Service Reserve Guaranty Agreement. 

. As conditions precedent to delivery of a Debt Service 
,!Reserve Guaranty, the District shall obtain (i) a Debt Service 
Reserve Guaranty, (ii) an opinion of counsel addressed to the 
District sta-ting that the delivery of such Debt service Reserve 
Guaranty to the District is authorized under the General Bond 
Resolution. as amended. and complies with the terms thereof, 
and (iii) written evidence from a Rating Agency. if the Bonds 
are' rated by such Rating Agency. that the Rating Agency has 
reviewed th~ proposed Debt Service Reserve Guaranty and that 
(x) the issuance of the Debt Service Reserve Guaranty to the 
nistrict and (y) if a Debt Service Reserve Guaranty is then in 
effect with respect to the Debt Service Reserve, the 
substitution of the proposed Debt Servicie Reserve Guaranty for 
the Debt Service Reserve Guaranty then in effect. will not, by 
itself. result in a reduction or withdrawal of its rating on 
the Bonds. If the Bonds are insured by a bond insurer, the 
references to Rating Agency in the prior sentence shall be read 
to mean such bond insurer and the substitution of the proposed 
Debt Service Reserve Guaranty shall not result in the 
cancellation of the bond insurance provided by such Bond 
Insurer. 
  "Debt Service Reserve Guarantor" means the issuer of a 
Debt Service Reserve Guaranty. 

"Debt Service Reserve Guaranty" means a letter of 
credit. surety bond or similar arrangement representing the 
irrevocable obligation of the Debt Service Reserve Guarantor to 
pay to the District upon request made by the District up to an 
 amount stated therein for application as provided in this 

Section 506. 
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"Debt Service Reserve Guaranty Agreement" means the 
reimbursement agreement, loan agreement or similar agreement 
between the District and a Debt Service Reserve Gurantor ~ith 
respect to repayment of amounts advanced under the Debt Service 

. Reserve Guaranty. 

"Debt Service Reserve Guaranty Coverage" means the 
a~ount available at any particular time to be paid to the 

.District under the terms of the Debt Service Reserve Guaranty. 

"Debt service Reserve Guaranty Limit" means the 
•maximum aggregate amount available to be paid to the District 
under the terms ot a Debt service Reserve Guaranty. 

"Rating Agency" means either Moody's Investors 
:service, Inc. or Standard & Poor's Corporation. both 
:corporations and organized under the laws of the States of 
:Delaware and New York. respectively. and their successors and 
I • 1ass1gns. 

203. Amendment to Section 707. Section 707 of the 
General Bond Resolution is hereby amended and restated in its 
·entirety, as follows: 

707. Accounts and Reports. The District shall at all 
;times keep. or cause ~6 be kept. proper books of record and 
!account in which complete and accurate entries shall be made of 
:all its transactions relating to the Public Water system. and 
;all Funds and Accounts established by this Resolution. which 
1 shall at all reasonable times be subject to the inspection of 
the Holders of an aggregate of not less than five percentum 
(5%) in principal amount of bonds then Outstanding or their 
representatives duly authorized in writing. 

204. Amendment 
General Bond Resolution 
~ntirety. as follows: 

-,,-, n ...................... -..::t 

to Section 711. Sec~ion 711 of the 
is hereby amended and restated in its 

n\.... ... ,...-- ..... ,-,,... .. "',..,. ........ ,.,.,., .. l\"'l"''l""'~~""l n""~~,.,... .,..,....__ 
/..L..S..~ J..\0.\..C::._, OJAU '\.....UCl.L.YC~t '-VVC.L.'O'-fC::< OJAUUO..l. J.JYU\.fC::\..'"- .J.J..tC 

District shall at all times establish. enforce and collect 
·.Tates, rent a Is, and charges for ·services rendered and 
facilities afforded by said District works and facilities 

lconstituting the Public Water System: and the same shall be 
!reasonable and ju·s· t, taking into account and consideration the 
~cost and value of the Public Water System. the costs of 
foperating the same and maintaining the same in a good state of 
repair, proper and necessary allowances for depreciation and 
for additions and extensions. and the amounts necessary for the 
orderly retirement of all Outstanding Bonds and the accruing 
interest thereon. and the accumulation and maintenance of 
reserves as provided in the Resolution; and such rates and 
charges shall be adequate to meet all such requirements as 
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\
,provided in the Resolution. and shall, if necessary, be 
adjusted from time to time in order to comply therewith  (subject to such regulatory approvals as may be required by 
law): and annual revenue from such rates, rentals and charges 
shall be further adequate to provide, after fulfillment of all 
contractual obligations req~ited of the District incident to 
the Bonds, including accumulation and maintenance of all 
reserves required by the Resolution, and after payment of 
~Operation and Maintenance Costs as provided in the Annual 
Budget of the Public Water system 1.20 times coverage of annual 
principal. interest, and Sinking Fund requirements on all 
Bonds, and shall. if necessary, be adjusted from time to time 
in order to comply herewith. 

On or before the first day of each calendar year. so 
long as any Bonds authorized or permitted to be issued by the 
_Resolution are outstanding. the District will adopt an Annual 
.Budget of current Expenses for the ensuing calendar year.; and 
:will promptly file a copy of each such Budget, and of any 
amendments thereto. in the Office of the Secretary of the 
District. and will furnish copies thereof to any holder of any 
Bond upon request. The term "Current Expenses" as herein used. 
_includes all reasonable and necessary costs of operating, 
_repairing, maintaining and insuring the Public Water System, 
allowances for depreciation on all plant. but shall exclude 
expenditures for extensions. improvements and extraordinary 

. repairs and main-tenance, and payments into the Debt s_ervice 
-Fund. and the Debt Service Reserve. The District covenants 
·that the current Expenses incurred in any year will not exceed 
the reasonable and necessary amounts therefor, and that it will 
not expend any amount or incur any obligations for operation. 
maintenance and repairs in excess of the total amount provided 
for current Expenses in the Annual Budget, except upon 

_resolution duly adopted by the Board determining that such 
expenses are necessary in order to operate and maintain the 

·Public Water System. At the same time. and in like manner, the 
District agrees that it will prepare an estimate of gross 
income and revenue to be derived from operation of the Public 
Hater System for such calendar year. and to the extent that 
said gross income and revenues are insufficient to meet all 
requirements as provided in this Resolution. the District 
covenants and agrees that it will immediately (subject to 
regulatory approvals as required by law) revise its rates. 
rentals and charges for services rendered by the District's 
works and facilities. so that the same will be adequate to meet 
all of such requirements. 

205. Amendment to Section 714. Section 714 of the 
General Bond Resolution is hereby arnehded and restated in its 
entirety, as follows: 
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714. Annual Audit Required. The District shall. 
within sixty (60) days after the end of each calendar year. 
cause an audit to be made of the books of record and account 
pertinent to the Public Water System, and a report on such 
audit to be issued by an iudependent state-licensed certified 
public accounts accountant, reflecting in reasonable detail and 
the financial condition and results of operations of the Public 
~ater System, including the status of the required insurance 
and fidelity bonding. as provided by this General Bond 
Resolution. the current rates. rentals and charges of the 
District and coverage rati~s as set forth in Section 711 
hereof, with comments of the certified public accountant 
concerning compliance with all provisions and reguirements of 
this General Bond Resolution. such audit to be in accordance 
with generally accepted governmental accounting principles. and 
will promptly cause a copy of the audit report of said 
certified public accountant to be submitted to the Board for 
review, and when received and approved by the Board, to be 
filed in the Office of the Secretary of the District. where it 
will be available for public inspection. and will promptly ~ail 
a copy thereof to the original purchaser or purchasers of any 
Series of Bonds issued pursuant to this General Bond 
Resolution. If requested to do so. the District will furnish 
to any Bondholder a condensed form of the balance sheet. and a 
condensed form of the operating report. in reasonable detail. 
All expenses incurred in causing such audits to be made. and 
copies distributed. shall constitute proper expenses of 
operating and maintaining the Public Water System, and may be 
paid for District Revenues allocated for such purposes. as 
herein provided. 

206. Amendment to Section 801. Section 801 of the 
General Bond Resolution is hereby amended and restated in its 
entirety, as follows: 

· 801. Modification and Amendment Without Consent. 
Notwithstanding any other provision of this Article VIII. or 
Article IX. the District may adopt at an~ time or from time to 
time Series Resolutions or SnpplementR] ResolutionB for any one 
or more of the following purposes. and any such Series 
 Resolution or Supplemental Resolution shall become effective in 
accordance with i t.s terms upon the filing thereof in the 
District's official records. c~rtified by an Authorized Officer. 

207. Amendment to Section 802. Section 802 of the 
General Bond ~esolution is hereby amended and restated in its 
entirety, as follows: 

802. . Suppl em ental Resolutions Effective With Consent 
of Bondholders._ The provisions of this General Bond Resolution 
may also be modified or amended at any time or from time to 
time by a Supplemental Resolution. subject to the consent of 

- 9 -



 Bondholders. in accordance with and subject to the provisions 
of Article IX hereof. such Supplemental Resolution to become 
effective upon the obtaining of consent of the requisite 
percentages of Bondholders and the filing in the District's 
official records of a copy thereof certified by an Authorized 
Officer. 

208. Amendment to Section 902. Section 902 of the 
General Bond Resolution is hereby amended and restated in its 
entirety, as follows: 

902. Consent of Bondholders. The District may at any 
time adopt a Supplemental Resolution making a modification or 
amendment permitted by the provisions of Section 901 to take 
effect when and as provided in this Section. A copy of such 
supplemental Resolution (or brief summary thereof or reference 
thereto) together with a request to Bondholders for their 
consent thereto. shall promptly after adoption be mailed by the 
District to Bondholders (but failure to mail such copy and 
request shall not affect the validity of the Supplemental 
Resolution when consented to as in this Section provided). 
such Supplemental Resolution shall not be effective unless and 
until (1) there shall have been filed with the District {a) the 
written consents of the Holders of the percentages of 
Outstanding Bonds specified in Section 901 and (b) a Co~nsel's 
Opinion stating that such Supplemental Resolution has been duly 
and lawfully adopted by the District in accordance with the 
provisions of this Resolution. is authorized or permitted by 
this Resolution. and is valid and binding upon the District and 
enforceable in accordance with its terms. Each such consent 
shall be effective only if accompanied by proof of the holding 
at· the date of such consent. of the Bonds with respect to which 
such consent is given. which proof shall ~e s~ch as is 
permitted by Section 1202. Any such consent shall be binding 
upon the Holder of the Bonds giving such consent and. anything 
in Section 1202 to the contrary notwithstanding. upon any 
subsequent Hblder of such Bonds and of any Bonds issued in 
exchange thereof (whether or not such subsequent Holder thereof 
has notice thereof), unless such consent is revoked in ~riting 
by the holder of such Bonds giving such consent or a subsequent 
Holder thereof by filing with the District. such revocation 
and. if such Bonds are transferable by delivery, proof that 
such Bonds are held by the signer of such revocation in the 
manne~ permitted by Section 1202. The fact that a consent has 
not been revoked may likewise be proved by a certificate of the 
District to the efferit that no revocation thereof is on file 
with .the District. At any time after the Holders o£ the 
required percentages of Bonds shall have filed their consents 
to the Supplemental Resolution. the District shall make and 
file (a) in the official records of the District, accompanied 
by a Counsel's Opinion, as to the quality thereof. and (b) with 
each Fiduciary a written statement that the Holders of such 
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required percentages of Bonds have filed such consents. Such 
written statement shall be conclusive that such consents have 
been filed. At any time thereafter. notice. stating in 
substance that the Supplemental Resolution (which may be 
referred to as a Supplemental Resolution adopted by the 
District_ on a stated date) has been consented to by the Holders 
of the required percentages of Bonds and will be effective as 
provided in this Section, shall be given to Bondholders by the 
District by mailing such notice to Bondholders (but failure to 
mail such notice shall not prevent such Supplemental Resolution 
from becoming effective and binding as in this Section 
provided) not more than ninety {90) days after the Holders of 
the required percentages of Bonds shall have filed their 
consents to the Supplemental Resolution and the written 
statements of the Trustee hereinabove provided for are filed
Such Supplemental Resolution making such amendment or 
modification shall be deemed conclusively binding upon the 
District, each Fiduciary and the Holders of all Bonds and 
coupons. if any. at the expiration of thirty (30) days after 
the filing with each Fiduciary of the proof of the first 
publication of such last mentioned notice. except in the event 
of a final decree of a court of competent jurisdiction setting 
aside such Supplemental Resolution in a legal action or 
equitable proc~eding foi such purpose commenced within such 
thirty (30) day period; provided, however. that the District 
during such thirty (30) day period and any such further period 
during which ·any such action or proceeding may be pending shall 
be entitled in its reasonable discretion to take such action. 
or to refrain from taking such action. with respect to such 
Supplemental Resolution as they may deem expedient. 

ARTICLE I II 

EFFECT OF FIRST SUPPLEMENTAL RESOLUTION 

301. Effect of First Sup;Qlemental ResQl~J;ion. The 
provisions of this First Supplemental Resolution shall become 
effective immediateli upon ~~e execution and delivery hereof 
and this First Supplemental Resolution shall form a part of the 
General Bond Resolution and all the terms and conditions hereof 
shall be deemed to be part of the terms and conditions 6f the 
General Bond Resolution. as fully and with the same effect as 
if they had been set forth in the General Bond Resolution as 
originally execqted. Ex6ept as modified or amended by this 
First supplemental Resolution, the General Bond Resolution as 
amended shall remain and continue in full force and effect in 
accordance with the terms and provisions ther~of, and all the 
~ovenants. conditiqns. terms and provisions of the General Bond 
Resolution as amended with respect to the District shall remain 
in full force and effect and be applied to the District in the 
same manner as though set out herein at length. 
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ARTICLE IV 

MISCELLANEOUS PROVISIONS 

4 01. Severability. If any one o.t more of the 
~covenants. stipulations. promises. agreements or obligations 
•provided in this First supplemental Resolution on the part of 
the District or any Paying Agent or any Registrar to be 
performed should be determined by a court .of competent 

{jurisdiction to be. COJ!trary to law, then such covenant or 
covenants, stipulation or stipulations. promise or promises. 
agreement or agreements. obligation or obligations shall be 

;deemed and construed to be severable from the remaining 
'covenants, stipulations, promises, agreements and obligations 
fherein contained and shall in no way affect the validity of the 
:other provisions of this First supplemental Resolution. 

402. Headings. Any headings preceding the texts of 
the several Articles and Sections hereof. and any table of 

·contents or marginal notes appended to copies hereof. shall be 
solely for convenience of reference and shall not constitute a 
Part of this First Supplemental Resolution. nor shall they 
affect its meaning. construction or effect. 

403. Conflict. All resolutions or parts of 
resolutions, or other proceedings of the District in conflict 
berewith be and the same are repealed insofar as such conflict 
xists. 

... 

I 

404. Effective Date. This First Supplemental 
Resolution shall take effect upon adoption. as provided by law. 

KENTON COUNTY WATER DISTRICT 
NO. 1 Kenton county, Kentucky 

t 
By 

Chairman 
~ 

' (SEAL) 
( . 

'ATTESTED: 

ADOPTED: November 17, 1987 
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CERTIPICATION 

I. the undersigned. the duly appointed and qualified 
secretary of Kenton County Water District No. 1, Kenton County. 
Kentucky. do hereby certify that the foregoing Resolution is a 
true. accurate and complete copy of a certain Resolution duly 
adopted by the Board of Commissioners of said District at a 
duly and properly convened meeting of said Board of 
Commissioners held on November 17, 1987, on the same occasion 
signed in open session by the Chairman attested under seal by 
me as Secretary, and declared to be in full force and effect. 

IN WITNESS.W}illREOF, I have hereunto set my hand and 
affixed the seal of said District this ____ day of December. 
1987. 

(SEAL) 
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secretary\ 
Kenton County Water istrict 
No. 1. Kenton County. 
Kentucky 
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Execution Copy 

SERIES 2021A REVENUE BOND ANTICIPATION NOTE 
RESOLUTION NO. ________________ 

A RESOLUTION OF THE BOARD OF COMMISSIONERS OF THE 
NORTHERN KENTUCKY WATER DISTRICT PROVIDING FOR THE 
INTERIM FINANCING OF THE COSTS OF ADDITIONS AND 
IMPROVEMENTS TO THE DISTRICT’S PUBLIC WATER SYSTEM; 
AUTHORIZING THE SALE AND ISSUANCE OF THE DISTRICT’S 
REVENUE BOND ANTICIPATION NOTES, SERIES 2021A, IN A PRINCIPAL 
AMOUNT OF APPROXIMATELY $25,000,000 TO FINANCE THE COSTS 
THEREOF; SETTING FORTH THE TERMS AND CONDITIONS OF THE 
SERIES 2021A NOTES; PROVIDING FOR THE SECURITY AND PAYMENT 
OF THE SERIES 2021A NOTES, INCLUDING A COVENANT TO ISSUE 
REVENUE BONDS FOR THEIR PAYMENT; ESTABLISHING THE FUNDS 
AND ACCOUNTS TO BE UTILIZED IN CONNECTION WITH THE SERIES 
2021A NOTES; APPROVING THE PREPARATION OF PRELIMINARY AND 
FINAL OFFICIAL STATEMENTS FOR THE SERIES 2021A NOTES; 
AUTHORIZING THE EXECUTION AND DELIVERY OF A CONTINUING 
DISCLOSURE UNDERTAKING FOR THE SERIES 2021A NOTES; 
AUTHORIZING ACCEPTANCE OF THE BID OF THE SUCCESSFUL 
BIDDER FOR THE SERIES 2021A NOTES; AUTHORIZING AND 
DIRECTING THE FILING OF A NOTICE WITH THE STATE LOCAL DEBT 
OFFICER; AND REPEALING INCONSISTENT RESOLUTIONS. 

*  *  *  *  *  * 

Adopted February 18, 2021 
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SERIES 2021A BOND ANTICIPATION NOTE 
RESOLUTION NO. ________________ 

A RESOLUTION OF THE BOARD OF COMMISSIONERS OF THE 
NORTHERN KENTUCKY WATER DISTRICT PROVIDING FOR THE 
INTERIM FINANCING OF THE COSTS OF ADDITIONS AND 
IMPROVEMENTS TO THE DISTRICT’S PUBLIC WATER SYSTEM; 
AUTHORIZING THE SALE AND ISSUANCE OF THE DISTRICT’S 
REVENUE BOND ANTICIPATION NOTES, SERIES 2021A, IN A PRINCIPAL 
AMOUNT OF APPROXIMATELY $25,000,000 TO FINANCE THE COSTS 
THEREOF; SETTING FORTH THE TERMS AND CONDITIONS OF THE 
SERIES 2021A NOTES; PROVIDING FOR THE SECURITY AND PAYMENT 
OF THE SERIES 2021A NOTES, INCLUDING A COVENANT TO ISSUE 
REVENUE BONDS FOR THEIR PAYMENT; ESTABLISHING THE FUNDS 
AND ACCOUNTS TO BE UTILIZED IN CONNECTION WITH THE SERIES 
2021A NOTES; APPROVING THE PREPARATION OF PRELIMINARY AND 
FINAL OFFICIAL STATEMENTS FOR THE SERIES 2021A NOTES; 
AUTHORIZING THE EXECUTION AND DELIVERY OF A CONTINUING 
DISCLOSURE UNDERTAKING FOR THE SERIES 2021A NOTES; 
AUTHORIZING ACCEPTANCE OF THE BID OF THE SUCCESSFUL 
BIDDER FOR THE SERIES 2021A NOTES; AUTHORIZING AND 
DIRECTING THE FILING OF A NOTICE WITH THE STATE LOCAL DEBT 
OFFICER; AND REPEALING INCONSISTENT RESOLUTIONS. 

WITNESSETH 

WHEREAS, all capitalized terms used in these recitals shall have the meanings set forth in 
Section 102 hereof; and 

WHEREAS, the Northern Kentucky Water District has for many years owned and operated 
its Public Water System for the public benefit, welfare, and convenience; and 

WHEREAS, on November 19, 1985, the Board of Commissioners of the District adopted 
that certain 1985 General Bond Resolution, as amended by that certain First Supplemental Bond 
Resolution adopted November 17, 1987, to provide the terms and conditions governing the 
revenue bonds and other obligations issued by the District to finance the costs of additions and 
improvements to its Public Water System; and 

WHEREAS, Section 510 of the General Bond Resolution permits the District to issue 
revenue bond anticipation notes to provide interim financing of the costs of additions and 
improvements to the Public Water System, provided the security provided by the District for the 
payment of the notes is limited to the proceeds of a future issuance of revenue bonds authorized 
commensurate with and in an aggregate principal amount greater than the aggregate authorized 
principal amount of the notes; and 

WHEREAS, the Board desires to authorize the issuance, sale, execution, and delivery of 
its Revenue Bond Anticipation Notes, Series 2021A in an approximate aggregate principal amount 
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of $25,000,000 to finance, on an interim basis, the costs of additions and improvements to the 
Public Water System; and 

WHEREAS, on the date hereof, the Board has adopted its Series 2023A Bond Resolution 
authorizing the future issuance, sale, award, execution, and delivery of its Revenue Bonds, Series 
2023A in an approximate aggregate principal amount of $27,000,000 for the purpose of providing 
permanent financing for the costs of additions and improvements to the Public Water System to 
be initially financed by the Notes; and 

WHEREAS, the Board, upon the advice of RSA Advisors, LLC, desires to sell the Series 
2021A Notes by public, competitive sale and to award the Series 2021A Notes to the bidder 
providing the lowest interest cost therefor; 

NOW, THEREFORE, BE IT RESOLVED BY THE BOARD OF COMMISSIONERS OF 
THE NORTHERN KENTUCKY WATER DISTRICT THAT THIS SERIES 2021A BOND 
ANTICIPATION NOTE RESOLUTION BE ADOPTED AS FOLLOWS: 

ARTICLE I 
SHORT TITLE; DEFINITIONS; AND AUTHORITY 

Section 101. Short Title. This resolution may hereafter be cited by the District as the 
“Series 2021A Bond Anticipation Note Resolution” and is referred to herein as “this Resolution.” 

Section 102. Definitions. All words and terms defined in the General Bond Resolution, 
which are incorporated herein by reference, shall have the same and identical meanings 
respectively in this Resolution as such terms are given in Article I of the General Bond Resolution. 
In addition: 

“Act” means Chapters 58 and 74 of the Kentucky Revised Statutes in effect on the 
Issuance Date. 

“Agent Member” means a member of, or participant in, the Securities Depository. 

“Authorized Denomination” has the meaning provided in Section 202(e) hereof. 

“Authorized Officer” means the duly appointed Chair, Vice Chair, President and 
Chief Executive Officer, Treasurer, or Secretary of the District. 

“Award Certificate” means the Award Certificate to be delivered by the District to 
the purchaser of the Series 2021A Notes on or after the date of sale of the Series 2021A 
Notes, such Award Certificate to establish certain terms or conditions of the Series 2021A 
Notes as set forth herein. 

“Board” means the Board of Commissioners of the District. 

“Bond Counsel” means Dinsmore & Shohl LLP or any other attorney at law or firm 
of attorneys selected by the District of nationally recognized standing in matters pertaining 
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to the validity of bonds issued by organizations exempt from federal taxation pursuant to 
Section 103 of the Code. 

“Book-Entry Form” means, with respect to any Series 2021A Note, a form or 
system, as applicable, under which (i) the ownership of beneficial interests in the Series 
2021A Notes and note service charges may be transferred only through a book entry, and 
(ii) physical Series 2021A Note certificates in fully registered form are registered only in 
the name of a Securities Depository or its nominee as owner, with the physical Series 
2021A Note certificates in the custody of a Securities Depository. 

“Business Day” means any day other than (i) a Saturday or Sunday or a day on 
which banking institutions in the city in which the designated office of the Paying Agent 
and Registrar is located are authorized or required by federal or state law or executive order 
to close or (ii) a day on which the New York Stock Exchange is closed. 

“Code” means the Internal Revenue Code of 1986, as amended, and the regulations 
prescribed thereunder. 

“Commonwealth” means the Commonwealth of Kentucky. 

“Construction and Acquisition Subaccount” means the “Series 2021A BAN 
Construction and Acquisition Subaccount” established by the District for the benefit of the 
holders of the Series 2021A Notes pursuant to Section 506 hereof. 

“Costs of Issuance Subaccount” means the “Series 2021A BAN Costs of Issuance 
Subaccount” established by the District for the benefit of the holders of the Series 2021A 
Notes pursuant to Section 505 hereof. 

“Financial Advisor” means RSA Advisors LLC, 325 West Main Street, Suite 300, 
Lexington, Kentucky 40507, Telephone (800) 255-0795. 

“General Bond Resolution” means that certain 1985 General Bond Resolution 
adopted by the Board on November 19, 1985, as amended by that certain First 
Supplemental Bond Resolution adopted by the Board on November 17, 1987. 

“Interest Payment Date” means (i) each February 1st and August 1st, beginning 
August 1, 2021, and (ii) the Maturity Date. 

“Interest Subaccount” means the “Series 2021A BAN Interest Subaccount” 
established by the District for the benefit of the holders of the Series 2021A Notes pursuant 
to Section 502 hereof. 

“Issuance Date” means the date of issuance and delivery of the Series 2021A Notes. 

“Maturity Date” means the final maturity date of the Series 2021A Notes, being a 
date occurring no later than the second anniversary of their Issuance Date, the exact date 
being established by the District in the Award Certificate. 
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“Official Bid Form” means the Official Bid Form of the District to be utilized in 
the sale of the Series 2021A Notes, which will be included as an appendix to the 
Preliminary Official Statement for the Series 2021A Notes. 

“Official Terms and Conditions of Sale” means the Official Terms and Conditions 
of Sale of the District to be utilized in the sale of the Series 2021A Notes, which will be 
included as an appendix to the Preliminary Official Statement for the Series 2021A Notes. 

“Paying Agent” means The Bank of New York Mellon Trust Company, N.A., in its 
capacity as paying agent for the Series 2021A Notes. 

“Paying Agent Agreement” means the Paying Agent Agreement to be entered into 
by and between the District and the Paying Agent and Registrar with respect to the Series 
2021A Notes on or before the Issuance Date of the Series 2021A Notes. 

“Principal Subaccount” means the “Series 2021A BAN Principal Subaccount” 
established by the District for the benefit of the holders of the Series 2021A Notes pursuant 
to Section 503 hereof. 

“Public Water System” means the public water system of the District, as more fully 
described in the General Bond Resolution. 

“Record Date” means the fifteenth day of the month next preceding the month in 
which an Interest Payment Date occurs. 

“Registrar” means The Bank of New York Mellon Trust Company, N.A., in its 
capacity as the registrar for the Series 2021A Notes hereunder. 

“Rule” means Rule 15c2-12, as amended and interpreted from time to time, 
promulgated by the Securities and Exchange Commission pursuant to the Securities 
Exchange Act of 1934. 

“Securities Depository” means any securities depository that is a “clearing 
corporation” within the meaning of the New York Uniform Commercial Code and a 
“clearing agency” registered pursuant to the provisions of Section 17A of the Securities 
Exchange Act of 1934, operating and maintaining, with its participants or otherwise, a 
Book-Entry System to record ownership of beneficial interests in notes and note service 
charges and to effect transfers of notes in Book-Entry Form, and means, initially, The 
Depository Trust Company (a limited purpose trust company), New York, New York. 

“Securities Depository Nominee” means any nominee of a Securities Depository 
and initially means Cede & Co., New York, New York, as nominee of The Depository 
Trust Company. 

“Series 2021A Notes” means the “Northern Kentucky Water District Revenue 
Bond Anticipation Notes, Series 2021A” authorized by this Resolution in an approximate 
aggregate principal amount of $25,000,000. 
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“Series 2023A Bond Resolution” means the Series 2023A Bond Resolution 
adopted by the Board on February 18, 2021, authorizing the issuance, sale, award, 
execution, and delivery of the Series 2023A Bonds. 

“Series 2023A Bonds” means the “Northern Kentucky Water District Revenue 
Bonds, Series 2023A” authorized by the Series 2023A Bond Resolution in an approximate 
aggregate principal amount of $27,000,000. 

“Special Record Date” means the date established by the Paying Agent and Bond 
Registrar pursuant to Section 2.02(f) hereof as the record date for the payment of defaulted 
interest on the Series 2021A Notes. 

Section 103. Authority. This Resolution is adopted pursuant to the authority of Article V, 
Section 510(2) of the General Bond Resolution and the Act. 

Section 104. Determination in Respect of Making Improvements to the Public Water 
System Payable from the Proceeds of the Series 2023A Bonds. It is hereby determined and 
declared by the District that, pursuant to the requirements of the General Bond Resolution, the 
District shall carry out the making of certain additions and improvements from time to time to the 
Public Water System. 

ARTICLE II 
AUTHORIZATION AND TERMS OF THE SERIES 2021A NOTES 

Section 201. Determination and Authorization by the District that Series 2021A Notes 
Be Issued. It is hereby determined by the District that it is necessary and desirable that 
approximately $25,000,000 aggregate principal amount (which amount may be decreased as 
necessary or desirable) of revenue bond anticipation notes be authorized and issued by the District 
for the purposes of (i) financing the costs of additions and improvements to the Public Water 
System on an interim basis, (ii) paying the costs of issuance of the Series 2021A Notes, and 
(iii) funding capitalized interest on the Series 2021A Notes to their scheduled maturity, all as more 
specifically set forth in this Resolution. Therefore, the Board hereby authorizes the issuance, sale, 
award, execution, and delivery of a series of revenue bond anticipation notes of the District 
designated as the “Northern Kentucky Water District Revenue Bond Anticipation Notes, Series 
2021A” in an aggregate principal amount of $25,000,000, which amount may be increased or 
decreased as necessary or desirable as provided herein. The Board hereby determines that the 
issuance of the Series 2021A Notes is necessary to provide sufficient funds to be used for the 
purposes described herein. 

Section 202. General Terms and Provisions of the Series 2021A Notes. 

(a) Issuance Date. The Series 2021A Notes shall be dated their Issuance Date 
and bear interest from their Issuance Date. 

(b) Interest Rate. The Series 2021A Notes shall bear interest at a single interest 
rate per annum established by an Authorized Officer of the District pursuant to Section 702 hereof. 
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(c) Interest Payment Dates. Interest on the Series 2021A Notes shall be payable 
on each February 1st and August 1st, beginning August 1, 2021, and continuing to and including 
their Maturity Date. 

(d) Principal. All principal with respect to the Series 2021A Notes shall be due 
and payable on the Maturity Date. 

(e) Authorized Denominations. The Series 2021A Notes shall be issued in 
authorized denominations of Five Thousand Dollars ($5,000) (an “Authorized Denomination”) or 
any integral multiple thereof. 

(f) Payment. The Series 2021A Notes shall be payable, with respect to principal 
or premium, if any, and interest, in·any coin or currency of the United States of America which at 
the time of payment is legal tender for the payment of public and private debts. Payment of interest 
on each Interest Payment Date shall be made to the person whose name appears as the holder 
thereof on the register maintained by the Registrar as of the close of business on the Record Date 
for each Interest Payment Date, such interest to be paid by check mailed by first class mail to such 
holder at its address as it appears on the register, or, upon the written request of any holder of at 
least $1,000,000 in aggregate principal amount of Series 2021A Notes, submitted to the Paying 
Agent and Registrar at least two Business Days before the Record Date, by wire transfer in 
immediately available funds to an account within the United States designated by such holder. 
Notwithstanding the foregoing, as long as the Securities Depository is the holder of all or part of 
the Series 2021A Notes in Book-Entry Form, payment of debt service charges shall be made to 
the Securities Depository by wire transfer in immediately available funds. CUSIP number 
identification shall accompany all payments of debt service charges, whether by check or by wire 
transfer. 

Any interest that is not paid, or for which provision is not duly made, when due 
with respect to any Series 2021A Note shall cease to be payable to the holder as of the Record 
Date and shall be paid to the person who is the holder as of the close of business on a “Special 
Record Date” established by the Paying Agent and Registrar for payment of the defaulted interest. 
The Paying Agent and Registrar shall fix any Special Record Date, notice of which shall be given 
by first class mail to the holders of the Series 2021A Notes not later than the tenth day before the 
Special Record Date. 

(g) Execution. The Series 2021A Notes shall be executed in the name of and on 
behalf of the District by the manual or facsimile signature of the Chair of the Board and the 
corporate seal of the District (or a facsimile thereof) shall be thereunto affixed, imprinted, 
engraved, or otherwise reproduced thereon, and attested by the manual signature of the District 
Secretary or Treasurer. In case any officer who shall have signed or sealed any Series 2021A Note 
shall cease to be such officer before the Series 2021A Notes so signed and sealed shall have been 
actually delivered, such Series 2021A Note may nevertheless be delivered as herein provided, and 
may be issued as if the person who signed or sealed such Series 2021A Note had not ceased to 
hold such office. Any Series 2021A Note may be signed and sealed on behalf of the District by 
such person as at the actual time of the execution of such Series 2021A Note shall be duly 
authorized or hold the proper office in the District, although on the Issuance Date of the Series 
2021A Notes such person may not have been so authorized or have held such office. 



- 7 - 

Section 203. Surrender and Exchange. The Series 2021A Notes, upon surrender thereof 
at the principal office of the Registrar together with an assignment duly executed by the registered 
owner or the registered owner’s authorized attorney, in such form as shall be satisfactory to the 
Registrar, may, at the option of the registered owner thereof, be exchanged for an equal aggregate 
principal amount of the Series 2021A Notes with appropriate coupons attached or of registered 
Series 2021A Notes of any other Authorized Denominations. 

Section 204. Negotiability and Registration. All of the Series 2021A Notes issued 
hereunder shall be negotiable as provided by the Act, subject to the provisions for registration and 
transfer herein. So long as any of the Series 2021A Notes shall remain outstanding, the Registrar 
shall maintain and keep books for the registration and transfer of Series 2021A Notes and, upon 
presentation thereof for such purpose to the Registrar, the Registrar shall register, or cause to be 
registered therein, and permit to be transferred thereon any Series 2021A Notes entitled to 
registration or transfer under such reasonable regulations as it or the District may prescribe. 

Section 205. Transfer. Each registered Series 2021A Note shall be transferable only upon 
the books of the Registrar, which shall be kept for that purpose at the principal office of the 
Registrar, at the request of the registered owner thereof or by his authorized attorney upon 
surrender thereof together with an assignment satisfactory to the appropriate Registrar duly 
executed by the registered owner or his duly authorized attorney. Upon the transfer of any such 
registered Series 2021A Note, the District shall issue in the name of the transferee a new registered 
Series 2021A Note or Series 2021A Notes of the same aggregate principal amount as the 
surrendered Series 2021A Note. 

The District and the Paying Agent and Registrar may deem and treat the person in whose 
name any outstanding registered Series 2021A Note shall be registered upon the books of the 
Registrar as the absolute owner of such Series 2021A Note, whether such Series 2021A Note shall 
be overdue or not, for the purpose of receiving payment of, or on account of, the principal of, 
premium, if any, and interest on such Series 2021A Note and for all other purposes, and all such 
payments so made to any such registered owner or upon his or her order shall be valid and effectual 
to satisfy and discharge the liability upon such Series 2021A Note to the extent of the sum or sums 
so paid, and neither the District nor the Paying Agent and Registrar shall be affected by any notice 
to the contrary. The District agrees to indemnify and save the Paying Agent and Registrar harmless 
from and against any and all loss, cost, charge, expense, judgment, or liability incurred by the 
Paying Agent and Registrar, acting in good faith and without negligence hereunder, in so treating 
such registered owner. 

Section 206. Exchanges and Transfers. In all cases in which the privilege of transferring 
registered Series 2021A Notes is exercised, the District shall execute and deliver Series 2021A 
Notes in accordance with the provisions set forth herein. All registered Series 2021A Notes 
surrendered in any such transfers shall forthwith be cancelled. The Registrar shall not be obligated 
to make any such transfer of Series 2021A Notes during the sixteen days next preceding an Interest 
Payment Date on the Series 2021A Notes or, in the case of any proposed redemption of Series 
2021A Notes, next preceding the date of the first publication of notice of such redemption. 

Section 207. Series 2021A Notes Mutilated, Destroyed, Stolen, or Lost. In case any 
Series 2021A Note shall become mutilated or be destroyed, stolen, or lost, the District shall execute 
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and deliver a new Note of like principal amount as the Series 2021A Note and attached coupons, 
if any, so mutilated, destroyed, stolen, or lost, in exchange and substitution for such mutilated 
Series 2021A Note upon surrender and cancellation of such mutilated Series 2021A Note and 
attached coupons, if any, or in lieu of and in substitution for the Series 2021A Note and coupons, 
if any, destroyed, stolen, or lost, upon filing with the Registrar evidence satisfactory to the 
Registrar that such Series 2021A Note and attached coupons, if any, have been destroyed, stolen, 
or lost and proof of ownership thereof, and upon furnishing the Registrar and the District with 
indemnity satisfactory to each of them and complying with such other reasonable regulations as 
the Registrar and the District may prescribe and paying such expenses as the Registrar and the 
District may incur in connection therewith. All Series 2021A Notes and coupons so surrendered 
to the Registrar shall be cancelled by it. 

Section 208. Preparation of Definitive Series 2021A Notes; Temporary Series 2021A 
Notes. Until definitive Series 2021A Notes are prepared, the District may execute, in the same 
manner as is provided in Section 202(g) hereof, and deliver, in lieu of definitive Series 2021A 
Notes, but subject to the same provisions, limitations, and conditions as the definitive Series 2021A 
Notes, one or more temporary Series 2021A Notes (which may be registrable as to principal and 
interest), substantially of the tenor of the definitive Series 2021A Notes in lieu of which such 
temporary Series 2021A Note or Series 2021A Notes are issued, in denominations of $5,000 or 
any multiple thereof authorized by the District, and with such omissions, insertions, and variations 
as may be appropriate to temporary Series 2021A Notes. The District at its own expense shall 
prepare and execute and, upon the surrender of such temporary Series 2021A Notes, with all 
unmatured coupons, if any, and all matured coupons, if any, for which no payment or only partial 
payment has been provided, attached for exchange and the cancellation of such surrendered 
temporary Series 2021A Notes and coupons, without charge to the registered holder thereof, 
deliver in exchange therefor, at the principal office of the Registrar, definitive Series 2021A Notes, 
of the same aggregate principal amount and maturity as the temporary Series 2021A Notes 
surrendered. Until so exchanged, the temporary Series 2021A Notes shall in all respects be entitled 
to the same benefits and security as definitive Series 2021A Notes issued pursuant to this 
Resolution. 

All temporary Series 2021A Notes surrendered in exchange for a definitive Series 2021A 
Note or Series 2021A Notes shall be forthwith cancelled. 

Section 209. Book-Entry Form. The Series 2021A Notes shall be registered in the name 
of the Securities Depository or the Securities Depository Nominee, and ownership thereof shall be 
maintained in Book-Entry Form by the Securities Depository for the account of the Agent 
Members of the Securities Depository. Initially, the Notes shall be registered in the name of Cede 
& Co., as the nominee of The Depository Trust Company. Except as provided below, the Series 
2021A Notes shall be transferred, in whole but not in part, only to the Securities Depository or the 
Securities Depository Nominee, or to a successor Securities Depository selected or approved by 
the Board or to a nominee of such successor Securities Depository. As to any Series 2021A Note, 
the person in whose name such Series 2021A Note shall be registered shall be the absolute owner 
thereof for all purposes, and payment of or on account of, the principal of, premium, if any, and 
interest on any such Series 2021A Note shall be made only to or upon the order of the registered 
owner thereof or his or her legal representative. 
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For any Series 2021A Notes issued in Book-Entry Form, neither the Board, the Registrar, 
nor the Paying Agent shall have any responsibility or obligation with respect to (i) the accuracy of 
the records of the Securities Depository or any Agent Member with respect to any beneficial 
ownership interest in the Series 2021A Notes; (ii) the delivery to any Agent Member, any 
beneficial owner of the Notes, or any other person, other than the Securities Depository, of any 
notice with respect to the Series 2021A Notes or this Resolution; or (iii) the payment to any Agent 
Member, any beneficial owner of the Series 2021A Notes, or any other person, other than the 
Securities Depository, of any amount with respect to the principal of, premium, if any, or interest 
on the Series 2021A Notes. 

For any Series 2021A Notes registered in Book-Entry Form, the Board, the Registrar, and 
the Paying Agent shall treat the Securities Depository as and deem the Securities Depository to be 
the absolute owner of such Notes for all purposes whatsoever, including without limitation: 

(i) the payment of principal of, premium, if any, and interest on the Series 
2021A Notes; 

(ii) giving notices of redemption and other matters with respect to the Series 
2021A Notes; 

(iii) registering transfers with respect to the Series 2021A Notes; 

(iv) the selection of Series 2021A Notes for redemption; 

(v) obtaining consents under this Resolution; and 

(vi) notwithstanding the use of the terms “holder” or “owner” herein as 
referencing the registered owners of the Series 2021A Notes, the Registrar 
and Paying Agent shall be entitled to rely upon written instructions from a 
majority of the beneficial owners of the Series 2021A Notes with reference 
to consent, if any, required from the owners of the Series 2021A Notes 
pursuant to the terms of this Resolution. 

If at any time the Securities Depository notifies the Board that it is unwilling or unable to 
continue as Securities Depository with respect to any Series 2021A Note, or if at any time the 
Securities Depository shall no longer be registered or in good standing under the Securities 
Exchange Act of 1934 or other applicable statute or regulation and a successor Securities 
Depository is not appointed by the Board within ninety days after the Board receives notice or 
becomes aware of such condition, as the case may be, then this Section shall no longer be 
applicable, and the Board shall execute and the Registrar shall authenticate and deliver certificates 
representing the affected Series 2021A Notes to the owners of such Series 2021A Notes as 
otherwise provided herein. 

Section 210. Form of Series 2021A Notes. The Series 2021A Notes shall be issued in the 
form of fully registered Series 2021A Notes without coupons, substantially as set forth in 
Exhibit A attached hereto. 
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ARTICLE III 
REDEMPTION 

Section 301. Privilege of Redemption. Series 2021A Notes shall be subject to redemption 
before maturity at such times and in such amounts as set forth in this Article III. 

Section 302. Optional Redemption. The Series 2021A Notes are subject to redemption, 
at the option of the District, in whole or in part, at any time on or after August 1, 2022. Any such 
redemption will be made at a redemption price equal to 100% of the principal amount thereof plus 
accrued interest to the date fixed for redemption. 

Section 303. Partial Redemption. If less than all the Series 2021A Notes are to be 
redeemed, the particular Series 2021A Notes to be redeemed shall be selected by the Paying Agent 
by lot or by such other method as the Paying Agent shall deem fair and appropriate and which may 
provide for the selection for redemption of portions (in Authorized Denominations) of the principal 
of Series 2021A Notes in a denomination larger than the smallest Authorized Denomination. 

Section 304. Notice of Redemption. The District shall give notice in the name of the 
District of the redemption of Series 2021A Notes determined by the District to be redeemed, which 
notice shall specify the amount of the Series 2021A Notes to be redeemed, the redemption date 
and the place or places where amounts due upon such redemption will be payable and, if less than 
all of the Series 2021A Notes of the same maturity are to be redeemed, the letters and numbers or 
other distinguishing marks of such Series 2021A Notes so to be redeemed and, in the case of Series 
2021A Notes to be redeemed in part only, such notice shall also specify the respective portions of 
the principal amount thereof to be redeemed. Such notice shall further state that on such date there 
shall become due and payable upon each Series 2021A Note to be redeemed the redemption price 
thereof, or the redemption price of the specified portions of the principal thereof of Series 2021A 
Notes to be redeemed in part only, together with interest accrued to the redemption date, and that 
from and after such redemption date interest thereon shall cease to accrue and be payable. The 
District shall mail a copy of such notice, postage prepaid, registered mail, not less than twenty 
days before the redemption date to the registered owners of any Series 2021A Notes or portions 
of Series 2021A Notes which are to be redeemed, at their last addresses, appearing upon the 
register for the Series 2021A Notes. 

Section 305. Effect of Redemption. Series 2021A Notes (or portions thereof) for which 
redemption and payment provision is made in accordance with this Resolution shall cease to bear 
interest from and after the date fixed for redemption. 

ARTICLE IV 
PLEDGE AND SOURCE OF SECURITY 

Section 401. Special and Limited Obligations. THE SERIES 2021A NOTES ARE 
SPECIAL AND LIMITED OBLIGATIONS OF THE DISTRICT PAYABLE SOLELY FROM 
THE PROCEEDS OF THE SERIES 2023A BONDS AND OTHER LIMITED SECURITY 
PLEDGED THEREFOR UNDER THIS RESOLUTION. THE SERIES 2021A NOTES ARE 
NOT SECURED BY A PLEDGE OF THE GENERAL CREDIT OR TAXING POWER OF THE 
DISTRICT, THE COMMONWEALTH, OR ANY POLITICAL SUBDIVISION THEREOF; 
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NOR SHALL THE SERIES 2021A NOTES BE DEEMED A GENERAL OBLIGATION OF 
THE DISTRICT, THE COMMONWEALTH, OR ANY POLITICAL SUBDIVISION 
THEREOF; NOR SHALL THE COMMONWEALTH OR ANY POLITICAL SUBDIVISION 
THEREOF (OTHER THAN THE DISTRICT) BE LIABLE FOR PAYMENT OF THE 
PRINCIPAL OF, PREMIUM, IF ANY, OR INTEREST ON THE SERIES 2021A NOTES. THE 
DISTRICT HAS NO TAXING POWER. 

Section 402. Pledge and Source of Security. The District hereby pledges (i) the proceeds 
of the Series 2023A Bonds and (ii) any Investment Obligations purchased with the proceeds of the 
Series 2021A Notes, as security for payment of the Series 2021A Notes. As permitted by Section 
510(2) of the General Bond Resolution and Chapter 58 of the Kentucky Revised Statutes, the 
pledge of the proceeds of the Series 2023A Bonds shall be superior to any other right granted by 
the District in such proceeds. The District may also utilize any District Revenues to pay the 
principal of and interest on the Series 2021A Notes, but any such use shall be subordinate in all 
respects to the security granted by the District in District Revenues to holders of Bonds under the 
General Bond Resolution, as amended, and no District Revenues are hereby pledged for such 
purpose. 

ARTICLE V 
FUNDS AND ACCOUNTS 

Section 501. Establishment of Subaccounts. The following subaccounts are hereby 
established for the benefit of the registered holders of the Series 2021A Notes within the Funds 
and Accounts previously established by the District under the General Bond Resolution. Each of 
the following subaccounts shall be maintained by the District with the Paying Agent and any 
monies deposited therein shall be held and administered by the District and the Paying Agent as 
set forth in this Article V. 

Section 502. Interest Subaccount. The District hereby establishes a subaccount within the 
Interest Account of the Debt Service Fund designated as the “Series 2021A BAN Interest 
Subaccount.” The District shall deposit a portion of the proceeds of the Series 2021A Notes into 
the Interest Subaccount in an amount equal to the amount of capitalized interest to be funded with 
the proceeds of the Series 2021A Notes. To the extent any additional deposit of monies is necessary 
to the Interest Subaccount to pay accrued interest on the Series 2021A Notes on any Interest 
Payment Date, the District shall deposit District Revenues into the Interest Subaccount no later 
than two Business Days before each Interest Payment Date in a manner commensurate with all 
other deposits to the Interest Account required by Section 504 of the General Bond Resolution, 
but in a manner subordinate to any deposit required to the Debt Service Fund in connection with 
the payment of principal or interest on any Bond. 

Section 503. Principal Subaccount. The District hereby establishes a subaccount within 
the Principal Account of the Debt Service Fund designated as the “Series 2021A BAN Principal 
Subaccount.” The District shall deposit the proceeds of the Series 2023A Bonds into the Principal 
Subaccount on or before the Maturity Date in an amount necessary to pay the outstanding principal 
balance of the Series 2023A Bonds on such date. To the extent any additional deposit of monies 
is necessary to the Principal Subaccount to pay the principal of the Series 2021A Notes on or 
before the Maturity Date, the District shall deposit District Revenues into the Principal Subaccount 
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no later than two Business Days before such date in a manner commensurate with all other deposits 
to the Principal Account required by Section 504 of the General Bond Resolution, but in a manner 
subordinate to any deposit required to the Debt Service Fund in connection with the payment of 
principal or interest on any Bond. 

Section 504. Debt Service Reserve. The Series 2021A Notes shall derive no benefit from 
the Debt Service Reserve and no principal or interest payments due or owing with respect to the 
Series 2021A Notes shall be utilized by the District in determining any required balance to be 
maintained with respect to the Aggregate Debt Service Reserve Requirement. 

Section 505. Costs of Issuance Subaccount. The District hereby establishes a subaccount 
within the Costs of Issuance Account of the Bond Proceeds Fund designated as the “Series 2021A 
BAN Costs of Issuance Subaccount.” The District shall deposit a portion of the proceeds of the 
Series 2021A Notes into the Costs of Issuance Subaccount in an amount equal to the costs of 
issuance of the Series 2021A Notes. All monies deposited into the Costs of Issuance Subaccount 
from the proceeds of the Series 2021A Notes shall be administered in accordance with Section 503 
of the General Bond Resolution, substituting references therein to “Bonds” for “Series 2021A 
Notes.” 

Section 506. Construction and Acquisition Subaccount. The District hereby establishes a 
subaccount within the Construction and Acquisition Account of the Bond Proceeds Fund 
designated as the “Series 2021A BAN Construction and Acquisition Subaccount.” The District 
shall deposit a portion of the proceeds of the Series 2021A Notes into the Construction and 
Acquisition Subaccount in an amount equal to the balance of the proceeds of the Series 2021A 
Notes remaining after the application of such proceeds pursuant to Sections 502 and 505 hereof. 
All monies deposited into the Construction and Acquisition Subaccount from the proceeds of the 
Series 2021A Notes shall be administered as set forth in Section 503 of the General Bond 
Resolution, substituting references therein to “Bonds” for “Series 2021A Notes.” 

ARTICLE VI 
COVENANTS OF THE DISTRICT 

With the exceptions of Sections 725 and 726 of the General Bond Resolution, the covenants 
of the District regarding Bonds in Article VII of the General Bond Resolution are incorporated 
herein with respect to the Series 2021A Notes and any reference to “Bond” or “Bonds” therein 
shall be interpreted as a reference to a Series 2021A Note or the Series 2021A Notes herein. 

ARTICLE VII 
SALE OF THE SERIES 2021A NOTES 

Section 701. Authorization; Method of Sale and Advertisement. The Series 2021A Notes 
shall be offered publicly for sale upon the basis of sealed, competitive bids at such time as an 
Authorized Officer, upon advice of the Financial Advisor, shall designate. The Authorized Officers 
are hereby authorized and directed to cause an appropriate form or forms of a Notice of Sale to be 
published in accordance with Section 424.360 of the Kentucky Revised Statutes. 

Section 702. Award. Upon the date and at the respective hour set for the opening and 
consideration of purchase bids, as provided in the instruments hereinafter approved, the sealed 
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bids theretofore received by an Authorized Officer shall be opened. If there shall be one or more 
bids which conform in all respects to the prescribed terms and conditions, such bids shall be 
compared, and such Authorized Officer, upon the advice of the Financial Advisor, is hereby 
authorized to accept the best of such bids, as measured in terms of the lowest interest cost, as 
calculated in the manner prescribed in the Official Terms and Conditions of Sale. Calculations 
shall be performed as are necessary to determine the exact amount of Series 2021A Notes that are 
required to be issued in order to provide sufficient funds for the purposes described herein and the 
final principal amount and maturities of the Series 2021A Notes shall thereupon be established, as 
prescribed in the Official Terms and Conditions of Sale. 

The Award Certificate shall (i) be executed on or after the date of the public sale of the 
Series 2021A Notes by an Authorized Officer; (ii) accept the bid which such Authorized Officer 
determines to be the best bid in accordance with the Official Terms and Conditions of Sale; and 
(iii) in accepting the successful bid, among other things, determine the exact principal amount and 
maturity of the Series 2021A Notes to be issued and the rate of interest which the Series 2021A 
Notes shall bear. 

Section 703. Preliminary and Final Official Statements. The District hereby approves the 
preparation of a preliminary Official Statement and a final Official Statement to be prepared by 
the District in the usual and customary form, and approves the public distribution of the 
preliminary and final Official Statements, and authorizes the Financial Advisor and Bond Counsel 
to complete the final Official Statement to reflect the interest costs to be borne by the Series 2021A 
Notes and other facts not available on the date of the preliminary Official Statement. Any 
Authorized Officer is authorized to deem the Official Statement “final” within the meaning of the 
Rule. 

ARTICLE VIII 
OTHER ACTIONS 

Section 801. Appointment of Paying Agent and Registrar. The Bank of New York 
Mellon Trust Company, N.A. is hereby appointed as Paying Agent and Registrar for the Series 
2021A Notes. The duties of the Paying Agent and Registrar shall be as set forth herein, and, to the 
extent not inconsistent with this Resolution, the duties set forth for Bonds in the General Bond 
Resolution shall also apply to the Series 2021A Notes. The Authorized Officers are hereby 
authorized to execute and deliver a Paying Agent and Registrar Agreement by and between the 
District and the Paying Agent and Registrar governing the duties and compensation of the latter 
with respect to such office. The Authorized Officer executing the Paying Agent and Registrar 
Agreement is hereby authorized to approve the Agreement, upon the advice or approval of counsel 
to the District. 

Section 802. Continuing Disclosure Undertaking. The District hereby agrees to comply 
with the provisions of the Rule regarding the issuance and sale of the Series 2021A Notes. 
Accordingly, Authorized Officers are hereby authorized to execute and deliver a continuing 
disclosure certificate or undertaking in the usual and customary form upon the issuance of the 
Series 2021A Notes. The Authorized Officer executing the certificate or undertaking is hereby 
authorized to approve such document, upon the advice or approval of counsel to the District. 
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Section 803. Other Authorized Actions. The Authorized Officers are individually and 
collectively authorized to do and perform any act or sign any and all documents, agreements, 
certificates, notices, and other papers required by the General Bond Resolution and this Resolution, 
and perform any other acts or sign and execute any other documents, agreements, certificates, 
notices, and other papers necessary or convenient in connection with the authorization, issuance, 
sale, award, execution, and delivery of the Series 2021A Notes. 

Section 804. Compliance with Tax-Exempt Financing Obligations. The District hereby 
covenants to restrict the use of the proceeds of the Series 2021A Notes in such manner and to such 
extent, if any, and take such other action as may be necessary, after taking into account reasonable 
expectations at the time the debt is incurred, so that they will not constitute obligations the interest 
on which is subject to federal income taxation or “arbitrage bonds” under Sections 103(b)(2) and 
148 of the Code. The Treasurer or any other officer having responsibility with respect to the 
issuance of the Series 2021A Notes is authorized and directed to give an appropriate certificate on 
behalf of the District, on the date of delivery of the Series 2021A Notes for inclusion in the 
transcript of proceedings, setting forth the facts, estimates, and circumstances and reasonable 
expectations pertaining to the use of the proceeds thereof and the provisions of Sections 103(b)(2) 
and 148 of the Code. 

ARTICLE IX 
MISCELLANEOUS 

Section 901. Open Meeting Compliance. The Board hereby finds and determines that all 
formal actions relative to the adoption of this Resolution were taken in an open meeting of the 
Board, and that all deliberations of the Board and of its committees, if any, which resulted in formal 
action, were taken in open meetings, in full compliance with applicable legal requirements. 

Section 902. Severability. If any one or more of the provisions of this Resolution should 
be determined by a court of competent jurisdiction to be contrary to law, then such provisions shall 
be deemed to be severable from all remaining provisions and shall not affect the validity of such 
other provisions. 

Section 903. Inconsistent Actions. All prior ordinances, resolutions, orders, or parts 
thereof inconsistent herewith are hereby repealed. 

Section 904. Rules of Construction. The singular form of any word used herein shall 
include the plural, and vice versa. The use herein of a word of any gender shall include correlative 
words of all genders. Unless otherwise specified, the word “including” shall mean “including 
without limitation”, the word “or” shall mean “and/or”, and the word “any” shall mean “any and 
all.” Unless otherwise specified, references to Articles, Sections, and other subdivisions of this 
Resolution are to the designated Articles, Sections, and other subdivisions of this Resolution as 
originally executed. The words “hereof,” “herein,” “hereunder,” and words of similar import refer 
to this Resolution as a whole. The captions or headings in this Resolution are for convenience only 
and in no way define, limit, or describe the scope or intent of any provisions or Sections of this 
Resolution. All accounting terms not otherwise defined herein have the meanings assigned to them 
in accordance with generally accepted accounting principles. Exhibit A attached hereto is hereby 
incorporated by reference into this Resolution and constitute a part hereof. 
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Section 905. Effectiveness. This Resolution shall be in full force and effect immediately 
upon its adoption, as provided by law. 

[Signature page to follow] 
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SIGNATURE PAGE TO SERIES 2021A BOND ANTICIPATION NOTE RESOLUTION

Adopted February 18, 2021. 

/s/ Douglas C. Wagner 
Chair, Board of Commissioners 

Northern Kentucky Water District 

Attest: 

/s/ Fred Macke 
Secretary, Board of Commissioners 
Northern Kentucky Water District 

CERTIFICATE 

I, the undersigned, the duly appointed and qualified Secretary of Northern Kentucky Water 
District, do hereby certify that the foregoing Resolution is a true, accurate, and complete copy of 
a certain Resolution duly adopted by the Board of Commissioners of the District at a duly and 
properly convened or recessed meeting of the Board of Commissioners held on February 18, 2021, 
on the same occasion signed in open session by the Chair attested by me as Secretary, and declared 
to be in full force and effect. 

IN WITNESS WHEREOF, I have hereunto set my hand this February 18, 2021. 

/s/ Fred Macke 
Secretary, Board of Commissioners 
Northern Kentucky Water District 
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EXHIBIT A 
TO 

SERIES 2021A REVENUE BOND ANTICIPATION NOTE RESOLUTION 

FORM OF SERIES 2021A NOTES 

*    *    *    *    * 

Unless this certificate is presented by an authorized representative of The Depository Trust Company, a New York 
corporation (“DTC”) to issuer or its agent for registration of transfer, exchange, or payment and any certificate issued 
is registered in the name of Cede & Co. or in such other name as is requested by an authorized representative of DTC 
(and any payment is made to Cede & Co. or to such other entity as is requested by an authorized representative of 
DTC), ANY TRANSFER, PLEDGE, OR OTHER USE HEREOF FOR VALUE OR OTHERWISE BY OR TO ANY 
PERSON IS WRONGFUL inasmuch as the registered owner hereof, Cede & Co., has an interest herein. 

UNITED STATES OF AMERICA 
COMMONWEALTH OF KENTUCKY 

NORTHERN KENTUCKY WATER DISTRICT 
REVENUE BOND ANTICIPATION NOTE, SERIES 2021A 

R-__ $[____] 

INTEREST 
RATE 

MATURITY 
DATE 

ISSUANCE 
DATE CUSIP# 

[____]% February 1, 2023 [____] [____] 

REGISTERED OWNER: CEDE & CO. 

PRINCIPAL AMOUNT: [____] DOLLARS 

KNOW ALL MEN BY THESE PRESENTS, that the NORTHERN KENTUCKY 
WATER DISTRICT (the “District”), in the Commonwealth of Kentucky, acknowledges itself to 
owe and for value received, hereby promises to pay to the Registered Owner identified above, on 
the Maturity Date set forth above, the Principal Amount set forth above, and to pay interest on the 
Principal Amount from the date hereof at the per annum Interest Rate set forth above, payable 
semi-annually on each February 1st and August 1st, commencing August 1, 2021, and on the 
Maturity Date, except as the provisions hereinafter set forth with respect to prior redemption may 
be and become applicable hereto. The Principal Amount of this Note is payable at The Bank of 
New York Mellon Trust Company, N.A., Louisville, Kentucky, Paying Agent and Registrar. All 
interest on this note is payable by check or draft mailed to the Record Date registered owner hereof 
at the address shown on the registration records kept by the Registrar or by wire transfer as 
provided in the hereinafter described Series 2021A Bond Anticipation Note Resolution. The 
regular Record Date of any interest payment date is the fifteenth day of the month next preceding 
the month in which the Interest Payment Date occurs. 

This Note is issued in anticipation of the issuance of revenue bonds of the District 
heretofore authorized, for the purpose of paying part of the cost of constructing various additions 
and improvements to the District’s public water system (the “Public Water System”) under 
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authority of the general laws of the Commonwealth of Kentucky (the “Commonwealth”), the 
General Bond Resolution of the District, as amended, and Chapters 74 and 58 of the Kentucky 
Revised Statutes, for the purpose of providing additions, extensions, and betterments to the Public 
Water System, and pursuant to a Series 2021A Bond Anticipation Note Resolution duly passed by 
the Board of Commissioners of the District on the February 18, 2021 (the “Series 2021A Bond 
Anticipation Note Resolution”). The Series 2021A Notes do not constitute an indebtedness of the 
District within the meaning of the Constitution of the Commonwealth, but are payable as to 
principal and interest and premium, if any, solely from the proceeds of the bonds in anticipation 
of which the Series 2021A Notes are issued and such other amounts that may be available therefor, 
in accordance with the terms of the hereinafter described General Bond Resolution and the Series 
2021A Bond Anticipation Note Resolution. 

This Series 2021A Note is exempt from taxation by and within the Commonwealth. 

The Series 2021A Notes are all issued under that certain 1985 General Bond Resolution, 
adopted November 19, 1985, as amended by that certain First Supplemental General Bond 
Resolution adopted November 17, 1987 (collectively, the “General Bond Resolution”) and the 
Series 2021A Bond Anticipation Note Resolution duly executed and delivered by the District and 
reference is hereby made to the General Bond Resolution and the Series 2021A Bond Anticipation 
Note Resolution and to all resolutions supplemental thereto for a more complete description of the 
provisions, among others, with respect to the nature and extent of the security, the rights, duties, 
and obligations of the District, the Paying Agent, the Registrar, and the holders of the Series 2021A 
Notes and the terms and conditions upon which the Series 2021A Notes are issued and secured, to 
all of the provisions of which General Bond Resolution and the Series 2021A Bond Anticipation 
Note Resolution, each holder, by the acceptance hereof, assents. Capitalized terms utilized but not 
defined herein shall have the meanings provided in the General Bond Resolution and the Series 
2021A Bond Anticipation Note Resolution. 

The Series 2021A Notes are subject to optional redemption, in whole or in part, on any 
date beginning August 1, 2022, at a redemption price equal to the principal amount to be redeemed, 
plus interest accrued to the date of redemption, without premium. 

If less than all the Series 2021A Notes are to be redeemed, the particular Series 2021A 
Notes to be redeemed shall be selected by the Paying Agent by lot or by such other method as the 
Paying Agent shall deem fair and appropriate and which may provide for the selection for 
redemption of portions (in Authorized Denominations) of the principal of Series 2021A Notes in 
a denomination larger than the smallest Authorized Denomination. 

Series 2021A Notes (or portions thereof as aforesaid) for which redemption and payment 
provision is made in accordance with the Series 2021A Bond Anticipation Note Resolution shall 
cease to bear interest from and after the date fixed for redemption. 

The District shall give notice in the name of the District of the redemption of Series 2021A 
Notes determined by the District to be redeemed, which notice shall specify the maturities of the 
Series 2021A Notes to be redeemed, the redemption date and the place or places where amounts 
due upon such redemption will be payable and, if less than all of the Series 2021A Notes of the 
same maturity are to be redeemed, the letters and numbers or other distinguishing marks of such 
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Series 2021A Notes so to be redeemed and, in the case of Series 2021A Notes to be redeemed in 
part only, such notice shall also specify the respective portions of the principal amount thereof to 
be redeemed. Such notice shall further state that on such date there shall become due and payable 
upon each Series 2021A Note to be redeemed the redemption price thereof, or the redemption price 
of the specified portions of the principal thereof of Series 2021A Notes to be redeemed in part 
only, together with interest accrued to the Redemption Date, and that from and after such 
Redemption Date interest thereon shall cease to accrue and be payable. The District shall mail a 
copy of such notice, postage prepaid, by registered mail, not less than twenty days before the 
Redemption Date to the registered owners of any Series 2021A Notes or portions of Series 2021A 
Notes which are to be redeemed, at their last addresses, appearing upon the registry books. 

This Note shall be registered as to principal and interest in the name of the holder thereof, 
after which it shall be transferable only upon presentation to the Registrar, with an assignment 
duly acknowledged by the registered holder or his duly authorized attorney, which transfer shall 
be noted upon this Series 2021A Note and upon the books of the Registrar kept for that purpose. 

The registered owners of the Series 2021A Notes shall not be entitled to enforce the 
provisions of the General Bond Resolution or the Series 2021A Bond Anticipation Note Resolution 
or to institute, appear in or defend any suit, action or proceeding at law or in equity to enforce any 
rights, remedies or covenants granted by the General Bond Resolution or the Series 2021A Bond 
Anticipation Note Resolution, or to take any action with respect to any event of default under the 
General Bond Resolution or the Series 2021A Bond Anticipation Note Resolution, except as 
provided in the General Bond Resolution and the Series 2021A Bond Anticipation Note 
Resolution. 

The General Bond Resolution contains provisions permitting the District, with the consent, 
in certain circumstances, of the registered owners of not less than 66 2/3% in aggregate principal 
amount of bonds at the time outstanding, exclusive of any bonds then held or owned by the District, 
to execute supplemental resolutions for the purpose of modifying, altering, amending, adding to 
or rescinding, in any particular manner, any of the terms and provisions of the General Bond 
Resolution; provided, however, that no such supplemental resolution shall extend the maturity of, 
the principal of, or the interest on, any note or bond or reduce the principal of any note or bond, or 
the rate of interest or redemption premium thereon, without the consent of the registered owner of 
each note or bond so affected, or reduce the aggregate principal amount of notes and bonds 
required for consent to such supplemental resolution without the consent of the registered owners 
of all notes and bonds then outstanding. 

THIS SERIES 2021A NOTE IS A SPECIAL AND LIMITED OBLIGATION OF THE 
DISTRICT PAYABLE SOLELY FROM THE PROCEEDS OF THE SERIES 2023A BONDS 
AND OTHER LIMITED SECURITY PLEDGED THEREFOR UNDER THE SERIES 2021A 
BOND ANTICIPATION NOTE RESOLUTION. THIS SERIES 2021A NOTE IS NOT 
SECURED BY A PLEDGE OF THE GENERAL CREDIT OR TAXING POWER OF THE 
DISTRICT, THE COMMONWEALTH, OR ANY POLITICAL SUBDIVISION THEREOF; 
NOR SHALL THIS SERIES 2021A NOTE BE DEEMED A GENERAL OBLIGATION OF THE 
DISTRICT, THE COMMONWEALTH, OR ANY POLITICAL SUBDIVISION THEREOF; 
NOR SHALL THE COMMONWEALTH OR ANY POLITICAL SUBDIVISION THEREOF 
(OTHER THAN THE DISTRICT) BE LIABLE FOR PAYMENT OF THE PRINCIPAL OF, 
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PREMIUM, IF ANY, OR INTEREST ON THIS SERIES 2021A NOTE. THE DISTRICT HAS 
NO TAXING POWER. 

The District has pledged (i) the proceeds of a future series of its revenue bonds and (ii) any 
Investment Obligations purchased with the proceeds of the Notes, as security for payment of the 
Series 2021A Notes. As permitted by Section 510(2) of the General Bond Resolution and Chapter 
58 of the Kentucky Revised Statutes, the pledge of the proceeds of the future revenue bonds shall 
be superior to any other right granted by the District in such proceeds. The District may also utilize 
any District Revenues to pay principal of and interest on the Series 2021A Notes, but any such use 
shall be subordinate in all respects to the security granted by the District in District Revenues to 
holders of Bonds under the General Bond Resolution, as amended, and no District Revenues are 
hereby pledged for such purpose. 

All acts, conditions, and things necessary to be done precedent to and in the issuing of this 
Series 2021A Note in order to make it a legal, valid, and binding special and limited obligation of 
the District have been done, have happened, and have been performed in regular and due form as 
required by law. 

[Signature Page to follow] 
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SIGNATURE PAGE TO SERIES 2021A REVENUE BOND ANTICIPATION NOTE

IN WITNESS WHEREOF, the Northern Kentucky Water District, in the Commonwealth 
of Kentucky, has caused this note to be officially signed by the Chair and attested by the Secretary 
of its Board of Commissioners, and the official seal of the District to be hereto affixed as of the 
Date of Original Issue set forth above. 

[Seal] 
Chair, Board of Commissioners 

Northern Kentucky Water District 

Attest: 

Secretary, Board of Commissioners 
Northern Kentucky Water District 

CERTIFICATE OF AUTHENTICATION 

THIS IS TO CERTIFY that this note is one of the Revenue Bond Anticipation Notes, Series 
2021A of the Northern Kentucky Water District. 

THE BANK OF NEW YORK MELLON 
TRUST COMPANY, N.A., Registrar 

By:  
Authorized Officer 

[Continued on the following page] 
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CERTIFICATE 

It is hereby certified that the following is a correct and complete copy of the text of the 
legal opinion of Dinsmore & Shohl LLP, regarding the issue of which the within bond is one, the 
original of which opinion was manually executed, dated and issued as of the date of delivery of 
and payment for the issue and a copy of which is on file with the undersigned. 

Secretary 
Northern Kentucky Water District 
Erlanger, Kentucky 

Ladies and Gentlemen: 

We have acted as bond counsel in connection with the authorization, sale and issuance by 
Northern Kentucky Water District (the “District”), a public body corporate and politic and a 
political subdivision of the Commonwealth of Kentucky, acting by and through its Board of 
Commissioners as its duly authorized governing body, of $25,000,000 principal amount of 
Revenue Bond Anticipation Notes, Series 2021A (the “Notes”). 

The Notes have been authorized and issued pursuant to Chapter 58 and 74 of the Kentucky 
Revised Statutes (the “Act”), a certain General Bond Resolution adopted by the District on 
November 19, 1985, as amended by the District on November 17, 1987 (collectively the “General 
Bond Resolution”), a certain Series 2023A Bond Resolution (the “Series 2023A Bond 
Resolution”) authorizing approximately $27,000,000 of Series 2023A Bonds adopted on 
February 18, 2021 and a certain Series 2021A Revenue Bond Anticipation Note Resolution 
authorizing the Notes adopted on February 18, 2021 (the “Series 2021A Revenue Bond 
Anticipation Note Resolution”). Pursuant to the General Bond Resolution, the Series 2023A Bond 
Resolution and the Series 2021A Revenue Bond Anticipation Note Resolution, the District has 
authorized the issuance of the Notes for the purpose of (i) financing certain improvements to the 
District’s Public Water System, as defined in the General Bond Resolution, and (ii) paying the 
costs of issuance of the Notes. 

We have examined such portions of the Constitution and Statutes of the United States, the 
Constitution and Statutes of the Commonwealth of Kentucky, and such applicable court decisions, 
regulations, rulings, and opinions as we have deemed necessary or relevant for the purposes of the 
opinions set forth below. 

We have also examined records, and the transcript of proceedings relating to the 
authorization and issuance of the Notes, including a specimen Note, and other relevant matters. 
We have also made such investigation as we have deemed necessary for the purposes of such 
opinions and have relied upon certificates of officials of the District as to certain factual matters. 
Based upon the foregoing, we advise you that in our opinion under existing law: 

1. The Notes have been duly authorized, executed, and issued by the District in 
accordance with the Constitution and Statutes of the Commonwealth, including the Act, and in 
accordance with the General Bond Resolution and the Series 2021A Revenue Bond Anticipation 
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Note Resolution, and constitute valid and binding special and limited obligations of the District, 
payable as to principal, interest, and premium, if any, from and secured by a pledge of proceeds of 
the sale of the Series 2023A Bonds, a pledge of proceeds of the sale of any renewal notes, as 
defined in the Series 2023A Bond Resolution, and Investment Obligations, as defined in the 
General Bond Resolution, purchased with the proceeds of the Notes. 

2. Neither the faith and credit nor the taxing power of the District, the Commonwealth 
of Kentucky, or any political subdivision thereof, nor the faith and credit of the District is pledged 
to the payment of the principal of or interest on the Notes, or to the payment of premium, if any. 

3. Interest on the Notes is exempt from income taxation by the Commonwealth of 
Kentucky, and the Notes are exempt from ad valorem taxation by the Commonwealth of Kentucky 
and any of its political subdivisions. 

4. Under the laws, regulations, rulings, and judicial decisions in effect as of the date 
hereof, interest, including original issue discount, on the Notes is excludible from gross income 
for federal income tax purposes, pursuant to the Internal Revenue Code of 1986, as amended (the 
“Code”). Furthermore, interest on the Notes will not be treated as an item of tax preference, under 
Section 57(a)(5) of the Code, in computing the alternative minimum tax. In rendering the opinions 
in this paragraph, we have assumed continuing compliance with certain covenants designed to 
meet the requirements of Section 103 of the Code. We express no other opinion as to the federal 
tax consequences of purchasing, holding, or disposing of the Notes. 

5. The Notes are not “qualified tax-exempt obligations” with respect to investments 
by certain financial institutions under Section 265(b) of the Code. 

In giving this opinion, we have relied upon covenants and certifications of facts, estimates, 
and expectations made by officials of the Issuer and others contained in the transcript which we 
have not independently verified. It is to be understood that the enforceability of the Resolution, 
the Notes and agreements relating thereto may be limited by bankruptcy, insolvency, 
reorganization, moratorium, insolvency, or other similar laws relating to or affecting the 
enforcement of creditors’ rights or by general equitable principles. 

Without having undertaken to determine independently or to verify the accuracy or 
completeness of the statements contained in the Official Statement issued with respect to the Notes, 
and expressing no opinion as to the financial statements or any other financial or statistical data 
contained therein, nothing has come to our attention in the course of our professional engagement 
as Bond Counsel which would lead us to believe that the Official Statement contains any untrue 
statement of a material fact or omit to state a material fact necessary in order to make the statements 
contained therein, in the light of the circumstances under which they were made, not misleading. 

Very truly yours, 

DINSMORE & SHOHL LLP 
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ASSIGNMENT 

FOR VALUE RECEIVED the undersigned hereby sells, assigns and transfers unto: 

(Please print or typewrite name and address of transferee) 

the with bond and all rights thereunder, and hereby irrevocable constitutes and appoints 

______________________________, attorney to transfer the within Note on the books kept for 

registration thereof, with full power of substitution in the premises. 

Dates:  
Signature 

In the presence of:  

NOTICE: The signature to this assignment must correspond with the name as it appears upon the 
face of the within Note in every particular, without alteration or enlargement or any change 
whatever. 
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Execution Copy 

SERIES 2023A BOND RESOLUTION 
NO. ________________ 

A RESOLUTION OF THE BOARD OF COMMISSIONERS OF THE 
NORTHERN KENTUCKY WATER DISTRICT PROVIDING FOR THE 
ISSUANCE OF UP TO $27,000,000 PRINCIPAL AMOUNT OF REVENUE 
BONDS, SERIES 2023A; DESIGNATING THE PAYING AGENT AND 
REGISTRAR IN RESPECT THEREOF; AUTHORIZING AND MAKING 
CERTAIN IMPROVEMENTS TO THE DISTRICT’S PUBLIC WATER 
SYSTEM; APPROVING THE PREPARATION OF PRELIMINARY AND 
FINAL OFFICIAL STATEMENTS IN RESPECT THEREOF; AUTHORIZING 
THE EXECUTION AND DELIVERY OF A CONTINUING DISCLOSURE 
CERTIFICATE FOR THE NOTES; AUTHORIZING ACCEPTANCE OF THE 
BID OF THE SUCCESSFUL BIDDER FOR THE NOTES; AUTHORIZING 
AND DIRECTING THE FILING OF A NOTICE WITH THE STATE LOCAL 
DEBT OFFICER; AND REPEALING INCONSISTENT RESOLUTIONS. 

WITNESSETH 

WHEREAS, all capitalized terms used in this preamble shall have the meanings set forth 
in Section 2 hereof; and 

WHEREAS, the Northern Kentucky Water District has for many years owned and operated 
its Public Water System for the public benefit, welfare, and convenience; and 

WHEREAS, on November 19, 1985, the Board of Commissioners of the District adopted 
that certain 1985 General Bond Resolution, as amended by that certain First Supplemental Bond 
Resolution adopted November 17, 1987, to govern the terms and conditions governing the revenue 
bonds and other obligations issued by the District to finance the costs of extensions, additions, and 
improvements to the Public Water System; and 

WHEREAS, the General Bond Resolution provides that the Board authorize the issuance, 
sale, execution, and delivery of series of revenue bonds for the purposes permitted by the General 
Bond Resolution pursuant to the authority set forth therein by the adoption of supplemental 
resolutions, which provide the necessary terms of such bonds and authorize their issuance, sale, 
award, execution, and delivery; and 

WHEREAS, Section 510 of the General Bond Resolution permits the District to issue bond 
anticipation notes to provide interim financing of the costs of improvements to the System, 
provided the security provided by the District for the payment of the notes is limited to the proceeds 
of a future issuance of revenue bonds authorized commensurately with and in an aggregate 
principal amount in excess of the aggregate authorized principal amount of the notes; and 

WHEREAS, by its adoption on February 18, 2021 of a Series 2021A Bond Anticipation 
Note Resolution, the Board has authorized the issuance, sale, award, execution, and delivery of its 
Bond Anticipation Notes, Series 2021A in an approximate aggregate principal amount of 
$25,000,000, the proceeds of which shall be used to pay the costs of additions and improvements 
to the Public Water System; and 
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WHEREAS, in accordance with Section 510 of the General Bond Resolution, the Board 
desires to adopt this Resolution to authorize the issuance, sale, execution, and delivery of its 
Revenue Bonds, Series 2023A, in an approximate aggregate principal amount of $27,000,000, 
being an amount reasonably expected to be sufficient to pay and discharge the Series 2021A Notes 
on their scheduled maturity date and to provide a permanent means of financing the costs of the 
additions and improvements to the Public Water System financed thereby; 

NOW, THEREFORE, BE IT RESOLVED BY THE BOARD OF COMMISSIONERS OF 
THE NORTHERN KENTUCKY WATER DISTRICT, THAT PURSUANT TO THE GENERAL 
BOND RESOLUTION, THIS RESOLUTION IS HEREBY ADOPTED AS FOLLOWS: 

ARTICLE I 
AUTHORITY AND DEFINITIONS 

101. Short Title. This resolution may hereafter be cited by the District as the “Series 
2023A Bond Resolution” and is hereinafter referred to as this “Resolution.” 

102. Defined Words and Terms. All words and terms defined in the General Bond 
Resolution, which General Bond Resolution is incorporated herein by reference, shall have the 
same and identical meanings respectively in this Resolution as such terms are given in Article I of 
the General Bond Resolution. In addition: 

“Agent Member” means a member of, or participant in, the Securities Depository. 

“Authorized Officer” means the duly appointed Chair, Vice Chair, President and 
Chief Executive Officer, Treasurer, or Secretary of the District. 

“Award Certificate” means the Award Certificate to be delivered by the District to 
the purchaser of the Series 2023A Bonds on or after the date of sale of the Series 2023A 
Bonds, such Award Certificate to establish certain terms or conditions of the Series 2023A 
Bonds as set forth herein. 

“Bond Proceeds Depository” has the meaning provided in Section 302 hereof. 

“Book-Entry Form” means, with respect to any Series 2023A Bonds, a form or 
system, as applicable, under which (i) the ownership of beneficial interests in the Series 
2023A Bonds and Series 2023A Bond service charges may be transferred only through a 
book entry, and (ii) physical Series 2023A Bond certificates in fully registered form are 
registered only in the name of a Securities Depository or its nominee as owner, with the 
physical Series 2023A Bond certificates in the custody of a Securities Depository. 

“Financial Advisor” means RSA Advisors LLC, Lexington, Kentucky. 

“Rule” means Rule 15c2-12, as amended and interpreted from time to time, 
promulgated by the Securities and Exchange Commission pursuant to the Securities 
Exchange Act of 1934. 
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“Securities Depository” means any securities depository that is a “clearing 
corporation” within the meaning of the New York Uniform Commercial Code and a 
“clearing agency” registered pursuant to the provisions of Section 17A of the Securities 
Exchange Act, operating and maintaining, with its participants or otherwise, a Book-Entry 
System to record ownership of beneficial interests in bonds and bond service charges, and 
to effect transfers of bonds in Book-Entry Form, and means, initially, The Depository Trust 
Company (a limited purpose trust company), New York, New York. 

“Securities Depository Nominee” means any nominee of a Securities Depository 
and initially means Cede & Co., New York, New York, as nominee of The Depository 
Trust Company. 

“Series 2021A Bond Anticipation Note Resolution” means the Series 2021A Bond 
Anticipation Note Resolution adopted by the Board on February 18, 2021, authorizing the 
issuance, sale, award, execution, and delivery of the Series 2021A Notes. 

“Series 2021A Note Redemption Account” has the meaning provided in 
Section 301 hereof. 

“Series 2021A Notes” means the “Northern Kentucky Water District Revenue 
Bond Anticipation Notes, Series 2021A” authorized by the Series 2021A Bond 
Anticipation Note Resolution in an approximate aggregate principal amount of 
$25,000,000 and like obligations issued on a parity therewith, including any renewal notes 
issued to retire outstanding Series 2021A Notes. 

“Series 2023A Bond Proceeds Fund” has the meaning provided in Section 301 
hereof. 

“Series 2023A Bonds” means the Revenue Bonds, Series 2023A that are authorized 
by Article II hereof. 

“Series 2023A Capitalized Interest Subaccount” has the meaning provided in 
Section 301 hereof. 

“Series 2023A Costs of Issuance Account” has the meaning provided in 
Section 301 hereof. 

103. Authority. This Resolution is adopted pursuant to authority of Article II, Section 
204 of the General Bond Resolution, and pursuant to authority contained in the Act. 

104. Determination in Respect of Making Improvements to the Public Water System 
Payable from the Revenues of the Water System of the District. It is hereby determined and 
declared by the District that, pursuant to the requirements of the General Bond Resolution, the 
District shall carry out the making of certain improvements from time to time to the Public Water 
System. 

105. Determination by District that Series 2023A Bonds Be Issued. It is hereby 
determined by the District that it is necessary and desirable that approximately $27,000,000 
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aggregate principal amount of the District’s Revenue Bonds, Series 2023A, be authorized and 
issued by the District for the purpose of retiring, paying, and discharging the Series 2021A Notes 
and making certain improvements to the Public Water System determined from time to time by 
the order of the Board, pursuant to the General Bond Resolution and the Act, as more specifically 
set forth in this Resolution. 

ARTICLE II 
AUTHORIZATION AND TERMS OF SERIES 2023A BONDS 

201. Authorization of Bonds; Principal Amount; Designation; and Series. To provide 
sufficient funds necessary for retiring the Series 2021A Notes that may be outstanding and paying 
part of the costs of making certain improvements to the Public Water System as set forth 
specifically from time to time in the Series 2021A Bond Anticipation Note Resolution in 
accordance with and subject to the terms, conditions, and limitations established in the Act, the 
General Bond Resolution, and this Resolution, a series of Revenue Bonds is hereby authorized to 
be issued in the approximate aggregate principal amount of $27,000,000. As stated aforesaid, the 
District is of the opinion and hereby determines that the issuance of the Series 2023A Bonds in the 
principal amount of up to $27,000,000 is necessary to provide sufficient funds to be used and 
expended for the Public Water System. As provided by Article II, Section 204 of the General Bond 
Resolution, in addition to the designation “Revenue Bonds,” such Series of Bonds hereby 
authorized shall bear the additional designation “Series 2023A” or such other series designation 
as may be appropriate for the year and date that the Series 2023A Bonds are issued, and each Bond 
as so designated shall be a “Revenue Bond, Series 2023A.” The Series 2023A Bonds shall consist 
of $27,000,000 approximate aggregate principal amount of Serial Bonds or Term Bonds as 
described in Section 204 hereof and shall be issued in fully registered form. 

202. Purpose for Issuance of Series 2023A Bonds. The purpose for which the Series 
2023A Bonds are to be issued is to provide funds for retiring the Series 2021A Notes that may be 
outstanding on the date of issuance of the Series 2023A Bonds, to pay part of the cost of certain 
improvements to the Public Water System determined from time to time by order of the Board and 
specifically set forth from time to time in any bond anticipation note resolution hereafter adopted 
by the Board, to provide funds, if necessary, for deposit in the Debt Service Reserve and to provide 
funds for deposit in the Series 2023A Cost of Issuance Subaccount and all to the extent and in the 
amounts or subject to the determinations provided in Article III of this Resolution. 

203. Issue Date. The Series 2023A Bonds shall be dated no later than (i) the date that is 
two years after the dated date of the Series 2021A Notes or (ii) the final maturity date of any 
renewal notes issued to retire outstanding notes. 

204. Maturities. The Series 2023A Bonds shall mature on February 1st of the years, and 
in the principal amounts, and shall bear interest from the date thereof, payable semiannually on 
each February 1st and August 1st on dates and in amounts to be set forth in a supplemental Series 
2023A Bond Resolution adopted subsequent hereto by the Board or as set forth in an Award 
Certificate signed by an Authorized Officer, as provided in Section 401 hereof. 

205. Denominations, Numbers, and Letters. The Series 2023A Bonds shall be issued in 
the denomination of Five Thousand Dollars ($5,000) or any integral multiple thereof, not 
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exceeding, however, the aggregate principal amount of Series 2023A Bonds maturing in the year 
of maturity of the Series 2023A Bond for which the denomination is to be specified. The Series 
2023A Bonds shall be lettered and numbered separately consecutively from R-1 upwards. 

206. Place of Payment and Designation of Paying Agent and Registrar. The principal 
and Redemption Price on the Series 2023A Bonds shall be payable in lawful money of the United 
States of America at the principal office of the Paying Agent and Registrar, as may be designated 
in the Award Certificate described in Section 401 hereof. Interest on Series 2023A Bonds will be 
paid by check or draft mailed to the registered owner at such address as shall be shown by the 
registration records of the Registrar in accordance with the provisions of Article III of the General 
Bond Resolution. 

207. Book-Entry Form. The Series 2023A Bonds shall be registered in the name of the 
Securities Depository or the Securities Depository Nominee, and ownership thereof shall be 
maintained in Book-Entry Form by the Securities Depository for the account of the Agent 
Members of the Securities Depository. Initially, the Series 2023A Bonds shall be registered in the 
name of Cede & Co., as the nominee of The Depository Trust Company. Except as provided in 
paragraph (c) below, the Series 2023A Bonds shall be transferred, in whole but not in part, only to 
the Securities Depository or the Securities Depository Nominee, to a successor Securities 
Depository selected or approved by the Board or to a nominee of such successor Securities 
Depository. As to any Series 2023A Bond, the person in whose name such Series 2023A Bond 
shall be registered shall be the absolute owner thereof for all purposes, and payment of or on 
account of the principal of, premium, if any, and interest on any such Series 2023A Bond shall be 
made only to or upon the order of the registered owner thereof or his legal representative. 

For any Series 2023A Bonds issued in Book-Entry Form, neither the Board, the Registrar 
or the Paying Agent shall have any responsibility or obligation with respect to (i) the accuracy of 
the records of the Securities Depository or any Agent Member with respect to any beneficial 
ownership interest in the Series 2023A Bonds; (ii) the delivery to any Agent Member, any 
beneficial owner of the Series 2023A Bonds, or any other person, other than the Securities 
Depository, of any notice with respect to the Series 2023A Bonds or the Series 2023A Bond 
Resolution; or (iii) the payment to any Agent Member, any beneficial owner of the Series 2023A 
Bonds, or any other person, other than the Securities Depository, of any amount with respect to 
the principal of, premium, if any, or interest on the Series 2023A Bonds. 

For any Series 2023A Bonds registered in Book-Entry Form, the Board, the Registrar and 
the Paying Agent shall treat the Securities Depository as, and deem the Securities Depository to 
be, the absolute owner of such Series 2023A Bonds for all purposes whatsoever, including without 
limitation: 

(1) the payment of principal of, premium, if any, and interest on the Series 2023A 
Bonds; 

(2) giving notices of redemption and other matters with respect to the Series 2023A 
Bonds; 

(3) registering transfers with respect to the Series 2023A Bonds; 
(4) the selection of Series 2023A Bonds for redemption; 
(5) obtaining consents under the Series 2023A Bond Resolution; and 
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(6) notwithstanding the definition of the terms “bondholder” or “holder” or “owner” in 
the General Bond Resolution as referencing the registered owners of the Series 
2023A Bonds, the Registrar and Paying Agent shall be entitled to rely upon written 
instructions from a majority of the beneficial owners of the Series 2023A Bonds 
with reference to consent, if any, required from the owners of the Series 2023A 
Bonds pursuant to the terms of this Resolution. 

If at any time the Securities Depository notifies the Board that it is unwilling or unable to 
continue as Securities Depository with respect to any Series 2023A Bonds or if at any time the 
Securities Depository shall no longer be registered or in good standing under the Securities 
Exchange Act or other applicable statute or regulation and a successor Securities Depository is not 
appointed by the Board within ninety days after the Board receives notice or becomes aware of 
such condition, as the case may be, then this Section shall no longer be applicable, and the Board 
shall execute and the Trustee shall authenticate and deliver certificates representing the affected 
Series 2023A Bonds to the owners of such Series 2023A Bonds as otherwise provided in this 
Article II. 

Payment of the principal of, premium, if any, and interest on any Series 2023A Bonds not 
registered in Book-Entry Form shall be made as provided in Section 208 hereof. 

The principal of, premium, if any, and interest on the Series 2023A Bonds registered in 
Book-Entry Form in the name of the Securities Depository or the Securities Depository Nominee 
shall be payable by wire transfer from the Trustee to the Securities Depository or the Securities 
Depository Nominee, as the case may be. 

208. Redemption of Series 2023A Bonds; Redemption Terms and Prices. The Series 
2023A Bonds shall be subject to redemption on dates and under terms set forth in the Award 
Certificate described in Section 401 hereof, in whole or in part, and if in part, in inverse order of 
maturity, less than all of a single maturity to be selected in such manner as the Bond Registrar may 
determine, at redemption prices (expressed as percentages of the principal amount of the Series 
2023A Bonds to be redeemed) plus accrued interest to the redemption date upon notice and 
pursuant to other conditions as prescribed by the General Bond Resolution or Award Certificate 
not inconsistent therewith. 

ARTICLE III 
DISPOSITION OF PROCEEDS OF SERIES 2023A BONDS 

301. Establishment of Funds and Accounts for the Retirement of the Series 2021A Notes 
and the Payment and Administration of the Series 2023A Bonds. The District hereby establishes 
the following Funds and Accounts for the retirement, payment, and discharge of the Series 2021A 
Notes and the payment and administration of the Series 2023A Bonds: 

(a) Series 2021A Note Redemption Account. The District hereby establishes 
an account with The Bank of New York Mellon Trust Company, Louisville, Kentucky, as the 
Paying Agent and Registrar for the Series 2021A Notes, designated as the “Northern Kentucky 
Water District Bond Anticipation Notes, Series 2021A - Redemption Account” (the “Series 2021A 
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Note Redemption Account” for the purpose of holding and applying funds necessary to retire, pay, 
and discharge the Series 2021A Bonds on or before their maturity date. 

(b) Series 2023A Bond Proceeds Fund. The District shall establish a Bond 
Proceeds Fund with the Fiduciary appointed by the District to serve in that capacity for the Series 
2023A Bonds designated as the “Northern Kentucky Water District Revenue Bonds, Series 2023A 
- Bond Proceeds Fund” (the “Series 2023A Bond Proceeds Fund”). Within the Series 2023A Bond 
Proceeds Fund the District shall establish and maintain with the Fiduciary so appointed a Costs of 
Issuance Account designated as the “Northern Kentucky Water District Revenue Bonds, Series 
2023A - Costs of Issuance Account” (the “Series 2023A Costs of Issuance Account”) for the 
purpose of paying Costs of Issuance of the Series 2023A Bonds. 

(c) Series 2023A Capitalized Interest Subaccount. The District shall establish 
within the Interest Account of the Debt Service Fund a subaccount designated as the “Northern 
Kentucky Water District Revenue Bonds, Series 2023A - Capitalized Interest Subaccount” (the 
“Series 2023A Capitalized Interest Subaccount”) for the purpose of paying capitalized interest, if 
any, on the Series 2023A Bonds funded with the proceeds of the Series 2023A Bonds. If utilized, 
the Series 2023A Capitalized Interest Subaccount may be established with the Fiduciary appointed 
for the Series 2023A Bonds or the then existing Fiduciary for the Debt Service Fund. 

302. Application of Proceeds of Series 2023A Bonds. Except as may otherwise be 
provided by the District in a supplemental resolution, the proceeds of the Series 2023A Bonds 
shall (i) first, be deposited to the Series 2021A Note Redemption Account in an amount, together 
with other available monies of the District, sufficient to pay the principal amount of all Series 
2021A Notes then outstanding, all premium, if any, and all interest accrued thereon to such date 
of payment; (ii) second, be deposited to the Debt Service Reserve in an amount, together with 
other available monies of the District, sufficient to cause the amount on deposit in the Debt Service 
Reserve to equal the Aggregate Debt Service Reserve Requirement as a result of the issuance of 
the Series 2023A Bonds; (iii) third, be deposited to the Series 2023A Capitalized Interest 
Subaccount in an amount, together with other available monies of the District, sufficient to fund 
capitalized interest on the Series 2023A Bonds in the amounts and to the dates then selected by 
the District; (iv) fourth, be deposited to the Series 2023A Costs of Issuance Account in an amount, 
together with other available monies of the District, sufficient to pay the Costs of Issuance of the 
Series 2023A Bonds; and (v) fifth, all remaining proceeds of the Series 2023A Bonds shall be 
deposited in the Improvement, Repair, and Replacement Fund created by the General Resolution 
and used to pay the costs of long-term capital improvements to the Public Water System. 

ARTICLE IV 
ISSUANCE AND SALE OF THE SERIES 2023A BONDS 

401. Award of Series 2023A Bonds to Best Bidder. The Series 2023A Bonds shall be 
offered publicly for sale upon the basis of sealed, competitive bids at such time as an Authorized 
Officer, upon advice of the Financial Advisor, shall designate. 

The Authorized Officers of the Board are hereby authorized and directed to cause an 
appropriate form or forms of a Notice of Bond Sale to be published in accordance with KRS 
424.360. 
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Upon the date and at the respective hour set for the opening and consideration of purchase 
bids, as provided in the instruments hereinafter approved, the sealed bids theretofore received by 
an Authorized Officer shall be opened. If there shall be one or more bids which conform in all 
respects to the prescribed terms and conditions, such bids shall be compared, and such Authorized 
Officer, upon the advice of the Financial Advisor, is authorized to accept the best of such bids, as 
measured in terms of the lowest interest cost, as calculated in the manner prescribed in the Official 
Terms and Conditions of Bond Sale. Calculations shall be performed as are necessary to determine 
the exact amount of Series 2023A Bonds that are required to be issued in order to provide sufficient 
funds for the purposes described herein and the final principal amount and maturities of the Series 
2023A Bonds shall thereupon be established, as prescribed in the Official Terms and Conditions 
of Bond Sale. 

A certificate of award shall (i) be executed on the date of the public sale of the Series 
2023A Bonds; (ii) accept the bid which the Authorized Officer determines to be the best bid in 
accordance with the official terms and conditions of sale; and (iii) in accepting the successful bid, 
determine the exact principal amount and maturities of Series 2023A Bonds to be issued, the rates 
of interest which said Series 2023A Bonds shall bear, and the optional and mandatory redemption 
terms for the Series 2023A Bonds. 

402. Approval of Preliminary Official Statement and Official Statement. The District 
hereby approves the use of a Preliminary Official Statement and the public distribution of such 
Preliminary Official Statement and an Official Bid Form and Official Terms and Conditions of 
Bond Sale, to be prepared by the District and its financial advisor in the usual and customary form 
and approved by Dinsmore & Shohl LLP, as bond counsel. The Preliminary Official Statement 
shall, upon the sale of the Series 2023A Bonds, be completed to reflect the interest rates to be 
borne by the Series 2023A Bonds and other relevant facts to serve as the District’s Official 
Statement regarding the Series 2023A Bonds. The President and Chief Executive Officer or other 
Authorized Officer is further authorized to declare the Official Statement to be “final” for purposes 
of the Rule. 

In order to comply with the Rule, a Continuing Disclosure Agreement, to be dated the first 
day of the month in which the Bonds are sold, between the District and the disclosure agent 
identified therein, is hereby authorized and approved, in the usual and customary form, with such 
modifications and additions as may be approved by the Authorized Officer executing the same. 

403. General Authorization. The Authorized Officers are hereby authorized to do and 
perform any act or sign any and all documents required by the General Bond Resolution, and 
perform any other acts or sign and execute any other documents necessary or convenient in 
connection with the authorization, sale, award, issuance, and delivery of the Series 2023A Bonds. 
The Series 2023A Bonds shall be executed, authenticated, and sealed pursuant to the General Bond 
Resolution and supplemental resolutions not inconsistent therewith, provided that the attestation 
shall be by an Authorized Officer. 

404. Delivery of Series 2023A Bonds. The Authorized Officers, and all Authorized 
Officers of the District as defined in the General Bond Resolution, are hereby severally authorized, 
after execution of the Series 2023A Bonds to deliver said Series 2023A Bonds to or upon the order 
of the Purchaser thereof, to receive the proceeds of sale of the Series 2023A Bonds and give a 
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written receipt thereof on behalf of the District; to apply said proceeds and any other moneys in 
accordance with the terms of the General Bond Resolution, and this Resolution; and in such 
manner as is required to cause the conditions to the issuance of the Series 2023A Bonds as 
stipulated in the General Bond Resolution to be complied with and to do and perform, or cause to 
be done and performed, for and on behalf of the District, all acts and things that constitute 
conditions to the authentication and delivery of the Series 2023A Bonds, or that are otherwise 
required to be done and performed by or on behalf of the District before, or simultaneously with, 
the delivery of the Series 2023A Bonds. 

ARTICLE V 
MISCELLANEOUS 

501. Open Meeting Compliance. The Board hereby finds and determines that all formal 
actions relative to the adoption of this Resolution were taken in an open meeting of the Board, and 
that all deliberations of the Board and of its committees, if any, which resulted in formal action, 
were taken in open meetings, in full compliance with applicable legal requirements. 

502. Severability. If any one or more of the provisions of this Resolution should be 
determined by a court of competent jurisdiction to be contrary to law, then such provisions shall 
be deemed to be severable from all remaining provisions and shall not affect the validity of such 
other provisions. 

503. Inconsistent Actions. All prior ordinances, resolutions, orders, or parts thereof 
inconsistent herewith are hereby repealed. 

ARTICLE VI 
EFFECTIVE DATE 

601. Effective upon Adoption. This Resolution and any supplement thereto shall be in 
full force and effect from and after its adoption. 
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SIGNATURE PAGE TO SERIES 2023A BOND RESOLUTION

Adopted February 18, 2021. 

/s/ Douglas C. Wagner 
Chair, Board of Commissioners 

Northern Kentucky Water District 

Attest: 

/s/ Fred Macke 
Secretary, Board of Commissioners 
Northern Kentucky Water District 

CERTIFICATE 

I, the undersigned, the duly appointed and qualified Secretary of Northern Kentucky Water 
District, do hereby certify that the foregoing Resolution is a true, accurate, and complete copy of 
a certain Resolution duly adopted by the Board of Commissioners of the District at a duly and 
properly convened or recessed meeting of the Board of Commissioners held on February 18, 2021, 
on the same occasion signed in open session by the Chair attested by me as Secretary, and declared 
to be in full force and effect. 

IN WITNESS WHEREOF, I have hereunto set my hand this February 18, 2021. 

/s/ Fred Macke 
Secretary, Board of Commissioners 
Northern Kentucky Water District 
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BOOK-ENTRY ONLY SYSTEM 

The Depository Trust Company (“DTC”), New York, New York, will act as securities depository for the Series 
2021A Note. The Series 2021A Notes will be issued as fully-registered securities registered in the name of Cede & Co. 
(DTC’s partnership nominee) or such other name as may be requested by an authorized representative of DTC. One fully-
registered certificate will be issued for the Series 2021A Notes, in the aggregate principal amount of the Series 2021A Notes, 
and will be deposited with DTC. 

DTC, the world’s largest securities depository, is a limited-purpose trust company organized under the New York 
Banking Law, a “banking organization” within the meaning of the New York Banking Law, a member of the Federal Reserve 
System, a “clearing corporation” within the meaning of the New York Uniform Commercial Code, and a “clearing agency” 
registered pursuant to the provisions of Section 17A of the Securities Exchange Act of 1934. DTC holds and provides asset 
servicing for over 3.5 million issues of U.S. and non-U.S. equity issues, corporate and municipal debt issues, and money 
market instruments (from over 100 countries) that DTC’s participants (“Direct Participants”) deposit with DTC. DTC also 
facilitates the post-trade settlement among Direct Participants of sales and other securities transactions in deposited securities, 
through electronic computerized book-entry transfers and pledges between Direct Participants’ accounts. This eliminates the 
need for physical movement of securities certificates. Direct Participants include both U.S. and non-U.S. securities brokers 
and dealers, banks, trust companies, clearing corporations, and certain other organizations. DTC is a wholly-owned subsidiary 
of The Depository Trust & Clearing Corporation (“DTCC”). DTCC is the holding company for DTC, National Securities 
Clearing Corporation and Fixed Income Clearing Corporation, all of which are registered clearing agencies. DTCC is owned 
by the users of its regulated subsidiaries. Access to the DTC system is also available to others such as both U.S. and non-U.S. 
securities brokers and dealers, banks, trust companies, and clearing corporations that clear through or maintain a custodial 
relationship with a Direct Participant, either directly or indirectly (“Indirect Participants”). DTC has a Standard & Poor’s 
rating of AA+. The DTC Rules applicable to its Participants are on file with the Securities and Exchange Commission. More 
information about DTC can be found at www.dtcc.com. 

Purchases of Series 2021A Notes under the DTC system must be made by or through Direct Participants, which will 
receive a credit for the Series 2021A Notes on DTC’s records. The ownership interest of each actual purchaser of each Series 
2021A Note (“Beneficial Owner”) is in turn to be recorded on the Direct and Indirect Participants’ records. Beneficial Owners 
will not receive written confirmation from DTC of their purchase. Beneficial Owners are, however, expected to receive 
written confirmations providing details of the transaction, as well as periodic statements of their holdings, from the Direct or 
Indirect Participant through which the Beneficial Owner entered into the transaction. Transfers of ownership interests in the 
Series 2021A Notes are to be accomplished by entries made on the books of Direct and Indirect Participants acting on behalf 
of Beneficial Owners. Beneficial Owners will not receive certificates representing their ownership interests in Series 2021A 
Notes, except if use of the book-entry system for the Series 2021A Notes is discontinued. 

To facilitate subsequent transfers, all Series 2021A Notes deposited by Direct Participants with DTC are registered 
in the name of DTC’s partnership nominee, Cede & Co., or such other name as may be requested by an authorized 
representative of DTC. The deposit of Series 2021A Notes with DTC and their registration in the name of Cede & Co. or 
such other DTC nominee do not affect any change in beneficial ownership. DTC has no knowledge of the actual Beneficial 
Owners of the Series 2021A Notes; DTC’s records reflect only the identity of the Direct Participants to whose accounts such 
Series 2021A Notes are credited, which may or may not be the Beneficial Owners. The Direct and Indirect Participants will 
remain responsible for keeping account of their holdings on behalf of their customers. 

Conveyance of notices and other communications by DTC to Direct Participants, by Direct Participants to Indirect 
Participants, and by Direct Participants and Indirect Participants to Beneficial Owners will be governed by arrangements 
among them, subject to any statutory or regulatory requirements as may be in effect from time to time. Beneficial Owners of 
Series 2021A Notes may wish to take certain steps to augment the transmission to them of notices of significant events with 
respect to the Series 2021A Notes, such as redemptions, tenders, defaults, and proposed amendments to the Series 2020 Series 
2021A Note documents. For example, Beneficial Owners of Series 2021A Notes may wish to ascertain that the nominee 
holding the Series 2021A Notes for their benefit has agreed to obtain and transmit notices to Beneficial Owners. In the 
alternative, Beneficial Owners may wish to provide their names and addresses to the registrar and request that copies of 
notices be provided directly to them. 

Redemption notices shall be sent to DTC. If less than all of the Series 2021A Notes within an issue are being 
redeemed, DTC’s practice is to determine by lot the amount of the interest of each Direct Participant in such issue to be 
redeemed. 
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Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to Series 2021A Notes 
unless authorized by a Direct Participant in accordance with DTC’s MMI Procedures. Under its usual procedures, DTC mails 
an Omnibus Proxy to the District as soon as possible after the record date. The Omnibus Proxy assigns Cede & Co.’s 
consenting or voting rights to those Direct Participants to whose accounts Series 2021A Notes are credited on the record date 
(identified in a listing attached to the Omnibus Proxy). 

Redemption proceeds, distributions, and dividend payments on the Series 2021A Notes will be made to Cede &. 
Co., or such other nominee as may be requested by an authorized representative of DTC. DTC’s practice is to credit Direct 
Participants’ accounts upon DTC’s receipt of funds and corresponding detail information from the District or Agent, on 
payable date in accordance with their respective holdings shown on DTC’s records. Payments by Participants to Beneficial 
Owners will be governed by standing instructions and customary practices, as is the case with securities held for the accounts 
of customers in bearer form or registered in “street name,” and will be the responsibility of such Participant and not of DTC, 
Agent, or the District, subject to any statutory or regulatory requirements as may be in effect from time to time. Payment of 
redemption proceeds, distributions, and dividend payments to Cede & Co. (or such other nominee as may be requested by an 
authorized representative of DTC) is the responsibility of the District or Agent, disbursement of such payments to Direct 
Participants will be the responsibility of DTC, and disbursement of such payments to the Beneficial Owners will be the 
responsibility of Direct and Indirect Participants. 

DTC may discontinue providing its services as depository with respect to the Series 2021A Notes at any time by 
giving reasonable notice to the District or Agent. Under such circumstances, in the event that a successor depository is not 
obtained, bond certificates are required to be printed and delivered. 

The District may decide to discontinue use of the system of book-entry-only transfers through DTC (or a successor 
securities depository). In that event, bond certificates will be printed and delivered to DTC. 

The information in this section concerning DTC and DTC’s book-entry system has been obtained from sources that 
the District believes to be reliable, but the District takes no responsibility for the accuracy thereof. 
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The form of the legal approving opinion of Dinsmore & Shohl LLP, bond counsel, is set forth below. The actual 
opinion will be delivered on the date of delivery of the Series 2021A Notes referred to therein and may vary from the form 
set forth to reflect circumstances both factual and legal at the time of such delivery. Recirculation of the Final Official 
Statement shall create no implication that Dinsmore & Shohl LLP has reviewed any of the matters set forth in such opinion 
after the date of such opinion. 

[Date of Delivery] 

Northern Kentucky Water District 
Erlanger, Kentucky 

Ladies and Gentlemen: 

We have acted as bond counsel in connection with the authorization, sale, and issuance by Northern Kentucky Water 
District (the “District”), a public body corporate and politic and a political subdivision of the Commonwealth of Kentucky, 
acting by and through its Board of Commissioners as its duly authorized governing body, of $25,000,000* principal amount 
of Revenue Bond Anticipation Notes, Series 2021A (the “Series 2021A Notes”). 

The Series 2021A Notes have been authorized and issued pursuant to Chapters 58 and 74 of the Kentucky Revised 
Statutes (collectively, the “Act”); a certain General Bond Resolution adopted by the District on November 19, 1985, as 
amended by the District on November 17, 1987 (as amended, the “General Bond Resolution”); a certain Series 2023A Bond 
Resolution adopted by the District on January 21, 2020 (the “Series 2023A Bond Resolution”), authorizing approximately 
$27,000,000 of Series 2023A Bonds and a certain Series 2021A Bond Anticipation Note Resolution adopted by the District 
on February 18, 2021, authorizing the Series 2021A Notes (the “Series 2021A Bond Anticipation Note Resolution” and, 
together with the General Bond Resolution and the Series 2023A Bond Resolution, the “Resolutions”). Pursuant to the 
Resolutions, the District has authorized the issuance of the Series 2021A Notes for the purpose of (i) financing certain 
improvements to the Public Water System, as defined in the General Bond Resolution, (ii) paying the costs of issuance of the 
Series 2021A Notes; and (iii) funding capitalized interest on the Series 2021A Notes to their maturity date. 

We have examined such portions of the Constitution and Statutes of the United States, the Constitution and Statutes 
of the Commonwealth of Kentucky, and such applicable court decisions, regulations, rulings, and opinions as we have deemed 
necessary or relevant for the purposes of the opinions set forth below. 

We have also examined records, and the transcript of proceedings relating to the authorization and issuance of the 
Series 2021A Notes, including a specimen Series 2021A Note, and other relevant matters. We have also made such 
investigation as we have deemed necessary for the purposes of such opinions, and relied upon certificates of officials of the 
District as to certain factual matters. Based upon the foregoing, we advise you that in our opinion under existing law: 

1. The Series 2021A Notes have been duly authorized, executed, and issued by the District in accordance with 
the Constitution and Statutes of the Commonwealth, including the Act, and in accordance with the General Bond Resolution 
and the Series 2021A Bond Anticipation Note Resolution, and constitute valid and binding special and limited obligations of 
the District, payable as to principal, interest, and premium, if any, from and secured by a pledge of proceeds of the sale of the 
Series 2023A Bonds; a pledge of proceeds of the sale of any renewal notes, as authorized by the Series 2023A Bond 
Resolution; and Investment Obligations, as defined in the General Bond Resolution, purchased with the proceeds of the Series 
2021A Notes. 

2. Neither the faith and credit nor the taxing power of the District, the Commonwealth of Kentucky, or any 
political subdivision thereof, nor the faith and credit of the District is pledged to the payment of the principal of or interest 
on the Series 2021A Notes, or to the payment of premium, if any. 

3. Interest on the Series 2021A Notes is exempt from income taxation by the Commonwealth of Kentucky, 
and the Series 2021A Notes are exempt from ad valorem taxation by the Commonwealth of Kentucky and any of its political 
subdivisions. 

4. Under the laws, regulations, rulings, and judicial decisions in effect as of the date hereof, interest, including 
original issue discount, on the Series 2021A Notes is excludible from gross income for federal income tax purposes, pursuant 

* Preliminary, subject to change. 
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to the Internal Revenue Code of 1986, as amended (the “Code”). Furthermore, interest on the Series 2021A Notes will not be 
treated as an item of tax preference, under Section 57(a)(5) of the Code, in computing the alternative minimum tax. In 
rendering the opinions in this paragraph, we have assumed continuing compliance with certain covenants designed to meet 
the requirements of Section 103 of the Code. We express no other opinion as to the federal tax consequences of purchasing, 
holding, or disposing of the Series 2021A Notes. 

5. The Series 2021A Notes are not “qualified tax-exempt obligations” with respect to investments by certain 
financial institutions under Section 265 of the Code. 

In giving this opinion, we have relied upon covenants and certifications of facts, estimates, and expectations made 
by officials of the District and others contained in the transcript which we have not independently verified. It is to be 
understood that the enforceability of the Resolutions, the Series 2021A Notes and agreements relating thereto may be limited 
by bankruptcy, insolvency, reorganization, moratorium, insolvency, or other similar laws relating to or affecting the 
enforcement of creditors’ rights or by general equitable principles. 

Without having undertaken to determine independently or to verify the accuracy or completeness of the statements 
contained in the Official Statement issued with respect to the Series 2021A Notes, and expressing no opinion as to the 
financial statements or any other financial or statistical data contained therein, nothing has come to our attention in the course 
of our professional engagement as Bond Counsel which would lead us to believe that the Official Statement contains any 
untrue statement of a material fact or omit to state a material fact necessary in order to make the statements contained therein, 
in the light of the circumstances under which they were made, not misleading. 

Very truly yours, 
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OFFICIAL TERMS AND CONDITIONS OF SALE 

$25,000,000*

NORTHERN KENTUCKY WATER DISTRICT 
REVENUE BOND ANTICIPATION NOTES, SERIES 2021A 

SALE: March 2, 2021 at 11:00 A.M. Eastern Time ET 

The Board of Commissioners of Northern Kentucky Water District (the “District”) will until March 2, 2021 at the 
hour of 11:00 A.M. Eastern Time (or at such later time and date announced at least forty-eight hours in advance via the 
BiDCOMP™/PARITY™ system) for the purchase of approximately $25,000,000* Northern Kentucky Water District 
Revenue Bond Anticipation Notes, Series 2021A (the “Series 2021A Notes”). Except as otherwise permitted herein, bids 
must be submitted through BiDCOMP™/PARITY™ as described herein and no other provider of bidding services will be 
accepted. Bids will be opened and acted upon later that same day. 

STATUTORY AUTHORITY, PURPOSE OF ISSUE, AND SECURITY 

These Bonds are authorized pursuant to Chapters 58 and 74 of the Kentucky Revised Statutes and are being issued 
in accordance with an Amended and Restated General Bond Resolution adopted by the Board of Commissioners of the 
District on November 19, 1985, as amended by the First Supplemental General Bond Resolution adopted November 17, 1987 
(as amended, the “General Bond Resolution”), a Series 2023A Bond Resolution adopted by the Board of Commissioners of 
the District on February 18, 2021 (the “Series 2023A Bond Resolution”); and a Series 2021A Revenue Bond Anticipation 
Note Resolution adopted by the Board of Commissioners of the District on February 18, 2021 (the “Series 2021A Bond 
Anticipation Note Resolution” and, together with the General Bond Resolution and the Series 2023A Bond Resolution, the 
“Resolutions”). 

PURPOSE OF ISSUE AND SECURITY 

The District Board of Commissioners has adopted a Series Resolution, authorizing and providing for the issuance 
of up to $25,000,000 of its Revenue Bond Anticipation Notes, Series 2021A, the proceeds of which will be used to: (i) provide 
funds used for paying the costs of additions and improvements to the public water system of the District (the “Public Water 
System”); (ii) pay the costs of issuance of the Series 2021A Notes; and (iii) fund capitalized interest on the Series 2021A 
Notes to their maturity date. The Series 2021A Notes are special and limited obligations of the District and the District has 
pledged (i) the proceeds of the District’s Revenue Bonds, Series 2023A (the “Series 2023A Bonds”), authorized and directed 
to be issued under the Series 2023A Bond Resolution, the proceeds of any renewal notes issued by the District (“Renewal 
Notes”), or other source for the permanent financing for the additions and improvements to the Public Water System to be 
financed on an interim basis by the Series 2021A Notes; and (ii) any Investment Obligations (as defined in the General Bond 
Resolution) purchased with the proceeds of the Series 2021A Notes. Subject to the priority lien granted to the holders of the 
District’s outstanding Revenue Bonds, and any obligations issued on a parity therewith in accordance with the terms of the 
General Bond Resolution, the revenues from the Public Water System will also be available for the payment of the principal 
of, premium, if any, and interest on the Series 2021A Notes. In the Series 2021A Bond Anticipation Note Resolution, the 
District has covenanted to cause the Series 2023A Bonds, renewal notes, or other financing to be issued at or before the time 
necessary to pay in full the principal of, premium, if any, and interest on the Series 2021A Notes when due. 

THE SERIES 2021A NOTES ARE SPECIAL AND LIMITED OBLIGATIONS OF THE DISTRICT PAYABLE 
SOLELY FROM THE PROCEEDS OF THE SERIES 2023A BONDS AND OTHER LIMITED SECURITY PLEDGED 
THEREFOR UNDER THE SERIES 2021A BOND ANTICIPATION NOTE RESOLUTION. THE SERIES 2021A NOTES 
ARE NOT SECURED BY A PLEDGE OF THE GENERAL CREDIT OR TAXING POWER OF THE DISTRICT, THE 
COMMONWEALTH OF KENTUCKY (THE “COMMONWEALTH”), OR ANY POLITICAL SUBDIVISION 
THEREOF; NOR SHALL THE SERIES 2021A NOTES BE DEEMED A GENERAL OBLIGATION OF THE DISTRICT, 
THE COMMONWEALTH, OR ANY POLITICAL SUBDIVISION THEREOF; NOR SHALL THE COMMONWEALTH 
OR ANY POLITICAL SUBDIVISION THEREOF (OTHER THAN THE DISTRICT) BE LIABLE FOR PAYMENT OF 
THE PRINCIPAL OF, PREMIUM, IF ANY, OR INTEREST ON THE SERIES 2021A NOTES. THE DISTRICT HAS NO 
TAXING POWER. 

* Preliminary, subject to change. 
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SERIES 2021A NOTE MATURITY AND PAYING AGENT 

The Series 2021A Notes will be dated their date of initial delivery, bearing interest from such date, payable on each 
on February 1st and August 1st, commencing with August 1, 2021. 

The Series 2021A Notes are scheduled to mature on February 1, 2023 as follows: 

Maturity Amount*

February 1, 2023 $25,000,000  

The Series 2021A Notes shall be subject to optional redemption before their maturity on any date on or after 
August 1, 2022, in whole or in part, at a redemption price equal to the principal amount of Series 2021A Notes to be redeemed, 
plus accrued interest to the date of redemption. 

At least thirty days before the redemption date of any Series 2021A Notes, the Paying Agent and Registrar shall 
cause a notice of such redemption either in whole or in part, signed by the Paying Agent and Registrar, to be mailed, first 
class, postage prepaid, to all registered owners of the Series 2021A Notes to be redeemed at their addresses as they appear 
on the registration books kept by the Paying Agent and Registrar, but failure to mail any such notice shall not affect the 
validity of the proceedings for such redemption of Series 2021A Notes for which such notice has been sent. Each such notice 
shall set forth the date fixed for redemption, the redemption price to be paid and, if less than all of the Series 2021A Notes 
being payable by their terms on a single date then outstanding shall be called for redemption, the distinctive number or letters, 
if any, of such Series 2021A Notes to be redeemed. 

The Bank of New York Mellon Trust Company, N.A., Louisville, Kentucky, has been appointed Paying Agent and 
Registrar for the Series 2021A Notes. 

BIDDING CONDITIONS AND RESTRICTIONS 

The terms and conditions of the sale of the Series 2021A Notes are as follows: 

A. Except as otherwise permitted herein, bids for the Series 2021A Notes must be submitted through 
BiDCOMP™/PARITY™ system and no other provider of bidding services will be accepted. Subscription to the 
BiDCOMP™/PARITY™ Competitive Bidding System is required in order to submit an electronic bid. The District 
will neither confirm any subscription nor be responsible for the failure of any prospective bidders to subscribe. For 
the purposes of the bidding process, the time as maintained by BiDCOMP™/PARITY™ shall constitute the official 
time with respect to all bids whether in electronic or written form. To the extent any instructions or directions set 
forth in BiDCOMP™/PARITY™ conflict with the terms of the Official Terms and Conditions of Sale, this Official 
Terms and Conditions of Sale shall prevail. Bids made through the facilities of BiDCOMP™/PARITY™ shall be 
deemed an offer to purchase in response to the Notice of Sale and shall be binding upon the bidders as if made by 
signed, sealed, and written bids delivered to the District. The District shall not be responsible for any malfunction 
or mistake made by or as a result of the use of the electronic bidding facilities provided and maintained by 
BiDCOMP™/PARITY™. The use of BiDCOMP™/PARITY™ facilities are at the sole risk of the prospective 
bidders. 

B. Bidders are required to bid for the entire issue of Series 2021A Notes at a minimum price of not less than $24,500,000 
(98.0% of par) (excluding original issue discount, if applicable), PAYABLE IN IMMEDIATELY AVAILABLE 
FUNDS. 

C. Interest rates for the Series 2021A Notes must be in multiples of one-eighth of one percent (0.125%) and/or one-
twentieth of one percent (0.05%), and all Series 2021A Notes shall bear the same and a single interest rate from the 
date thereof to maturity. 

D. The determination of the best bid will be made on the basis of the lowest true interest cost (“TIC”) of all bids 
submitted for exactly $25,000,000 of Series 2021A Notes as offered for sale under the terms and conditions herein 
specified. The District will accept or reject such best bid, provided, however, the District reserves the right to 

* Preliminary, subject to change. 
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increase or decrease the total amount of Series 2021A Notes sold to such best bidder (in $5,000 Authorized 
Denominations). In the event of any such adjustment, no rebidding or recalculation of the bids submitted will be 
required. If two or more bidders offer bids at the same lowest true interest cost and the District wishes to award the 
Series 2021A Notes, the District shall determine by lot which bidder will be awarded such Series 2021A Notes. 

The Series 2021A Notes are subject to a permitted adjustment increasing the principal amount of the Series 2021A 
Notes awarded to the purchaser thereof by up to $27,500,000.00 or decreasing the principal amount of the Series 
2021A Notes awarded to the Purchaser thereof by any amount. If the principal amount of the Series 2021A Notes is 
revised after the award, the interest rate and reoffering price and the Underwriter’s Discount on the Series 2021A 
Notes as submitted by the successful bidder shall be held constant. “Underwriter’s Discount” shall be defined as the 
difference between the purchase price of the Series 2021A Notes submitted by the bidder and the price at which the 
Series 2021A Notes will be issued to the public, calculated from information provided by the bidder, divided by the 
par amount of the Series 2021A Notes bid. 

E. In the event of any such adjustment and/or revision with respect to the Series 2021A Notes, no rebidding will be 
permitted, and the portion of such premium or discount (as may have been bid on the Series 2021A Notes) shall be 
adjusted in the same proportion as the amount of such revision in par amount of the Series 2021A Notes bears to the 
original par amount of such Series 2021A Notes offered for sale. 

Unless bids for the Series 2021A Notes are rejected, the Series 2021A Notes will be awarded on an all or none basis 
on the sale date to the bidder whose bid results in the lowest true interest costs for the Series 2021A Notes, to be 
calculated by computing the total interest payable on the Series 2021A Notes from the expected date of delivery, 
through the final maturity date, plus discount or less premium. If two or more bidders offer to purchase the Series 
2021A Notes at the same lowest true interest rate, an Authorized Officer of the District, upon the advice of the 
District’s Financial Advisor (as identified herein) shall determine (in his or her sole discretion) which of the bidders 
shall be awarded the Series 2021A Notes. 

The successful bidder for the Series 2021A Notes will be notified by no later than 5:00 p.m. (Eastern Daylight 
Savings Time), on the sale date of the exact revisions and/or adjustment required, if any. 

F. The CUSIP Service Bureau charge for the assignment of such numbers shall be the responsibility of and shall be 
paid for by the successful bidder or bidders. Improper imprintation or the failure to imprint CUSIP numbers shall 
not constitute cause for a failure or refusal by the purchaser to accept delivery of and pay for the Series 2021A Notes 
in accordance with the terms of any accepted proposal for the purchase of the Series 2021A Notes. 

G. In addition to electronic forms of bidding, electronic proposals will be received by the Financial Advisor on behalf 
of the District at RSA Advisors, LLC, 325 West Main Street, Suite 300, Lexington, Kentucky 40507, Telephone 
(800) 255-0795, JLakofka@rsamuni.com until 11:00 A.M. Eastern Time, on March 2, 2021. Bids may be submitted 
via email pursuant to this Official Terms and Conditions of Sale until 11:00 A.M. Eastern Time, but not bid will be 
received after the time for receiving bids specified above. 

H. The District will provide to the successful purchaser a Final Official Statement in accordance with SEC Rule 15c2-
12. A final Official Statement will be provided in Electronic Form to the successful bidder, in sufficient time to meet 
the delivery requirements of the successful bidder under SEC and Municipal Securities Rulemaking Board Delivery 
Requirements. The successful bidder will be required to pay for the printing of Final Official Statements. 

I. Bids need not be accompanied by a certified or bank cashier’s good faith check, but the successful bidder will be 
required to wire transfer to the order of the District an amount equal to 1.0% of the amount of the principal amount 
of Series 2021A Notes awarded by the close of business on the day following the award. The good faith amount will 
be forfeited as liquidated damages in the event of a failure of the successful bidder to take delivery of such Series 
2021A Notes when ready. The good-faith amount will be applied (without interest) to the purchase price upon 
delivery of the Series 2021A Notes. The successful bidder shall not be required to take delivery and pay for the 
Series 2021A Notes unless delivery is made within forty-five days from the date the bid is accepted. 

J. Unless the successful bidder elects to notify the Financial Advisor within twenty-four hours of the award that 
standard bond certificates be issued, the Depository Trust Company (“DTC”), New York, New York, will act as 
securities depository for the Series 2021A Notes. They will be issued as fully-registered securities registered in the 
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name of Cede & Co. (DTC’s partnership nominee). One fully-registered Series 2021A Note certificate will be issued 
for each maturity of the Series 2021A Notes, each in the aggregate principal amount of such maturity, and will be 
deposited with DTC. Purchases of the Series 2021A Notes under the DTC system must be made by or through 
securities brokers and dealers, banks, trust companies, clearing corporations, and certain other organizations (the 
“Direct Participants”), which will receive a credit for the Series 2021A Notes on DTC’s records. The ownership 
interest of each actual purchaser of each Series 2021A Note (a “Beneficial Owner”) is in turn to be recorded on the 
records of Direct Participants or securities brokers and dealers, banks, and trust companies that clear through or 
maintain a custodial relationship with a Direct Participant (the “Indirect Participants”). Beneficial Owners will not 
receive written confirmation from DTC of their purchase, but Beneficial Owners are expected to receive written 
confirmations providing details of the transaction, as well as periodic statements of their holdings, from the Direct 
or Indirect Participant through which the Beneficial Owner entered into the transaction. Transfers of ownership 
interests in the Series 2021A Notes are to be accomplished by entries made on the books of Participants acting on 
behalf of Beneficial Owners. Beneficial Owners will not receive certificates representing their ownership interests 
in the Series 2021A Notes, except if use of the book-entry system for the Series 2021A Notes is discontinued. The 
successful bidder may also elect to notify the Financial Advisor within twenty-four hours of the award that standard 
bond certificates be issued. If certificated Series 2021A Notes are to be issued at the election of a successful bidder, 
the costs of printing such Series 2021A Note Certificates shall be borne by such bidder. 

K. Payment of all amounts due from the successful bidder shall be at the principal office of the Note Registrar and shall 
be in IMMEDIATELY AVAILABLE FUNDS. 

L. Bidders are advised that RSA Advisors, LLC has been employed as Financial Advisor in connection with the 
issuance of the Series 2021A Notes. Their fee for services rendered with respect to the sale of the Series 2021A 
Notes is contingent upon the issuance and delivery thereof. They may submit a bid for the purchase of the Series 
2021A Notes at the time of the advertised public sale, either individually or as a member of a syndicate organized 
to submit a bid for the purchase of the Series 2021A Notes. 

M. The District reserves the right to reject any and all bids or to waive any informality in any bid. The Series 2021A 
Notes are offered for sale subject to the principal and interest not being subject to federal or Kentucky income 
taxation or Kentucky ad valorem taxation on the date of their delivery to the successful bidder, in accordance with 
the Final Approving Legal Opinion of Dinsmore & Shohl LLP, Covington, Kentucky, which Opinion will be 
qualified in accordance with the TAX MATTERS section of the Preliminary Official Statement. 

N. Bond Insurance can be purchased as a bidder’s option. In such event, the District agrees to cooperate with the 
purchaser; however, the District will not assume any of the expenses incident to the issuance of such a bond insurance 
policy, other than the costs for securing a rating of the Series 2021A Notes from Moody’s Investors Service, Inc. 

O. As required by the Internal Revenue Code of 1986, as amended, the purchaser of the Series 2021A Notes will be 
required to certify to the District as to certain of its activities regarding any reoffering to the public of the Series 
2021A Notes, including any reoffering prices. This information from the purchaser of the Series 2021A Notes shall 
also be made available to the Financial Advisor immediately after the sale of the Series 2021A Notes. 

P. Upon wrongful refusal of the purchasers to take delivery of and pay for the Series 2021A Notes in Immediately 
Available Funds when tendered for delivery, the good faith deposit shall be forfeited by such purchasers, and such 
amount shall be deemed liquidated damages for such default; provided, however, if the Series 2021A Notes are not 
ready for delivery and payment within forty-five days from the date of sale herein provided for, said purchasers shall 
be relieved of any liability to accept the Series 2021A Notes hereunder. However, it is contemplated that the Series 
2021A Notes will be delivered on a date during such period as may be designated by representatives of the District, 
and the purchasers will be required to accept delivery of and pay for the Series 2021A Notes on any designated date 
within such forty-five day period upon notice being given at least five business days before the designated delivery 
date. 

Q. The winning bidder for the Series 2021A Notes shall assist the District in establishing the issue price of the Series 
2021A Notes and shall execute and deliver to the District at Closing an “issue price” or similar certificate setting 
forth the reasonably expected initial offering price to the public or the sales price or prices of the Series 2021A 
Notes, together with the supporting pricing wires or equivalent communications, substantially in the form attached 
hereto as Exhibit A-1, with such modifications as may be appropriate or necessary, in the reasonable judgment of 
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the winning bidder, the District, and Bond Counsel. All actions to be taken by the District under these Official Terms 
and Conditions of Sale to establish the issue price of the Series 2021A Notes may be taken on behalf of the District 
by the District’s Financial Advisor identified herein and any notice or report to be provided to the District shall be 
provided to the District’s Financial Advisor. 

The District intends that the provisions of Treasury Regulation Section 1.148-1(f)(3)(i) (defining “competitive sale” 
for purposes of establishing the issue price of the Series 2021A Notes) will apply to the initial sale of each of the 
Series 2021A Notes (the “competitive sale requirements”) because: 

(1) the District shall disseminate these Official Terms and Conditions of Sale to potential underwriters in a 
manner that is reasonably designed to reach potential underwriters; 

(2) all bidders shall have an equal opportunity to bid; 

(3) the District may receive bids from at least three underwriters of municipal bonds who have established 
industry reputations for underwriting new issuances of municipal bonds; and 

(4) the District anticipates awarding the Series 2021A Notes to the bidder who submits a firm offer to purchase 
the Series 2021A Notes at the lowest true interest cost, as set forth in these Official Terms and Conditions 
of Sale. 

Any bid submitted pursuant to this these Official Terms and Conditions of Sale shall be considered a firm offer for 
the purchase of the Series 2021A Notes, as specified in the bid. 

R. If the competitive sale requirements are not satisfied, the District shall so advise the applicable winning bidder. The 
District will treat the initial offering price to the public as of the sale date of the Series 2021A Notes as the issue 
price of the Series 2021A Notes (the “hold-the-offering-price rule”). Bids will not be subject to cancellation if the 
District determines to apply the hold-the-offering-price rule to the Series 2021A Notes. Bidders should prepare their 
bids on the assumption that the Series 2021A Notes will be subject to the hold-the-offering-price rule in order to 
establish the issue price of the Series 2021A Notes. 

If the competitive sale requirements are not satisfied, the winning bidder for the Series 2021A Notes shall assist the 
District in establishing the issue price of the Series 2021A Notes and shall execute and deliver to the District at 
Closing an “issue price” or similar certificate setting forth the hold-the-offering-price rule as the issue price of the 
Series 2021A Notes substantially in the form attached hereto as Exhibit A-2, with such modifications as may be 
appropriate or necessary, in the reasonable judgment of the winning bidder, the District, and Bond Counsel. 

S. The District acknowledges that, in making the representations set forth above, the winning bidder will rely on (i) the 
agreement of each underwriter to comply with the hold-the-offering-price rule, as set forth in an agreement among 
underwriters and the related pricing wires; (ii) if a selling group has been created in connection with the initial sale 
of the Series 2021A Notes to the public, the agreement of each dealer who is a member of the selling group to 
comply with the hold-the-offering-price rule, as set forth in a selling group agreement and the related pricing wires; 
and (iii) if an underwriter is a party to a retail distribution agreement that was employed in connection with the initial 
sale of the Series 2021A Notes to the public, the agreement of each broker-dealer that is a party to such agreement 
to comply with the hold-the-offering-price rule, as set forth in the retail distribution agreement and the related pricing 
wires. The District further acknowledges that each underwriter shall be solely liable for its failure to comply with 
its agreement regarding the hold-the-offering-price rule and that no underwriter shall be liable for the failure of any 
other underwriter, or of any dealer who is a member of a selling group, or of any broker-dealer that is a party to a 
retail distribution agreement to comply with its corresponding agreement regarding the hold-the-offering-price rule 
as applicable to the Series 2021A Notes. 

T. By submitting a bid, each bidder confirms that: (i) any agreement among underwriters, any selling group agreement, 
and each retail distribution agreement (to which the bidder is a party) relating to the initial sale of the Series 2021A 
Notes to the public, together with the related pricing wires, contains or will contain language obligating each 
underwriter, each dealer who is a member of the selling group, and each broker-dealer that is a party to such retail 
distribution agreement, as applicable, to comply with the hold-the-offering-price rule, if applicable, in each case if 
and for so long as directed by the winning bidder and as set forth in the related pricing wires; and (ii) any agreement 
among underwriters relating to the initial sale of the Series 2021A Notes to the public, together with the related 
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pricing wires, contains or will contain language obligating each underwriter that is a party to a retail distribution 
agreement to be employed in connection with the initial sale of the Series 2021A Notes to the public to require each 
broker-dealer that is a party to such retail distribution agreement to comply with the hold-the-offering-price rule, if 
applicable, in each case if and for so long as directed by the winning bidder or such underwriter and as set forth in 
the related pricing wires. 

CONTINUING DISCLOSURE 

The District has agreed to provide or cause to be provided, in accordance with the requirements of the Rule (i) on or 
before October 1st after the end of each fiscal year, certain annual financial information and operating data, including audited 
financial statements for the preceding fiscal year, generally consistent with the information contained in the forepart of the 
Official Statement; and (ii) timely notice of the occurrence of certain events with respect to the Series 2021A Notes. 

TAX MATTERS 

In the opinion of Bond Counsel for the Series 2021A Notes, based upon an analysis of existing laws, regulations, 
rulings, and court decisions, interest on the Series 2021A Notes will be excludible from gross income for federal income tax 
purposes. Bond Counsel for the Series 2021A Notes is also of the opinion that interest on the Series 2021A Notes will not be 
a specific item of tax preference under Section 57 of the Internal Revenue Code of 1986 (the “Code”) for purposes of the 
federal alternative minimum tax. Furthermore, Bond Counsel for the Series 2021A Notes is of the opinion that interest on the 
Series 2021A Notes is exempt from income taxation and the Series 2021A Notes are exempt from ad valorem taxation by the 
Commonwealth of Kentucky and any of its political subdivisions. 

The Code imposes various restrictions, conditions, and requirements relating to the exclusion from gross income for 
federal income tax purposes of interest on obligations such as the Series 2021A Notes. The District has covenanted to comply 
with certain restrictions designed to ensure that interest on the related issues of Series 2021A Notes will not be includable in 
gross income for federal income tax purposes. Failure to comply with these covenants could result in interest on the Series 
2021A Notes being includable in income for federal income tax purposes and such inclusion could be required retroactively 
to the date of issuance of the Series 2021A Notes. The opinion of Bond Counsel assumes compliance with these covenants. 
However, Bond Counsel has not undertaken to determine (or to inform any person) whether any actions taken (or not taken) 
or events occurring (or not occurring) after the date of issuance of the Series 2021A Notes may adversely affect the tax status 
of the interest on the Series 2021A Notes. 

Certain requirements and procedures contained or referred to in the Series 2021A Note documents and other relevant 
documents may be changed and certain actions (including, without limitation, defeasance of the Series 2021A Notes) may be 
taken or omitted under the circumstances and subject to the terms and conditions set forth in such documents. Bond Counsel 
expresses no opinion as to any Series 2021A Notes or the interest thereon if any such change occurs or action is taken or 
omitted upon the advice or approval of bond counsel other than Dinsmore & Shohl LLP. 

Although Bond Counsel for the Series 2021A Notes is of the opinion that interest on the Series 2021A Notes will 
be excludible from gross income for federal income tax purposes and that interest on the Series 2021A Notes is excludible 
from gross income for Kentucky income tax purposes, the ownership or disposition of, or the accrual or receipt of interest 
on, the Series 2021A Notes may otherwise affect a registered holder’s federal, state or local tax liabilities. The nature and 
extent of these other tax consequences may depend upon the particular tax status of the Bondholder or the registered holder’s 
other items of income or deduction. Bond Counsel expresses no opinions regarding any tax consequences other than what is 
set forth in its opinion and each registered holder or potential registered holder is urged to consult with tax counsel with 
respect to the effects of purchasing, holding, or disposing the Series 2021A Notes on the tax liabilities of the individual or 
entity. 

Receipt of tax-exempt interest, ownership, or disposition of the Series 2021A Notes may result in other collateral 
federal, state, or local tax consequences for certain taxpayers. Such effects may include, without limitation, increasing the 
federal tax liability of certain foreign corporations subject to the branch profits tax imposed by Section 884 of the Code; 
increasing the federal tax liability of certain insurance companies, under Section 832 of the Code; increasing the federal tax 
liability and affecting the status of certain S Corporations subject to Sections 1362 and 1375 of the Code; increasing the 
federal tax liability of certain individual recipients of Social Security or the Railroad Retirement benefits under Section 86 of 
the Code; and limiting the amount of the Earned Income Credit under Section 32 of the Code that might otherwise be 
available. Ownership of any of the Series 2021A Notes may also result in the limitation of interest and certain other deductions 
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for financial institutions and certain other taxpayers, pursuant to Section 265 of the Code. Finally, residence of the holder of 
the Series 2021A Notes in a state other than Kentucky or being subject to tax in a state other than Kentucky may result in 
income or other tax liabilities being imposed by such states or their political subdivisions based on the interest or other income 
from the Series 2021A Notes.  

The District has not designated the Series 2021A Notes as “qualified tax-exempt obligations” within the meaning 
of Section 265 of the Code. 

NORTHERN KENTUCKY WATER DISTRICT 
By:  /s/ Ron Lovan 

President/Chief Executive Officer 
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EXHIBIT A-1 

FORM OF ISSUE PRICE CERTIFICATE 

[In case of receipt of at least three qualified bids for the Series 2021A Notes] 

ISSUE PRICE CERTIFICATE 

$__________ Northern Kentucky Water District Revenue Bond Anticipation Notes, Series 2021A 

The undersigned, on behalf of [Name of Underwriter] (“[Short Name of Underwriter]”), hereby certifies as set forth 
below with respect to the sale of the above-captioned obligations (the “Series 2021A Notes”). 

1. Reasonably Expected Initial Offering Price. 

(a) As of the Sale Date, the reasonably expected initial offering prices of the Notes to the Public by 
[Short Name of Underwriter] are the prices listed in Schedule A (the “Expected Offering Prices”). The Expected Offering 
Prices are the prices for the Maturities of the Series 2021A Notes used by [Short Name of Underwriter] in formulating its bid 
to purchase the Series 2021A Notes. Attached as Schedule B is a true and correct copy of the bid provided by [Short Name 
of Underwriter] to purchase the Series 2021A Notes. 

(b) [Short Name of Underwriter] was not given the opportunity to review other bids before submitting 
its bid. 

(c) The bid submitted by [Short Name of Underwriter] constituted a firm offer to purchase the Series 
2021A Notes. 

2. CUSIP Number. The CUSIP number assigned to the final maturity of the Series 2021A Notes is 665306 

[___]. 

3. Yield on the Notes. It computed the yield on the Series 2021A Notes, [Yield%], as that yield (determined 
on the basis of semiannual compounding) which, when used in computing the present worth of all payments of principal and 
interest to be made with respect to particular obligations, produces an amount equal to their purchase price, which, in the case 
of the Series 2021A Notes, is the Expected Offering Prices, determined without taking into account issuance expenses and 
Underwriter’s discount. 

4. Weighted Average Maturity. The “weighted average maturity” of the Series 2021A Notes has been 
calculated to be [WAM] years. The weighted average maturity is the sum of the products of the respective Expected Offering 
Price of each Maturity and the number of years to maturity (determined separately for each Maturity and by taking into 
account mandatory redemptions), divided by the aggregate Expected Offering Prices of the Series 2021A Notes as of the date 
hereof. 

5. Defined Terms. 

(a) “District” means the Northern Kentucky Water District. 

(b) “Maturity” means Series 2021A Notes with the same credit and payment terms. Series 2021A 
Notes with different maturity dates, or Series 2021A Notes with the same maturity date but different stated interest rates, are 
treated as separate Maturities. 

(c) “Public” means any person (including an individual, trust, estate, partnership, association, 
company, or corporation) other than an Underwriter or a related party to an Underwriter. The term “related party” for purposes 
of this certificate generally means any two or more persons who have greater than 50 percent common ownership, directly or 
indirectly. 

(d) “Sale Date” means the first day on which there is a binding contract in writing for the sale of a 
Maturity of the Series 2021A Notes. The Sale Date of the Series 2021A Notes is March 2, 2021. 
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(e) “Underwriter” means (i) any person that agrees pursuant to a written contract with the District (or 
with the lead underwriter to form an underwriting syndicate) to participate in the initial sale of the Series 2021A Notes to the 
Public, and (ii) any person that agrees pursuant to a written contract directly or indirectly with a person described in clause 
(i) of this paragraph to participate in the initial sale of the Series 2021A Notes to the Public (including a member of a selling 
group or a party to a retail distribution agreement participating in the initial sale of the Series 2021A Notes to the Public). 

The representations set forth in this certificate are limited to factual matters only. Nothing in this certificate 
represents [Short Name of Underwriter]’s interpretation of any laws, including specifically Sections 103 and 148 of the 
Internal Revenue Code of 1986, as amended, and the Treasury Regulations thereunder. The undersigned understands that the 
foregoing information will be relied upon by the District with respect to certain of the representations set forth in the foregoing 
tax certificate and with respect to compliance with the federal income tax rules affecting the Series 2021A Notes, and by 
Dinsmore & Shohl LLP in connection with rendering its opinion that the interest on the Series 2021A Notes is excluded from 
gross income for federal income tax purposes, the preparation of the Internal Revenue Service Form 8038-G, and other federal 
income tax advice that it may give to the District from time to time relating to the Series 2021A Notes. 

[NAME OF UNDERWRITER] 

By:  
Name:  
Dated: March 18, 2021 
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SCHEDULE A 
TO 

ISSUE PRICE CERTIFICATE 

EXPECTED OFFERING PRICES 

(Attached) 
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SCHEDULE B 
TO 

ISSUE PRICE CERTIFICATE 

COPY OF BID 

(Attached) 
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EXHIBIT A-2 

FORM OF ISSUE PRICE CERTIFICATE 

[In case of receipt of less than three qualified bids for the Series 2021A Notes] 

$__________ Northern Kentucky Water District Revenue Bond Anticipation Notes, Series 2021A 

ISSUE PRICE CERTIFICATE 

The undersigned, on behalf of [Name of Underwriter] ([“[Short Name of Underwriter]”)][, on behalf of itself and 
[Names of other Underwriters] (together, the “Underwriting Group”),] hereby certifies as set forth below with respect to the 
sale and issuance of the above-captioned obligations (the “Series 2021A Notes”). 

1. Sale of the General Rule Maturities. As of the date of this certificate, for each Maturity of the General 
Rule Maturities, the first price at which at least 10% of such Maturity was sold to the Public is the respective price listed in 
Schedule A. 

2. Initial Offering Price of the Hold-the-Offering-Price Maturities. 

(a) [Short Name of Underwriter][The Underwriting Group] offered the Hold-the-Offering-Price 
Maturities to the Public for purchase at the respective initial offering prices listed in Schedule A (the “Initial Offering Prices”) 
on or before the Sale Date. A copy of the pricing wire or equivalent communication for the Series 2021A Notes is attached 
to this certificate as Schedule B. 

(b) As set forth in the Official Terms and Conditions of Note Sale, [Short Name of Underwriter] has 
agreed in writing that (i) for each Maturity of the Hold-the-Offering-Price Maturities, it would neither offer nor sell any of 
the Series 2021A Notes of such Maturity to any person at a price that is higher than the Initial Offering Price for such Maturity 
during the Holding Period for such Maturity (the “hold-the-offering-price rule”); and (ii) any selling group agreement shall 
contain the agreement of each dealer who is a member of the selling group, and any retail distribution agreement shall contain 
the agreement of each broker-dealer who is a party to the retail distribution agreement, to comply with the hold-the-offering-
price rule. Pursuant to such agreement, no Underwriter (as defined below) has offered or sold any Maturity of the Hold-the-
Offering-Price Maturities at a price that is higher than the respective Initial Offering Price for that Maturity of the Series 
2021A Notes during the Holding Period. 

3. CUSIP Number. The CUSIP number assigned to the final maturity of the Series 2021A Notes is 665306 

[___]. 

4. Yield on the Notes. It computed the yield on the Notes, [Yield%], as that yield (determined on the basis of 
semiannual compounding) which, when used in computing the present worth of all payments of principal and interest to be 
made with respect to particular obligations, produces an amount equal to their purchase price, which, in the case of the Series 
2021A Notes is the Initial Offering Prices, determined without taking into account issuance expenses and Underwriter’s 
discount. 

5. Weighted Average Maturity. The “weighted average maturity” of the Series 2021A Notes has been 
calculated to be [WAM] years. The weighted average maturity is the sum of the products of the respective Initial Offering 
Price of each Maturity and the number of years to maturity (determined separately for each Maturity and by taking into 
account mandatory redemptions), divided by the aggregate Initial Offering Prices of the Series 2021A Notes as of the date 
hereof. 

6. Defined Terms. 

(a) “General Rule Maturities” means those Maturities of the Series 2021A Notes listed in Schedule A 
hereto as the “General Rule Maturities.” 

(b) “Hold-the-Offering-Price” Maturities means those Maturities of the Series 2021A Notes listed in 
Schedule A hereto as the “Hold-the-Offering-Price Maturities.” 
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(c) “Holding Period” means, with respect to a Hold-the-Offering-Price Maturity, the period starting 
on the Sale Date and ending on the earlier of (i) the close of the fifth business day after the Sale Date (March 9, 2021), or 
(ii) the date on which [Short Name of Underwriter][the Underwriting Group] [has][have] sold at least 10% of such Hold-the-
Offering-Price Maturity to the Public at prices that are no higher than the Initial Offering Price for such Hold-the-Offering-
Price Maturity. 

(d) “District” means the Northern Kentucky Water District. 

(e) “Maturity” means Series 2021A Notes with the same credit and payment terms. Series 2021A 
Notes with different maturity dates, or Series 2021A Notes with the same maturity date but different stated interest rates, are 
treated as separate maturities. 

(f) “Public” means any person (including an individual, trust, estate, partnership, association, 
company, or corporation) other than an Underwriter or a related party to an Underwriter. The term “related party” for purposes 
of this certificate generally means any two or more persons who have greater than 50 percent common ownership, directly or 
indirectly. 

(g) “Sale Date” means the first day on which there is a binding contract in writing for the sale of a 
Maturity of the Series 2021A Notes. The Sale Date of the Series 2021A Notes is March 2, 2021. 

(h) “Underwriter” means (i) any person that agrees pursuant to a written contract with the District (or 
with the lead underwriter to form an underwriting syndicate) to participate in the initial sale of the Series 2021A Notes to the 
Public, and (ii)  any person that agrees pursuant to a written contract directly or indirectly with a person described in clause (i) 
of this paragraph to participate in the initial sale of the Series 2021A Notes to the Public (including a member of a selling 
group or a party to a retail distribution agreement participating in the initial sale of the Series 2021A Notes to the Public). 

The representations set forth in this certificate are limited to factual matters only. Nothing in this certificate 
represents [Short Name of Underwriter]’s interpretation of any laws, including specifically Sections 103 and 148 of the 
Internal Revenue Code of 1986, as amended, and the Treasury Regulations thereunder. The undersigned understands that the 
foregoing information will be relied upon by the District with respect to certain of the representations set forth in the foregoing 
tax certificate and with respect to compliance with the federal income tax rules affecting the Series 2021A Notes, and by 
Dinsmore & Shohl LLP in connection with rendering its opinion that the interest on the Series 2021A Notes is excluded from 
gross income for federal income tax purposes, the preparation of the Internal Revenue Service Form 8038-G, and other federal 
income tax advice that it may give to the District from time to time relating to the Series 2021A Notes. 

[NAME OF UNDERWRITER][as Representative of the 
Underwriter Group] 

By:  
Name:  
Dated: March 18, 2021 
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SCHEDULE A 
TO 

ISSUE PRICE CERTIFICATE 

SALE PRICES OF THE GENERAL RULE MATURITIES AND 
INITIAL OFFERING PRICES OF THE HOLD-THE-OFFERING-PRICE MATURITIES 

(Attached) 
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SCHEDULE B 
TO 

ISSUE PRICE CERTIFICATE 

PRICING WIRE OR EQUIVALENT COMMUNICATION 

(Attached) 
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OFFICIAL BID FORM 

$25,000,000*

NORTHERN KENTUCKY WATER DISTRICT 
REVENUE BOND ANTICIPATION NOTES, SERIES 2021A 

Subject to the terms and conditions set forth in the Series 2021A Bond Anticipation Note Resolution adopted by the 
Board of Commissioners of the Northern Kentucky Water District (the “District”) dated February 18, 2021 (the “Series 
2021A Bond Anticipation Note Resolution), providing for the sale of $25,000,000* Northern Kentucky Water District 
Revenue Bond Anticipation Notes, Series 2021A (the “Series 2021A Notes”), and in accordance with the Official Terms and 
Conditions of Sale for the Series 2021A Notes, to all of which the undersigned agrees, the undersigned hereby submits the 
following offer to purchase the Series 2021A Notes. 

We hereby bid for the $25,000,000* principal amount of the Series 2021A Notes maturing February 1, 2023, the 
total sum of $____________ (not less than $24,500,000) plus accrued interest from March 18, 2021, at the following annual 
rate, payable semiannually, commencing August 1, 2021: 

Maturity Amount 
Interest 

Rate 

February 1, 2023 $25,000,000* _________% 

Neither the District nor the Financial Advisor assumes any responsibility whatsoever with regard to the receipt of 
bids, or that adequate personnel or equipment are available to accept all telephonic transfers of bids before the appointed date 
and time of sale. Bidders have the sole responsibility of assuring that their bids have been received. Bids must be submitted 
electronically via BiDCOMP™/PARITY™ pursuant to the Official Terms and Conditions of Sale until the appointed date 
and time, but no bid will be received after such time. 

It is understood that the District will furnish the final, approving Legal Opinion of Dinsmore & Shohl LLP, Bond 
Counsel to the District. We understand that no certified or bank cashier’s check will be required to accompany the bid, but 
that if we are the successful bidder, we shall be required to wire transfer an amount equal to 1.0% of the amount of Series 
2021A Notes awarded by the close of business on the day following the award. The amount will be applied (without interest) 
to the purchase price when the Series 2021A Notes are tendered to us for delivery. 

If we are the successful bidder, we agree to accept and make payment for the Series 2021A Notes in immediately 
available funds within forty-five days from the date of sale in accordance with the terms of the sale. 

Respectfully submitted, 

Bidder 

Address 

By:  
Signature 

Total interest cost from March 18, 2021, to final maturity $ 
Plus discount or less premium, if any $ 
True interest cost (i.e. TIC) $ 
True interest rate (%) % 

* Preliminary, subject to change. 
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The above computation of true interest cost and of true interest rate or cost is submitted for information only and is 
not a part of this Bid. 

Accepted this March 2, 2021 by the Northern Kentucky Water District, as follows: 

Maturity Amount 
Interest 

Rate 

February 1, 2023 $_________ _________% 

Chair 
Northern Kentucky Water District 
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