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REGARDING USE OF THIS OFFICIAL STATEMENT

This Official Statement does not constitute an offering of any security other than the original offering of the
Beechwood Independent School District Finance Corporation School Building Revenue Bonds, Series of 2025,
identified on the cover page hereof. No person has been authorized by the Corporation or the Board to give any
information or to make any representation other than that contained in the Official Statement, and if given or made
such other information or representation must not be relied upon as having been given or authorized. This Official
Statement does not constitute an offer to sell or the solicitation of an offer to buy, and there shall not be any sale
of the Bonds by any person in any jurisdiction in which it is unlawful to make such offer, solicitation or sale.

The information and expressions of opinion herein are subject to change without notice, and neither the
delivery of this Official Statement nor any sale made hereunder shall, under any circumstances, create any
implication that there has been no change in the affairs of the Corporation or the Board since the date hereof.

Neither the Securities and Exchange Commission nor any other federal, state or other governmental entity or
agency, except the Corporation will pass upon the accuracy or adequacy of this Official Statement or approve the
Bonds for sale.

The Official Statement includes the front cover page immediately preceding this page and all Appendices
hereto.
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OFFICIAL STATEMENT
Relating to the Issuance of

$6,225,000*
BEECHWOOD INDEPENDENT SCHOOL DISTRICT FINANCE CORPORATION
SCHOOL BUILDING REVENUE BONDS,
SERIES OF 2025

*Subject to Permitted Adjustment

INTRODUCTION

The purpose of this Official Statement, which includes the cover page and Appendices hereto, is to set forth
certain information pertaining to the Beechwood Independent School District Finance Corporation (the
"Corporation") School Building Revenue Bonds, Series of 2025 (the "Bonds").

The Bonds are being issued to finance Phase 6C renovations to Beechwood High School (the "Project™).

The Bonds are revenue bonds and constitute a limited indebtedness of the Corporation. The Bonds will be
secured by a statutory mortgage lien and a pledge of the rental income derived by the Corporation from leasing
the school building Projects (as hereinafter defined) to the Beechwood Independent Board of Education (the
"Board") on a year to year basis (see "Security" herein).

All financial and other information presented in this Official Statement has been provided by the Beechwood
Independent Board of Education from its records, except for information expressly attributed to other sources.
The presentation of financial and other information is not intended, unless specifically stated, to indicate future
or continuing trends in the financial position or other affairs of the Board. No representation is made that past
experience, as is shown by financial and other information, will necessarily continue or be repeated in the future.

This Official Statement should be considered in its entirety, and no one subject discussed should be considered
more or less important than any other by reason of its location in the text. Reference should be made to laws,
reports or other documents referred to in this Official Statement for more complete information regarding their
contents.

Copies of the Bond Resolution authorizing the issuance of the Bonds and the Lease Agreement, dated
December 23, 2025, may be obtained at the office of Dinsmore & Shohl LLP, 50 East Rivercenter Boulevard,
Suite 1150, Covington, KY 41011.

BOOK-ENTRY-ONLY-SYSTEM

The Bonds shall utilize the Book-Entry-Only-System administered by The Depository Trust Company
("DTC").

The following information about the Book-Entry only system applicable to the Bonds has been supplied by
DTC. Neither the Corporation nor the Paying Agent and Registrar makes any representations, warranties or
guarantees with respect to its accuracy or completeness.

DTC will act as securities depository for the Bonds. The Securities will be issued as fully-registered securities
registered in the name of Cede & Co. (DTC's partnership nominee) or such other name as may be requested by
an authorized representative of DTC.

DTC, the world's largest depository, is a limited-purpose trust company organized under the New York
Banking Law, a "banking organization" within the meaning of the New York Banking Law, a member of the
Federal Reserve System, a "clearing corporation" within the meaning of the New Y ork Uniform Commercial Code,
and a "clearing agency" registered pursuant to the provisions of Section 17A of the Securities Exchange Act of
1934. DTC holds and provides asset servicing for over 3.5 million issues of U.S. and non-U.S. equity issues,
corporate and municipal debt issues, and money market instruments from over 85 countries that DTC's participants
("Direct Participants") deposit with DTC. DTC also facilitates the post-trade settlement among Direct Participants
of sales and other securities transactions in deposited securities, through electronic computerized book-entry



transfers and pledges between Direct Participants' accounts. This eliminates the need for physical movement of
securities certificates. Direct Participants include both U.S. and non-U.S. securities brokers and dealers, banks,
trust companies, clearing corporations, and certain other organizations. DTC is a wholly-owned subsidiary of The
Depository Trust & Clearing Corporation ("DTCC"). DTCC, in turn, is owned by a number of Direct Participants
of DTC and Members of the National Securities Clearing Corporation, Government Securities Clearing
Corporation, MBS Clearing Corporation, and Emerging Markets Clearing Corporation, (NSCC, GSCC, MBSCC,
and EMCC, also subsidiaries of DTCC), as well as by the New York Stock Exchange, Inc., the American Stock
Exchange LLC, and the National Association of Securities Dealers, Inc. Access to the DTC system is also
available to others such as both U.S. and non-U.S. securities brokers and dealers, banks, trust companies, and
clearing corporations that clear through or maintain a custodial relationship with a Direct Participant, either
directly or indirectly ("Indirect Participants"). DTC has a Standard & Poor's rating of AA+. The DTC Rules
applicable to its Participants are on file with the Securities and Exchange Commission. More information about
DTC can be found at www.dtcc.com.

Purchases of Bonds under the DTC system must be made by or through Direct Participants, which will receive
a credit for the Bonds on DTC's records. The ownership interest of each actual purchaser of each Bond
("Beneficial Owner") is in turn to be recorded on the Direct and Indirect Participants' records. Beneficial Owners
will not receive written confirmation from DTC of their purchase. Beneficial Owners are, however, expected to
receive written confirmations providing details of the transaction, as well as periodic statements of their holdings,
from the Direct or Indirect Participant through which the Beneficial Owner entered into the transaction. Transfers
of ownership interests in the Bonds are to be accomplished by entries made on the books of Direct and Indirect
Participants acting on behalf of Beneficial Owners.

To facilitate subsequent transfers, all Bonds deposited by Direct Participants with DTC are registered in the
name of DTC's partnership nominee, Cede & Co., or such other name as may be requested by an authorized
representative of DTC. The deposit of Bonds with DTC and their registration in the name of Cede & Co. or such
other DTC nominee do not effect any change in beneficial ownership. DTC has no knowledge of the actual
Beneficial Owners of the Bonds; DTC's records reflect only the identity of the Direct Participants to whose
accounts such Bonds are credited, which may or may not be the Beneficial Owners. The Direct and Indirect
Participants will remain responsible for keeping account of their holdings on behalf of their customers.

Conveyance of notices and other communications by DTC to Direct Participants, by Direct Participants to
Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial Owners will be governed
by arrangements among them, subject to any statutory or regulatory requirements as may be in effect from time
to time. Beneficial Owners of Bonds may wish to take certain steps to augment the transmission to them of notices
of significant events with respect to the Bonds, such as redemptions, tenders, defaults, and proposed amendments
to the Bond documents. For example, Beneficial Owners of Bonds may wish to ascertain that the nominee holding
the Bonds for their benefit has agreed to obtain and transmit notices to Beneficial Owners. In the alternative,
Beneficial Owners may wish to provide their names and addresses to the Paying Agent and Registrar and request
that copies of notices be provided directly to them.

Redemption notices shall be sent to DTC. If less than all of the Bonds are being redeemed, DTC's practice
is to determine by lot the amount of the interest of each Direct Participant in such issue to be redeemed.

Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to the Bonds
unless authorized by a Direct Participant in accordance with DTC's Procedures. Under its usual procedures, DTC
mails an Omnibus Proxy to the Corporation as soon as possible after the record date. The Omnibus Proxy assigns
Cede & Co.'s consenting or voting rights to those Direct Participants to whose accounts Bonds are credited on the
record date (identified in a listing attached to the Omnibus Proxy).

Redemption proceeds, distributions, and interest payments on the Bonds will be made to Cede & Co., or such
other nominee as may be requested by an authorized representative of DTC. DTC's practice is to credit Direct
Participants' accounts upon DTC's receipt of funds and corresponding detail information from the Corporation or
the Paying Agent and Registrar, on payable date in accordance with their respective holdings shown on DTC's
records. Payments by Participants to Beneficial Owners will be governed by standing instructions and customary
practices, as is the case with Bonds held for the accounts of customers in bearer form or registered in "street name"
and will be the responsibility of such Participant and not of DTC or its nominee, the Paying Agent and Registrar
or the Corporation, subject to any statutory or regulatory requirements as may be in effect from time to time.
Payment of redemption proceeds, distributions, and interest payments to Cede & Co. (or such other nominee as
may be requested by an authorized representative of DTC) is the responsibility of the Corporation or the Paying
Agent and Registrar, disbursement of such payments to Direct Participants will be the responsibility of DTC, and
disbursement of such payments to the Beneficial Owners will be the responsibility of Direct and Indirect
Participants.



DTC may discontinue providing its services as depository with respect to the Bonds at any time by giving
reasonable notice the Corporation or the Paying Agent and Registrar. Under such circumstances, in the event that
a successor depository is not obtained, Bond certificates are required to be printed and delivered. The Corporation
may decide to discontinue use of the system of book-entry transfers through DTC (or a successor securities
depository). In that event, Bond certificates will be printed and delivered.

The information in this section concerning DTC and DTC's Book-Entry system has been obtained from
sources that the Corporation believes to be reliable but the Corporation takes no responsibility for the accuracy
thereof.

THE CORPORATION

The Corporation has been formed in accordance with the provisions of Sections 162.120 through 162.300 and
Section 162.385 of the Kentucky Revised Statutes ("KRS"), and KRS Chapter 273 and KRS 58.180, as a
non-profit, non-stock corporation for the purpose of financing necessary school building facilities for and on
behalf of the Board. Under the provisions of existing Kentucky law, the Corporation is permitted to act as an
agency and instrumentality of the Board for financing purposes and the legality of the financing plan to be
implemented by the Board herein referred to has been upheld by the Kentucky Court of Appeals (Supreme Court)
in the case of White v. City of Middlesboro, Ky. 414 S.W.2d 569.

Any bonds, notes or other indebtedness issued or contracted by the Corporation shall, prior to the issuance
or incurrence thereon, be specifically approved by the Board. The members of the Board of Directors of the
Corporation are the members of the Board. Their terms expire when they cease to hold the office and any
successor members of the Board are automatically members of the Corporation upon assuming their public offices.

KENTUCKY SCHOOL FACILITIES CONSTRUCTION COMMISSION;
NO PARTICIPATION IN THIS ISSUE

The Kentucky School Facilities Construction Commission (the "Commission") is an independent corporate
agency and instrumentality of the Commonwealth established and existing under the provisions of Sections
157.611 to 157.640, inclusive, of the Kentucky Revised Statutes, as repealed, amended, and reenacted (the "Act")
for the purpose of assisting local school districts in meeting the school construction needs of the Commonwealth
in a manner which will ensure an equitable distribution of funds based upon unmet need. In accordance with the
provisions of the Act and the Regulations of the Kentucky Board of Education and the Commission, the
Commission has determined that it will not participate in the payment of debt service on the Bonds.

BIENNIAL BUDGET FOR PERIOD ENDING JUNE 30, 2026

The Kentucky General Assembly is required by the Kentucky Constitution to adopt measures providing for
the state's revenues and appropriations for each fiscal year. The Governor is required by law to submit a biennial
State Budget (the "State Budget") to the General Assembly during the legislative session held in each even
numbered year. State Budgets have generally been adopted by the General Assembly during those legislative
sessions, which end in mid-April, to be effective upon the Governor's signature for appropriations commencing
for a two-year period beginning the following July 1.

In the absence of a legislatively enacted budget, the Supreme Court has ruled the Governor has no authority
to spend money from the state treasury except where there is a statutory, constitutional or federal mandate and the
Commonwealth may be prevented from expending funds for certain state governmental functions, including the
ability to pay principal of, premium, if any, and interest, when due, on obligations that are subject to appropriation.

The General Assembly adopted a budget for the biennial period ending June 30, 2026 which was approved
and signed recently by the Governor. Such budget became effective July 1, 2024.

The Office of the State Budget Director makes available on its website monthly updates to the General Fund
receipts and other Funds of the commonwealth. When published, the updates can be found at www.osbd.ky.gov.




OUTSTANDING BONDS

The following table shows the outstanding Bonds of the Board by the original principal amount of each issue,
the current principal outstanding, the amount of the original principal scheduled to be paid with the corresponding
interest thereon by the Board or the School Facilities Construction Commission, the approximate interest range;
and, the final maturity date of the Bonds:

Current Principal Principal Approximate
Bond Original Principal Assigned to Assigned to Interest Rate Final
Series Principal QOutstanding Board Commission Range Maturity
2011-QSCB  $7,560,000 $7,560,000 $0 $7,560,000 5.000% 2030
2014-REF  $5,315,000 $1,660,000 $4,446,057 $868,943 3.000% - 3.125% 2029
2015 $4,475,000 $3,200,000 $3,326,099 $1,148,901 2.375% - 3.000% 2035
2016 $3,240,000 $2,820,000 $3,240,000 $0 2.000% - 3.000% 2036
2016-REF  $2,940,000 $1,050,000 $2,940,000 $0 2.000% - 2.375% 2030
2018 $1,900,000 $1,585,000 $1,510,247 $389,753 3.000% - 3.500% 2038
2021 $4,585,000 $4,155,000 $4,585,000 $0 2.000% 2041

2022 $29,770,000  $27,610,000 $29,541,386 $228,614 4.000% - 5.000% 2047

TOTALS:  $59,785,000  $49,640,000 $49,588,789 $10,196,211

AUTHORITY

The Board of Directors of the Corporation has adopted a Bond Resolution which authorized among other
things:

i) the issuance of approximately $6,225,000 of Bonds subject to a permitted adjustment of $625,000;
ii) the advertisement for the public sale of the Bonds;
iii) the Official Terms and Conditions for the sale of the Bonds to the successful bidder; and,

iv) the President and Secretary of the Corporation to execute certain documents relative to the sale and
delivery of the Bonds.

THE BONDS

General

The Bonds will be dated December 23, 2025, will bear interest from that date as described herein, payable
semi-annually on June 1 and December 1 of each year, commencing June 1, 2026, and will mature as to principal
on December 1, 2026, and thereafter in the years and in the principal amounts as set forth on the cover page of
this Official Statement.

Registration, Payment and Transfer

The Bonds are to be issued in fully-registered form (both principal and interest). US Bank Trust Company,
National Association, Louisville, Kentucky, the Bond Registrar and Paying Agent, shall remit interest on each
semiannual due date to Cede & Co., as the nominee of The Depository Trust Company. Please see Book-Entry-
Only-System. Interest on the Bonds will be paid at rates to be established upon the basis of competitive bidding
as hereinafter set forth, such interest to be payable on June 1 and December 1 of each year, beginning June 1,2026
(Record Date is 15th day of month preceding interest due date).



Redemption

The Bonds maturing on or after December 1, 2034, are subject to redemption at the option of the Corporation
prior to their stated maturity on any date falling on or after December 1, 2033, in any order of maturities (less than
all of a single maturity to be selected by lot),in whole or in part, upon notice of such prior redemption being given
by the Paying Agent in accordance with DTC requirements not less than thirty (30) days prior to the date of
redemption, upon terms of the face amount, plus accrued interest, but without redemption premium.

Redemption
Redemption Date Price
December 1, 2033, and thereafter 100%

Notwithstanding the foregoing, the Corporation reserves the right, upon thirty (30) days notice, to call the
Bonds in whole or in part on any date at par for redemption upon the total destruction by fire, lightning, windstorm
or other hazard of any building constituting the Project and apply casualty insurance proceeds to such purpose.

SECURITY
General

The Bonds are revenue bonds and constitute a limited indebtedness of the Corporation. The Bonds are
payable as to both principal and interest solely from the income and revenues derived from the leasing of the
school building Project financed from the Bond proceeds from the Corporation to the Board. The Bonds are
secured by a statutory mortgage lien on and pledge of revenue from the school building Project; provided,
however, said lien and pledge are on parity with a similar lien and pledge securing the Corporation’s School
Building Revenue Bonds previously issued to finance or refinance the school building(s) which constitute the
school building Project (the “Parity Bonds™). Should the Board default in its obligations under the Lease or fail
to renew the Lease, the Registered Owners of Bonds have the right to have a receiver appointed to administer the
school building Project but foreclosure and sale are not available as remedies.

The Lease; Pledge of Rental Revenues

The Board has leased the school building Project securing the Bonds for an initial period from December 23,
2025, through June 30, 2026, with the option in the Board to renew said Lease from year to year for one year at
a time, at annual rentals, sufficient in each year to enable the Corporation to pay, solely from the rental due under
the Lease, the principal and interest on all of the Bonds as same become due. The Lease provides further that so
long as the Board exercises its annual renewal options, its rentals will be payable according to the terms and
provisions of the Lease until December 1, 2043, the final maturity date of the Bonds. Under the lease, the
Corporation has pledged the rental revenue to the payment of the Bonds.

Authorization of General Obligation Bonds

The Kentucky Legislature recently passed and the Governor signed HB 727 which, 90 days after the
adjournment of the Legislature, will authorize Kentucky Boards of Education to issue general obligation bonds
within certain limitations prescribed by Kentucky law. The Board does not currently have any specific plan to
issue general obligation bonds. Issuance by the Board of general obligation debt in the future would not affect
either the Board's obligation to make lease payments to the Corporation for payment of debt service on the Bonds
or the security for the Bonds.



STATE INTERCEPT

Under the terms of the Lease and any renewal thereof, so long as the Bonds remain outstanding and in
conformance with the intent and purpose of KRS 160.160(5), in the event of a failure by the Board to pay the
rentals due under the Lease, and unless sufficient funds have been transmitted to the Paying Agent, or will be so
transmitted, for paying said rentals when due, the Board has granted under the terms of the Lease to the
Corporation the right to notify and request the Kentucky Department of Education to withhold from the Board a
sufficient portion of any undisbursed funds then held, set aside, or allocated to the Board and to request said
Department or Commissioner of Education to transfer the required amount thereof to the Paying Agent for the
payment of such rentals.

THE PROJECT

After payment of the Bond issuance costs, the Board plans to deposit the net Bond proceeds to finance Phase
6C renovations to Beechwood High School (the "Project").

The Board has reported construction bids have been let for the Project and award of the construction contract
is expected prior to the sale and delivery of the Bonds.

Contractors for the Project are required to furnish to the Board a one hundred percent completion bond to
assure their performance of the construction contract.

ADDITIONAL PARITY BONDS

The Corporation has reserved the right and privilege of issuing additional bonds from time to time payable
from the income and revenues of said lands and school building Project and secured by a statutory mortgage lien
and pledge of revenues, but only if and to the extent the issuance of such additional parity bonds are in accordance
with plans and specifications approved by the Board, Commissioner of Education, and filed in the office of the
Secretary of the Corporation and a Lease shall be entered into whereunder the annual rental payments during the
life of such additional bonds shall be increased by the amount of the annual principal and interest requirements
of such additional bonds.

KENTUCKY DEPARTMENT OF EDUCATION SUPERVISION

Kentucky statutes, and the regulations of the Kentucky Department of Education ("KDE") issued there-under,
generally require that a local school district submit to KDE for its prior approval the district's plans for the funding,
financing, design, construction, renovation, and modification of school facilities. House Bill 678 of the 2022
Regular Session of the Kentucky General Assembly (2022 Ky. Acts, Ch. 185, hereinafter referred to as "HB 678"),
enacted and effective April 8, 2022, eliminated until June 30, 2024 this requirement of prior approval for local
school districts which elect by resolution to proceed without such prior approval and which so notify the
Department. The District has adopted such a resolution and has so notified KDE. House Bill 727 of the 2024
Regular Session of the Kentucky General Assembly (2024 Ky Acts, Ch 126. Hereinafter re-ferred to as "HB 727"),
enacted and effective April 24, 2024, extended the provisions of HB 678 through June 30, 2027.

Notwithstanding HB 678, and HB 727, KDE's supervision of local school districts continues to apply
other areas of local school finance, including supervision of general operations such as the examination of business
methods and accounts of a school district, requirements of prompt, detailed reports of receipts and expenditures
and the annual approval of the district's operating budget. All local school boards which have entered into
contracts for the issuance of bonds must maintain insurance protection in an amount equal to the full insurable
value of the buildings financed by the bonds. This State Department of Education supervision and control is

believed to be a major contribution toward the maintenance of Kentucky's perfect record of no defaults in payment
of its revenue bonds for school purposes.




ESTIMATED BOND DEBT SERVICE

The following table shows by fiscal year the current bond payments of the Board. The plan of financing
provides for the Board to meet 100% of the debt service of the Bonds.

Fiscal Current ---- School Building Revenue Bonds, Series 2025 --- Total
Year Restriced Fund (100% LOCAL) Restriced Fund
Ending Bond Principal Interest Total Bond
June 30 Payments Portion Portion Payment Payments
2025 $2,943,745 $2,943,745
2026 $2,943,340 $103,324 $103,324 $3,046,664
2027 $2,945,545 $175,000 $233,191 $408,191 $3,353,736
2028 $2,942,571 $180,000 $228,440 $408,440 $3,351,011
2029 $2,942,383 $185,000 $223,238 $408,238 $3,350,620
2030 $2,942,706 $190,000 $217,753 $407,753 $3,350,459
2031 $2,944,839 $195,000 $211,976 $406,976 $3,351,815
2032 $2,943,755 $200,000 $205,853 $405,853 $3,349,607
2033 $2,944,973 $205,000 $199,371 $404,371 $3,349,345
2034 $2,945,185 $215,000 $192,439 $407,439 $3,352,623
2035 $2,943,354 $225,000 $183,156 $408,156 $3,351,510
2036 $2,946,377 $230,000 $173,393 $403,393 $3,349,769
2037 $2,944,953 $240,000 $164,750 $404,750 $3,349,703
2038 $2,945,428 $250,000 $155,440 $405,440 $3,350,868
2039 $2,942,952 $265,000 $145,655 $410,655 $3,353,607
2040 $2,943,246 $270,000 $135,490 $405,490 $3,348,736
2041 $2,944,121 $280,000 $125,040 $405,040 $3,349,161
2042 $2,943,015 $295,000 $113,673 $408,673 $3,351,687
2043 $1,983,731 $1,285,000 $81,283 $1,366,283 $3,350,014
2044 $1,983,375 $1,340,000 $27,470 $1,367,470 $3,350,845
2045 $1,983,788 $1,983,788
2046 $1,985,713 $1,985,713
2047 $1,984,038 $1,984,038
2048 $1,983,650 $1,983,650
TOTALS: $64,896,780 $6,225,000 $3,120,933 $9,345,933 $74,242,713

SOURCES AND USES OF FUNDS

Sources:
Bond Proceeds $
[Plus Original Issue Premium][Less Original Issue Discount]
Total Sources $
Uses:
Underwriter's Discount $

Deposit to Construction Fund
Cost of Issuance
Total Uses $



DISTRICT STUDENT POPULATION

Selected school census and average daily attendance for the Beechwood Independent School District is as
follows:

Average Daily Average Daily
Year Attendance Year Attendance
2004-05 946.4 2015-16 1,265.6
2005-06 942.2 2016-17 1,314.5
2006-07 953.3 2017-18 1,311.8
2007-08 984.8 2018-19 1,296.5
2008-09 1,001.6 2019-20 1,352.1
2009-10 1,008.2 2020-21 1,346.1
2010-11 1,082.8 2021-22 1,382.0
2011-12 1,099.6 2022-23 1,382.0
2012-13 1,134.2 2023-24 1,449.3
2013-14 1,174.5 2024-25 1,484.1

2014-15 1,209.0

Source: Kentucky Department of Education.
STATE SUPPORT

Support Education Excellence in Kentucky (SEEK). In determining the cost of the program to Support
Education Excellence in Kentucky (SEEK), the statewide guaranteed base funding level is computed by dividing
the amount appropriated by the prior year's statewide average daily attendance. The SEEK fund is a guaranteed
amount of money per pupil in each school district of Kentucky. The current SEEK allotment is $4,000 per pupil.
The $100 capital outlay allotment per each average daily attendance is included within the guaranteed amounts.
Each district's base funding from the SEEK program is adjusted for the number of at-risk students, the number and
types of exceptional children in the district, and cost of transporting students from and to school in the district.

Capital Outlay Allotment. The per pupil capital outlay allotment for each district from the public school fund
and from local sources shall be kept in a separate account and may be used by the district only for capital outlay
projects approved by the State Department of Education. These funds shall be used for the following capital
outlay purposes:

a. For direct payment of construction costs.

b. For debt service on voted and funding bonds.

c. For payment or lease-rental agreements under which the board will eventually acquire ownership of the
school plant.

d. For retirement of any deficit resulting from over-expenditure for capital construction, if such deficit
resulted from certain declared emergencies.

e. Asareserve fund for the above named purposes, to be carried forward in ensuing budgets.

The allotment for each school board of education in the Commonwealth for fiscal year 1978-79 was $1,800
per classroom unit. The 1979 Session of the Kentucky General Assembly approved increases in this allotment
in 1979-80 to $1,900 per classroom unit. This rate remained unchanged in 1980-81. The 1981 Session of the
Kentucky General Assembly decreased the allotment per classroom to $1,800 and this allotment rate did not
change from the 1981-82 rate, until the 1990-91 school year. Beginning with 1990-91, the Capital Outlay
allotment for each district is based on $100 per average daily attendance.



The following table shows the computation of the capital outlay allotment for the Beechwood Independent
School District for certain preceding school years.

Capital Outlay Capital Outlay

Year Allotment Year Allotment
2004-05 $94,640.00 2015-16 $126,560.00
2005-06 $94,220.00 2016-17 $131,450.00
2006-07 $95,330.00 2017-18 $131,180.00
2007-08 $98,480.00 2018-19 $129,651.00
2008-09 $100,155.00 2019-20 $135,210.00
2009-10 $100,816.00 2020-21 $134,613.00
2010-11 $108,280.00 2021-22 $138,204.80
2011-12 $109,963.00 2022-23 $138,204.80
2012-13 $113,417.00 2023-24 $144,929.00
2013-14 $117,452.00 2024-25 $148,412.10

2014-15  $120,896.00

Source: Kentucky Department of Education.

If the school district has no capital outlay needs, upon approval from the State, the funds can be used for
school plant maintenance, repair, insurance on buildings, replacement of equipment, purchase of school buses and
purchase of modern technological equipment for educational purposes. If any district has a special levy for capital
outlay or debt service that is equal to the capital outlay allotment or a proportionate fraction thereof, and spends
the proceeds of the levy for eligible purposes, the State may authorize the district to use all or a proportionate
fraction of its capital outlay allotment for current expenses (school districts which use capital outlay allotments
to meet current expenses are not eligible to participate in the School Facilities Construction Commission funds).

Facilities Support Program of Kentucky. School districts may be eligible to participate in the Facilities
Support Program of Kentucky (FSPK), subject to the following requirements:

1) The district must have unmet needs as set forth and approved by the State Department of Education in
a School Facilities Plan;

2) The district must commit to establish an equivalent tax rate of at least 5 cents, in addition to the 30 cents
minimum current equivalent tax rate; and,

3) The new revenues generated by the 5 cent addition, must be placed in a restricted account for school
building construction bonding.

LOCAL SUPPORT

Homestead Exemption. Section 170 of the Kentucky Constitution was amended at the General Election
held November 2, 1971, to exempt from property taxes $6,500 of value of single unit residential property of
taxpayers 65 years of age or older. The 1972 General Assembly amended KRS Chapter 132 to permit counties
and school districts to adjust their local tax revenues lost through the application of this Homestead
Exemption. The "Single Unit" qualification has been enlarged to subsequent sessions of the General
Assembly to provide that such exemption shall apply to such property maintained as the permanent resident of
the owner and the dollar amount has been construed to mean $6,500 in terms of the purchasing power of the
dollar in 1972. Every two years thereafter, if the cost of living index of the U.S. Department of Labor has
changed as much as 1%, the maximum exemption shall be adjusted accordingly. Under the cost of living
formula, the maximum was increased to $49,100 effective January 1, 2025.

Limitation on Taxation. The 1979 Special Session of the Kentucky General Assembly enacted House
Bill 44 which provides that no school district may levy a general tax rate, voted general tax rate, or voted
building tax rate which would generate revenues that exceeds the previous years revenues by four percent

(4%).



The 1990 Regular Session of the Kentucky General Assembly in enacting the "School Reform" legislative
package amended the provisions of KRS 160.470 which prohibited school districts from levying ad valorem
property taxes which would generate revenues in excess of 4% of the previous year's revenues without said
levy subject to recall to permit exceptions to the referendum under (1) KRS 160.470(12) [a new section of the
statute] and (2) an amended KRS 157.440.

Under KRS 160.470(12)(a) for fiscal years beginning July 1, 1990 school districts are required to levy a
"minimum equivalent tax rate" of thirty cents ($.30) for general school purposes. The equivalent tax rate is
defined as the rate which results when the income collected during the prior year from all taxes (including
occupational or utilities) levied by the district for school purposes divided by the total assessed value of
property plus the assessment for motor vehicles certified by the State Revenue Cabinet. Failure to levy the
minimum equivalent rate subjects the board of the district to removal.

The exception provided by KRS 157.440(1)(a) permits school districts to levy an equivalent tax rate as
defined in KRS 160.470(12)(a) which will produce up to 15% of those revenues guaranteed by the program to
support education excellence in Kentucky. Levies permitted by this section of the statute are not subject to
public hearing or recall provisions as set forth in KRS 160.470.

Local Thirty Cents Minimum. Effective for school years beginning after June 30, 1990, the board of
education of each school district shall levy a minimum equivalent tax rate of thirty cents ($0.30) for general
school purposes. If a board fails to comply, its members shall be subject to removal from office for willful
neglect of duty.

Additional 15% Not Subject to Recall. Effective with the school year beginning July 1, 1990, each
school district may levy an equivalent tax rate which will produce up to 15% of those revenues guaranteed by
the SEEK program. Effective with the 1990-91 school year, the State will equalize the revenue generated by
this levy at one hundred fifty percent (150%) of the statewide average per pupil equalized assessment. For
1993-94 and thereafter, this level is set at $225,000. The additional 15% rate levy is not subject to the public
hearing or recall provisions.

Assessment Valuation. No later than July 1, 1994, all real property located in the state and subject to
local taxation shall be assessed at one hundred percent (100%) of fair cash value.

Special Voted and Other Local Taxes. Any district may, in addition to other taxes for school purposes,
levy not less than four cents nor more than twenty cents on each one hundred dollars ($100) valuation of
property subject to local taxation, to provide a special fund for the purchase of sites for school buildings and
the erection, major alteration, enlargement, and complete equipping of school buildings. In addition, districts
may levy taxes on tangible and intangible property and on utilities, except generally any amounts of revenues
generated above that provided for by House Bill 44 is subject to voter recall.
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Local Tax Rates, Property Assessments and Revenue Collections

Combined Total Property
Tax Equivalent Property Revenue
Year Rate Assessment Collections

2004-05 71.4 488,119,343 3,485,172
2005-06 74.5 505,312,507 3,764,578
2006-07 72.9 532,346,896 3,880,809
2007-08 74.5 540,837,439 4,029,239
2008-09 76.9 555,596,108 4,272,534
2009-10 76.9 555,551,471 4,272,191
2010-11 80.7 565,888,742 4,566,722
2011-12 77.6 576,441,673 4,473,187
2012-13 81.2 580,926,474 4,717,123
2013-14 83.2 586,663,899 4,881,044
2014-15 90.5 613,402,592 5,551,293
2015-16 89.6 636,393,333 5,702,084
2016-17 89.0 651,644,151 5,799,633
2017-18 90.3 668,489,047 6,036,456
2018-19 89.8 694,732,843 6,238,701
2019-20 99.1 729,079,509 7,225,178
2020-21 97.4 741,595,954 7,223,145
2021-22 99.2 753,654,025 7,476,248
2022-23 99.1 758,418,820 7,515,931
2023-24 83.1 984,224,417 8,178,905
2024-25 82.9 990,458,519 8,210,901

Source: Kentucky Department of Education.
OVERLAPPING BOND INDEBTEDNESS
The following table shows any other overlapping bond indebtedness of the Beechwood Independent School

District or other issuing agency within Kenton County as reported by the State Local Debt Officer for the period
ending June 30, 2025.

Original Amount Current
Principal of Bonds Principal
Issuer Amount Redeemed Outstanding
County of Kenton
General Obligation 31,320,000 5,235,000 26,085,000
Court Facility 31,925,000 19,470,000 12,455,000
Housing Facilities Revenue 26,375,000 0 26,375,000
Building Revenue 3,000,000 2,810,000 190,000
Refinancing Refunding Revenue 69,130,000 27,705,000 41,425,000
Special Districts
Kenton County Extension District 1,430,000 235,000 1,195,000
Kenton County Public Library 18,225,000 9,265,000 8,960,000
Planning & Developing Services 2,225,000 1,330,000 895,000
Sanitation District No. 1 452,540,000 88,980,000 363,560,000
Kenton County Airport Board 338,713,728 69,648,186 269,065,542
Totals: 974,883,728 224,678,186 750,205,542

Source: 2025 Kentucky Local Debt Report.



SEEK ALLOTMENT

The Board has reported the following information as to the SEEK allotment to the District, and as provided
by the State Department of Education.

Base Local Total State &
SEEK Funding Tax Effort Local Funding
2004-05 2,100,139 3,485,172 5,585,311
2005-06 2,260,800 3,764,578 6,025,378
2006-07 2,333,420 3,880,809 6,214,229
2007-08 2,785,188 4,029,239 6,814,427
2008-09 2,833,325 4,272,534 7,105,859
2009-10 2,757,743 4,272,191 7,029,934
2010-11 2,997,183 4,566,722 7,563,905
2011-12 3,260,960 4,473,187 7,734,147
2012-13 3,348,237 4,717,123 8,065,360
2013-14 3,492,117 4,881,044 8,373,161
2014-15 3,750,191 5,551,293 9,301,484
2015-16 4,138,026 5,702,084 9,840,110
2016-17 4,311,690 5,799,633 10,111,323
2017-18 4,282,651 6,036,456 10,319,107
2018-19 4,194,456 6,238,701 10,433,157
2019-20 4,317,342 7,225,178 11,542,520
2020-21 4,080,710 7,223,145 11,303,855
2021-22 4,444,893 7,476,248 11,921,141
2022-23 4,715,679 7,515,931 12,231,610
2023-24 4,791,589 8,178,905 12,970,494
2024-25 4,781,384 8,210,901 12,992,285

(1) Support Education Excellence in Kentucky (SEEK) replaces the minimum foundation program and
power equalization funding. Capital Outlay is now computed at $100 per average daily attendance
(ADA). Capital Outlay is included in the SEEK base funding.

(2) The Board established a current equivalent tax rate (CETR) of $0.8290 for FY 2024-25. The equivalent
tax rate" is defined as the rate which results when the income from all taxes levied by the district for
school purposes is divided by the total assessed value of property plus the assessment for motor vehicles
certified by the Commonwealth of Kentucky Revenue Cabinet.

State Budgeting Process

1) Each district board of education is required to prepare a general school budget on forms prescribed
and furnished by the Kentucky Board of Education, showing the amount of money needed for current
expenses, debt service, capital outlay, and other necessary expenses of the school during the
succeeding fiscal year and the estimated amount that will be received from all sources.

ii) By September 15 of each year, after the district receives its tax assessment data from the Department
of Revenue and the State Department of Education, 3 copies of the budget are forwarded to the State
Department for approval or disapproval.

iii) The State Department of Education has adopted a policy of disapproving a school budget if it is
financially unsound or fails to provide for:

a) payment of maturing principal and interest on any outstanding voted school improvement bonds
of the district or payment of rental in connection with any outstanding school building revenue
bonds issued for the benefit of the school district; or

b) fails to comply with the law.
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POTENTIAL LEGISLATION

No assurance can be given that any future legislation, including amendments to the Code, if enacted into law,
or changes in interpretation of the Code, will not cause interest on the Bonds to be subject, directly or indirectly,
to federal income taxation, or otherwise prevent owners of the Bonds from realizing the full current benefit of the
tax exemption of such interest. In addition, current and future legislative proposals, if enacted into law, may cause
interest on state or local government bonds (whether issued before, on the date of, or after enactment of such
legislation) to be subject, directly or indirectly, to federal income taxation by, for example, changing the current
exclusion or deduction rules to limit the amount of interest on such bonds that may currently be treated as tax
exempt by certain individuals. For example, on August 16,2022, President Biden signed the Inflation Reduction
Act of 2022 (the “Inflation Reduction Act”). The Inflation Reduction Act imposes a minimum tax of 15 percent
of'the adjusted financial statement income on certain corporations whose income exceeds stated thresholds for tax
years beginning after December 31, 2022. Under the Inflation Reduction Act, interest on debt obligations
otherwise exempt from federal income tax would be included in the calculation of adjusted financial statement
income for corporations subject to the minimum tax. Prospective purchasers of the Bonds should consult their own
tax advisers regarding any pending or proposed federal tax legislation.

Further, no assurance can be given that the introduction or enactment of any such future legislation, or any
action of the IRS, including but not limited to regulation, ruling, or selection of the Bonds for audit examination,
or the course or result of any IRS examination of the Bonds or obligations which present similar tax issues, will
not affect the market price for the Bonds.

CONTINUING DISCLOSURE

As aresult of the Board and issuing agencies acting on behalf of the Board offering for public sale municipal
securities in excess 0of $1,000,000, the Corporation and the Board will enter into a written agreement for the benefit
of all parties who may become Registered or Beneficial Owners of the Bonds whereunder said Corporation and
Board will agree to comply with the provisions of the Municipal Securities Disclosure Rules set forth in Securities
and Exchange Commission Rule 15¢2-12 by filing annual financial statements and material events notices with
the Electronic Municipal Market Access (EMMA) System maintained by the Municipal Securities Rule Making
Board.

As of the date of this Official Statement, the Corporation and the Board are in compliance “in all material
respects” with the reporting requirements of the Rule for the past five years.

Financial information regarding the Board may be obtained from Superintendent, Beechwood Independent
Board of Education, 54 Beechwood Road, Ft. Mitchell, Kentucky 41017 Telephone: (859) 331-3250.

TAX EXEMPTION; BANK QUALIFIED

In the opinion of Bond Counsel, based on an analysis of existing laws, regulations, rulings, and court decisions
in effect as of the date hereof, interest on the Bonds will be excludable from gross income for federal income tax
purposes under the Internal Revenue Code of 1986, as amended (the "Code"). Bond Counsel is also of the opinion
that interest on the Bonds will not be a specific item of tax preference for purposes of the federal alternative
minimum tax imposed on individuals (for a discussion of the corporate alternative minimum tax, see "LEGAL
MATTERS - Tax Treatment - Corporate Alternative Minimum Tax" herein). In addition, Bond Counsel is also
of the opinion that interest on the Bonds will be exempt from Kentucky income taxation and that the Bonds will
be exempt from ad valorem taxation by the Commonwealth of Kentucky and any of its political subdivisions.
The opinion of Bond Counsel will be delivered concurrently with the issuance of the Bonds.

The Code imposes various restrictions, conditions, and requirements with respect to the exclusion of interest
on certain obligations, including the Bonds, from gross income for federal income tax purposes. The Corporation
and the Board has covenanted to comply with certain restrictions designed to ensure that interest on the Bonds will
be excludable from gross income for federal income tax purposes. Any failure to comply with these covenants
could result in the interest on the Bonds being includable in gross income for federal income tax purposes, and
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such inclusion could be required retroactively to the date of issuance of the Bonds. The approving legal opinion
of Bond Counsel assumes compliance with these covenants. However, Bond Counsel has not undertaken to
determine (or to inform any person) whether any actions taken (or not taken) or any events occurring (or not
occurring) after the date of issuance of the Bonds may adversely affect the tax status of interest on the Bonds.
Certain requirements and procedures contained or referred to in the Bonds and any other documents related thereto
may be changed, and certain actions (including, without limitation, the defeasance of the Bonds) may be taken
or omitted under the circumstances and subject to the terms and conditions set forth in the Bonds or such other
documents. Bond Counsel expresses no opinion as to any Bonds or the tax status of the interest thereon if any such
change occurs or any such action is taken or omitted upon the advice or approval of bond counsel other than
Dinsmore & Shohl LLP.

Although Bond Counsel is of the opinion that the interest on the Bonds will be excludable from gross income
for federal income tax purposes and that interest on the Bonds will be excludable from gross income for Kentucky
income tax purposes, the ownership or disposition of, or the accrual or receipt of interest on, the Bonds may
otherwise affect a Bondholder's federal, state, or local tax liabilities. The nature and extent of these tax
consequences may depend upon the particular tax status of the Bondholder or the Bondholder's other items of
income or deduction. Bond Counsel expresses no opinions regarding any tax consequences other than what is set
forth in its opinion, and each Bondholder or potential Bondholder is urged to consult with its tax counsel with
respect to the effects of the purchasing, holding, or disposing of the Bonds on the tax liabilities of the individual
or entity.

Receipt of tax-exempt interest, ownership, or disposition of the Bonds may result in other collateral federal,
state, or local tax consequences for certain taxpayers. Such effects may include, without limitation, increasing the
federal tax liability of certain foreign corporations subject to the branch profits tax imposed by Section 884 of the
Code; increasing the federal tax liability of certain insurance companies under Section 832 of the Code; increasing
the federal tax liability and affecting the status of certain S Corporations subject to Section 1362 and Section 1375
of the Code; increasing the federal tax liability of certain individual recipients of Social Security or the Railroad
Retirement benefits under Section 86 of the Code; and limiting the amount of the Earned Income Credit under
Section 32 of the Code that might otherwise be available. Ownership of the Bonds may also result in the limitation
of interest and certain other deductions for financial institutions and certain taxpayers under Section 265 of the
Code. Finally, the residence of a bondholder in a state other than Kentucky or a bondholder being subject to tax
in a state other than Kentucky may result in income or other tax liabilities being imposed on such bondholder by
such states or their political subdivisions based on the interest or other income from the Bonds.

The Corporation and the Board has designated the Bonds as "qualified tax-exempt obligations" within the
meaning of Section 265 of the Code.

Original Issue Premium

"Acquisition Premium" is the excess of the cost of a bond over the stated redemption price of the bond at
maturity or, for bonds that have one or more earlier call dates, the amount payable at the next call date. The Bonds
that bear an interest rate that is higher than the yield (as shown on the cover page hereof) are initially being offered
and sold to the public at an Acquisition Premium (the "Premium Bonds"). For federal income tax purposes, the
amount of Acquisition Premium on each bond, the interest on which is excludable from gross income for federal
income tax purposes (each, a "tax-exempt bond"), must be amortized and will reduce the bondholder's adjusted
basis in the bond. However, no amount of amortized Acquisition Premium on any tax-exempt bonds may be
deducted in determining a bondholder's taxable income for federal income tax purposes. The Acquisition Premium
paid on any Premium Bonds or on any of the other Bonds that must be amortized during any period will be based
on the "constant yield" method, using the original bondholder's basis in the bonds and compounding semiannually.
This amount will be amortized ratably over that semiannual period on a daily basis.

Holders of any Bonds, including any Premium Bonds, purchased at an Acquisition Premium should consult

their own tax advisors as to the actual effect of such Acquisition Premium with respect to their own tax situation
and as to the treatment of Acquisition Premium for state tax purposes.
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Original Issue Discount

The Bonds having a yield that is higher than the interest rate (as shown on the cover page hereof) are being
offered and sold to the public at an original issue discount ("OID") from the amounts payable on such Bonds (the
"Discount Bonds") at maturity. OID is an amount equal to the excess of the stated redemption price of a bond at
maturity (the face amount) over the "issue price" of such bond. The issue price is the initial offering price to the
public (other than to bond houses, brokers, or similar persons acting in the capacity of underwriters or wholesalers)
at which a substantial amount of bonds of the same maturity are sold in accordance with that initial offering. For
federal income tax purposes, OID on each bond will accrue over the term of such bond, and for the Discount
Bonds, the amount of such accretion will be based on a single rate of interest, compounded semiannually (the
"yield to maturity"). The amount of OID that accrues during each semiannual period will do so ratably over that
period on a daily basis. With respect to an initial purchaser of a Discount Bond at its issue price, the portion of
OID that accrues during the period such purchaser owns such Discount Bond will be added to the purchaser's tax
basis for purposes of determining the gain or loss on such Discount Bond at the maturity, redemption, sale, or other
disposition of that Discount Bond and thus, in practical effect, will be treated as stated interest, which is
excludable from the gross income of the purchaser for federal income tax purposes.

In addition to the foregoing, the OID that accrues in each year to an owner of a Discount Bond is included
in the calculation of the distribution requirements of certain regulated investment companies and may result in
some of the collateral federal income tax consequences discussed above. Consequently, owners of any of the
Discount Bonds should be aware that the accrual of OID in each year may result in an alternative minimum tax
liability, additional distribution requirements, or other collateral federal income tax consequences even though
the owner of such Discount Bond has not received any cash attributable to the OID accruing in such year.

Holders of Discount Bonds should consult their own tax advisors as to the treatment of OID and the tax
consequences of the purchase of such Discount Bonds other than at the issue price during the initial public offering
and as to the treatment of OID for state tax purposes.

Corporate Alternative Minimum Tax

The Inflation Reduction Act of 2022 imposes a new corporate alternative minimum tax equal to 15% of the
"adjusted financial statement income" of an "applicable corporation," both as defined in Section 59(k) of the Code.
Generally, an applicable corporation includes any corporation (as defined for federal income tax purposes, other
than S corporations, regulated investment companies, and real estate investment trusts) with an "average annual
adjusted financial statement income" of more than $1,000,000,000 over any preceding period of three tax years
(ending with a tax year ending after December 31, 2021). The corporate alternative minimum tax applies for all
tax years beginning after December 31, 2022. Under the Inflation Reduction Act, interest on tax-exempt bonds,
such as the interest on the Bonds, is included (i) in computing "average annual adjusted financial statement
income" for the purposes of determining whether a corporation qualifies as an "applicable corporation," and (ii)
in determining an applicable corporation's "adjusted financial statement income" for the purposes of calculating
the alternative minimum tax imposed on applicable corporations under Section 55 of the Code, regardless of the
issue date of such tax-exempt bonds.

ABSENCE OF MATERIAL LITIGATION
There is no controversy or litigation of any nature now pending or threatened (i) restraining or enjoining the
issuance, sale, execution or delivery of the Bonds, or in any way contesting or affecting the validity of the Bonds

or any proceedings of the Board or Corporation taken with respect to the issuance or sale thereof or (ii) which if
successful would have a material adverse effect on the financial condition of the Board.
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APPROVAL OF LEGALITY

Legal matters incident to the authorization and issuance of the Bonds are subject to the approving legal
opinion of Dinsmore & Shohl LLP, Bond Counsel. The form of the approving legal opinion of Bond Counsel will
appear on each printed Bond.

NO LEGAL OPINION EXPRESSED AS TO CERTAIN MATTERS

Bond Counsel has reviewed the information contained in the Official Statement describing the Bonds and the
provisions of the Bond Resolution and related proceedings authorizing the Bonds, but Bond Counsel has not
reviewed any of the financial data, computations, tabulations, balance sheets, financial projections, and general
information concerning the Corporation or District, and expresses no opinion thereon, assumes no responsibility
for same and has not undertaken independently to verify any information contained herein.

BOND RATING

As noted on the cover page of this Official Statement, Moody’s Investors Service has given the Bonds the
indicated rating. Such rating reflects only the respective views of such organization. Explanations of the
significance of the rating may be obtained from the rating agency. There can be no assurance that such rating will
be maintained for any given period of time or will not be revised or withdrawn entirely by the rating agency, if
in their judgement circumstances so warrant. Any such downward revision or withdrawal of such rating may have
an adverse effect on the market price of the Bonds.

MUNICIPAL ADVISOR

Prospective bidders are advised that RSA Advisors, LLC ("RSA") has been employed as Municipal Advisor
in connection with the issuance of the Bonds. RSA's fee for services rendered with respect to the sale of the Bonds
is contingent upon the issuance and delivery thereof. Bidders may submit a bid for the purchase of the Bonds at
the time of the advertised public sale, either individually or as a member of a syndicate organized to submit a bid
for the purchase of the Bonds.

APPROVAL OF OFFICIAL STATEMENT

The Corporation has approved and caused this "Official Statement" to be executed and delivered by its
President. In making this "Official Statement" the Corporation relied upon information furnished to it by the Board
of Education of the Beechwood Independent School District and does not assume any responsibility as to the
accuracy or completeness of any of the information in this Official Statement except as to copies of documents
denominated "Official Terms and Conditions" and "Bid Form." The financial information supplied by the Board
of Education is represented by the Board of Education to be correct. The Corporation deems this preliminary
Official Statement to be final for purposes of Securities Exchange Commission Rule 15¢2-12(b)(1) as qualified
by the cover hereof.

No dealer, broker, salesman, or other person has been authorized by the Corporation, the Beechwood
Independent Board of Education or the Municipal Advisor to give any information or representations, other than
those contained in this Official Statement, and if given or made, such information or representations must not be
relied upon as having been authorized by any of the foregoing. This Official Statement does not constitute an offer
to sell or the solicitation of any person in any jurisdiction in which it is unlawful for such person to make such
offer, solicitation or sale. Except when otherwise indicated, the information set forth herein has been obtained
from the Kentucky Department of Education and the Beechwood Independent School District and is believed to
be reliable; however, such information is not guaranteed as to accuracy or completeness by, and is not to be
construed as a representation by the Municipal Advisor or by Counsel. The delivery of this Official Statement
at any time does not imply that information herein is correct as of any time subsequent to the date hereof.
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This Official Statement does not, as of its date, contain any untrue statement of a material fact or omit to state
a material fact which should be included herein for the purpose for which the Official Statement is to be used or
which is necessary in order to make the statements contained herein, in the light of the circumstances under which
they were made, not misleading in any material respect.

By_/s/

President

By_/s/

Secretary
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NORTHERN KENTUCKY

Kenton County was established on January 29, 1840. According to the U.S. Census Bureau, the county has
a total area of 164 square miles, of which 160 square miles is land and 4.1 square miles is water. The county is
located at the confluence of the Licking River and Ohio River, in the outer Bluegrass area of the Bluegrass region
of'the state. The elevation in the county ranges from 455 feet (139 m) to 960 feet (293 m) above sea level. Kenton
County is in the Northern Kentucky Area.

The Bluegrass region was the most quickly settled part of the state and now is home to about half the state's
population. The Northern Kentucky Area, covering a total land area of 559 square miles, is composed of Boone,
Campbell, and Kenton Counties; and is ideally situated along and adjacent to the south bank of the Ohio River,
immediately south of Cincinnati, Ohio. These three counties are a part of the Cincinnati Metropolitan Statistical
Area. Kenton County had an estimated 2024 population of 172,228.

The Northern Kentucky Area forms the northern apex of an industrial triangle anchored by Louisville on the
southwest and Lexington on the southeast. Within the triangle are more than one-third of the state's population
and nearly one-half of its manufacturing jobs. The interstate highway system places these three metropolitan areas
within less than two hours driving from each other.

The Economic Framework

In 2024, Kenton County had a labor force of 96,205 people with an unemployment rate of 4.50%. The top 5
jobs by occupation were as follows: office and administrative support - 8,227 (13.55%); executive managers and
administrators - 6,544 (10.77%); sales - 5,250 (8.64%); production workers - 4,982 (8.20%); and education,
training/library - 4,171 (6.87%).

Transportation

Major highways serving Kenton, Campbell, and Kenton Counties include Interstates 71, 75, 275, and 471;
U.S. Highways 42/127, 25, and 27. The Greater Cincinnati-Northern Kentucky International Airport, located in
Kenton County, Kentucky, provides commercial airline service. The airport is a major hub for Delta Airlines.
The Southern Railway System and CSX Transportation provide main line rail service to the area. Several barge
and towing companies provide barge transportation on the Ohio River. The Port of Cincinnati extends 30 miles
along both banks of the Ohio River.

Power and Fuel

Electric power is provided to Kenton, Campbell, and Kenton Counties by Duke Energy Kentucky, E. ON
US/KU, East Kentucky Power Cooperative and Owen Electric Cooperative, Inc. Natural gas service is provided
to major portions of the three-county area by Duke Energy Kentucky.

LABOR MARKET STATISTICS

The Labor Market Area includes Kenton, Campbell, Gallatin, Grant, Kenton and Pendleton counties in
Kentucky. The Labor Market Area is supplemented by the Ohio counties of Hamilton, Butler, Clermont and
Warren; and Dearborn County in Indiana.

Population Growth (in thousands)
2020 2021 2022 2023 2024

Kenton County 167,039 169,371 169,459 171,242 172,228

Source: Kentucky State Data Center, University of Louisville.
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Population Projections

2030 2035 2040
Kenton County 175,691 177,689 178,906

Source: Kentucky Data Center, University of Louisville.

EDUCATION
Public Schools
Kenton Beechwood
County Independent
Total Enrollment (2024-2025) 13,646 1,536
Pupil-Teacher Ratio (2024-2025) 17 -1 18 -1
Source: Kentucky Department of Education.
Vocational - Technical Schools
Enrollment
Institution Location (2023-24)
Boone County ATC Hebron, KY 207
Campbell County ATC Alexandria, KY 385
Carroll County ATC Carrollton, KY 302
Harrison County ATC Cynthiana, KY 468
Mason County ATC Maysville, KY 194

Source: Kentucky Department of Education.
Colleges and Universities

In 2024, 47.11% of the population in Kenton County had an Associate's degree or higher. 92.77% had a high
school degree or higher.

Top 5 Universities within 50 miles Number of Graduates
University of Cincinnati (Main Campus) 11,233
Miami University - Oxford 5,023
Northern Kentucky University 3,844
Xavier University 1,783
Cincinnati State Technical & Community College 823

Source: Kentucky Cabinet for Economic Development
EXISTING INDUSTRY

Kenton County has a total of 5,734 businesses. In 2024, the leading industries in Kenton county were
Manufacturing, Health Care and Social Services, Education, and Accomodation and Food Services.

Top Industries by Job Number of Jobs
Manufacturing 8,020
Healthcare and Social Services 6,856
Education 6,398
Accommodation and Food Services 4,763

Source: Kentucky Cabinet for Economic Development.
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Cloyd & Associates, PSC
Carified Public Accounianis
and
Business Advisors INDEPEMDEMNT AUDITOR'S REPORT

Kentucky State Committea for

School District Audits
Membars of the Board of Education
Beechwood Indapandent School District
Fort Mitchell, Kentucky

Report on the Audit of the Financial Statements

Opirions

We have audited the accompanying financial stalements of the governmental activities, the business-type
aclivities, each major fund, and the aggregate remaining fund information of the Beechwood Independent
=chool District (District) as of and for the year ended June 30, 2024, and the related notes to the financial
statements, which collectivaly comprise the District's basic financial statements as listed in the table of contents.

In our opinign, the financial siatements referred to above present fairly, in all materal respects, the respective
financial position of the gevernmental activitles, the business-type activities, each major fund, and the aggregate
remaining fund information of the District, as of June 30, 2024, and the respective changes in financial position,
and, whers applicable, cash flows thereof for the year then ended in accordance with accounting principles
genearally accapted in the United States of America,

Basis for Oplnions

We conducted ouwr audit in accordance with audiing standards generally accepled in the United States of
Armarica and the standards applicable to financial audits contained in Government Auditing Standards, lssued
by the Comptroller General of the United States, the audit requirements of TiHle 2 U.5. Code of Federal
Regulations Part 200, Uniform Administrative Requirements, Cosl Principles. and Audit Requiremenis for
Federal Awards (Uniform Guidance); and the audit requirements prescribed by the Kentucky Siate Committes
for School District Audits in the Independent Auditor's Contract. Our responsibilities under those standards are
further described in the Auditor's Responsibilities for the Audit of the Financial Statements section of our report.
We are required Io be indepandent of the District and to meet our other ethical respongibilities, in accordancs
with the relevant ethical requiremenis relating o our audit. We belisve that the audit evidence we have obtained
iz suficiant and appropriate to provide a basis for owr audit opinions,

Responsibilities of Management for the Financial Statemonts

Managemeni is responsible for the preparation and fair presentation of the financial statements in accordance
with accounting principles generally accepted in the United States of America, and for the design, .
implementation, and maintenance of internal control refevant to the preparation and fair presentation of financial
statements thal are free from material misstaternent, whether due to fraud or error,

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that ralse substanlial doubt about the Disirct's ability to continue as a
gaing concem for twelve months bavond the financial statement date, including any currently known information
that may raise substantial doubt shortly thereafier.

2410 Greatstone Point, Lexington, KY 40504 1301 West 5th Street, London, KY 40741
Ph. 850.223.3318 Fax: B50.223 5875 Ph. 606.864.8110 Fax: 606657 5889
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Auvditor's Responsibilities for the Audit of the Financial Statermeanis

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from maltefial misstatemant, whether due to fraud or ermor, and to issue an auditor's report that includes our
opinions. Reasonable assurance is a high level of assurance but is not absolule assurance and therefore is not
a guarantea that an audit conducted in accordance with generally accepted auditing standards and Govermment
Auditing Standards will atways detect a material misstatement when it exisis.

The risk of not detecting a material misstatemant resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the overide of intamal
control, Misstatements are considered material if there |5 a substantial Bkefhood that, individually or in the
aggragate, they would influence the judgment made by a reasonable user based on the financial statements.

in performing an audit in accordance with generally accepted auditing standards and Government Aualifing
Standards, we:

« Exercise professional judgment and maintain professional skepticism throughoul the audit.

# [ldentify and assess tha nsks of materal missiaternent of the financial statements, whether due to fraud
of ermor, and dasign and perform audit procedures responsive to those risks. Such proceduras include
exarmining, on a test basis, evidence regarding the amounts and disciosures in the financial statements.

« Obfain an understanding of intemal contral relevant to the audit in order 1o design audit procedures that
are appropriate in the circumstances, bul nol for the purpose of expressing an opinion on the
effectiveness of the District’s intermnal control. Accordingly, no such opinion is expressed,

= Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by managament, as well as evaluate the overall presentation of the financial
statements,

= Conclude whether, in our judgment, there are condiions or events, considered in the aggregate, that
raise substantial doubt about the District’s abiity fo continue as a going concern for a reasonable period
of tima.

We are required to communicale with those charged with govemnance regarding, among olher matters, the
planned scope and timing of the awdit, significant audit findings, and certain internal control-related matters that
wa identified during the asdit.

Reguired Supplemeantary Informaiion

Accounting principles generally accepted in the United States of America require that the managements
discussion and analysis, budgetary comparison information, and the pension and other postemployment
benefits liability and contribution information per the table of contenis be presented fo supplement the basic
financial statements. Such information Is the respansibility of management and, afthcugh not a part of the basic
financial statements, is required by the Governmental Accounting Standards Board who considers it to be an
essantial parl of financial reporting for placing the basic financial statements in an appropriate operational,
economic, or historical context. We have applied certain limited procedures to the reguired supplamantary
information In accordance with auditing standards generally accepted In the Uniled States of America, which
consisted of ingquiries of management aboul the methods of preparing the information and comparing the
information for consistency with management's regponses to our inquiries, the basic financial statements, and
other knowledge we oblained during our audit of the basic financial statements. We do not express an opinion
of provide any assurance on the information because the limited proceduras do not provide us with sufficient
avidence to express an opinicn or provide any assurance.



Supplementary Information

DOur audit was conducled for the purpose of forming opinions on the financial stataments thal collectively
comprise the District’'s basic financial statements. The accompanying combining and indiadual nonmajor fund
financial statements and schedule of expenditures of federal awards, as required by Titke 2 U.5. Code of
Federal Regulations Part 200, Uniform Administralive Reguirements, Cost Principles, and Audlf Reguiremenis
for Federal Awards, are presented for purposes of additional analysis and are not a required par of the basic
financial stataments. Such information is the responsibility of management and was derved from and relates
direcily to the underlying accounting and other records used to prepare the basic financlal statements.

The information has been subjected to the auditing procedures applied in the audit of the basic financial
statements and cerain additional procedures, including comparing and reconciling such infarmation directly to
the underlying accounting and olher records used to prepare the basic financial statements or to the basic
financial statements themsalvas, and olher addibonal procedures in accordance with auditing standards
generally accepted in the United States of America, In our opinion, the combining and individual nonmajor fund
financial statements and the schedule of expendilures of federal awards are fairly stated, in all material
respects, in relation to the basic financial statements as a whala.

Other Reporting Required by Government Auditing Standards

in accordance with Government Awdiing Sfandards, we have also issued our report daled November 4, 2024,
on our consideration of the District's intemal control over financial reporting and on our tests of its compliance
wilh certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of
that report is solely to describe the scope of our testing of intemal controd over financial reporting and
compllance and the resulis of that testing, and not to provide an opinion on the effectiveness of the Disirict's
internal controd over financial reporting or an compliance. That repor is an integral part of an awdit performed in
accordance with Government Auditing Sfandards in considering District's internal control aver financial reporiing
and compliance.

Oloyd & Assosiates, PSC
Cloyd & Associates, PSC

Lendon, Kentucky
Movemnbear 4, 2024



BEECHWOOD INDEPENDENT SCHOOL DISTRICT
MANAGEMENT'S DISCUSSION AND ANALYSIS (MDEA)
YEAR ENDED JUNE 30, 2024

Az management of the Beechwood Independent Schoal District (District), we offer readers of the District's
firancial statements this narative overview and analysis of the financial activilies of the District far the
fiscal year ended June 30, 2024. We encourage readers to consider the information presented hers in
conjunction with additional information found within the body of tha audit.

This Management Discussion and Analysis (MD&A) is an element of the reporting model adopted by the
Govarnmeanial Accounting Standards Board (GASE) in their Statemant No. 34, Basic Financial Statements
= and Management's Discussion and Analysis - for State and Local Governmeants, issued June 1999; GASE
Statement No. 37, Basic Financial Statement - and Management Discussion and Analysis - for State and
Local Governments: Omnibus, an amendmant to GASE Stalemants No. 21 and Mo, 34, issued in June
2001; and in GASE Statement Mo, 38, Certain Financial Statement Mole Discloswres, issued in 2001,
tamﬁ;‘lgﬂmpmaﬁva information between the current year and the prior year is required to be presented in
1 41¢] i

FINANCIAL HIGHLIGHTS

= Beschwood Independant Schools served 1,544 enmalled studants in a unigue prek-12 public school
district located in Ft. Mitchell, Kentucky. Throughout history, Beechwood schools have been noted
for their sense of iradition and academic excallence.

& Dwring the 2024 school year, the district continued the second phase of a major construction
project. The first phase consisted of the addition of a new twelve room classroom building to
accommadate future renovations and reconstruction of existing space o provide office space,
classrooms, and auwdiforium.

= The second phase of the construction project will reconstruct approximately 40% existing space to
provide innovalive classrooms, auditorium and office space, locker rooms and plaza enifrance o
the field. This project is expectad to ba completed during the 2025 school year.

» The General Fund had $15,563,503 in revenue, which primarily consisted of local real estate and
proparly taxes, the state program (SEEK), on-behall payments, local out-od-district tuition, wbilities,
and molor vehicle taxes. General Fund expenditures were 514,608,008, axcluding inter-fund
transfers,

OVERVIEW OF FINANCIAL STATEMENTS

This discussion and analysis i intended to serva as an introduction ta the District's basic financial
stalements. The Disirici’s basic financial statements comprise three components: 1) government-wide
financial staternents, 2) fund financlal statemants, and 3) notes to the financial statemants. This report also
contains other supplementary information to the basic finandal stalements themselves.

Government-wide financlal statements. The government-wide financial statements are designed o
provide readers with a broad overview of tha Disinct’s finances, in a manner similar to a private-secior
business.

The statement of net position presents information on all of the District's assets and hkabilities, with the
difference between the two reporied as nel position. Cver ime, increases or decreases in net position may
sane as a useful indicalor of whether the financial position of the District is improving or deteriorating.

The statement of activities presants information showing how the District’'s nat position changed during the
most recent fiscal vear. All changes in net posilion are reported as soon as the underlying event giving rise
o the change occurs, regardiess of the timing of related cash flows. Thus, revenues and expenses are
reparted in this statement for some ibems thal will only result in cash flows in future fiscal periods.

The govemment-wide financial statements oulline funclions of the District that are primarily supported by
propery taxes and intergovernmental revenues [govermmental activiies). The govemmental activities of
the Disirict include insfruction, support services, operation and mainienance of plani, student
transportation, and operation of non-instructional services. Fixed asset acquisitions and related debl are
also supported by laxes and inlergovemmental revenwes. The government-wide financial statements can
be found on the table of contants of this report,



BEECHWOOD INDEPENDENT SCHOOL DISTRICT
MAMAGEMENT'S DISCUSSION AND ANALYSIS (MDEA) - CONTINUED
YEAR ENDED JUNE 30, 2024

Fund financial statement. A fund is a grouping of related accounts that is used o maintain contral over
resources that have been segregated for specific aclivities and objectives. There is a siate mandated uniform
system and chart of accounts for all Kentucky public school districts ulilizing the MUNIS administrativa
goftwara. The Disirict uses fund accounting o ensure and demonstrate compliance with finance-redated legal
requirements. All of the funds of the District can be divided inlo three calegories: governmental, proprietary,
and fiduciary funds.

Fiduciary funds are frust funds astablished by benafacions o aid in student education, welfare and teacher
support. The proprietary funds are our food service, All other activities of the District are included in the
govarmmental funds. The basic governmental fund financial statements can be found on the table of contants
of this report.

Notes to the financial statements. The notes provide addifional information that = essenfial to a full
understanding of he data provided in the government-wide and fund financial stalements. The financial
statements can be found on the table of contents of this repart.

GOVERNMENT-WIDE FINANCIAL ANALYSIS

Az noted earlier, net position may sarve over time as a useful indicator of a govarmnment's financial position.
in the case of the Disirict, assets and deferred outflows exceeded liabilities and deferred inflows by
approximately $16.3 milllon as of June 30, 2024,

Thie District’s financial position is the product of several financial fransactions including the net results of
activities, the acquisition and payment of debt, the acquisition and disposal of capital assels and the
depreciation of capital assets. The fable below provides a summary of the District's net position for 2024
compared to 2023,

Net Position for the period ending June 30, 2024
Fiscal year 2024 government-wide nel posiion compared 1o 2023 is as follows:

2024 2023

Curmant and other assets 3 22,612,639 33,007,795
Capilal azsels 55,844,108 43,525,789

Total Assets -3 T8 456 T4AT 76,533,584
Deaferrad outfliow of resowrces 3 2,923,819 3,625,905
Currant liabilties 3 4 801,721 4,302 195
Moncurment Habilities 55 418,058 50,345 535

Total Liabilities 3 61,219,778 64,737,731
Dafermad inflow of resources 5 3,854 423 2,697, 786
Met investment in capital assets 5 3,559,055 {10,077, 980%
Restricted net posithon 10,975,284 22 866 503
Unrestricted net position 1.668,020 (94, 551)

Total Mat Poaition 3 16,306,364 12,723,072

A large portion of the District’s net position reflects its net investmenl in capital assets (e.g. land and
impravemants, bulldings and improvements, vehicles, fumniture and equipment and construction in
progress). The District uses these capital assets to provide services to its students; consequently, the
assels are not available for future spending.



BEECHWOOD INDEPENDENT SCHOOL DISTRICT
MAMAGEMENT'S DISCUSSION AND ANALYSIS (MDE&A) - CONTINUED
YEAR ENDED JUNE 30, 2024

Although the Districts investment in its capital assets is reported net of related dabt, it should be noted that
the resources neaded 1o repay this debl must be provided from olher sources, since the capilal assets
themsehies cannot be used to liquidate thasa liabilities.

The restricted category of the District's net position represents resources that are subject to extamal
restrictions on how they may be used. Restricted assels are mostly composed of remaining funds held for
grant funding and construction purposes.

Total assets increased by $1,923,163 due to the increase in Capital Assets related to the Construction in
Frogress.

Total Kabilities decreasad by 53,517,952, Most of the decrease in labilites s due 1o the pay down in debt and
lease labiities, as well a3 a significant change in the OPEE liabaity,

Met position increased by 53,582 392 during the year ended June 30, 2024,

The following tabla presants a summary of revenue and axpanse for the fiscal vears ended June 30, 2024

and 2023

2024 2023

Ravenuas and other financing Ssources
Local ravenie Sources 5 11,106,370 £10,045 504
Siabe révanue Soufcas 10,605,292 12,043,200
Fadaral revanue 1,283,732 1,124 6822
Total rewe nus 228786384 23,183,335
Expenditures and othar financing uses
instrucion 11,122,543 12497 B85
Student suppor sendoes 1,074,556 1,031,636
Instrucional support 412 297 302 588
District administration B3I2ETI 754,370
School administration 928,723 846,871
Business oparaions 618,260 584,047
Plani operation and mamiEnancs 1,788 434 1,760,105
Studant transportaion 114 247 141,080
Building acquisiion and cons ruclion 13.161,323 9,198,574
Community sendcas - =
Other Instructonal 258,538 10,824
Dabt serdce 3.510,063 3,510,848
Total expenditures 33 503 657 30,658 957

Excoss revenues (expendiiures) £010,8625 263) 5 (TATIBEZ)
Other financing sowrces (uses)
Bond proceads 5 - % -
Proceads from diz posal of assets 11,831 14,000
Setlemen! expense - (84,912}
Transfars in 3 B33 5685 3,713,254
Transfars out {3,920 565) (3813254}
Total other financing sources (uses) 5 (75, 16%8) $ (170.812)

Mot change in fund balanco F (10,700 432 5 (7 644 534)

On-behall payments are included in the above amounts. On-behalf, as defined by the KDE, are payments
tha state makes on behall of employees to the various agencies for health and fife inswrance, retirement, and
administration fees.



BEECHWOOD INDEPENDENT SCHOOL DISTRICT
MANAGEMENT'S DISCUSSION AND ANALYSIS (MD&A) - CONTINUED
YEAR ENDED JUNE 30, 2024

Financial Analyzis of the District’s Major Funds

As noted earlier, the District uses fund accounting to ensure and demonstrate compliance with finance-
retated legal requirements. The focus of the District’s governmantal funds is to provide information on the
near-tarm inflows, outflows, and balances of expendable resources. Such information is useful in assessing
the District’s financial requirements. In particular, unassigned fund balance may serve as a useful measure
of the Disirict’s mel resources avallable for spending at the end of the fiscal year.

General Fund, The general fund is the primary operating fund of the Distrct. It is used to account for all
financial ransactions except those raquired to be accounted for in another fund, During the year ended
June 30, 2024, the general fund had $15,563.503 in revenue and 514608008 In expenses befora
transfers to olhar funds.

District Activity Fund: The District Activity Fund is used to account for the co-curricular activities that are
not raised and expended by student groups. During the year ended June 30, 2024, the district activity fund
had $214.620 in revenue and $502 408 in expenses before transfers from other funds. The expense was
spent on the annual student workstations refresh and the lower field urf replacement.

Building Fund, The Building Fund is used to account for financial resources to be used for the acguisition
or construction of major capital facilities and equipment. During the yvear ended June 30, 2024, the building
fund had revenue of $2,876,903 and expenses of $-0- before transfers to other funds. This fund supports
the debt repayment of bonds Issued for major improvements and investment in the school building and site.

Constriclion Fund: The construction fund accounts for proceeds from sales of bonds and other revenues
to ba used for authorzed constrecton. During the year ended June 30, 2024, the construction fund had
revenue of 987478 and expenses of $12.877.879 before transfers from the building fund and fund
balance of bond proceeds held for construction costs.  All the revenue for the year ending June 20, 2024,
was due fo invesiment earnings on bond proceeds. We have experienced higher than normal eamings
due to increased intarast rates over tha past eightean months.

Debt Senice Funds: The debt service fund is used to account for the accumulation of resources for, and
the payment of, general long-term debt principal and interast. The fund balance of 34,421,696 represents
funds accumulated which are being held for debt service payment of $7,560,000 due in 2030,

General Fund Budgetary Highlights

¢ The district’s tofal general fund revenues for the fiscal year ended June 30, 2024, axcluding inter-
fund transfers, were $15,563,503. This is 5% decrease than FY 2023 due to a decrease in SEEK
funding. The Seek Formula penalizes districts with significant property value growth. During FY
2024, the district experienced the highest increase in property value assessments of 31%, resulting
in a 31 million dollar decrease in Seek funding. There was a one-time adjustment for appro.
$530,000 to offsel the first yvear of this reduction in funding. Other state funding areas reduced
year-over-year, mogtly in the on-behalf payments related to benefits.

« General fund revenue was significanily higher than budgel by 51,132,549 or 7.8%. The Increase is
mostly dus o the one-time growth adjustmant of 630,000, which was nat budgeled for due to
limits and uncariainty depending upon funds available. The disirict also experienced betier
investment eamings than budgeted duee to the current interast rate envircnment and healthy cash
balances. We also experienced better collection on motor vehicle and utility laxes, as well as
additional tuithon siudents enrciled for the year.

+  The otal cost of all programs and services, excluding inter-fund transfers, in the General Fund,
was $14 608,008, This is 6% less than FY 2023 due to a decrease in on-behalf funding of approx.
$858,000 and additional non-recurring grant funding to support four full-time posiions astimated at
a savings of $350,000 for the yvear,



BEECHWOOD INDEPENDENT SCHOOL DISTRICT
MAMNAGEMENT'S DISCUSSION AND ANALYSIS (MD&A) - CONTINUED
YEAR ENDED JUNE 30, 2024

« General Fund expenses are less than budget by 51,905,175 or 11.5%. The decraase is due
primarily to termporary reliaf provided by ESSER grants related to leaming loss resources, in
addition as well as other non-recurring gramts supporting general fund positions. The district
maintains tha budgat for these positions to continue to show cost to maintain currant staffing ance
the additional funding discontinues. In addition, we experenced savings in communication
consultant of 534,000, utilities (due to mild winter and spring) of 355,400, and tests and technology
supplies of $100,000 compared to budget.

» The district recorded On-Behall payments as revenues and expenditures during the fiscal year.
The On-Behall revenues and expenditure were ncluded in the financial statemeants.

Capital Assets

Af the end of fiscal year 2024, the district had a tolal of approximately 355,775 million in capilal assets net
of accumulated depreciation, including $55.3 million in governmental activities and $412,592 for business
type activities. Current year capital assel addiions totalad approcdmately 512,25 milllion and most of the
additions are relaled to the construction in progress due to completion of phase one and progress on phasa
two of the construction. The project is expected o ba complated by tha fiscal year 2025,

Debt Administration

On June 30, 2024, the district had approximately $52.2 million in cutstanding bonds, excluding premiums
and discounts. Payments of 1,480,000 ware made in accardance with normal payment schedules.
Further information on the district’s long-term debt can be found in Nole 4 of the financial statemeants.

Additionally, the District has leng-term obligations for compensated absences in the amount of 5193070
oulstanding at the end of the current fiscal year.

Economic Factors and Next Year's Budgets and Rates
The following factors may affect the district’'s financial position in the upcoming fiscal yaar.

= The Board approved a 4% increase in the tax rate for the 2024-2025 yvear. The rale i 79.9 per
210,000 of assessed real property value and 91,30 per 310,000 of assessed Tangible/parsonal
property value.

= Due to now budget regulations, the district may be eligible for an additional property value growih
assasament depanding upon availabiity of furds. The amount and timing is uncertain and not
budgeted due to this uncertainty,
The Board approved a 3% salary increase for all staff,
By law, the budget must have a minimum 2% contingency. The Board adopted a budget for 2024 -
2025 with $1,003,057 in contingency (7%).

= The large-scale removation project at the districl is progressing and expected to be complete during
the fiscal year 2025. Tha project consists of renovation aof existing space o include additional
innavative instructional spaces, auditorium, and office space.

Contacting the District’s Financial Managemeant
Questions regarding this report should be direcled to the Superintendent, Dr. Mike Stacy (859) 331-3250 or

to Kristi Ward, Director of Finance (859) 331-3250 or by mail at 50 Beechwood Road, Fort Mitchell, KY
41017



BEECHWOOD BNDEPENDENT SCHOOL MSTRICT
STATEMENT OF NET POSITIN

JUKE 30, 304
Brinagcs-
Greqummanial Thpe
duthy iy Arlivies Tokal
ASSETS
Cash and cash equivalanis 4 2 a33.482 83880 § 21 82T 352
Aceownts recahealie;
Taxes 121,907 121,567
Oithagsr 428 a1 425 a7
Prapail sxpendbures. 130,774 - 130,774
Irnrarinies: - 7585 71,585
Right-of-use lsass assel, net of amartization 353 - 3,523
Mt OPEB nssal - CERS 56,65 8382 65,076
Capital Azasis, nat
Mandepruciabin 29,723,217 - 29,723,217
Dapraciaiis 15,639,300 412502 26,051,859
Total asseis 77834 328 R2ZATH TEASE 74T
DEFERRED OUTFLOW OF RESOURCES
Dislarred cuifows from mdunding bonds 5 3B - 54 %R
Dalarned outlows - CERS OPER 27254y 40,304 B3 Aan
Dafarned outliows - KTRS OPEB 1,730,741 a 1.739,741
Dalarmed oublows - PENSION T18.651 108,284 34,543
—ammaa 148,552 2923810
Total assets and deferred owtflows of resourcos ! E.'IIHIEE lﬂﬂl £ M
LIABILITIES
froounts payable b 2,208 TTS ™ % 2208 A5
Accnind Sopanses 1078 - 11079
Advance hition paid 100028 - 100,028
Advances Irom granfors TOBATT - 0BATT
Cumani mabarities of bond obfigations 1,530,000 - 1,530,000
Curmrent portion of sccumulaied sick leaos &3 535 - 48 535
Currard pomicn of mase Rabilty 11,764 - 11,7648
Inlerest payable B4 472 ' B4 472
Hel DPED liabikty - KTRS 2573000 - 2,578,000
Mot pension labiity - CERS & B34 a4 B E 3,004 488
Laass linbBly, fghl-ol-use sl 4157 - 4157
Moncurnent maturities of eass Eabiltes 28,170 v 26,170
MHonsurmen] raduritias of bond esligafions, nel 50,628,226 - 50,688,236
Moncurmen! portion of accumulaled sick leave snlsau. ga,ﬁau-
Teital Nakdlites 60,830,008 386,710 61,218,779
DEFERRED INFLOW OF RESOURCES
Daferred inflows - CERS OFER 1,087 a8z 154,158 214,247
Doferred Inflows - KTRS OPER 1,876,000 . 157,000
Dafsrred inflows - PEMSION BES T 08451 T4 1TE
Tertal daterred inflow of resources 3,580 567 254 BGH 3,554 423
Toiad Lisbities and deferred inflows of resources 4,429 £ Gad &2 B G4 S
HET POEITION
Mt imvesiment in capital assels 3240 45 412502 1 650, 0S5
Restricied for;
Capital axpancheres 10374 458 - 10374 455
ks 03,007 (A3 207) £ B0
Ursesiriched 1 668,030 - 1,888,020
Total not pasition AE.281,.970 24,385 16,308 354
Total Rabilites and nat pasition £ BO.T11.555 § gEa0dl & 81,380,568

The Bocormpanying nolas ane an inbagral par of thase franclal stabemanks.



BEECHWOOD INDEPENDENT SCHOOL DISTRICT

STATEMENT OF ACTIVITIES
YEAR ENDED JUNKE 30, 2024

FUNCTIONS/PROGRAMS
Governmenial activitbes
Irestrucion
Studant
InEiructinnal suppo
Districl admenistralion
School administration
Businass suppan
Plant operalians and mainlsnance
Studant transportation
Oithes sngtnactional
Interest an long-lemn dabt

Total governmental activities

Business-type activities
Food service

Total business-type activities
Total primany governmant

Revenises

for Grants and Grants and

Expenses — Senioes  Contibutions  Coniributions

£ 10,855,352 % - £ 327589 § -
1,224,186 - 360,735 -
42704 - 128,968 -
B32.673 - 251,488 .
1,064 004 - 421,356 -
618260 - 186,730 -
2,004 A58 E 832,700 =
188,251 - 30,037 5
28,538 - B.820 -
2.018431 : - 2004840
19,283 587 - 5217524 2,004 840
BEE.1TE 673157 G 895 =
B55. 176 673,157 62,885 =
£ 2148743 § BTIIGT § 5280418 § 2004840
General revenues
Taxas:
Propeety
Motor vehicle
Litility
Eamings on invasimants
State grants
Other local amounis
Gaind{loss) on disposal
of assals
Transfers
Total general revenues
Changa In nat position
Meat position July 1, 2023
Net position as of June 30, 2024

The accompanying noles ang an inlegral pan of hese inancial statemants.

Hat (Expense) Revenua and
C In Mat Pasition
SAES S
Governimental Typa
Activilios Activities Total
§ ([75T6.7TE3) § = § (7ETETE3)
(854,451) - (854,451)
(268, 048) h (2898.045)
(581,185) - (561,185)
(743 848) i (742 848)
{431,530) - {431,530)
{1,462 158) = {1,462 158)
(20,214} - (20214}
(20,618} = (20.818)
!13éﬂ1b - If‘l&"ﬁ&l‘lﬂ
[12,071,203) - (12,071.203)
- {118,124) {118,124}
- {119,124) {118,124)
(12,071,203 (119,124) (12,180,327}
G, 509, 306 6,509,356
44T 52 44T 052
BT 08 - 27108
1,427,859 4 B58 1432 809
4,646,660 . 4 648 660
1,707 665 - 1,107 BG5S
11,831 - 11,831
[87.000) A7.000 -
15,680, 861 81 858 15,772 719
3,605,658 {27, 268) 3,582,362
12,672 321 51,651 12,723,872
§ 16x81978 § 24385 % 16,306,364
10



BEECHWOOD INDEPENDENT SCHOOL DISTRICT
BALAMCE SHEET - GOVERMNMENTAL FUNDS

JURE 30, 2024
Special Dot Cther Tokal
Ganeral Ravenue Consiruction Service Governmenial  Governmantad
Fund Fumds Fund Fund Funds Funds
ASSETS
Cash and cash agulvalants & 272408 % - E12i0BB15 5§ 4432741 % 25508TR % 29.B33.442
Cash-paming - ] - . - S
Acoounts recedvabio;
Taxes 129,107 - - - 121,407
Ohar - 247 671 - 177,158 ga2 425 821
Iresrtured receivable 197 968 E - u . 147,568
Prepaid axpendilres 130,774 E : . - 130,774
Total assets § 3182257 § 247721 §12108615 § 4600809 § 2580670 § 22709162

LIABILITIES AND FUND BALANCES

Linbdlitins
Imlesfund payabie $ - % 30363 § - % 158605 § - 5 197,558
AcCaunts payable 230,141 387TE 1,871 280 - 133 ATE 2,238,775
Accnied expensss 11,078 - - . . 11,079
Advance buition paid 105,028 - E = - 100,028
Advancas from granbors - T0.051 = 26,598 99828 208477
Total liabiities 341248 122292 _ 1,87 188,203 233,304 2,756,327
Fund balances
MNonspendable 130,774 - - - - 130,774
Restricted 96,535 125429 10,237,535 4 421 696 1,084 B25 15,975 820
Assignod 17750 - - - 1,232,541 1,310,280
Linassigned 2535 961 £ b o X 2,535 961
Total fund balances 2 541 DO 125429 10,237,335 4,421 696 2327 366 19,952 835
Total liabilftes and fund balances S 182257 § AT T2 S 121086158 § 46800895 § 2560470 § 22 V09142

The accompanying nobes &né an inlegral part of (hess fnancial stabsments. 11



BEECHWOOD INDEPENDENT SCHOOL DISTRICT

RECOMCILIATION OF THE BALANCE SHEET - GOVERNMENTAL FUNDS TO
THE STATEMENT OF NET POSITION

JUNE 30, 2024

Total fund balances - governmental funds $ 19,952,835

Amounts reporied for governmental activities in the statement of net
position are different becausa:

Capital assats used in governmantal activities are not current financial
resources and, therefore, are not reported as assets in governmental funds. 55362517

Deferred outflows of resources are not recorded in the government fund
financials because they do not affect current resources but are recorded
in the statement of net position. 2,777,227

Bond discounts are not recorded in the government fund

financials because they do not affect current resources but are recorded
in the statement of net position. 100,406

Bonds payable are nof reporied in the govermmental fund balance sheet
because they are not due and payable in the current period, but they
are presented in the statement of net position. {52,308,632)

Leases payable and lease liability, right-of-use assets are not reported
in the governmental fund balance sheet because they are not due and payable
in the current pariod, but they are presented in the statement of nel position. (38,168)

The long tarm porlion of accumulated sick leave is not reportad in the
governmental fund balance sheet because it is not due and payable
in the current pariod, bul it is presented in the statement of net position. (193,070}

Net OPEB obligation is not reported in the governmental fund
balance sheet becausa it is not due and payable in the current period,
but it is presented in the statemeant of net position, (2,522,306)

Net pension obligation is not reporied in the governmental fund
balance sheet because it is not due and payable in the curment pericd,
but it is presented in the statement of net position. (2,634,791)

Deferred inflows of resources are not recorded in the government fund
financials becausa they do not affect current resources but are recorded
in the statement of net position. (3,599 567)

Interest payable is not reported in the govemmental fund balance sheet
because it is not due and payvable in the current period, but it is presented
in the staternent of net position, (614 472)

Total net position - governmental aclivities $ 16,281,979

The accompanying noles are an integral part of these financial statemants.



BEECHWOOD INDEPENDENT SHOOOL DISTRICT
STATEMENT OF REVENUES, EXFENDITURES, AND CHANGES IN FUND BALANCES - GDVERMMENTAL FUNDS
YEAR ENDED JUNE I.:IIBI.

Dbt Cihar =
Geneml Ravenus Cormsiruction Sarvice Gowpreneninl  Govemieseial
Fundt Funds Fund Fund Funds Funds
Revenises
Froen local sources
Taxes
Propery § SOM54E 3 5 - § - § 1968448 5 6509,356
kolor vehicks &47 D52 . < < 247 0=2
Litikty 527,106 - - . . 537,106
Ot 5, 7ar . s - - B 737
Tusition S48 186 " = G BB
Transportation fees 11,357 . - - . 11,287
Eamings on imestments 287 B T AGT GHT 4T 107 080 28 05 1,427,581
Siuden ackivites - . - - B1E.128 B16, 128
Eaudent Toes 169,741 16, 360 = = Gk g 302 0oy
Other local 44 505 - - . 127,815 222 424
Iniergovermmental = State
SEEK 4 5Lh BED - - - 4,646 EE0
O A.T53.434 550,165 - 533,506 1921437 5,958 632
Irfisrgovarenanial - Fadaral 18,020 250,356 - 340,807 5 e 1,363,732
Total pvmrnint 15,563,503 1,433,378 BHT 478 80,483 A0ONEEL 3 OTE MM
Expenditures
Current:
Instnaction 0028, 704 1272335 - B2 524 11,15 543
Shudent o 0o2 160,484 . E . 1,074 556
instructional sippor] 412,247 = . = 412 207
DHstrict sdministrason B2, 61 . . 20,512 B3z 5T
Sghool administrabion 938,733 - - - Lo k]
ERisineyss supyoi 618,260 - - - - E18.260
Pl opiralions and mainbsnarss 1,789,434 - - - 1.7 404
Shudent ransporialion 184,247 - - - 114247
Crthar - - - - 20,538 20,538
Sie imgrovemant - - 12877 873 - 283 444 13,181 323
Db sardos - . - 3,510,063 - 3,510,063
Total wxpanditures 14,508,008 1452688 _ 1ZBTTETY 350063 1155018 33603657
Excass (doficit) of revenuss
vt (undar] sapendSuras 855,485 {1E311} {11,890, 408} {2,510, 540 2840 505 [ 1025, 263)
Dthaer fin@ncing sources {uses]
Gain on sale of assel 11,831 . - = . 11,831
Translars in 453978 28914 - 2,040,673 00, D00 3,833,585
TransTers ol (5A5.914) - - - (3,804 851) (3520, 565)
Tl il ANANCING SoUOoS {USEs) {40, 105} ZE214 - 2S0ETE _ (3,004,851) {75,165
Net ehangs in furd balancs 915,350 9803 {11, BS0, 403} 420,093 {156, 115) (10,700,432}
Fursd halarca as of Junae 30, 2023 1 19 19525 Z2AITTAR 40008503 2AB34BY  J06E3 JET
Fundd balance a8 of June 30, 2024 3 2EA1 008 3 125490 § 10375005 3 4421805 3§ 23T MEE § 10,852 895

Thar sccompanying noles are an inlegral par of these financial stalemanis. 13



BEECHWOOD INDEPENDENT SCHOOL DISTRICT

RECONCILIATION OF THE STATEMENT OF REVENUES, EXFENDITURES, AND CHANGES
IN FUND BALANCES - GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES

YEAR ENDED JUNE 30, 2024

MNet changa in todal fund balances - governmental funds

Amounts reported for gowermmental activities in the Statement of Acthities
arg difforent because.

Capital oullays are reporied as expendiures in the govemmantal Tund financial
statements because they use current financial resources, but they ane treated
as assels i the statement of net position and depreciated over their estimated
aconomic lives, The difference is the amount by which capital outlay exceeds
depreciation expense for the yaar.

Amortization of deferred outllows or rescurces is nol recognized in the govemmerntal

fund financial slatements, bul is a componant of inlerest in the Statement of Activilios.

Amortization of bond premiums are recognized as revenue in the statemeant of
activities, but are not recognized fund financial statemeants.

Amorfization of bond discounts are recognized as revenue in the statement of
activiies, but are nol recognized fund financial stalements,

Bond, lease, and right-of-usae loase payments arm recognized as expanditures of
curment financial resources in the governmental fund financial statements, bul are
reductions of liabilities in the Statamant of Net Position,

Calculated pension and OPEB expensa |z not recognized on the governmental fund
financial stafements, bul is recognized as an expense on (he Siatement of Activities.
while: pansion conlributions ane deferred on the Statement of Nel Posilion

Accumulated sick leave Is recognized by the amount earmed in the statement of
activiies, bul the govemmental fund financial statements only recognize the
obligations anticipated to be refired from edstng financial resources,

Interast payments ang recognized as expenditures of nancial resowrces in the

govemmental fund financial stalements. but are expensed as incummad in the
Statament of Activities,

Change in nel position - govemmental activities

Thie accompanying notes are an integral part of these linancial stalements.

3

{10,700,432)

12,314,668

{6,510)

1,143

{10,983)

1,458,734

566,025

{24.618)

11,632

3,609,658
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BEECHWOOD INDEPENDENT SCHOOL DISTRICT
STATEMENT OF MET POSITHON - PROPRIETARY FUMDS
JUME 30, 2024

ASSETS

Current assets
Cash and cash squivalents
Imvanbomnes

Aocounts Recenable
Total current assets

Moncurment assats
Met OPEB assat
Capital sasets
Less accumadated depreciation

Total noncurrent assets
Total assoets

Deferred autflow of resources

Defarred outflows OPEB
Dxfermed oulflows pension
Total deferred outflows of resources

Total assets and deferred outflows
LIAEBILITIES

Currant liabilities
Accounis payable

Total eurrent liabilites

Mencurrant Habdlities
et pansion liability

Total noncurrent liabilities
Total liabilities

Deferred inflow of resourcas

Daferrad infiows - OPEB
Daferrad inflows - Pengion
Total deferred inflows of resources

HET POSITION

Mat investmant in capital asseis
Restrictad for:

Other
Unrastrictad

Total net position

TOTAL LIABILTIES AND NET POSITION

The accompanying notes are an integral part of these finandal statements.

Faod

Fund

5 3,860
T.585

101,445

8382
1,477,442
[Te4.850)

420,974

522418

—

40,301
106,261

146 592

3 569,011

360 6594

360,694

368,770

156,385
na 461

—— e e

254,858

412,502

(388,207)

24 3B5

5 BE.011
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BEECHWOOD INDEPEMDENT SCHOOL DISTRICT

STATEMENT OF REVEMUES, EXPENSES, AND CHANGES IN NET POSITION - PROPRIETARY FUNDS

YEAR ENDED JUNE 30, 2024

Operating revenues

Lunchroom sales

Total operating revenues

Operating expenses
Salaries and wages
Employves benafits
Materials and supplies
Fension expense
Depreciation
Total operaling expenses
Operating loss
Nonoperating revenues
State granis
Intarest income
Total nonoperating revenuesfexpenses)

Transfer in

Change in net position

Met position as of June 30, 2023

Het position as of June 30, 2024

The accompanying notes are an integral part of these financial sfatements.

Faod
Service
Fumd

5 673,157

673,157

214,660
127,720
495,764
(48,316)
65,348

BL5 176

(162,019)

62,8895
4,858

67,753

87,000

(27.266)

51,651

3 24,385
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BEECHWOOD INDEPENDENT SCHOOL DISTRICT
STATEMEMNT OF CASH FLOWS - PROPRIETARY FUNDS
YEAR ENDED JUNE 20, 2024

Cash flows from operating activities
Cash receved from;
Lunchngoem salas
Cash paid tofor:
Emgployees
Supplles
Met cash used in operating aclivilies

Cash flows from non-capital finanzing activities
Grants riciived
Met cash used in non-capélal financing activitbes

Cash flows from capital and related financing activities
Purchsige of capital assats
Intarfund transfor

Mt cash used In capital and related fnancing activities

Cash flows from investing activities
Interast income
Mat cash provided fram investing activities

Med ncrease in cash and cash equivalents
Cash and cash equivalents as of June 30, 2023

Cash and cash equivalents as of June 30, 2024

Reconciliation of operating income (loss) to net cash
provided by {used in) operating activities:
Operating income' (loes)
Adjustments to reconcile changs in net position (o nel cash
usad in operating activites:
Increass in accounts payable
Met change in pension and CPEB expanse
Irveniony
Dapraciaton
Met cash used in operating activities

Schedule of non-cash transactions:
Depreciation
Tolal non-cash transactions

The accompanying nadas are an integrad part of these inancial statements,

t 673,157

(342,380)
(486,543)
(165,766)

62,895
62 805

A7, 000

— e ——

a7, 000

4 BSE
4 B5E

{11,013)
104 873

] 93,660

-1 {182,018)

76
[48,318)

{855)

65,348

s (165,766)

5 65,348

] 65,348
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BEECHWOOD INDEPENDENT SCHOOL DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2024

1. REPORTING ENTITY

The Beechwood Independent Board of Education ("Board™), a five-member group, is the level of governmant
which has oversight responsibiliies over all activities refated to public elementary and secondary school education
within the jurisdiction of Beechwood Independent School District ("District”). The District receives funding from
Local, State and Federal government sources and must comply with the commitment reguirements of these
funding source enfities. However, the District is not included in any other governmental “reporting entity” as
dafined in Section 2100, Codification of Govemmental Accounting and Financial Reporting Standards, Board
membars are electnd by the public and have decision making authority, the power to designate management, the
responsibility to develop policies which may influence operations and primary accountability for fiscal matiars.

The Destrict, for financial purposes, includes all of the funds and activities relevant to the operation of the
Beechwood Independent Board of Education. The basic fimancial statemants presented herain do not include
funds of groups and organizations, which, although associated with the schoof system, have not originated
within the Board itself such as Band Booslers, Parent-Teacher Assoclalions, etc. Such funds or groups have
been considered as prospective component units under GASE Staterment Number 39, Determining Whether
Certam Organizations Are Component Unifs, and have been determined to have insignificant assets, liabilities,
equity, revenue and expenditures to be considered component unils. In addition, the Board has the abity o
exert ittle control over the fiscal activities of the funds or groups.

The basic financial statemenis of the District include those of separately administered organizations that are
controlled by or dependent on the Board. Control or dependence is determined on the basis of budget
adoption, funding, and appointment of the respective governing boand.

Based on the foregoing oriteria, the financial statements of the following organization are included in the
accompganying financlal statements:

mmmmﬂmmmmmEMMﬁm Eancfmuu:llndupm:lmt
School District Finance Corporation (a non-profit, non-siock, public and charitable corporation pursuant to
Seclion 162.385 of the School Bond Act and Chapter 273 and Section 58,180 of the Kenlucky Revised
Statutes (the "Corporation”) fo act as an agency for the District for financing the costs of school building
faciliies. The members of the Board also comprise the Corporation’s Board of Directors.

2. BASIS OF PRESENTATION AND SUMMARY OF SIGMIFICANT ACCOUNTING POLICIES

The financial staterments of the District have been prepared in conformity with generally accepted accounting
principles (GAAP) as applied to governmental units. The Governmental Accounting Standards Board (GASB) Is
the accepled standard sefting body for establishing governmental accounting and financial reporting principles.

The District has electad o apply all applicable GASE prancuncemants as well 85 Financial Accounting Standanrds
Board (FASE) pronouncements and Accounting Principles Board (APB) opindons issued on or before Movember
30, 1989 to itz proprietary funds, unless those pronouncements conflict or contradict GASE pronouncements,

The following s & summary of the basis of presentation:

Government-wide Financial Statements - The statement of net positon and the statement of revenues,
gxpensas, and changes in nel position display information about the District as a whole, These statements
include the financial activities of the primary government, except for fiduciary funds. The statements distinguish
between those activities of the District that are governmental, which normally are supporied by tax revenues, and
thogsa that are considerad business-type activities, which redy significantly on fees and charges for support.
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BEECHWOOD INDEPENDENT SCHOOL DISTRICT
MNOTES TO BASIC FINANCIAL STATEMENTS - CONTINUED
YEAR ENDED JUNE 30, 2024

2. BASIS OF PRESENTATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES-CONTINUED

The govemment-wide statements are prepared using the economic resources measurement focus and the
accrual basis of accounting. This is the same approach used in the preparation of the propretary fund financial
gtatemants but differs from the manner in which govemmental fund financial stalements are preparsd,
Governmental fund financial staterments therefore include reconciiations with brief axplanations to better identify
the relationship between the government-wide stalements and the stalements for governmental funds.

The gowemment-wide staterment of activities presents a comparson between direct expenses and program
revenues for each segment of the business-type activities of the District and for each funclion or program of the
Districl's govemmental activities. Direcl expenses are those thal are specifically associated with a servios,
program or department and are therefora dearly identifiable o a particular function. Program revenues include
charges paid by the recipient of the goods or senvices offered by the program and granis and contributions that
are resfricted to meeting the operational or capital requirements of a particular program.  Revenues that are not
classified as program revenues are presented as general revenues of the Distict, The companson of direct
expenses with program revenues (dentifies the extent io which each business segment or governmental funclion
is seff-financing or draws from the general revenues of the District,

Fund Financial Statements - Fund financial statements repor detailed information about the District. The focus
of govermmental and entenprize fund financial staterments i on major funds rather than reporting funds by fype.
Each major fund is presented in a separate column. Monmajor funds are aggregated and presented in a single
column, Figuciary funds are reported by fund type.

The accounting and reporting treatment applled to a fund is determined by its measurement focus. Al
governmental fund types are accounted for using a flow of current financial resources measurement focus. The
financial staterments for governmental funds are a balance sheel, which generally indudes only current assels
and current liabiities; and a siatement of revenues, expendiiures and changes in fund balances, which raporis on
the changes in total fund batances, Proprietary funds and fiduciary funds are reported using the economic
resources measurement focus. The statement of cash flows provides nformation about how the District finances
and meels the cash low needs of its proprietary activities.

Acoounting princples genorally accepied in the Undled States of Amerca require thal the General Fund be
reported as a major fund, Al other governmental and proprietary funds whose assets, Eabilities, revenues, or
expenditures comprise at least 10% of the iotal for the melevanl fund category and at least 5% of the
comesponding total for all governmental and proprietary funds combined must also be reported as major funds.

The District has the following funds:

8 Government Fund Types

The General Fund is the main operating fund of the Distict N accounis for all revenues and
expenditures of the District not encompassed within other funds, All general tax revenues and other
receipts that are not allocated by law or confracitual agreamant o some othar fund are accounted for in
this fund. General operating expenditures and the capital improvement costs that are not paid through
other funds are paid from the General Fund. Thes is a budgelad fund, and any fund balances are
considerad as resources available for use. This i always a major fund of the Disirict.

The Special Revenwe (Grant) Funds account for proceeds of specific revenue sources (other than
expendable trusts or major capital projects) thal are legally restricted to disbursements for specified
purposes. It includes federal financial programs where unused balances are returmead to the granior af
the close of the specified project periods as well as the slate grant programs.  Project accounting Is
employed to maintaln integrity for the various sources of funds, The separate projects of federally-funded
grant programs are identifled in the Schedule of Expenditures of Federal Awards, If applicable in this
report. This is a major fund of the District



BEECHWOOD INDEPENDENT SCHOOL DISTRICT
MOTES TO BASIC FINANCIAL STATEMENTS - CONTINUED
YEAR ENDED JUMNE 30, 2024

2. BASIS OF PRESENTATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES-CONTINUED

Govemment Fund Types - confinued

The Student Activity Fund is a special revanue Tund that acoounts for school activity fund revenues and
expenditures,

The District Activity Fund is a special revenue fund thal accounts for district co-curmicular activity fund
revenues and expenditures thal are not raised and expanded by studant groups.

Capital Projects Funds are used to account for financial rescurces to be used for the acquisiion or
construction of major capital facilities and equipment (other than those financed by Proprietary Funds).
The Capital Projects Funds account for revenus and expendibures from three sources:

1. The Suppor Education Excellence in Kentucky (SEEK) Capital Cutlay Fund receives
those funds designaled by the stale as Capital Dutlay Funds and is resincled for use in
financing projects identifiad in the District's facility plan.

2. The Facility Support Program of Kentucky (FSPK) accounts for funds generated by the
bullding tax levy required io parficipate in the School Facliies Construction
Commission's construction funding and state matching funds, where applicable. Funds
may be used for projects identified in the Districl's facility plan,

3. The Construction Fund accounts for proceads from sales of bonds and othar revenues

to be used for authorized construction andfor remodeling, This is a8 major fund of the
Distract.

Tha Debt Sendce Fund is used o account for the accumulation of resources for, and the payment of,
general long-term debt principal and interest and related cost; and for the payment of interest on genaral
obligation notes payable, as required by Kentucky law. This is a major fund of the District.

Fund T F

Thie Food Service Fund is wsed fo account for school food service activities, including the MNational
School Lunch Program and the Mational School Breakfast Program, which are conducted in cooperation
with the LS, Department of Agriculture (USDA). Amounds have been recorded for in-kind contribution of
commodities from the USDA. The Food Service Fund is a major fund.

The District applies sil GASE pronouncements o propretary funds as well as the Financial Accounting
Standards Board proncuncements Bsued on or before Movember 30, 1989, unless those
pronouncements conflict with or confradict GASE pronouncements.

Basis of Accounting
Basiz of accounting determines when transactions are recorded in the financial records and reported on the
financial staternents. Government-wide financial stalements are prepared using the accrual basis of accounting.

Governmental funds use the modified accrual basis of accounting. Proprietary and fiduciary funds also use the
accrual basis of accounting.
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MOTES TO BASIC FINAMNCIAL STATEMENTS - CONTINUED
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2. BASIS OF PRESENTATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES-CONTINUED

Revenues, Exchange and Mon-exchange Transactions - Revenues resulling from exchange transactions, in
which each party receives essentially equal value, is recorded on the accrual basis when the exchange takes
place. On a modified accrual basis, revenuses are recorded in the fscal year in which the mesources are
measurable and available. Avaiable means that the resources will be collected within the cument fiscal year or
are expected to be collected scon enough thereafter 1o be used to pay labiities of the current fiscal year. For the
mwmmwmmmmmmwﬂmwmw.

Monexchange transactions, in which the Districi receives value without directly ghing equal value in retum,
include property taxes, grants, enfitemants and donations. On an accrual basis, revenua from property taxes is
recognized in the fiscal year for which the taxes are levied. Revenue from grants, entitements and donations is
recognized in the fiscal year in which all efigibllity requirements have been salisfied. Elgibllity requirements
inchude tirmang requirements, which specify the year when the resources am required to be used or the fiscal year
when use is first permitied; mabching requirements, in which the District must provide local resources to be used
for a specified purpose; and expenditure requirements, in which the resources are provided to the District on a
reimbursement basis. On a modified accrual basks, revenues rom nonexchangs transactions muest also be
available befors they can be recognized.

Uneamned RevenusfAdvances from Grantors - Unearmed revenue arises when assebs are recognized before
revenue recognifion criteria have been satisfied. Grants and entitiernents received before the eligibdty
requirements ane mel are recorded as unearmed revenee. The District reports uneamed revenue on is statement
of net position and governmental funds balance sheet, In both the govermment-wide and governmental fund
statements, grants that are imended o finance Tulure penods ane reported as uneamed revenue. In subsedquent
periads, the liability for unearmed revenue is removed from the statement of net position and governmental funds
balance sheet and revenue is recognized.

Expenses/Expenditures - On the accrual basis of accounting. expenses are recognized at the time they are
incurred. The measuremant focus of gowernmental fund accounting s on flow of current financial rescurces.
Expenditures are generally recognized in the accounfing period in which the related fund liability is incurmed
excepl for (1) prncipal and interest on general long-term debt, which is recorded when due, and (2) the costs of
accumulated unpald vacation and sick leave, which are reporied as fund labilibes in the period in which they wil
be liquidated with available financial resources rather than in the perod eamead by employees.

Tha fair valua of donaled commaodifies usad during the year is reported in the statemeant of revenues, expenses,
and changes in net position proprietary funds as an expensa with a ke amount reported as donated commodities
FEAIBIILIE.

The measurement focus of govemmendal fund accounBng i on decreases in nef financial resources
(expenditures) rather than expenses. Expendilures are generally recognized in the accounting perod In which
the related fund liability is incurred, if measurable. Allocations of cost, such as depreciation, are not recognized in
gavernmental funds.

Property Taxes

Property taxes are levied by September 30 on the assessed value listed as of the prior January 1, for all real and
personal property in the county. The billings are considersd due upon receipt by the taxpayer, however, the
aciual date is based on a period ending 30 days afier the tax bl mailing. Property axes collected are recordad
as revenues in the fiscal year for which they wera levied. All taxes collected are initially deposited into the
General Fund and then fransferred fo the appropriate fund,

The proparty tax rates (including exonerations) assessed for the year ended June 30, 2024, to financa the

General Fund operations were 577 per $100 valuation for real property, $.952 per $100 valuation Tor busingss
personal property and $.574 per $100 valuation for motor vehicles.
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MOTES TO BASIC FINAMNCIAL STATEMENTS - COMNTINUED
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2. BASIS OF PRESENTATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES-CONTINUED

The District levies a ulility gross receipds license lax in the amount of 3% of the gross receipts derived from the
furnishings, within the county, of ielephonic and telegraphic communications servicas, electric power, walar, and
natural, artificial and mixed gas.

The Destrici also levies a ulility gross receipts licanse tax in the amount of 4% of the gross receipls derved from
the fumishings, within the county, of cablevision senvices

Prepaid Assets
Payments made that will benefit periods beyond the end of the fiscal year are recorded as prepaid Rems using the

consumption method. A cument asset for the prepaid amount s recordad al the time of the purchasa and an
expenditurefaxpensa is neported in the year in which services are consumed.

Capital Assets

General capital assels are those assets not specifically related fo activities reported in the proprietary funds.
These assels generally resull from expenditures in the govemmental funds. These assets are reporied in the
govemmental aclivity's columin of the govemmant-wide statement of net position but are not reportad in the fund
financial stalements. Capital assels utiized by the proprstary funds are reported both in the business-typa
activiies column of the government-wide statement of net position and in the respective funds.

Al capital assels are capitalized at cost (or estmated historical cost) and updated for addiions and retinements
during the year. Donated fosd assets are recorded af thesr fair market values as of the date recaived, The
District maintains a capitalization threshold of $5000. The District does nol possess any infrastructure.
Improvernents are capitalized; the cost of normal maintenance and repairs that do not add to the value of the
assel or matenally extend an asset's life are not capdalized.

All reported capital assels, except land and construction-in-progress, are depreciated. Improvements ane
deprecialed over the remaining useful lives of the related capital assets. Depreciation i compuled using the
straight-ling mathod over the following usaful Ives for both general capital assets and propretary fund assets:

Descrivih Estimated L
Buildings and improvements 25-50 years
Land improvements 20 years
Technology equipment 5 years
School buses 10 years
Other vehicles 5 years
Audio-visual squipmeant 15 years
Food 2ervice equipmeant 12 years
Furniture and fhdures T yaars
Roiling stock 15 years
Dther ganeral equipment 10 years

Right-of-Use Assets

The Dislrict has recorded righl of use lease assels as a resull of mplementing GASB 87, Leases, which
established standards for lsases that were previously classified as operating leases. The right of use assets are
initially measured at an amount equal to the mitial measwement of the related lease liability plus any lease
paymeanis mada prior (o the lease term, less kease incentives, and plus ancillary charges necessary o place the
lease into service. The right of use assets are amariized on a straight-ing basis over the e of the related lease.
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2. BASIS OF PRESENTATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES-CONTINUED

interfund Receivables and Pavables

2n fund financial stalements, recehvables and payables resulling from short-term interfund loans are classified as
“inerfund receivables/payables” Thesa amounts are eliminated in the govemmental and business-type activities
columng of the stalements of net posifion, except for the nef residual amounts due between govemmental and
business-type activibes, which ane presented as internal balances.

Lipon retirement from the school sysiem, an emploves will receive from the District an amount equal to 30% of
the value of accumulated sick leave. Sick leave benefits are accrued as a lability using the vesting method, in
which leave amounis for both emplovess who are currently aligible to receive tlerminalion payments and other
employees who are expecied to become eligible in the future ko receive such payments upon termination are
includad.

The entire compensated absence kability includes the emaining 705 plus any accrued sick keave for peopla not
ebgible and is reported on the govemment-wide financial statements. For govemmental fund financial statements,
the amount of accumulated vacation and sick leave of emplovess has been recorded as an assigned portion of
furd balance. The balance of the liability is not recorded.

For governmental fund financial statements the current portion, if any, of unpald accrued sick leave is the amount
expected to be paid using expendable available resources. These amounis are recorded in the account
"accumulated sick leave payable” In the general fund, The noncurrent portion of ihe llabdity is not reported,

Bonds and Related Premivms, Discounts, and Issuance Cosis

Im the gowemnment-wide financial stalements, bond premiums and discounts are defarmad and amodized over the
lite of the boncs using the siraight-ine method. Bonds payable are reported net of the applicable bond premiums
or discounts. Bond issuance costs are expensed when bonds are ssued.

In governmental fund financial stalements, bond premiums and discounts, as well as debi issuance costs are
recognized in the current perod. The face amount of the debl is reported as other inancing sources. Premiums
received on debt issuance are also repored as other financing sources. Premiums received on debt issuance
are also reported as other financing sources, Discounts refated io debt Bsuance are reponed as other financing
uses. |ssuance costs are reponed as dabli servica axpandilunes.

Budgetary Process

The District's budgetary process accounts for cerlain fransactions on a basls other than Generally Accepled
Accounting Principles (GAAP). The major differences between the budgetary basis and the GAAP basis are:

+ Revenues are recorded on the modified accrual basis of accounting (budgetary) as opposed o when
susceplible to accrual [GAAPY),

+ Expendilures are recorded on the modified accrual basis of accounting (budgetary) as opposed to whan
susceplible to accrual (GAAP),

Once the budget is approved by the Board, it can be amended. Amendments are presenied fo the Board at their
regular meelings. Such amandments ane made bafore the fact, are reflected in the official minutes of the Board,
and are nol made after fiscal year-end as diciated by law, Budgetary receipts represent original estimates
miadified for adjustments, if any, during the fiscal year. Budgetary disbursements represent orginal appropriations
adjusted for budged transfers and additional appropriations, if any, approved during the fiscal year.
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2. BASIS OF PRESENTATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES-CONTINUED

Each budget is prepared and controlled at the revenue and expenditure functionfobisct level, Al budget
appropriations lapse at year-end,

The District considers demand deposits. certificates of deposit, money market funds, and other investments with
an original maturity of 90 days or less, 1o ba cash equivalants.

Receivables
The District recognizes revenues as receivables when they are measurable, and receipt is probable.
Concentration of credit risk with respect to the receivables from federal and state governments is limited due to

the historical stabilty of those insfilufions. Federal and state grants to be used or expended as specified by the
granior are recognized as revenue and recorded as recelvables as qualifying expenditures are made.

Invenionss

O government-wide and govemnmmental fund financial statements inventories of supplies and materials are stated
al cost and are expensed when used.

The school food service furd inventory consists of food and supplies.

The fiood servica fund invenlony is stated al cost and uses the specific identification method, the ganeral fund
inventory is stated at cost and wses the first-in, first-out method.

All payables, accrued Eabiliies and long-term obbgations are reporded in the govemnment-wide financial
stalements; and all payables, accrued labdiies and long-term obligafions payable from proprietary funds are
reported on the proprietary fund financkl statements.

In general, payables and accrued liabiiies that will be paid from govemmental funds are reported on the
govemmental fund financial statements regardiess of whether they will be Bquidated with curment resources,
However, claims and judgments, accumulated sick leave, contractually required pension contibuions and special
termination benefits that will be paid from governmental funds are reporled as a Eability in the fund financial
statements only fo the extent that they will be paid with current, expendable, available financial resources. In
general, payments made within sidy days after vear-end are considered to have been made with current
avadable financial resources. Bonds and olher long-term obligations thal will be paid from governmental funds
are nol recognized as a liability in the fund financial stalements untl due,

Fund Balances

Fund balances are separated inlo fve categones, as required by GASBE 54, Fund Balance Reporfimg and
Govemmental Fund Type Definifions, as follows:

Monspendable fund balance is permanently nonspendable by decree of donor,  Examples would be an
endowment or that which may not ba used for anothar purpose such as amounts used o prepay future

expenses of already purchased inventory on hand,

Restricted fund balances arise when constraints placed on the vse of resowrces ane sther aextemally
imposed by creditors (such as through debt covenands), grantors, confributors, or laws or regulations of
olher govemments of imposed by law through congtituional provisions or enabling legislation



BEECHWOOD INDEPENDENT SCHOOL DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS - CONTINUED
YEAR ENDED JUNE 30, 2024

2, BASIS OF PRESENTATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES-CONTINUED

Committed fund balances are those amounts thal can only be used for specific purposes pursuant fo
constraints imposed by formal action of the government's highest level of decision-making authority,
which, for the District is the Board of Education. The Board of Education must approve by majorify vole
tha establishment (and modification or rescinding) of a fund balance commitmant.

Assigned fund balances are those amounts that are constrained by the governmeant’s infent io be used
for specific purposes, bul are neither restricted nor commitied. The Board of Education allows program
supenisors to complete purchase orders which resull in the encumbrance of funds. Assigned fund
balance also incledes (a) all remaining amounts (except for negative balances) that are reporied in
govemmental funds, other than the general fund, that are not classified as nonspendable and are neither
restricled nor committed and (b) amouris in the general fund that are intended 1o be wsed for a specific
purpose.

Unassigned fund balance is the residual classification for the general fund. This dassification
represents fund balance that has nof been assigned to other funds and that has not been restricted,
commitied, or asskgned to specific purposes within the general fund,

The Board establishes (and modifies or rescinds) fund balance commetments by passage of a resolution. This is
typically done through adoption and amendment of the budget, A fund balance commitment is further indicated in
the budget document as a designation or commitment of the fund (such as for special incentives). Assigned fund
balance is established by the Board through adoplion or amendment of the budgel as intended for spacific
purposa (such as the purchase of fixed assets, construction, debt senice, or for offwr purposes).

This Disbrict would typically use Restricted fund balances first, followed by Committed resources, and then

Assigned resources, as appropriate opportunities anse, but reserves the ght to selectively spend Unassigned
resowrces first to defer the use of these other classified funds.

Encumbrances
Encumbrances are nol liabilities and, therefora, are nol recorded as expendiures until receipl of matedal or
service. For budgetary purposes, appropriafions tapse at fiscal year-end, and outstanding encumbrances al year-

end are appropriated in the next year. Encurmbrances are considerad a managerial assignment of fund balance
al June 30, 2024, in the governmental funds balance sheeat,

Met Position

MNet position represants the difference between assets and liabilties. MNet position invested in capital assets, net of
related debt consists of capital assats, net of accumulated depreciation, reduced by the outstanding balances of
any barmwings used for the acquisition, construction or improvemnent of those assets. Met posilion is reporied as
restricted when there are Emilations Imposed on thelr use either through the enabling legislation adopted by the
School District or through external restrictions imposed by creditors, grantors or laws or regulations of other

. The District typically uses reskicied assets firsi, as appropriate opportunibies anse, buk resensas the
mhthmhﬂﬂydﬂmﬂmmﬂamm
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funds. For the School Districl, those revenues are primanly changes for mesals provided by the vanious schools.
Mon-operating revenues are not generated directly from the primary activity of the proprietary funds. For the
Schoal District, those revenues come in the form of grants (federal and state) and eamings from imsestments.

~onributions of Capital

Confributions of capital in proprietary fund financial statements arise from outside contributkaons of fixed assets, or
from grants or outside contributions of resources restricted to capital acqusition and construction,
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2. BASIS OF PRESENTATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES-CONTINUED

Interiund Acthity

Exchange ftransactions betwsen funds are reported as revenuwes in the seller funds and as
axpendires/expenses in the purchaser funds. Flows of cash or goods from one fund to another without a
requirement for repayment are reported as interfund transfers. Interfund ransfers are reported as other financing
sourcesiuses in govemmental funds and after nonoperating revenues/expenses in propretary funds,

Repayments from funds responsible for expendituresiexpenses to the funds that iniially paid for them are not
presented on the financial statements.

Estimates

The preparation of financial staterments in conformity with accounting principles generally acoepted in the United
States of Amenca requires the Districl's management 1o make esfimates and assumptions that affect reported
amounts of assets, Eabilities, designated fund batances, and disclosure of confingent assets and liabdities al the
date of the financial staternents, and the repored amounts of revenues and expenditures during the reportng
penod. Actual resulls cousd differ from those estimates.

Deferred Inflows and Dafermed Outfiows of Resources

Deforred inflows and deferred outfiows are recorded on the govemment-wide and proprietary fnancial
statements. The deferred outlows of resources presented wers primarly created by differences in pension
expeciations, the prior refunding of revenus bonds, and deferral of pension contributions, Deferred inflows were
primanly created by aciuankal determinations of net pension liabsty changes.

For purposes of measuring the net Kabilites, the defermed outfiows of resources and defermed Inflows of resources,
and expense related o pensions and other post-employment banefits (OPEB), information about the fidudary net
position of the pension / OPEB plans, and additions 1o / deductions from the pension / OPEB plans’ fiduciary net
position has been determined on the same basis as they are reporfed by the pansion / OPEB plans. For this
purpcse, revenues are recognized when sarned. Benefit payments (including refunds of employes contributions)
are recognized when due and payable in accordance with the benefit terms. The primary gowvemment's
proporionate share of pension amounts was further allocated to proprietary funds based on the salares pald by
each propristary fund. Plan imvestments are reporiad at f&ir valus.

Other Post-amployrent Benefis (OPEB)

Faor purposas of maasuring the [abilty, deferred cutflows of resources and deferred inflows of resources refated to
OFEB, and OPEB expense, information about the fiduciary net position of the Teachers' Retirement System of
tha State of Kentucky (TRS) and the County Employess Retremeni System Mon-Hazardous (CERS) and
additicns inddeductions from the fiduciary net position have been delermined on the same basis as they am
reparted by the pension plans. For this purpose, benefit payments (iIncluding refunds of employes contributions)
are recognized when due and payable in accordance with the benafit terms.  Invesiments ane reported at fair
value, except for money market imvesiments and parficipating interest-eaming investments contracts that have a
maturity at the time of purchase of one year or less, which are reported af cost,

3. DEPOSITS AND INVESTMENTS

Deposits
The District's deposits (demand daposit accounts) ane carmied al cost, which approximates fair value. Al June 30,
2024, the book balance of the Districi's bank deposits and the bank balances wera as follows:
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3. DEPOSITS AND INVESTMENTS-CONTINUED

Bank Balance _Book Balance

BNY Mallon - 4428559 § 4,428 550
Heritage Bank T.018 405 6,787,002
LS Bank 10,711,791 10,711,791

$ 22158755 § 21927352

Breakdown per financial statements s as follows:

Governmental funds 5 21,833 492
Propriatary funds 93,860
5 21,927,352

D to the nature of the accounts and miltations imposed for the purposes of vanous funds, all cash balances are
considened to be restricied except for the General Fund.

- ustodlial Credi Riss

Custodial credit risk is the risk that in the event of a bank failure, the Disfrict's deposits may not be retumed to it
As of June 30, 2024, none of the Districl's bank balance was exposed to custodial credit risk because of coverage
by Federal Depository insurance and by collateral agreements and collateral held by the pledging banks' trust
departments in the Destrict's name.

Invesiments

Funds of the Dislnct are public funds and, harefora, their imestmant is Bmited by statute 1o cerain cbligations of
the Uniled States or similar government agencies, cash instruments, and certaln pocked investment funds as
provided by KRS 66480, At June 30, 2024, the District holds only demand deposits and certificates of deposit
considered to be cash equivalents. Consequently, the Disfrict does nol have imvestment related credif risk or
inberast risk.

Investments reported on the financial statements are nonparicipating interest-eaming investment contracts
purchased from a bank in the form of a Cerificale of Deposit. Therefore, under GASE Statemeant Mo T2, Fair
Value Measuremeanl & Application these types of investments anre exempt from fair value measurements,
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5. CAPITAL ASSETS

Capital asset activity for the fiscal year anded June 30, 2024 was as follows:

June 30, 2023 Jume 30, 2024
Balance Additions  Retirements Balance
Governmental Activities

Land & land improvements § 23257275 § 283444 - 3 3,608,719
Buildings 34,248,094 - - 34,248,004
Technology equipment 449 803 30,334 - 480,227
Vahicles 530,706 28,614 278,624 281,696
General equipment 747,50 75,912 - 823,503
Construction work in progress 16,075,753 12,877,879 - 28,953,632
Total historical cost 55377312 13297183 278 624 68,395 871

Less accumulated
dapreciation 12,320 463 Qa2 415 278,524 13,033,354
Governmental capital assets, net § 43,047,849 512,314,768 100 $ 55,362,517

Busingss-type Activities

Buildings and Improvements $ 497211 § - - % 487,211
Ganeral equipment 660,232 - - 680,232
Total historical cost 1,177,443 - 1,177,443

Less accumulated
depreciation 689,501 65,348 764,848
Business-type capital assets, nat $ 477942 §  (652348) § R 412,592

Depraciation expense lor busaness-type activites was entinely incurmed in the operation of the School Food

Services, Depreciation for governmeantal activities was charged to governmantal funclions as follows:

Instruction

Student Support Services

Instructional Staff Support Services

School Admin Support

Plarnt oparation and mainlenance

Student transportation

6. RIGHT-OF-USE ASSETS

370,344
149,631

14,718
135,281
297 437

15,004

$

982,415

m

The Distriet has recorded rght-of-use assets. The right-of-use asset s a building lease for 5 years, with a 3%

interest rate. The right-of -5e assats are amoriized on a straight-line basis over tha life of the lease,
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6. RIGHT-OF-USE ASSETS - CONTINUED
Right-ol-use leased asset activity for the figcal year ended June 30, 2024 was as follows:

Balancs Balance
July 1, 2023 Additicns Deductions _Juna 30, 2024
Intangibée rghl-of-use assets $ 188.244 § - & - % 188,244
Tatals @t historical cost 188,244 : ; 188,244
Less: accumulated amortization {137.260) (47,061) 5 {184,321}
Right-of-use assets - net $ 50,984 $§ (47.061) § - $ 3923

The lease liability as of June 30, 2024 was $4,157.

T. LONG-TERM DEBT

A LEASES PAYABLE

The District has entered into a capital lease agreement for equepmant which will become the property of tha

District when all terms of the kease agreamant are mel. The following schedule presants the capital lease activity
for the vear ended June 30, 2024:

Interest Original Balance Debt Debt Balance  Due Within

Description __ Maturity Rales lssue  July1,2023 lssued  Paid  June 30,2024 One Year
2018 lssue  7/31/2023  300% $ 36491 § 654 § - $ 654 % o -
2019 lssue  11/30/2024  3.00% 44,244 13,215 <. B0 3,045 3,945
2023 lssue  TI31/2028  4.00% 40,887 - 40887 6898 33,980 7,819

$121622 § 13869 3 40867 § 16822 $§ 37934 § 11,764

The following presents a schedule by years of the future minimum lease paymants under capital kase as of June
30, 2024;

Principal Interest Todal
2024-25 % 11764 5 1247 & 13.011
2025-26 B.137 3k ) 9,036
2026-27 8460 587 9,036
2027-28 B.814 22 9036
2023-29 750 3 753
-] 78 § 2918 § 40,872

B. LONG-TERM OBLIGATIONS

The amounts shown in the accompanying basic financial statements as bond obligations represent the District's
future obligations to maka lease payments relating to the bonds issued by the Beachwood Indapandent School
District Finance Corporation.

The orginal amount of each issue, the Bsue dale, and interest rates of bonded debt and lease oblgations are
summarized beiow:

See table on nexi page
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7. LONG-TERM DEET - CONTINUED

lssue Date Proceeds Rates Final Maturity
2011 5 7,560,000 5.00% 2031
2014 7 5,315,000 1.65%-3.25% 2030
2015 » 4475000 2.00%-3.10% 2035
2016 $ 3,240,000 2.00% - 3.00% 2036
2016 3 2,940,000 2.00% - 2.375% 2031
2018 s 1,200,000 3.00%-3.50% 2038
2021 & 4,585,000 0.28%-2.20% 2041
2022 § 29,770,000 2.30%-4.10% 2048

The District, through the General Fund, including ulility taxes, the FSPY Budding Fund, and the Support
Education Exceliance in Kentucky (SEEK) Capital Outlay Fund, is obligated to make payments in amounis
sufficient to satisfy debt service requirements on bonds issued by the Beechwood Independent School District
Finance Corporation to construct school faciliies. The District has an oplion to purchase the proparty under lease
at ay time by retinng the bonds then outstanding.

Im 1287, the Disfrict entered info “paricipation agreemenis” with the Kentucky School Faclity Construction
Commission. The Commission was created by the Kentucky General Assembly for the purpose of assisting local
school districts In meefing school construction needs. The table below sets forth the amount to be paid by the
District and the Commission for each year until maturity of all bond issues.

The liability for the iofal bond amount remains with the District and, as such, the tolal principal cutstanding has
keen recorded in the financial statemants.

Generally, all bonds issued are secured by a statutory morgage lien on the respective school buildings and
appurienant properties, including any subsequent addiions thereto, The agresments contain a provision that in
the event of default, action can be taken lo compel specific pedormance. Tha bonds may be called pricr o
maturity and redemption premiums are spacified in each Bsue. Assuming no bonds are called prior to scheduled
maturity, the minimum obligations of the District, including amounts to be paid by the Commission at Juna 30,
2024 for debt service (principal and interest) are as follows:

Seea lable on mext page
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7. LONG-TERM DEBT - CONTINUED

Beachwood Indepandunt Kintucky Schoal Facility
School isinct Constnsction Commission Froaral Trokal Total

Year Principal Inigrost Principal Inlerast Intsrest Princigal Inenest
200425 5 13232 § 1584513 § 2 10768 5 47824 § I75TI2 § 150000 § 1968088
202525 1,415,324 1,528,015 144,576 43916 W5TRR 1,560,000 1,947,553
2028-27 1,456,259 1,480,205 148,741 ;0852 WETR 1,605,000 1,904,870
2027-28 1,496,963 1,445,508 153,037 35588 aTS TR 1,650,000 1,856,595
207826 1,542,465 1,399,518 157,535 3087 aTeT:R 1,700,000 1,808,707
202930 1,591,246 1,251,480 143,754 26421 375,732 1,735,000 1,753,613
2000-31 9,198,501 1,306,338 96,499 22712 187.868 9,295,000 1516916
2031-32 1, 68T 450 1,258, 2496 47 541 19,654 - 1,785,000 1275950
207%2-33 1,783,357 1,201,818 101,643 16,558 = 1,845,000 1,218,175
20034 1,800,131 1,145,054 104 BED 13,334 . 1,505 000 1,158 388
203435 1,856,775 1,086,579 108,225 9877 P 1,965,000 1,006 556
2035-36 1,923,201 1,023,175 36,759 6,512 . 1,560,000 1,029 588
20%6-37 1,996,841 948,112 38,158 5,150 - 2,035,000 453263
2037-38 21,070,429 874,909 39,571 3738 - 2,110,000 578,738
203839 2,150,792 792,180 14,208 2,265 : 2,165,000 704,425
2038-40 2235 185 08,081 14815 1,657 - 2,250,000 T0a, 710
204041 2324541 619,580 15,458 1,014 . 2,340,000 620,504
204142 1423870 519,145 16,130 243 . 2,440,000 519,488
204243 1,550,000 433,731 . - - 1,550,000 433,731
204344 1,520,000 363,375 - - : 1,620,000 363,375
204445 1,685,000 286,788 - : . 1,685,000 288,788
i S ] 1,795,000 210,713 - - - 1,773,000 210,713
04647 1,855,000 126,038 : . 2 1,855,000 129,038
204748 1,340,000 43,650 . s . 1,940,000 43,650

§ SOTITET 5 2170200 § 1572420 § 3751 § 2442258 § 52300000 § 24499008

A summary of the changes in long-lerm liabdities during the fiscal year ended June 30, 2024 is as follows:

School Building Balance Balance

Revenue Bonds July 1, 2023 Additicns Deductions Juna 30, 2024

2011 Revenue $§ 7.560,000 5 - % - § 7560000

2014 Revenus 2,845,000 . 440,000 2,508,000

2015 Revanue 3,505 000 - 150,000 3,355,000

2016 R anus 2,920,000 - 50,000 2,870,000

2016 Ravenus 1, 780000 - 215,000 1,565,000

2018 Reayenus 1,650,000 = 55,000 1,635,000

2021 Revenue 4,440,000 . 140,000 4,300,000

2022 Revenue 28,940,000 - 430,000 28,510,000
Unamostized pramium 8,775 - 1,143 8,832
Unamorized discount (111,389) 10,5983 . {100,.406)

Net Pension Liability (Asset) - CERS 3,426,480 a 401,895 3,024,485
Met OPEB Liability (Asset) - CERS 935,268 1,002,344 (67.076)
Met OPEB Liabdlity (Asse) - KTRS 3,644, 000 - 1,065,000 2,578,000
Accruad Sick Leave 158,452 24,618 - 193,070

¥ 61652586 % 35601 § 3950482 5 S57.8037.705

The change in accrued sick leave is presented as a net change.

a0
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8. RETIREMENT PLANS

The District's emplovees are provided with bwo pension plans, based on each pesition's college degree
requiremeants as described below. The two pension plans are County Employees Retirament Systam (CERS)
and the Kentucky Teachers Retirement System [KTR3).

General Information about the County Employees Retirement System Non-Hazardous (CERS)

Plan descnplion—Employesas whose positions do not require a degree beyond a high school diptloma are
coversd by the CERS, a cost-sharing mulliple-emplover defined benefit pension plan adminisiered by the
Kentucky Retiremeant System, an agency of the Commaonwealth of Kentucky. Under the provisions of the
Kentucky Revised Statute (KRS) Section 61.645, the Board of Trustees of the Kentucky Retirement System
admenisters CERS and has the authority to establish and amend benefit provisions. The Kentucky Retirement
System issues a pubbcly available financial reporl that includes financial statements and requined
supplementary information for CERS. That report may be oblained from hitp:kyret ky govl,

Benefils provided—CERS provides refirement. health insurance, death and disability benefids o Plan
empiloyeas and beneficiaries. Employees are vested in the plan after five years' service. For ratirement
purposes, emploveas are grouped into three tiers, based on hine date:

Teer | Panmicipation date Before September [, 2008
Umreduced retirement 27 years service or 65 vears old
Reduced retirement Al least 5 vears service and 55 vears old

Al leagt 25 yvears service and any Lge

Ter 2 Participation date Sepiember |, 2008 - December 31, 2013
Unreduced retirerment Al least 5 vears service and 65 years old
O age 57+ and sumof service years plus age equal 87
Reduced retirement Ad bzast 10 vears service and 60 years old
Tier 3 Participation date After December 31, 2013
Unreduced retirement At bzast 5 years service and 65 years okl
Or ape 57+ and sumof service years plus age squal E7
Reduoced retirement Mot availahle

Participating emplovees become eligible fo receive the health insurance benefit after at least 120 months of
sarvice. Death benafits are provided for both death after retirement and death prior to retirement,

Confributions—Required confributions by the employes are based on the tler:

Reguired contrbutmn

Ter 1 e
Tier 2 50 + 1% for insurance
Tier 3 5545+ 19 for insurance

Furnding Policy - Fumding for the plan is provided theough payroll withholdings: and matching District contribufions.
The Distict contributes 23.34% of the emploves’s fotal compensation subject to contrbution, The pension
contribution rate was 23.34% and OFEB has a conlribution rate of 0.00%,
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8. RETIREMENT PLANS — CONTINUED
General information about the Teachers' Retirement System of the State of Kentucky (KTRS)

Plan descripion—Teaching cerified employees of the District and other employees whose positions
raquire at least a college degree are provided pensions through the Teachers’ Retirement System of the
State of Kentucky (KTRS}l—a cost-sharing mulliple-amployer defined benefit pansion plan with a spacial
funding situation established to provide retirement annuity plan coverage for local school districts and other
public educational agancias in the Commaonwealth. KTRS was created by the 1838 General Assambly and
is governed by Chapter 161 Section 220 throwgh Chapter 161 Section 930 of the KRS. KTRS is a blendad
component unit of the Commonwealth of Kentucky and therefore is included in the Commonwealih's
financial statements, KTRS issues a publicly available financial report that can be obtained at
hitp:) Jebrs by govd

Benefils provided—TRS provides retirement, health insurance, death and disability benefits to Plan
employeas and beneficiaries. Employvess become vested when they complate five (5) years of crediled
service, For refirement purposes, employes are grouped into four tiers, based on hire data:

TRS 1 Participation Date Bafare July 1, 2002

Unreduced retirement 27 years service or at least 5 years service and 80 years old

Reduced retirement At least 5 years service and 55 years old with a reduction in
retirement of 5% for each year under age 60 or under 27 years of
service, whichever is lass (up to 25%)

Ratirament factors 2.5% per year of service up to 30, 3.0% per year of service for
each year over 30

Final average salary  Average of the 5 highest annual salaries until 3 member reaches
Al laast 27 yvears service and age 55, when the highest 3 annual
salaries are used

TRS 2 Participation Date July 1, 2002 - June 30, 2008
Unreduced retirement 27 years service or at least 5 years service and 60 years old
Reduced retirement Al least 5 vears service and 55 years old with a reduction in
retirement of 5% for each year under age 60 or under 27 years of
service, whichever Is less (up to 25%)
Retirement faclors 2.0 - 2.5% per year of service up to 30, 3.0% per year of service
for each year over 30

TRS 3 Participation Date July 1, 2008 — December 31, 2021

Unreduced retireament 27 years service or at least 5 years sanvice and B0 years old

Reduced retiremant Al least 10 years service and 55 years old with a reduction in
refiremant of 6% for each year under age 60 or under 27 years
of service, whichever is less (up to 30%)

Retirement factors 1.7 - 2.5% per year of service up to 30, 3.0% per year of service
for each year over 30

Final average salary  Average of the 5 highest annual salaries until a member reaches
Al least 27 vears service and age 55, when the highest 3 annual
salaries are used
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8. RETIREMENT PLANS - CONTINUED

TR3 4 Paricipation Date On or afler January 1, 2022 - Present

Unreduced retiremant  Age 5T with 30 years service or at least 10 years sarvica and
60 years old or at least 5 years service and 65 years old

Reduced retirement Al least 10 years service and 57 years old with a reduction in
ratirerment of 6% for each year under age 60 or under 27 years
of service, whichever is less (up to 18%)

Retirement factors 1.7 = 2.5% per vear of service up to 30, 2.2 — 2.4% per year of
service for each year over 30

Final average salary  Average of the 5 highest annual salaries

KTRS also provides disability benefits for vested employees at a rate of sixty (60) percent of their final
average salary. A life insurance benefil, payable upoen the death of a member, is 52,000 for aclive
contributing employees and 35,000 for relired or dizabled employees.

Contributions—Confribution rates are established by Kentucky Revised Statules (KRS). Non-university
amployeas in TRS 1, TRS 2, and TRS 3 are required to contributa 12.855% of their salaries to the System.
Mon-university employees in TRS 4 are required to contribute 14.750% of their salanies to the system.

The Commonwealth of Kentucky, as a non-employer contribuling entity, pays matching confributions at the
rate of 13.105% of salaries for local school district and regional cooperative employess in TRS 1 and TRS
2, 14.105% and 14.105% of salaries for local school disirict and regional cooperative employees in TRS 3,
and 10.750% of salaries for local school district and regional cooperative employees in TRS 4. For local
school district and regional cooperative employees whose salaries are federally funded, the employer
contribules 16.106% of salaries for employvees in TRS 1 And TRS 2, 17.105% of salaries for employees in
TRS 3, and 10.750% of salares for employees in TRS 4. If an emplovee leaves covered employment
before accumulating five (5) years of credited service, accumulaled employee pension contributions plus
interest are refunded to the employes upon the member's request,

Pension Liabilities: {Assets), Pension Expense, and Deferred Outflows of Resources and Deferred
inflows of Resources Related to Pensions

At June 30, 2024, the District reported a labBity (asset) for i1s proportionate share of the net pansion liability
(asset) for CERS. The District did not repord a lability (asset) for the District's proportionate share of the net
pension liability (asset) for KTRS because the Commomaealth of Kentucky provides the pension support
directly to KTRS on behall of the District. The amount recognized by the District as its proportionate share
of the net pansion Hability (assef), the related Commonweaalth support, and ihe tolal portion of the net
pension liability (asseat) that was associated with tha District were as follows:

District’s proporsonate share ofthe CERS net pension bability (asset) 5 3,024,455

Commonwealth's propedionate share of the KTRES net

pension liability (asset) associted with the Dsinict 34,388 227
5 37412712

The nel pension liabiity (assat) for each plan was measurad as of June 30, 2023, and the iotal pansion
liability used to calculate the net pansion iability (asset) was determined by an actuarial valuation as of that
date,
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8. RETIREMENT PLANS - CONTINUED

The District's proportion of the net pension Rability (asset) for CERS was based on the actual liability
{asset) of tha employees and former employees relative to the folal lability (assef) of the System as
determined by the actuary. At June 30, 2023, the District’s proportion was 0.047136%.

For the year anded June 30, 2024, the District recognized pension expensa (credit) of (5221, 700) related to
CERS and 32,068,493 related to KTRS. The District also recognized revenue of 32,068,493 for KTRS
support provided by the Commonwealth. Al June 30, 2024, the Districl reported deferred outflows of
resources and deferred inflows of resources related to pensions from the following sources:

Dafermad Deferrad
Qutfiows of Inflows of
Resources Resources
Differences between expected and actual
experience § 156,572 s 8218
Changes of assumptions - 271,186
het difference between projecied and actual
earnings on pension plan invesiments 326,730 367,986
Changes in proportion and differences
betwean Disfrict contnbutions and proporficnata
share of conirbuions 3,384 110,776
District confributions subsequent to the
maasurameant dale H_E,E-iﬁ -
Total § B24942 § 764,176

The $338,246 reported as deferred oulfiows of resources relaled to pensions resulting from District
contributions subsaguent to the measurement dale will be recognized as a reduction of the net pension
liability {asset) in the year ended June 30, 2024. Other amounts reported as deferred oufflows of resources
and deferred inflows related to pensions will be recognized in pension axpansa as follows:

Yaar ended June 30
2024 $ (194,222)
2025 {121,497)
2026 67,518
2027 529,250]

] (277 480)

Actuaral assumptions—The total pension Hability (asset) in the June 30, 2023, actuarial valuation was
defermined using the following actuarial assumptions, applied to all periods included in the measuremeant:

CERS __KIRS
Inflation 2.50% 2.50%
Projected salary increasas 3.30%-10.30% 3.00-7.530%
immstmant rata of return, net of
irvestiment expense & inflation 6.50% T.10%
Municipal band index rate 3.66%
Single equivalant interest rate T.10%
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8. RETIREMENT PLANS - CONTINUED

For KTRS, the long-term expected rate of return on pension plan investmants was determined using a log-
normal distribution analysis in which besi-estimate ranges of expected fulure real rates of retumn (expected
returns, el of pension plan investment expensa and inflation) are developed for each major asset class.
These ranges are combined to produce the long-term expecied rale of retum by weighting the expected
future real rates of return by the tange! asset allocation percentage and by adding expected inflation.

Discount rate—For CERS, the discount rate used to measure the total pension liability (asset) was 6.50%.
The projection of cash flows used to determine the discounl rate assumed thal contributions from plan
empioyeas and employers will be made af statufory contribution rates. Projected inflows from investment
eamings were calculated using the long-lerm assumed investment retum of 6.50%. The long-term
invesiment rate of retumn was applied 1o all periods of projected benefit payments to determine the tolal
pansion liability.

For KTRS, the discount rate used o measure the lotal pension liabdity (asset) was 7.10%. The projection
of cash flows used to datermine the discount rate assumed thatl plan member contributions willl b made at
the current confribution rates and the employer contributions will be made at the actuarially determined
confribution rates for all fiscal years in the future. Based on those assumptions, the pension plan's fiduciary
nel position was projected to be avallable to make all projected future benefit payments of current plan
mambers. Therafore, the long-term expecied rale of relum on pension plan invesiments was applied to all
periods of projected benefit payments to determine the lotal pension lkability (asset).

Sensitnvity of CERS and KTRS proporfionate share of nel pension Kability (azzef] fo changes in the
discoury rate—The following table presents the net pension liability (asset) of the District, calculated using
the discount rates selected by sach pension system, as well as what the District’'s nat pension Hability
{asset) would be if it were calculated using a discount rale thal is 1-percenfage-point lower or 1-

percentage-point higher than the current rate:

1% Decrease Cumrent Decount Rate 1% Increase
CERS 5, S 650 7.50%
[hatriet's proponionate share
of net pension lability (asset) 5§ 3515596 5 3024485 5 1364550
KTRS G100 T.1085 8 108
Siate’s proportionate share
of net pension Bability (asset) & . 5 - 5

Pansion plan fiduciary nel posifon—Detailed information about the CERS and the KTRS pansion plans
fiduciary nel position, projacted baneafits, and projected funding stafus is available in separately issued

financial reports at hitpoifkyret ky.gov/ and hilps:/igov state ky.us. respectively.

The District's contribution (both withholding and match) ITRS for the year ended June 30, 2024 and 2023, was
$276,741 and $254,656, respectively. The District's contributions (both withholding and match) CERS for the
year ended June 30, 2024 and 2023, was $338,245 and $374,542, respectively. The District met their
coniribution requiremeants.
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8. OTHER POST-EMPLOYMENT BENEFITS PLAN
General Information about the Kentucky Teachers' Retirement System of the State of Kentucky (TRS)

Plan description-Teaching-cerfified employees of the Kentucky School District are provided OPEBs through the
Teachers’ Retirerment System of the State of Kentucky (TRS) = a cost-shaning multiple-employer defined banedit
OPEE plan with a special funding sibuation established to provide retirement annuity plan coverage for kocal
school districts and other public educational agencies in the state. TRS was crealed by the 1938 General
Assembly and is governed by Chapter 161 Section 220 through Chapter 161 Section 980 of the Kentucky
Revised Statutes (KRS). TRS k a blended component unil of the Commonweallth of Kentucky and therefore is
mmmﬂmcmumﬂmmaﬁmmmm Tﬁmawmmwmmtﬁnhﬂ

The stale reponis a Eabilty, deferred outfiows of resources and deferred inflows of resources, and expense as a
result of its stalulory requirement to coninbute to the TRS Medical Insurance and Life Inswrance Plans. The
following information is about the TRS plans:

Medical Insurance Plan

Pan descripbion—In addition to the pension benefits described above, KRS 161.675 requires KTRS to
provide post-employment healthcare benelils lo eligible employees and dependents. The KTRS Madical
Insurance Fund is a cost-sharing multiple emplover defined benefit plan. Changes made (o the medical
plan may be made by the KTRS Board of Trustees, the Kentucky Depariment of Employes Insurance and
the General Assembly.

To ba eligible for madical benefits, the membar must have retired either for sarvice or disability. The KTRS
Medical Insurance Fund offers coverage to employees under the age of 65 through the Kenlucky
Emplovees Health Plan adminisiered by the Kenlucky Depariment of Employes Insurance. Once retired
amployees and eligible spouses aftain age 65 and are Medicare eligible, coverage is obtained through the
KTRS Medicara Eligible Haalth Plan.

Funding policy—Iin order io fund the posi-relirement healthcare benefit, seven and one-haif percent
(7.50%) of tha gross annual payroll of employeas before July 1. 2008, is contributed. Three and three
quarters percent (3.75%) s paid by member contributions and three quarters percent (.75%) from
Commonwealth appropriation and three percent {3.00%) from the employer,

OPEE Liabilities [Assets], OPEBE Expense, and Deferred Outflows of Resources and Deferred Inflows of
Resources Related to OPEBs

At June 30, 2024, the District reported a Eability (asset) of $2,579,000 for its proportionate share of the collective
net OPEB [kability (asset) thal reflected a reduction for stalte OPEB support provided o the District. The collective
nat OPEB liahility (asset) was measured as of June 30, 2023, and the fotal OPEB liabiity (asset) used to
calculate the colleciive net OFEB Eability (assel) was based on projection of the Districl's long-term share of
contributions o the OPEB plan relative to the projected contributions of all padicipating amployers, achsarially
determinad. Al June 30, 2023, the District's proportion was 0. 105865,

The amouni recognized by the Disirict as its proportionate share of the OPER Eability (asset), the relaled Stata
support, and the tolal portion of the net OPEB kability (asset) that was associated with the Disirict were as follows:

Sew tabie on mext page

ar
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8. OTHER POST-EMPLOYMENT BENEFITS PLAN-CONTINUED

District’s propaortionate share of the
KTRS net OPEB lability (azsat)

Commonwealth's proportionate share of the KTRS nel
QOPEB liability (asset) associated with the District

2,579,000

2,173,000

4,752,000

For the year ended June 30, 2024, the District recognized OPEB expense of 169,082 and revenue of 169,082
for support provided by the State. Al June 30, 2024, the District reported deferred outfiows of resources and

deferred inflows of resources related to OPEBS from the following sources:

Deferrad Daferrad
Outflows of Inflows of
Resources Fesources
Differances between expected and achual
experience 5 § 874,000
Changes of assumptions -
Met difference between projected and actual
earnings on pension plan invesiments -
Changes in proportion and differences
between District confributions and proporfionate
share of contrbutions 1,002,000
District confributions subsequent io e
measurement date -
Total £ 1,731,741 § 1,876,000

Amounts reported as defermed outfiows of resources and deferred inflows of resources refated to QPEB will be

recognized in the District’s OPEB expense as follows:

Year ended June 30

2025 § (128,000)
2026 (121,000)

2027 21,000
2028 (11,000)
2029 (89,000)
Theraafler {83,000}
$ (421,000}



BEECHWOOD INDEPENDENT SCHOOL DISTRICT
MOTES TO BASIC FINANCIAL STATEMENTS - CONTINUED
YEAR ENDED JUNE 30, 2024

9. OTHER POST-EMPLOYMENT BENEFITS PLAN-CONTINUED

Actuarial assumptions — The total OPEB Rability (assal) in the Juma 30, 2023 actuarial valuation was detarmined
using the following actuanal assumptions, applied to all periods included in the measurement:

Imvestment rate of returm T.10%, net of OPEB plan investment expense, Including
inflation
Progecied salary increases 3.00-7.50%, including inflation
Inflation rabe 2.50%
Feal Wage Growth 0.25%
Wage Inflation 2.75%
Healthcare cost trend rates
Under 65 6.75% for FY 2023 decreasing to an ultimate rate of 4.50% by
FY 2032
Ages 65 and Oider 6.75% for FY 2023 decreasing to an ulimate rate of 4.50% by
Fy 2032
Madicar Part B 1.55% for FY 2023 with an ultmate rale of 4.50% by FYE
2034
Municipal Bond Index Rate 3.66%
Discount Rate TS
Simgle Equivalent Interest Rate 7.10%, net of OPER plan inmvestiment expense, including
infiation

The long-term expected rate of retum on OPEB plan investments was determined using a log-normal distributions
analyss in which best-estimate ranges of expected future real rates of retum (expected retums, net of OPEB plan
imvestment expense and inflation) are developed for each major asset class. These ranges are combined to
produce the long-term expecied rate of refum by weighling the expected fulure real rates of retum by the target
asset allocation percentage and by adding expected inflation.

Dizscount rate — The Discount rate used to measure the total OPEB liability (asset) was 7.10%. The projection of
cash flows used o determine the discount rate assumed that plan member contributions will be made al the
current conbribution rates and the emplover confributions will ba made at statulorily required rates. Based an
those assumplions, the OPEB plan's fiduciary nel posiion was projected io be available to make all projected
future benefit payments of current plan members. Tharafore, the lang-lerm axpected rate of retum on OPEB plan
irvestments was appied fo all periods of projected benefit payments to determine the total OPEB Eability (asset).

The following table presents the Disirict’s proportionate share of the collective nat OPEB liability (asset) of the
System, calcutated using the discount rate of 7.10%, as well as what the Distict’s proporfionate share of the
collective net OPEB liability (asset) would be if it were calculated using a discount rate that is 1-percantage-point
lerwrer (6.10%) or 1-percentage-point higher (8,10%) than the cumend rate:

1% Decrease Current Discount Rate 1% Increase
KTES 6. 1% Tl £.10%6
District’s proportsonnte share
of net OPER habilaty {asset) £ 3317,000 & 2,570,000 £ 1,9G0.000



BEECHWOOD INDEPENDENT SCHOOL DISTRICT
MOTES TO BASIC FINANCIAL STATEMENTS - CONTINUED
YEAR ENDED JUNE 30, 2024

9. OTHER POST-EMPLOYMENT BENEFITS PLAN-CONTINUED

Sensivity of the Districl’s proportionate share of the collective net OPEB liabiity (assat) o changes in the
healthcare cost trend rates = The following presents the Districl's proportionate share of the collective net OPEB
liability {asset), as well as what the Districl's proportionate share of the collective net OPEB habilty (asset) would
be if it were calculated using healthcare cost trend rates thal were 1-percentage-point lower or 1-percentage-point
higiher than the current healthcare cost rend rafes;

1% Decrease Current Trend Rate 1% Increase
KTES
Distrct’s proporionate share
of net OPEB labilny (asset) £ 1ESE000 1 2575000 5 3473000

OPEE plan fiduciary net position — Detailed information about the OPEB plan's fiduciary net position i available in
the separately Bsued TRS financial report.

Life Insurance Plan

Pian descripbion = Life Insurance Plan = TRS adminsiers the Be insurance plan as provided by Kentucky
Revised Statute 161.655 to eligible active and retired members. The TRS Life Insurance benefit is a cost-sharing
rmidtiphe employers defined benedit plan with a special funding siluation. Changes made o the ife insurance plan
may be made by the TRS Board of Trustees and the General Assambly.

Benelits provided = TRS provides a life insurance benefit of five thousand dollars payable for members who retire
based on service or disability, TRS provides a life insurance benefit of two thousand dollars payabde for its active
contributing members. The Me insurance benefil is payable upon the death of the member to the member's
estale or bo a party designated by the mamber.

Cantributions = In order (o fund the post-retiremaent le insurance benafit, three hundredths of one percent [03%)
of the gross annual payroll of members is contributed by the siale.

OPEEB Liabilities (Assets), OPEB Expense, and Deferred Outflows of Resources and Deferred Inflows of
Resounces Related to OPEEs

Al June 30, 2024, the District did not report a liab#ity (asset) for its proportionate share of the collective net OPEB
Eability (assel) for We insurance benefits because the State of Kentucky provides the OPEB support directly to
TRS on behalf of the District, The amouni recognized by the District as iis proportionate share of the OPEB
liability (asset) that was associated with the District were as follows:

Dustnct's proportionate share of the KTRS net OPEB

Life Insurance Plan lablity (asset) 1 -
Commonwealth s proportionate share of the KTRS net

OPFER Lde Insurance habibity (asset) associated with the Deine 54,000

40



BEECHWOOD INDEPENDENT SCHOOL DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS - CONTINUED
YEAR ENDED JUNE 30, 2024

9. OTHER POST-EMPLOYMENT EENEFITS PLAN-CONTINUED

Acluarial assumplions = The iotal OPEB liability (assel) in the June 30, 2023 actuarial valuation was determined
using the following actuanal assumplions, applied to all penods includead in the measurament

Irvestment rate of retum T.10%, net of OPEB plan investment expanse, inchuding
inflation

Projacted salary increases 3.00-7.50%, including inflation

inflation rate 2.50%

Real Wage Growth 0.25%

Wage Inflation 2.T5%

Mumicipal Bond Index Rate 3.66%

Discount Rale 7.10%

Single Equivalent Interest Rate ?.;‘aﬂ“ai:. mat of OPEB plan investment expense, including
inflation

The remaining actuanal assumptions (e.g. inifial per capita costs, rate of plan parficipation, rates of plan efection,
et} used in the June 30, 2023 valuation were based on a review of recent plan experience done concurmently
with the June 30, 2023 valualon.

The long-term expacled rate of return on OPEB plan investments was delarmined using a log-normal distribution
anahysis in which best-estimale ranges of expected future real rates of refum (expecied refums, nat of OPEB plan
investment expense and inflation) are developed for each magor asset class, These ranges are combined 1o
produce the long-term expected rate of refurn by weighting the expecied future real rates of retum by the target
assel allocation percentage and by adding expecied inflation.

Diszcount rate — The Discount rate used o measure the iotal OPER liability (asset) for ife insurance was 7.10%.
The projecton of cash flows used to determing the discount rate assurmed that the employer contributions will be
made at statutorly required rafes, Based on those assumptions, the OPEB plan's fiduciary nel posstion was
projected to be available to make all projecied future benefit payments of cumant plan members, Therafore, the
long-term axpecied rate of return on OPEB plan investiments was applied o all periods of projected benedit
payments 1o determine the total OPEB liabiity (asset).

The following table presents the District's proportionate share of the collective net OPEB liability (asset) of the
Systam, calculated using the discount rate of 7.10%, as well as what the District's proporiionate share of the
collective net OPEB liabdity (asset) would be if it were calculated using a discount rate that is 1-percentage-paint
lowvar (B.10%) or 1-percentaga-point highar (8. 10%) than the curmant rate:

1% Decrease Current Dhscount Rate % Increase
KTRS B, 1% T.10% BlRs
Sate's propomionate shane
ofnet OPER lability (asset) - Life Insumnce  § Ll £ 54 000 5 30,782

OFEB plan fiduciary nist position = Delailed information about the OPEB plan's fiduciary net position & available in
he separately issued TRS financial report.

a1
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9. OTHER POST-EMPLOYMENT EENEFITS PLAN-CONTINUED

General information about the County Employees Retirement System Non-Hazardous (CERS)

Flan description—Employees whose positions do not require a degree beyond a high school diploma are
provided OPEBs through the County Employess Relirement System Non-Hazardous (CERS), a cost-sharing
multiple-employer defined benefit pension plan administered by the Kentucky Retirement System, an agency
of the Commonwealth of Kenfucky. Under the provisions of the Kentucky Revised Statule (KRS) Section
61.645, the Board of Trustess of the Kentucky Retirement Systemn administers CERS and has the autivonty to
establish and amend benefit provisions. The Kentucky Retiremant System issues a publicly avallable financial
repart that includes financial stalements and required supplementary information for CERS. That report may
be oblained from hitp:kyred ky.qov/.

Bonefils provided—CERS provides hospital and medical insurance for efigibla membars recaiving benefils
from the pension plan, Employess are vested in the plan afler five years' service, For plan purposes,
amployess are grouped into two groups, based on hire date.  Members who reach a minimum vesting paricd
af 10 years, and began participatng on, or after, July 1, 2003, eam $10 per month for msurance benefits ai
retirement for every year of eamed senvice without regard to a maximum dollar amount. For members
participating prior o July 1, 2003, are pald up o a maximum of $13.18 per month for every year of eamed
sanvice. The percentage of the maximum monthly benefit paid is based on years of service as follows:

Years of Senice Faid by Insurance Fund (%}
20+ years 100.00%
15-19 years 75.00%
10-14 years 50,00%
4.0 years 25.00%
Less than 4 years 0.00%

Contributions—Required contributions by the employea ane based on the tier:

Ther 1 Participation date Before September 1, 208
Contnibution percentage  0.00%

Teer 2 Participation date September 1, 2008 - Decermber 31, 2013
Contrbution percentage 1%

Teer 3 Participation date After December 31, 20013
Contribution percentage 1%

OPEB Liabilities [Assets), OPEB Expense, and Deferred Outflows of Resources and Deferred Inflows of
Resources Related to OPEEs

At June 30, 2024, the District reported a liability (asset) of (365,076) for its proporfionate share of the collective net
OPEB liabdiity {asset) that reflected a reduction for state OPEB support provided to the District. The collective net
COPEB liabiity (asset) was measured a3 of June 30, 2023, and the total OPER llabdity (asset) used fo calculate
the collective nat OPEB liabdity (asse!) was based on projection of the District's long-term share of contributions to
the CFEB plan relative to the projected contributions of all paricipating emplovers, actuanally determined, At
June 30, 2023, the Districl’s proportion was 0,047 134%.



BEECHWOOD INDEPENDENT SCHOOL DISTRICT
MOTES TO BASIC FINANCIAL STATEMENTS - CONTINUED
YEAR EMDED JUNE 30, 2024

9. OTHER POST-EMPLOYMENT BENEFITS PLAN-CONTINUED

The amount recognized by the District as s proportionate share of the OPEB Esbility (assat), the related Statle
support, and the total portion of the net OPEB liability (asset) that was associated with the District were as follows:

District's propomionats share of the CERS net pension b {65.078)
net CPER ability (asset)

5 (63,076

For the year anded June 30, 2024, tha District recognized OPEB axpense (credit) of (§153,340). At June 30,
2024, the District reporied deferred outiows of resources and deferred inflows of resources related 1o OPEBs
from the following sources:

Deferred Deferrad
Quitflows: of Inflows of
Resources Resources
Differences between expecied and achual
experiance 5 45,368 § 982409
Changes of assumplions 128,066 89,249
Met difference betwsen projecied and actual
earnings on pension plan investiments 121,788 136,891
Changes in proportion and differences
betwean District contributions and proporionate
share of contrbutions 17,676 64,088
District confributions subsaquent 1o the
measurement date
Tedal 5 312 898 $ 1.214 247

Of the total amount reported as deferred outfiows of resources refated o OPEB, 30 resulting from District
contributions subsequent to the measurement date and before the end of the fiscal year will be included as a
reduction of the collective net OPEB liability (assel) in the yvear ended June 30, 2024, Other amounts reported as
deferred outflows of resources and deferred inflows of resources related to OPEB will be recognized in the
Districl's OPEB axpense as follows:

Year ended June 30;
2024 5 (225,008)
2025 {276, 652)
2026 (220,0839)
2027 (179,550)
2028 -
g {901,349)

The long-term expected rate of retum on OPEB plan investments was determined using a log-nomal distributions
analysis i which best-estimate ranges of expected future real rates of return (expected returns, net of OPEB plan
investmeant expanse and inflakon) are developed for each major asset cdass. These ranges are combined o
produce tha long-term expected rabe of returm by weighting the expected future real rates of retum by the target
assal allocation percentage and by adding expectad inflation.

43
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9. OTHER POST-EMPLOYMENT BEENEFITS PLAN-CONTINUED

Dizcount rate — The Discount rate used o measure the total OPEB liabdity (assaet) was 5.93%. The projection of
cash flows used o determine the discount rate assumed that plan member contibutions will be made at the
current contibution rates and the employer conbributions will ba made at stabdorily required rales. Based on
these assumptions, the OPEB plan's fiduckary net position was projected to be avallable to make all projected
fulure benefit payments of currant plan members. Thenefors, the long-tarm expected rate of retum on OPEB plan
investments was appiad io all periods of projected benefit payments to determine the total OPER liabiity (asset).

The following table presents the District's proportionate share of the coflective net OPEB liability (asset) of the
System, calculated using the discount rate of 5.93%, as well as whal the District's proportionate shane of Lhe
collective net OPEB Eability (asset) would be if it were calculated using a discount rate that is 1-percentage-point
kewer (4.93%) or 1-percentage-point higher (6.93%) than the cument rate:

1% Decrease Curment Discount Rate 1% Increase
CERS 4.95% 591% 6,957
[hatrict's proportionate shang
of net OPER hability (asset) L4 122,113 5 (65,076) 5 (221,833)

Sensitivity of the District's proportionate share of the collective net OFEB fiability (asset) to changes in the
healthcare cost rend rates — The foBowing presents the District's proportionate share of the collective net OPEB
liabdlity (asset), as well as what the District’s proportionate share of the coliective nel OPEB kability (assat) would
be if it were calculated using haalthcars oost trand rates that wera 1-percantage-point lower or 1-percentage-point
higher than the current healthcare cost rend rates:

1% Decrease Cument Trend Bate 124 Incnease
CERS
Dastrict’s proporiionate share
of net OPEB Hability (asset) 5 (208581 £ (65,076) 5 111,206

OPEB plan fiduciary net position — Detailed information about the OPEB plan's fiduciary net position is available in
the separately ssued TRS financial repod.

10. DEFERRED COMPENSATION

The District offers its employees participation in a defemed compensation program adminisiered by the

Public Emplovess’ Deferred Compensation Authority, This program offers a plan authorized by Section 457(b) of
the Intemal Revenue Code and a plan authorized by Section 401(K) of tha Intermal Revenus Code. Both plans are
avadable to all employees and permit them to defer up o 25% of thelr compensation (subjec (o limits) until fulure
years. The District makes no confributions to these plans.

11. CONTINGENCIES

The Disirict recenes fundmg from Federal, State, and Local govemment agencies and privale
contributions. These funds are to be used for designated purposes only. For government agency grants, if
based on the grantor's review the funds are considersd nol 1o have been used for the intended purpose,
the grantor may request a refund of funds advanced, or refuse to reimburse the District for its
disbursaments, and the collectability of any relaled receivables as of Juna 30, 2024, may be impaired. The
amount of such future refunds and unredmbursed disbursements, if any, is not expected to be significant.
Confinuation of the District’s grani programs is predicated upon the grantors’ satisfaction that the funds
provided are being spent as intended and the grantors” intent to continue their programs.



BEECHWOOD INDEPENDENT SCHOOL DISTRICT
MNOTES TO BASIC FINAMCIAL STATEMENTS - CONTIMNUED
YEAR EMDED JUMNE 30, 2024

12, LITIGATION

The District & subject 1o kegal actions in varous stales of likgation, the oulcome of which i not determinable at
thiz tima. Management of the District and #s legal counsel do not anticipate that there will be any malenal effect
on the financial statemenis as a result of the cases presently in progress,

13, RISK MANAGEMENT

The District is exposed to vanous forms of loss of assels associated with the risks of fire, personal Kability, thefi,
vehicular accidents, emmors and omissions, fiduciary responsibility, etc. Each of these risk aneas is covered through
the purchase of commercial insurance. Seitled claims resulting from these risks have created a potential liabiity
a3 discussed in the Lifgation disclosure above,

Contributions for Workers' Compensation coverage are based on premium rates established in conjunction with
the insurance camier, subject to claims experience modifications and discounts.

14. DEFICIT FUND BALANCES

The District had no funds with a deficit bakance at June 30, 2024,

15. COBRA

Under COBRA, employers are mandated to nofify terminated employees of avallable confinuing insurance
coverage, Failure 1o comply with this requingment may pul the school distict af risk for a substantial loss, Thera
warg no inslances of nencompliancg nobéad.

16. TRANSFER OF FUNDS

The following transfors wene made during the year:

Iype EromFund  ToFund = = Purpose Amount

Operating General Fund Special Revenue  KETS 3 28,914
Operatling General Fund District Aclivity Turf & Vehicle Replacement  § 400,000
Operating Builciing Dabt Servce Dabt Service -3 38,565
Operating Capital Oullay ~ Debt Service Debt Service $ 2,902,108
Operating District Activity  General Fund Budget Amendments $ 368,150
Operating Capital Outlay General Fund Capital Funds Transfer -] 05,828
Operating General Fund Food Senice Local Grant for Cafeleria $ 87,000

17. ON-BEHALF PAYMENTS

The Commonwealth of Kenfucky pays cerain expenses on behalf of the District. These expenses include
employes health insurance, the employer match of Kentecky Teachers' Retirement System, ceran other
employes benefits, specific technology expense and debt service. Thesa amounts are included in the fund
financial statements,



BEECHWOOD INDEPENDENT SCHOOL DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS - CONTINUED
YEAR ENDED JUNE 30, 2024

17. ON-BEHALF PAYMENTS (CONTINUED)

The following payments for finge benelits ane included as revenues and expenseas on the statement of revenuas,
expansas, and changes in net position:

Refirament annuity trust contributions 1o the

Teachers’ Refiramant System of Kentucky 5 2,068,493
Health and ife insurance contribufions o the
Teachers’ Reiremant System of Kentucky 174,431
Health and Life insurance 1,498,520
Other Less Federal (50,408)
Technology 72,608
Debt Senice 533,596
3 4,297,640

18, FUND BALANCE DESIGNATIONS

The following funds had nonspendable fund balances as follows:;

Fund Amount Purpose
General 5 130,774 Prepaid expenses

The following funds had restricted fund balances as follows:

Fund Amount Purpose
General 5 896,535 Sick Leava
Special Revenue 3 125,429 Grants
School Activity Funds  § 186,628 Activity Funds
Capital Qutlay Fund  § 137,154 Capital Qutlay
Building Fund 3 771,043 Construction
Debt Service 5 4,421 596 Dabl Sarvice
Construction $ 10,237,335 Future Construction

The following funds had assigned fund balances as follows:

Fund Amount Purpose
Ganaral 3 77,738 Annual leave
District Activity 5 1,232,541 Purchase obligations

19. INTERFUND PAYABLES

Al Jure 30, 2024, thers wene interfund receivables of 5197968 in the General Fund and interfund payables of
$39,353 in the Special Revenus Fund and 5158605 in the Debt Sarvice Fund,

20. SUBSEQUENT EVENTS
Management of the District has evaluated subseguent events through Movember 4, 2024, which was the date the

repaort was avaiable for release, Mo events have occurmed subsequent to the date of the financial statements that
would require adjustment 1o or disclosure in the financal staterments,
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BEECHWOOD INDEPENDENT SCHOOL DISTRICT
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE -

BUDGET AND ACTUIAL - GENERAL FLIMD

YEAR ENDED JUNE 30, 2024

Tolal revenuos

Camranl;
Irshnuction
Stisdant
Insfnucticnal suppor
Diskrict adminisiralion
School admintstration
Baegingss operalions
Plant cparalions and maiMananca
Student transporiation
Cantirgency

Totad expanditures

Excess (daficit) of revenues
ovar (undar] axpenditures

ey financing sources (Uses|
Gain on sabe of assel
Tranalers in
Transfers oul

Tatal othar financing sourcas (usas)

Mot change in fund balance
Fund balance as af June 30, 2023

Fund balance as of Juna 30, 2024

Vananosa wilh

Final Budgat

Budgeded Amounis Favorable
Original “Firal Achial (Untavorabile)

§ 5031420 § 5031429 § 5030548 § (4B1)
396,982 396,982 447 052 50,070
497,926 497,928 627,106 25,178
8,043 9,043 8,737 (2 306)
451,000 481,000 540,186 88,188
3,000 3,000 11,357 B,357
10,000 10,000 287,644 277 Ba4
161,000 161,000 188,741 28,741
87,438 97,438 84,500 (2,929)
7.753,134 7,753,134 8,400,004 £46,960
10,000 10,000 18,929 B,929
14,430,954 14,430,954 15,563 503 1,132,549
10,242,806 10,242 BOG 9,028,794 1,214,012
51,464 951,464 894,092 57372
452,998 462,998 412,297 50,701
783,433 TB3.433 812,161 (28.728)
857,155 857,155 928,723 (&1,588)
505, 789 505 289 £18,260 (Z2.671)
1,746,931 1,746,931 1,789,434 (52,503)
113,108 113,106 114,247 {1,141)
750,001 750,001 - 750,001
16513183 16,513,143 14,608,008 1,905,175
(2,082.220)  (2.082229) 055,495 3,037,724
- - 11,83 11,80
58,150 58,150 461,078 95 828
{39,926) (39,926) {515,914) [475,988)
328.224 28,224 {40,105) (388,329)
(1.754,005) (1,754,005 #15,380 2,689,395
1,754,005 1,754,005 1925619 171,814

5 g - § 2841008 % 2 841,000

Tha acosmpanying nofes are an infegral part of thase finencial statemants.



BEECHWOOD INDEPENDENT SCHOOL DISTRICT
STATEMENT OF REVENUES, EXPENDITURES, AND CHAMNGES IN FUND BALANCE -

BUDGET AND ACTUAL - SPECIAL REVENUE FUND
YEAR ENDED JUMNE 30, 2024

—_——
Variance with
Final Budget
eled Amounts Favorabbs
Oniginal Final Actual {Unfavorable)
Revenues
From ool sources;
Oither local 5 35473 § 35473 § 16380 5 (18,113)
Eamings on inmvestments - = 7497 7497
Intergovernmental - State 811,561 611,561 550,165 (61,396)
Intergovernmental - Federal 86 437 GEE 437 858 356 172,919
Total revenues 1,333,471 1,333.4M 1433378 99,907
Expenditures
Currenl;
Instruction 1,221,061 1,221,061 1,272,225 (51,164)
Studant support serices 128,595 128 995 180,464 {51,469)
Total expenditures 1,350,056 1,350,056 1,452,689 (102,633)
Diaficit of revenues undaer axpendilures {16,585) {16, 585) (19.311) {2, 726 )
Other financing sources
Oparating transfers in 16,585 16,585 28.914 12,329
Ciparating transfens oul - - - =
Tatal other financing sources 16,585 16,585 28,914 12,329
Kot change in fund balance . - 9,603 9,603
Fund balance as of June 30, 2023 - - 115,826 -
Fund balance as of June 30, 2024 3 - § - § 125429 % 9,603

The accompanying nobes ane an integral part of these financial statements 49



BEECHWOOD INDEFENDENT SCHOOL DISTRICT

NOTES TO REQUIRED SUPPLEMENTARY INFORMATION

BUDGET AND ACTUAL - GENERAL FUND AND SPECIAL REVENLE FUMND
YEAR EMDED JUME 30, 2024

The District’s budgetary process accounts for ransactions an the modified accmneal besis of accounting which is
consistant with accounting principles generally accepted in the United States of Amesca. |n accordance with
stale Bw, the Disinct prepares a genaral school budgel based upon the amount of revenue to be raised

by local taxation, inchuding th rate of ke, and from estimates of other Local, State, and Fedaral revenues.
The budget contains estimated expenditures for cument axpanses, debl service, capiial outiay, and other
NCOSSary axpenses. The budgel must be approved by the Board. The District must formaly and publicly
axaming astimated revanues and aspenses for the subseqeent fiscal year by Januarny 31 of each calendar year.
Additionally, the District musl submil a cerified budget 1o the Kentucky Departmant of Education by March 15
of each calendas yaar, which includes the amount for cerified and classified staff, based on tha Disfricls
staffing palicy, and the amount for the instructional supplies, malerials, travel and equipment. Additionally,

the District must adopt a tentative working budget for the subsequant fiscal year by May 30 of each calendar year,
The budget must contaln a 2% resane bul not greater than 10%. Finally, the Cistrict mus| adagpt a final
working budget and submd & o the Kentucky Depariment of Education by Seplember 30 of aach calendar yaar,
The Board has tha ability to amend the working budget.
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BEECHWOOD INDEFEMDENT SCHOOOL DISTRICT
SCHEDULE OF DESTRICT CONTRIBUTIONS
COUNTY EMPLOYEES RETIREMENT EYSTEM

YEAR ENDED JUNE 30, 2024
Conirachaally Piguinsd Conirbuiiens in selabion i DHsirio's oo -oimiphoyes Cosvirbaslions &3 o parcenlsgps
conintniton —_conractusly roquired contritaion = _ Conlribotion deScinncy [encess) payrol of eovanid-amployes payroll
2034 § 354 502 § 254 58 & ' £ 1, B2 DAY A%
2033 oS § Xasa 5 - § 14313208 33.40%
20ET § 290547 2o ST H v 1 AT AT LTS
203 § 255040 § BE5 M ¥ - § 1IrsasT 2%
2029 § 242,085 § 2q8.00% % - 5 12ean 18.30%
2019 § 200138 § 9138 ¥ - 3 1242380 16.63%
2018 §  1=1410 § 181410 & - £ Likd00 15894
2017 § 1ETaTe § 157.9m8 5 - 5 1037534 15.25%
21E § 13S0 § 12840 % - ] S 405 AL
2015 § 150 § 124,55 5 * 5 B35,853 13.26%

Son nobrs b Reguned Supplemantsry informpon.



BEECHWOOD INDEPENDENT SCHOOL DISTRICT

NOTES TO REQUIRED SUPPLEMENTARY INFORMATION
COUNTY EMPLOYEES RETIREMEMNT SYSTEM - PEMSICN FUND
YEAR EMDED JUME 30, 2024

Changes of Benefit Terms

Monea,

Changes of Assempbions

Tha assumed rate of inflation was increased from 2.30% ko 2.50%.

The assumed investment relurn was changed from 6.25% Io 6.50%.
The single discount rate changed from 6,.25% to 6,50%.

53



BEECHWOOO INDEFENDENT SCHOOL DISTRICT
SCHEDULE OF THE DETRICTS PROSOMTIONATE SHARE OF THE

HET CFILD LIADRITY (ASSIT) - MIHCAL PELFANCE PLAN

COUNTY EMPLOYEES RETIREMENT SYSTEM
BT 30, 3004
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BEECHWOOD INDEPENDENT SCHOOL DISTRICT

SCHEDULE OF DISTRICT CONTRIBUTIONS - MEDICAL INSLIRANCE PLAN
COUNTY EMPLOYEES RETIREMENT SYSTEM

YEAR ENDED JUME 30, 2024

Contributions In relation Contributions as a
Contractually required  to contractually requined Contribution District's covered-amployes  percentage of covered-

contribution eontribution daficiency [excass) payrod emplayee payroll
2024 #- 5 B2 E 5 $ 1,562,089 0.00%
2023 5 48 179 % 4B179 5 5 1,421 208 1. 39%
2022 § 79,600 $ 79,600 3 $ 1,377,170 5.78%
2021 5 52,903 5 62,901 5 - 5 1,322 145 4. 76%
2020 5 60,695 5 60,695 5 § 1,275,287 4.76%
2019 s 67,820 $ 67,820 $ $ 1282872 5.29%
2018 § 58,883 5 58,883 5 $ 1,242,280 4.74%

[This schedula s presented io llustrate the requirement 1o Show INformation for 10 years. More Informabon will be added a5 it Decomes avalabie,

See notes 1o Required Supplementany Information.



BEECHWOOD INDEPENDENT SCHOOL DISTRICT

NOTES TO REQUIRED SUPPLEMENTARY INFORMATICN

COUNTY EMPLOYEES RETIREMENT SYSTEM - MEDICAL INSURANCE PLAN
YEAR ENDED JUNE 30, 3024

Changes of Benedil Terms

M.

Changes of Assumpiions

The assumed rate of inflation was increased from £.30% o 2.50%
The assurmned irvesiment return was changed rom 6.25% to 6.50%.
The single discount rale changes fram 5.70% b 5.93%.

Haasthcare trend rases for Pre-6S increased from $.20% o 80%.
Haalhcars trend rates for Post-65 decreasad from 9,00% to 8.50%.



BEECHWOOD INDEPENDENT SCHOOL DISTRICT

SCHEDULE OF THE STATES PROPORTIONATE SHARE OF THE NET PENSION LIABILITY (ASSET)

KEMTUCKY TEACHERS RETIREMENT SYSTEM
S 30, IO
Joutesla AN

Stabe’s propodtion of
rsl parsion Babiity (assed)
24 100%
Foork ] 100%
friarr 1%
ooy | 100%
Foorl] 100%
ik 1%
e 100%
T 100%
e 100%
i | 1086

Sow nobes o Reguined Supplementary Information,

Einbte’s proporionaie share of
the ral pension Esbdity (assel)

W B Y B W

34,388,227
34,530,077
27821001
34,580,047
&5,004, B
.66, 5658
53,843 287
26,545,242
26.442.851
28,678,817

Flan fiduciary not position as
B parconiags of o bolal
pension liabilEy

ar. B
S.41%
5.58%
58,274
58, B
o 30
30.83%
35dT%
424005
48 Bod

LT}



BEECHWOOD IWDEPENDENT SCHOOL DISTRICT
SCHEDULE OF STATE CONTRIBUTIONS
KENTUCKY TEACHERS' RETIREMENT SYSTEM
YEAR ENMDED JUNE 30, 204

Statutorily required Contributions in relation to the
conribution stalutorly required contribulion Contrbution deficency (excass)

024 § 2,066,493 § 2,068,493 5 -
2023 5 3,150,843 5 3,150,842 5 -
022 § 2,204,817 § 2,204,817 5 -
a0 § 2,940,960 § 2,940,960 ] -
2020 § 2,140,482 § 2,140,482 5§ -
2019 § 1.523.407 § 1,823,407 § -
2018 § 1,913,021 § 1.913.021 ¥ -
217 £ SaLTe ¥ S8 5 -
20746 5 530864 £ 500854 ]

2015 § 826X P82 ]

Sae noles o Regered Supplementary Information.



BEECHWOOD INDEPENDENT SCHOOL DISTRICT
NOTES TO REQUIRED SUPPLEMENTARY INFORMATION
KENTUCKY TEACHERS RETIREMENT SYSTEM

YEAR ENDED JUNE 30, 2024

e —

Changes of Banefit Terms

Mone,
Changes ol Assurmplions
The municipal bond index rale increased from 3.37% to 3.66%,

G5



BCHEDLLE OF THE CISTROTS PROPOATICNATE SHAAE OF T-E
MET OPED LIASILITY (ASEET) - MEDSCAL IELIGAMOE FLIK

EERTUCHY TEACSERNST RETREMENT SVSTEM
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TEAR ENDED AME 30, 3004
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BEECHWOOD INDEPENDENT SCHOOL DISTRICT

NOTES TO REQUIRED SUPPLEMENTARY INFORMATION

KENTUCKY TEACHERS' RETIREMENT SYSTEM - MEDICAL INSURAMCE PLAN
YEAR ENDED JUNE 30, 2024

han fit Terms
Monea.
Changes of Assumplions

The municigpal bond index rale increased from 3.37% (o 3. 66%.
Health cane cost trends increased from 5.125% to 6.75%.
Healt care cost rands for Madicare Part B Premiums decreased from 6.97% 1o 1.55%.



BEECHWDOD INDEFERDENT SCHOOL DISTRICT
ECHEDULE OF PROPORTIONATE SHARE OF THE
MET CPER LLSBILITY [ASSET) - LIFE BESURAKCE PLAN
HKENTUCKY TEACHERS RETIREWENT SvSTEM

JUNE 30, 3024
Plan fducisry marl poaition an
Sinle's proporion of Simte's proprionsls shats ol 0 parcariags of T debal
el DPER Eabilly (e e il DFEE Eabillly [aassl) CEEF Ealility
0 LD 5 5000 TEHN
i k] jloe ] & 60,000 FEL g
ma Ha § 26000 B5.15%
03 o ] &R 2T TLEME
030 Lo % 6071 THAIN
2018 100% $ 51481 500
2018 e, 5 mm RN
[Tris scrseute i prosanted to BUSEaE B TEGUITGMEN] 12 BPow INDAWalin 107 10 year. Mirs Iomusin, wil bb 40080 &3 & Bocomal inelabe |

S niofas b Requined Supplementary infoemston.



BEECHWOOD INDEPENDENT SCHOOL DISTRICT

SCHEDLULE OF 5TATE CONTRIBUTIONS - LIFE INSURANCE PLAN
KENTUCKY TEACHERS' RETIREMENT SYSTEM

YEAR EMDED JUNE 30, 2034

Stathutorily requined Caontribufions in refation bo the
contribution statuterily reguired contribution Confribution deflcsency (excass)
2024 5 5240 5 5340 ]
023 5 4544 § 454 5 -
w22 § 4005 § 4005 § -
20214 ¥ 3286 § 3286 5
2020 § 2567 § 2567 5 -
018 § 1,856 § 14856 £ -
2018 § 1,799 $ 1700 5

[Thi= schedule Is presented to llusirate the reguirement (o show iNformation lor 10 years, More miormaton will be adged as i becomes avalabe, |

Sea notes 1o Reguind Supplemenany lomaton



BEECHWOOD INDEPENDENT SCHOOL DISTRICT

NOTES TO REQUIRED SUPPLEMENTARY IMFCHRMATICN

KENTUCKEY TEACHERS' RETIREMENT SYSTEM - LIFE INSURANCE PLAN
YEAR EMDED JUME 30, 21024

Changes of Benefil Tams

et

Chanpes of Assumplions

The municipal bord index rate increased from 3.37% (o0 3.66%

]



BEECHWOOD INDEPENDENT SCHOOL DISTRICT

COMBINING BALANCE SHEET - MON-MAMR GOVERNMENTAL FUNDS

JUME B-EI.EIH
SEEK Facility Total
Drigdrice Siudent Capital Suppait Mon-rapr
Activity Aclivity Oty Program Giowammuandal
Fund Fund Fud (FSPHK] Fund Fureis
ASSETS
Cash and cash equivalants § 1464853 § 185628 § 137154 § T3 5 #5858 678
fupcournls recahable gag - - - T F
Total asasts $ 1465845 § 186628 § 137,154 § i3 5 2 BE0 ETD
LIABILITIES AND FUND BALANCES
Listxilitien
Interfund payabla ] - 5 5 - § - 5 =
#ccounts payabls 133 476 - - 133476
Ahvances from granior o, 828 - - i, 838
Tenal liabdities 33,304 = £33 304
Fund balancas
Honspendabia - - - = <
Restriciad - 185 828 137,154 771,043 1,084 BZ5
Assignad 1,232 541 . . - 1,232 541
Unasshgmisd 2 5 X ’
Tatad lund balsnces 1,232 841 1HE 828 137,154 771,043 2,327 366
Todal liabilities and fund balances § 1485848 % 185,628 % 137,164 % TTi043 § 2 560 6T
Sae accomparming independen] audfors nepor. 545



BEECHWOOD INDEPENDENT SCHOOL DESTRICT

COMBINING STATEMEMWT OF REVENUES, EXPENDITURES, AND CHANGES
IN FUND BALAMCES - MOM-MAIOR GOVERNMENTAL FUNDS

YEAR ENDED JUNE 30, 2024

Rovenues

Propary tax
Earnirgs on mvesimenls

Sluden| lees
Ciher local sources
intergorarmemantal - St
Intangevernmanial - Fagaral

Total revanies

Expenditures
Inséruction
District admenisirabon

Sile impravammant
Oihar
Dabl serdice

Total pependitunes

Othar financing sources (uses)
Transfers in
Trarsiemn oul

Total cthar financing sources (uses)

Hat change in fund balanca
Fursd balance &s of June 30, 2023

Fund balance as of Juna 30, 2024

Sy ACCOMPANY N Mdpendent Sudioe's nepor.

SEEK Facility Tolal

Diistric Student Capital Suppart Non-major
Activity Activity Chutiary Program Gowarnmental

Fund Fund Fund (F5P¥) Fund Funds
- - % - & - § 1968448 § 1968448
y L 8107 31,547 3E054
- B16, 128 - - 816,128
95,932 - . - 95,932
83,048 44, 85T - - 17815
- - T 920 76,508 1.921.837
A5.640 - = - 35 640
214,620 B0, 595 151,036 2.878,903 4,005 554
108 452 B2, 072 = - B2 524
msmz - - - 20512
- 538 - - 29,538
Bz, 408 652 610 - - 1,155,018
400,000 - - 400,000
(368,150 - (109300) __ (2927.108) __(340455)
31,850 . {109, 353) (2,67, 108) (3004 651)
255, T38) 8,385 41,643 45,795 [156,115)
1468475 178 243 Bﬁlﬁﬂ T2, 248 £A83 481
§ 1233541 § 186638 % 137,154 § 043 §  233TFa5

BT



BEECHWOOD INDEPENDENT SCHOOL DISTRICT
COMBINED STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES - BEECHWOOD ELEMENTARY SCHOOL

YEAR ENDED JUNE 30, 2024

Cash and Cash and Cash Accowunts Accounis
Eguivalants Eguivalanis Recahabla Payabia Balances
School! Activity Fund June 30, 2023 Receipls Dishurgemants  Jume 30, 2024 June 30, 2024 June 30, 2024 June 30, 2024
Beechwood Elementary -3 16,606 § 106437 3§ 110,675 § 12458 % - - . - 12,458
Todals ] 16,606 % 106437 § 110,676 & 12458 § - -3 . -] 12,458

See accompanying independent auditor's report, (3



BEECHWOOD INDEPENDENT SCHOOL DISTRICT
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES - BEECHWOOD HIGH SCHOOL
YEAR ENDED JUNE 30, 2024

Cash mnd Accounts Accounts
Balmnoes Translers cash Raceivabla Payable Balances

June 30, 2033  Receipis Disbursemanis in {oul) equivalants  June 30, 2024 June 30, 20234 June 30, A4
GenarallSuspenss 5 05 § 9,355 § 3365 § (4033 § 1,762 § - 3 - 3 1,782
Student support 4,448 4,541 4 810 1,708 6,502 - - 8,202
Instrctional feld ips 3,560 11,650 13,765 - 1415 - - 1415
Acadgemic team - 1640 575 415 - - = -
M35 Academics = 280 505 315 : . - =
Art Chub L] - - - G - - G
Chess Club 11 - - - 11 - - 11
FBL.'I. 2,??5 a|m 4|1n - z|m = Iz 2-“"1‘
FCCLA 187 = - = 157 - = 157
Educators Rising - 365 00 - 2] - - G5
54 B5 - - - a5 . o a5
Homacoming GEE 2,850 2,7 - 54 - - S84
Kuna 4,689 . . . 4,588 - - 4,888
zm Club - = a = = = a =
Latin Club - = : £ : f : =
Math Club (Mu Alpha Thata] 35 800 g1z - 23 - - 2%
Maticnal Harar Soacialy Ta11 i, 244 0,653 - 1,682 - - 1,882
Maticnal English honar Sock 160 40 nr 137 - - - -
Spanish Club 118 150 244 - 24 = . 24
Farenalcs 3T B8.956 12,062 - 1.818 - - 1,618
STLP Fij- - 340 - 355 - - 365
Sluden] Cowncil 7.0 22 498 23,293 230 B 566 - - B,5066
Theatra 11,005 25,885 27491 75 9454 = - 3404
“fearbaok 17.E80 53806 16,080 = 8,196 - - B,154
Veteran's Day 119 ar - - 206 - - 206
Alhdatics Genoral 17,643 163614 137,780 (5.890) FO T - - 27,787
Stan-up funding . 4,500 4,500 - - - - -
Chearleading 4463 20,196 27,768 1.050 6,941 - - 6,541
Boys Basketball 8,117 38256 35,748 450 11,074 = - 11,074
Girls Baskathall 3,183 9250 7064 - 5,349 - - 5,349
Biagaball 1,838 27224 189,976 1,000 10,1846 - - 16,186
Sofiball 566 1,353 2,152 = 5,667 - - 5,887
Football 8,181 2529% 22298 o 11,875 - - 11,875
Boys Golf 1,883 7945 6,550 - 3,268 - - 3,468
Gérls Galf 4 335 5,942 5,004 - 6,161 - - &, 181

Continued o maxn page



BEECHWOOD INDEPENDENT SCHOOL DISTRICT
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES - BEECHWOQOD HIGH SCHOOL

YEAR ENDED JUNE 30, 2024
Cash and .ﬁ.numnm Acpounbs
Balances Translers cash Payable Balances

Hune 30, 2023 Receipls = Disbursernenls  infoul) equivalents E June 30, 2024 June 30, 2024
Boys Socces 5.52:1- 6,424 '|" 243 (FT5) 4.029 4 n-m
Girls Soccer 12,338 540 5,885 1,385 8388 8 388
Baoys Tennis 1,840 1,026 a2 - 20487 2057
Girls Ternis 508 1,695 2185 - 18 - - 18
Track 1,908 7.278 T.589 - 1.627 - - 1,627
Archary 1,288 11,260 12,641 405 . . = =
Banwiling 30 136 113 - 53 - - 53
E-Sparts 3 s = 5 . = <
Swim Tagm G5 1473 1,113 - 065 - = G965
Uinified Tigars ars 1,219 1.443 - 735 - = 785
Vlleybaill 2.023 10,361 6,750 275 &,608 - - 6,608
Cross Country 6,838 10, 7E7 10,154 4580 8,061 - - 8,081
Baind T.60% 62,184 65,783 = - 2
Chair 3,347 16,125 13,918 (75) 5470 . - 5'4?5
Student Fees 695 2,630 3,306 - 18 - - 18
Technology - 1,085 1,085 - - - - -
Transpariation fees 4 4BS 4 485 X - a -

£ 181,547 § G54558 % 541,835 % 174,170 § - - % 17A70

Seo accompanying independant sudilors reporl.




SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS



BEEECHWOOD INDEPEMDENT SCHOOL DISTRICT
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
YEAR ENDED JUNE 30, 21024

Faderal GramorPass- Through
Expenditures

U.5. Deparirmant of Educaticn
Pessad through the Kentucky Depariment of Edwucation:
mmrmmmtmhmw
Tilla | Grands lo Local Educational Agancies
Tille | Granis 1o Local Educational Agancies
Tatal Title | Grants of Local Education Agencies

Specin) Educalion Clushar
Spacial Education Granis o Siales

Spacial Education Grants 1o States (COVID-19)
Special Education Granls to States

Special Education Preschoal Granls
Spadial Education Preschool Grants

Tofal Special Education Cluster

Career and Technical Edwcation -Tilke | Basic Grants o States
Sechool Based Mental Haalth Services
Arts in Educaltion

Supparling Effective Instruction State Grants
Supporling Effective Instruction Stabe Grants
Supparling Efectve Instructon State Grants

Studard Suppor and Academic Enfichmeant Program
Siudent Support and Academéc Enrichment Program
Total Supporting Effective Instruction State Grants

Education Stabilization Fund (COVID-18]:
Amedican Rescus Plan Elementary and Sacondary
Emangancy Ralief Fund (COVID-19)
Elemantary and Secandary Sehool Emefgency Relief Fund (COVID-10)
Tetal Education Stabilkzation Fl.H'rI:I-[W‘H"ID—W!

Tolal Exporditures of Fedars! Awards

Saa the notes o e schedule of axpondiiees of faderal swords

Assistance  Pass-Thraugh

Faderal

Listing Mumber Grantor's Humber Expenditures

B4.010
a4.010
a4.010

B4.03T
Ba.027
Ba.02T

B4.173
B4.173

B4 184H

84,351

B4.367
B4 367
B2 36T

B4.424
B4 424

Ba425U
B4.425D

Jiooam2-21
3100202-22
J100202-23

IR10003-22
3810002-23
381000223

3E00002-21

ATI0002-23

EI51A210047

F230002-21

X230002-23

FFI000E-22
3Z30002-23

A00000-21
420002-1

§ 1.504
48,158

B2.048
129,710

a4, 050
1,848

262578
J08 476

1,614
5,163

6717

315,253

8,37
8,375

—

0,300

7.5
7543

3.T26
17.830
2406
23,552

BTTO
6,845
15,715

282 BET

5271
287 808

-] A5, A5



BEECHWOOD SCHOOL DISTRICT

NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
YEAR ENDED JUNE 30, 2024

1. BASIS OF PRESENTATIOM

The accompanying Schedule of Expenditures of Federal Awards (Schedule) includes the federal grant acthity of the
Beachwood Independent School District and is presented on the accrual basis of accounting. The informabion in this
schedule is presented in accordance with the requirements of Title 2 U.S. Code of Federal Reguiations Part 200,
Linfiorm  Administrative Requirements, Cost Principles, and Audit Requiremends for Federsl Awands (Uniform
Guidance). Therafore, Some amounts presantad in this schedule may differ from amouwnts presentad in, or used in the
preparation of, the basic fnancial statemenis. Because this Schedule presents only a selected portion of the
operations of the District, it is not intended to, and does not, present the financial position, changes in net position or
cash flows of tha District.

2. IN-KIND COMMODITIES

MNonmonetary assistance s reported in the schedule at the fair value of the commodities disbursed. The District no
longer maintains a saparate commodities inventory due o changes in program regulations. The valued amount of
commadiies received for June 30, 2024 was zero,

3. CLUSTER PROGRAMS

The following ALN are considered cluster programs:

Special Education Cluster
Special Edwcalion Grants 1o Stales B 027
Spedial Echecalion - Praschoal Grants B4.173

4. INDIRECT COST RATE

Tha Districl has alectad not to use the 10% de minemus indirect cost rate as allowed under the Uniform Guidance.
5. SIGNIFICANT ACCOUNTING POLICIES

Expenditures reportad on the schedule are reported on the accrual basts of accounting, Such expenditures ane
recognized folowing, as applicable, either the cost principle in OMB Circular A-87, Cost Principles for State and Local
Govaernments, or the cost principles contained in Title 2 U.5, Code of Federal Regulations Part 200, Uniform
Administrative Requirements, Cost Principles, and Audit requiremeants for Fedaral Awards, wherein, certain types of
expenditures are nol allowable or are limited a5 to reimbursement.
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Cloyd & Associates, PSC
Cartified Public Accourtfants
and
Business Advisors

INDEPENDENT AUDITOR'S REPORT OM INTERMAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Kentucky State Committes for

Schood District Audits
Members of the Board of Education
Beechwood Independent School District
Fort Mitchell, Kentucky

We have audited, in accordanca with the auditing standards generally accepted in the United States of America
and the standards applicabla to financial audits contained in Government Audiing Standards [ssued by the
Complroller General of the United States, and the audit requirements prescribed by the Kentucky State
Committee for School District Audis In the Independent Audifor's Confract, the financial statements of the
governmental activities, the business-type activities, each major fund, and the aggregate remaining fund
information of Beechwood Independent School District (Déstrict), as of and for the year ended Juna 30, 2024,
and the related notes to the financial statements, which collectively comprise the District's basic financial
statements, and have issued our repor thereon dated Novembaer 4, 2024,

Report on Internal Control over Financial Reporting

In planning and parforming our audit of the financial statements, we considered the District’s intemnal control
over financial reporting (internal control) as a basks for designing audil procedures that are appropriate in the
circumstances for the purpose of expressing our opinions on the financial statements, but not for the purpose of
expressing an opinion on the effectiveness of the Distict’s internal control. Accordingly, we do not express an
opinion on the effectivenass of the District's intarmal control,

A daefictency in internal control exists whan the design or operation of a controd does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatemenis, on a timely basis. A maferdal weakness is a deficiency, or a combination of deficiencies, in
intarnal control, such that there is a reasonable possiility that a material misstatement of the entity's financial
statements will not be prevented, or detected and corecled, on a imely basis. A signifficant deficfency is a
deficiency,. or a combination of deficiancies, in inlemal control that is less savere than a malterial weakness, yet
important encugh fo merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this secton
and was not designed to identify all deficiencies in internal control that might be material weaknesses or,
significant deficiencies. Given thess Emitations, during our audit we did not identify any deficiencies in intermal
controd that we consider to ba material weaknesses. However, matarial weaknesses or significant deficiencies

may exist that were not identified.
2410 Greatstons Paint, Lexington, KY 40504 1301 Wesl 5th Street, London, KY 40741
Ph. 8592233318 Fax: B59. 2215875 Ph. 606.884.6110 Fax: 606.857.5882

www.cloydcpa.com



Report on Compliance and Other Matters

As parl of oblaining reasonable assurance aboul whether the Disirict's financial statements are free from
material misstatement, we performed tests of its compliance with cerain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could hawve a direct and malerial effect on the
financial stalements. However, providing an opinicn on compliance with those provisions was not an objective of
our audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no instances of
noncompliance or olher matters thal are required to be reported under Government Auditing Standards., In
addition, the results of cur test disclosed no instances of material noncompliance with specific state statutes or
regulations identified in the Independent Auditor's Confract-State Audit Reguiremeants.

Purpose of This Raport

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and
the resulls of that testing, and not to provide an opinion on the effectveness of the entity's internal control or on
compliance. This report is an integral part of an awdit performed in accordance with Government Auditing
Standards in considering the entity’s internal control and compliance. Accordingly, this communication is not
suitable for any other purpose,

Oloyd & Associates, PSC

Cloyd & Associates, PSC

London, Kentucky
Movember 4, 2024
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE FOR EACH MAJOR PROGRAM
AND ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED 8Y THE UNIFORM GUIDANCE

Kentucky State Committes for

Sehool District Audils

Members of the Board of Education
Beachwood independent School District
Fort Mitchell, Kentucky

Report on Compliance for Each Major Federal Program
Opinion on Each Major Federal Program

We have audited Beechwood Independant School District's (District) compliance with the types of compliance
requirements identified as subject to awdit in the OMB Compliance Supplement that could have a direct and
material effect on each of the District’s major federal programs for the yvear endad Jume 30, 2024, The District's
major federal programs are identified in the summary of audilor's results section of the accompanying schedule
of findings and questioned costs,

In our opinion, the District complied, in all material respects, with the types of compliance requirements refermed
to abave that could have a direct and material effect on each of its major federal programs for the year ended
June 30, 2024,

Basgls for Opinion on Each Major Federal Program

We conductad our audit of compliance in accordance with audiling standards generally accepted in the United
States of America; the standards applicable to financial audils confained in Government Auditing Standands,
issued by the Comptrofler General of the United Siates; and the audit requirements of Titke 2 U.S. Code of
Federal Regulations Part 200, Uniform Administrafive Requirernents, Cast Princioles, and Awvdil Requirements
for Federal Awards (Uniform Guidance), and the awdit requirements prescribed by the Kentucky State
Committes for School Distric! Audits in the ndependen! Audiior’s Contracl-State Awdi! Requirements, Our
responsibilities under those standards and the Uniform Guidance are further described in the Auditor's
Rasponsibilities for the Audit of Compliance section of our report.

We are required to be indepandent of the District and to meel our other ethical responsibilities, in accordance
with relevant ethical requirements relating to our audit. We balieve that the audit evidence we have obtalined is
sufficient and appropriate to provide a basis for our opinion on compliance for aach major federal program. Cur
audit does not provide a legal determination of the Disirict's compliance with the compliance requirements
referred to above,

Rosponsibillties of Management for Complilance

Management i3 responsible for compliance with the requirerments referred to above and for the design,
implamantabion, and maintenance of effective internal control over compliance with the requiremants of laws,
statutes, regulations, rules, and provisions of coniracts or grant agreements applicable to the District's fadaral

programs.

2410 Greatstone Point, Lexington, KY 40504 1301 West Sth Street, London, KY 40741
Ph. 858.223.3318 Fax: B59.223 5875 Ph. 606.864 8110 Fax: 606.657.5889

www.cloydcpa.com




Auditor's Responsibilities for the Audit of Compliance

Cur objectives are to obtain reasonable assurance aboul whether material noncompliance with the compliance
requirements referred (o above occurred, whether due to fraud or error, and express an opinion on the District's
compliance based on our auwdit. Reasonable assurance is a high level of assurance but is not absolute
assurance and therafore is nol a guarantee that an audit conducted in accordance with generally accepled
auditing standards, Government Auditing Standards, and the Uniform Guidance will always detect material
noncompliance when it exists. The risk of not detecting material noncompliance resulling from fraud s higher
than for that resulting from eror, as frawd may inmvolve collusion, forgery, intentional omissions,
misrepreseniations, or the override of intemnal control. Noncomplionce with the compliance requirements
referred Io above is considered matenal if there is & substantial likelinood that, indhidualy or in the aggregate, it
would influence the judgment made by a reasonable user of the report on compiance about the District's
compliance with the requirements of each major federal program as a whole.

In parforming an audit in accordance with generally accepled auditing standards, Government Auditing
Standards, and the Uniform Guidance, we:

» [Exercise professional judgment and maintain professional skepticism throughout the audit.

+ |dentify and assess the risks of material noncompliance, whether due to fraud or ermor, and design and
perform audit procedures responsive to those risks, Such procedures include examining, on a lest
basis, evidence regarding the District's compliance with the compliance requirements referred to above
and performing such other protedures as we considered necessary in the circumstances.

« Dbtain an understanding of the District's internal control over compliance relevant to the audit in order to
design audil procedures that are appropriate in the ciccumstances and to lest and report on internal
control over compliance in accordance with the Uniform Guidance, but not for the purpose of expressing
an opinion on the efectiveness of the District’s inlermal controd over compliance. Accordingly, no such

opinion is expressed.

We are required to communicate with those charged with govemnance regarding, among other matters, the
planned scope and timing of the audit and any significant deficiencies and malterial weaknesses In internal
control over compliance that we identified duering the awdit,

Report on Internal Control over Compliance

A deficiency in infermal camiral over compiance exists when the design or operation of a control over compliance
does nol allow management or employees, in the nomal course of performing their assigned functions, to
prevent, or detect and cormect, noncompliance with a type of compliance requirament of a federal program on a
timely basis. A malenal weakness i irlemal confral over compliance is a deficiency, or a combination of
daeficiencies, in internal control over compliance, such thal there is @ reasonable possibiity thal material
nancomplianca with a type of compliance requirament of a federal program will nol be prevented, or detected
and comecied, on a timely basis. A significant deficlency in infemal conirol over complience is a deficiency, or a
combination of defickencies, in Intermal control over complance with a type of complance requirement of a
federal program that is less severa than a material waakness in intemal controd over compliance, yet important
enough to mernt attention by those changed with governance.

Qur consideration of infernal control aver compliance was for the limited purpese described in the Auwditor's
Responsibifities for the Audit of Compliance section above and was not designed to identify all deficiencies in
internal control over compliance that might be maferial weaknesses or significant deficiencies in internal control
over compliance, Given these limitations, during aur audit we did not identify any deficiencies in intermal contral
over compliance that we consider to be material weaknesses, as defined above. Howaver, malerial weaknasses
ar significani deficiencias in Intarmal cantral over complance may axist that wera not identifiad.

Qur audil was not designed for the purpose of expressing an opinion on the effectiveness of internal control over
compliance. Accordingly, no such opinion is expressed.



The purpose of this report on internal control over compliance is solely to describe the scope of our testing of
internal control over compliance and the results of that testing based on the requirements of the Uniform
Guidance. Accordingly, this report is not suitable for any other purpose.

t‘fﬁgd‘& a‘?: soelabes, PS0
Cloyd & Associates, PSC

London, Kentucky
MNovember 4, 2024



SCHEDULE OF FINDINGS AND QUESTIONED COSTS



BEECHWOOD INDEPENDENT SCHOOL DISTRICT
SCHEDULE OF FINDINGS AND QUESTIOMED COSTS
YEAR ENDED JUME 30, 2024

Section | = Summary of Auditor's Results

Financial Statements
Type of auditors’ report issued
Internal control over financial reporting:
Material weakness identified
Significant deficdencies dentified that are not
considerad to be malenal weaknesses
Moncomplance material to financial
statement noted

Federal Awards

Internal control ower Major programs:
Material weaknesses identified
Significant deficiencies identified that are not
considered fo be material weaknesses
Type of audiors’ repor issuad on compliance Tor
major programs
Any audit findings disclosed that are required
o be reporied in accordance with 2 CFR Section
200.516(a)

Identification of major programs:
Mame of Fedaral Program or Cluster

Education Stabilization Fund:

American Rescue Plan Elementary and Secondary
School Emergency Relief Fund

Elementary and Secondary School Emergency
Resaf Fund

Cicflar threshold used 1o distinguish
between Type A and Type B program

Audites qualified as low risk

{continued)

Unmadifiad
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BEECHWOOD INDEPENDENT SCHOOL DISTRICT
SCHEDULE OF FINDINGS AND QUESTIONED COSTS-CONTINUED
YEAR ENDED JUNE 30, 2024

Section Il - Financial Statemeant Findings
Mone
Section |l = Federal Award Findings

Mone

81



BEECHWOOD INDEPENDENT SCHOOL DISTRICT
SUMMARY OF PRIOR YEAR FINDINGS
YEAR ENDED JUNE 30, 2024

Summary of Prior Year Findings

There ware no prior year audit findings.



MANAGEMENT LETTER COMMENTS
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Cloyd & Associates, PSC

Certified Public Accountants
and
Busziness Adwisors

Kambers of the Board of Education
Beechwood Indepandent School District
Baachwood, Kentucky

In planning and performing our audit of the basic financial statemants of Beachwood Indepandant School
District for the year ended June 30, 2024, we considered the District’s intemnal control structure 1o determine our
audiling procedures for the pupose of expressing an opinion on the basic financial statements and not 1o
provide assurance on the intemal control structure.

During our awdit, if we noted any matters we feel nesd reporting that are opportunities for strengthening intemal
controls and operating efficiency, they will be included on the following pages. This lketter does not affect our
rapart thereon daled Movember 4, 2024, on the basic financial stalements of Beachwood Independant School
Diistrict.

Respectiudly,
Cloyd & Auscctabes, PSC
Cloyd & Associates, PSC

London, Kenfucky
MNovember 4, 2024

2410 Greatstons Point, Lexington, KY 40804 1301 West Sth Streel, London, KY 40741
Ph. 859 223 3318 Fax: B50. 223 5875 Ph, 808 BE4 8110 Fax: 608 657 5889
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BEECHWOOD INDEPENDENT SCHOOL DISTRICT
MANAGEMENT LETTER COMMENTS
JUME 30, 2024

P - Funds

1. Several instances of missing invoices and invoices dated prior o the completed purchase order. Al
purchases nesd 1o be requisitoned and have a proper purchase order approved befors the ondering andfor
payment of an invoica.

oimilar insfances were identified in the current yaar. This iz a repeat inding i the curent year,

2. Several instances of invoices not being signed by the proper employee after payment of those invoices.
Inveices that are paid need to have a signature on the actual ivoice to ensure that Involces arent paid
twice and to allow others io ba cartain that the fem was paid.

Simiar inslances were identifed in the cument year. This is 8 repeat inding in the currend year,

Beachwood High School

1. Several instances of invoices not being signed by the proper employee after payment of those invoicas.
Imvoices that are paid need to have a signaiure on the actual invoice to ensure that imoices aren't paid
twica and to allow others to be certain that the item was paid.

Similar instances wene identifed in the curment year. This is & repeal fnding in the cument year



BEECHWOOD INDEPENDENT SCHOOL DISTRICT
MANAGEMENT LETTER COMMENTS (CONTINUED)

JUNE 30, 2024
Current Yoar Commaents — School Activity Funds

1. Several instances of imvoices dated prior to the completed purchase order. Al purchases need fo be
requisitionad and have a propar purchase order approved before the ordedng and'or payment of an
irmsoica,

Managemen Response: Wil continue o inforrn and reinforce teachers/sponsors that 8 PO needs to be
opened and approved before a purchase. I this does not happen, an explanafion is attached as fo why
proper proceduwre was nol followed and will be signed by the employee and prncipal.  There has not
bean an issue with the lype and cost of purchases in these inslances.

Typically, any paymend missing an lnvolee is due fo the vendor not generaling an invoice for the expense.
In the future, a standard invoice (Redbook F-SA-8) will be used if an invoice is not given by the vendor.

2. Several instances of invoices not being signed by the proper emplovee after pavment of those involces.
Insoices thal are paid need o have a signature on the actual invoice to ensure that invoices arent paid
twice and to allow others to be certain that the itern was paid,

Management Response: Bookkesper will make sure that the invoice is signed by the person recsiving
the goods or senices. When that parson is not avallalie on campus for a signature, the bookkeapar will
reach ouf and ask if the goods or senices were recened and if it is ok to pay the involce. The emaied

will be atfached fo the Involce and the bookkeeper will sign and note ok o pay on the imvolce.
Every imviee that is pald is slamped Pald with the dale and check number.

3. Several instances of multiple receipt form not being signed by the student tuming in money, Students who
are 5% grade and above must sign the multiple receipt form as they tum in money.

Management Response: Managemend conducts an annual Redbook Training for relevant leadership sialf
including proper complelion of the multiple recelpl form.  Leadership will conduet additonal Irainings
throughout the year with addilional staff to ensune understanding of the proper complation of the multiple
receipt form. In addition, #we bookkeeper and accounting staff will review mulliiple recedsd forms when
received and provide individual suppor fo those complated incomplelaly o ensune betler complance with
Redboak.

4, Several instances of multiple receipt form not being filled ot properly. The multiple receipt form must
include the grade of the students tuming in money. The grade of the students tuming in money was not
included on several multiple receipt forms.

Management Responze: Management conducts an annual Redbook Training for relevant leadership sfaff
inciuding proper completion of the muftiple receipt form. Leadership will conduct additional rainimgs
throughotit the year with addiional sfaff fo ensure undersfanding of the proper completion of the mulinle
receipt form. In adaiion, the bookkeeper and accoumiing mwmmmmmm
recefved and provide individual suppord fo those completed incompletely fo ensure belfer compliance with
Redbook.



BEECHWOOD INDEPENDENT SCHOOL DISTRICT
MANAGEMENT LETTER COMMENTS (CONTINUED)
JUNE 30, 2024

Beachwood High School

1

Several instances of involces nol baing signed by the proper employes after payment of those imvolces.
Involces that are paid need to have a signature on the actual invoice to ensure thal invoices aren't paid
bwica and to allow others to be cerain that the item was paid.

Management Response; Bookkeaper will make swre thal the imvoice iz signed by the person receiving
the goods or senvices. When thal person is nol available on campus for a signaiure, the bookkeepear will
reach ouf and ask i the goods or senvices wene recaived and ¥ i is ok fo pay the imvoice. The emaied
response will be atfached fo the imwoice and the bookkeeper will sign and nofe ok to pay on the moice.
Every imvolce that is pald is stamped Paid with the date and check number,

Several instances of multiple receipt form not baing signed by the student tuming in money. Studants who
are 5% grade and above must sign the multipe receipt form as they tum in money.

Managamend Response: Managemeni conducts an anmual Redbook Traiming for refevant leadership stalf
including proper compietion of the multiple receipl form.  Leadership will conduct additional rainings
thvoughout the year with addibonal sialf fo ensure understanding of the proper completion of the muiiple
receipd form. [n adldiion, mWamm&gmﬁmmﬁwmuﬂﬂmﬂmm
received and provide individual suppart i fhose compleled incomplately o ensure belfer complance wilh
Redbooi.

Several instances of multiple recespt form nol being filked out propeddy. The mulliple receipt form must
inciude the grade of the students tuming in moaney. The grade of the students tuming in money was not
included on several multiple receipt forms.

Management Response; Managemen! conducts an annual Redbook Training for refevant leadership siaff
inchiding proper compbetion of the mulliple receiol form. Leadership wil conduct adoibonal iraimings
throughowt the year with addiional staff lo ensue undersfanding of the proper complation of he multiple
recelpd farm.  In adoiion, the bookkeeper and accounting stalf wil review mulliple receipt forms wihen
received and provide indhidual suppord fo those complated incompletely to ansune balter compliance with
FRedbook.
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APPENDIX C

Beechwood Independent School District Finance Corporation
School Building Revenue Bonds,
Series of 2025

Continuing Disclosure Agreement



CONTINUING DISCLOSURE CERTIFICATE

Relating to:

$[Final Par]
BEECHWOOD INDEPENDENT SCHOOL DISTRICT FINANCE CORPORATION
SCHOOL BUILDING REVENUE BONDS, SERIES 2025

Dated as of: [ ,2025]



THIS CONTINUING DISCLOSURE CERTIFICATE (this “Certificate™) is executed and
delivered as of | , 2025], by the Board of Education of the Beechwood Independent School
District (the “Board”) and Beechwood Independent School District Finance Corporation (the “Issuer’)
in connection with the issuance of its $[Par] Beechwood Independent School District Finance
Corporation School Building Revenue Bonds, Series 2025 (the “Obligations”). The Obligations are
being issued under a resolution adopted by the Board of Directors of the Issuer on November 3, 2025
(the “Authorizing Legislation”). The Issuer certifies, covenants and agrees as follows:

Section 1. Purpose of this Certificate.

This Certificate is being executed and delivered by the Issuer to provide for the disclosure of
certain information concerning the Obligations on an on-going basis as set forth herein for the benefit of
Holders (as hereinafter defined) in accordance with the provisions of Securities and Exchange
Commission Rule 15¢2-12, as amended from time to time (the “Rule”).

Section 2. Definitions; Scope of this Certificate.

All terms capitalized but not otherwise defined herein shall have the meanings assigned to those
terms in the Authorizing Legislation and the Obligations. Notwithstanding the foregoing, the term
“Disclosure Agent” shall mean the Issuer, or any disclosure agent appointed or engaged by the Issuer;
any successor disclosure agent shall automatically succeed to the rights and duties of the Disclosure
Agent hereunder, without any amendment hereto. The following capitalized terms shall have the
following meanings:

“Annual Financial Information™ shall mean a copy of the annual audited financial
information prepared for the Board which shall include, if prepared, a balance sheet, a statement
of revenue and expenditure and a statement of changes in fund balances. All such financial
information shall be prepared using generally accepted accounting principles as applied to
governmental units, provided, however, that the Board may change the accounting principles
used for preparation of such financial information so long as the Board includes as information
provided to the public, a statement to the effect that different accounting principles are being
used, stating the reason for such change and how to compare the financial information provided
by the differing financial accounting principles. Any or all of the items listed above may be set
forth in other documents, including Offering Documents of debt issues of the Board or related
public entities, which have been transmitted to the MSRB, or may be included by specific
reference to documents available to the public on the MSRB’s Internet Website or filed with the
SEC. The Board shall clearly identify each such other document so incorporated by reference.

“Beneficial Owner” shall mean any person which has the power, directly or indirectly,
to vote or consent with respect to, or to dispose of ownership of, any Obligations (including
personal holding Obligations through nominees, depositories or other intermediaries).

“Event” shall mean any of the following events with respect to the Obligations:

(1) Principal and interest payment delinquencies;
(i1) Non-payment related defaults, if material;
(ii1))  Unscheduled draws on debt service reserves reflecting financial difficulties;



(iv)  Unscheduled draws on credit enhancements reflecting financial difficulties;

v) Substitution of credit or liquidity providers, or their failure to perform;

(vi)  Adverse tax opinions, the issuance by the Internal Revenue Service of proposed or final
determinations of taxability, Notices of Proposed Issue (IRS Form 5701-TEB) or other
material notices or determinations with respect to the tax status of the security, or other
material events affecting the tax-exempt status of the security;

(vil)  Modifications to rights of security holders, if material;

(viii)  Bond calls, if material, and tender offers (except for mandatory scheduled redemptions
not otherwise contingent upon the occurrence of an event);

(ix)  Defeasances;

(x) Release, substitution or sale of property securing repayment of the securities, if material;

(xi)  Rating changes;

(xii)  Bankruptcy, insolvency, receivership or similar event of the obligated person (Note: For
the purposes of this event, the event is considered to occur when any of the following
occur: The appointment of a receiver, fiscal agent or similar officer for an obligated
person in a proceeding under the U.S. Bankruptcy Code or in any other proceeding under
state or federal law in which a court or governmental authority has assumed jurisdiction
over substantially all of the assets or business of the obligated person, or if such
jurisdiction has been assumed by leaving the existing governing body and officials or
officers in possession but subject to the supervision and orders of a court or governmental
authority, or the entry of an order confirming a plan of reorganization, arrangement or
liquidation by a court or governmental authority having supervision or jurisdiction over
substantially all of the assets or business of the obligated person);

(xiii) The consummation of a merger, consolidation, or acquisition involving an obligated
person or the sale of all or substantially all of the assets of the obligated person, other
than in the ordinary course of business, the entry into a definitive agreement to undertake
such an action or the termination of a definitive agreement relating to any such actions,
other than under its terms, if material;

(xiv)  Appointment of a successor or additional trustee or the change of name of a trustee, if
material;

(xv)  Incurrence of a Financial Obligation of the Board, the Issuer, or obligated person, if
material, or agreement to covenants, events of default, remedies, priority rights, or other
similar terms of a Financial Obligation of the Issuer or obligated person, any of which
affect security holders, if material; and

(xvi)  Default, event of acceleration, termination event, modification of terms, or other similar
events under the terms of a Financial Obligation of the Board, the Issuer, or obligated
person, any of which reflect financial difficulties.

The SEC requires the listing of (i) through (xvi) although some of such events may not
be applicable to the Obligations.

“Financial Obligation™ shall mean (a) a debt obligation, (b) a derivative instrument entered into
in connection with, or pledged as security or a source of payment for, an existing or planned debt
obligation, or (c) a guarantee of either (a) or (b). The term Financial Obligation shall not include
municipal securities as to which a final official statement has been provided to the MSRB consistent with
the Rule.



“Holders” shall mean any holder of the Obligations and any Beneficial Owner thereof.
“MSRB” shall mean the Municipal Securities Rulemaking Board.
“Offering Document” shall mean the Official Statement, dated | , 2025].

“Operating Data” shall mean an update of the Operating Data contained in the Offering
Document under the headings [“Bond Debt Service”, “Local Support”-Local Tax Rates, -Property
Assessments and Revenue Collections, -District’s Largest Taxpayers, -Overlapping Bond Indebtedness”,
“SEEK Allotment.”]

“Participating Underwriter” shall mean any of the original underwriters of the Obligations
required to comply with the Rule in connection with the offering of the Obligations.

“SEC” shall mean the Securities and Exchange Commission.
“State” shall mean the Commonwealth of Kentucky.

Section 3. Disclosure of Information.

(A)  Information Provided to the Public. Except to the extent this Certificate is modified or
otherwise altered in accordance with Section 4 hereof, the Issuer shall make, or shall cause the Disclosure
Agent to make, public the information set forth in subsections (1), (ii), and (iii) below:

(1) Annual Financial Information and Operating Data. Annual Financial
Information and Operating Data at least annually not later than 270 days after the end of the fiscal
year ending June 30, commencing with the fiscal year ending June 30, 2025, and continuing with
each fiscal year thereafter. If the Disclosure Agent is an entity or person other than the Board or
the Issuer, then the Board shall provide the Annual Financial Information to the Disclosure Agent
not later than fifteen Business Days prior to the disclosure date referenced above. The Annual
Financial Information may be submitted as a single document or as separate documents
comprising a package, and may cross-reference other information; provided that the audited
financial statements of the Board may be submitted separately from the balance of the Annual
Financial Information.

(i1) Event Notices. Notice of the occurrence of an Event, in a timely manner, not in
excess of ten business days after the occurrence of the Event.

(ii1))  Failure to Provide Annual Financial Information or Operating Data. Notice
of the failure of Board or the Issuer to provide the Annual Financial Information or Operating
Data by the date required herein.

(B)  Information is to be Provided to the Public Annual Financial Information and, subject
to the timing requirement set forth in subsection (A)(2) of this Section 3, notice of all Event occurrences
shall be made public on the same day as notice thereofis given to the Holders of outstanding Obligations,
if required under the Authorizing Legislation or the Obligations, and shall not be made public before the
date of such notice.




(C)  Means of Making Information Public.

(1) Information shall be deemed to be made public by the Board of the Issuer or the
Disclosure Agent under this Certificate if it is transmitted as provided in subsection (C)(ii) of
this Section 3 by the following means:

(a) to the Holders of outstanding Obligations, by first class mail, postage
prepaid;

(b)  to the MSRB, in an electronic format as prescribed by the MSRB,
accompanied by identifying information as prescribed by the MSRB; and/or

(c) to the SEC, by (i) electronic facsimile transmissions confirmed by first
class mail, postage prepaid, or (ii) first class mail, postage prepaid; provided that the
Board, the Issuer, or the Disclosure Agent is authorized to transmit information to the
SEC by whatever means are mutually acceptable to the Disclosure Agent, the Board, or
the Issuer, as applicable, and the SEC.

(i1) Information shall be transmitted to the following:

(a) all information to be provided to the public in accordance with
subsection (A) of this Section 3 shall be transmitted to the MSRB.

(b) all information described in clause (a) shall be made available to any
Holder upon request, but need not be transmitted to the Holders who do not so request.

(c) to the extent the Board or the Issuer is obligated to file any Annual
Financial Information or Operating Data with the MSRB under this Certificate, such
Annual Financial Information or Operating Data may be set forth in the document or set
of documents transmitted to the MSRB, or may be included by specific reference to
documents available to the public on the MSRB’s Internet Website or filed with the SEC.

With respect to requests for periodic or occurrence information from Holders, the Board, the Issuer, or
the Disclosure Agent may require payment by requesting holders of a reasonable charge for duplication
and transmission of the information and for the Board, the Issuer’s, or the Disclosure Agent’s
administrative expenses incurred in providing the information.

Section 4. Amendment or Modification.

Notwithstanding any other provision of this Certificate, the Issuer may amend this Certificate
and any provision of this Certificate may be waived, if such amendment or waiver is supported by an
opinion of nationally recognized bond counsel expert in federal securities laws to the effect that such
amendment or waiver would not, in and of itself, cause the undertakings herein to violate the Rule if such
amendment or waiver had been effective on the date hereof but taking into account any subsequent
change in or official interpretation of the Rule as well as any change in circumstance.

Section 5. Miscellaneous.




(A)  Termination. The Board and the Issuer’s obligations under this Certificate shall
terminate when all of the Obligations are or are deemed to be no longer outstanding by reason of
redemption or legal defeasance or at maturity’.

(B)  Additional Information. Nothing in this Certificate shall be deemed to prevent the
Board and the Issuer from disseminating any other information, using the means of dissemination set
forth in this Certificate or any other means of communication, or including any other information in any
Annual Financial Statement or notice of occurrence of an Event, in addition to that which is required by
this Certificate. If the Board or the Issuer chooses to include any information in any Annual Financial
Statement or notice of occurrence of an Event in addition to that which is specifically required by this
Certificate, the Board or the Issuer, as the case may be, shall have no obligation under this Certificate to
update such information or include it in any future Annual Financial Statement or notice of occurrence
of an Event.

(C)  Defaults; Remedies. In the event of a failure of the Board, the Issuer, or the Disclosure
Agent to comply with any provision of this Certificate any Holder may take such action as may be
necessary and appropriate, including seeking an action in mandamus or specific performance to cause
the Board, the Issuer, or the Disclosure Agent, as the case may be, to comply with its obligations under
this Certificate. A default under this Certificate shall not constitute a default on the Obligations and the
sole remedy available in any proceeding to enforce this Certificate shall be an action to compel specific
performance.

(D)  Beneficiaries. This Certificate shall inure solely to the benefit of the Board, the Issuer,
the Disclosure Agent, the Participating Underwriter and Holders, or beneficial owners thereof, and shall
create no rights in any other person or entity.

Section 6. Additional Disclosure Obligations.

The Issuer and the Board acknowledge and understand that other state and federal laws,
including, without limitation, the Securities Act of 1933, the Securities Exchange Act of 1934 and Rule
10b 5 promulgated thereunder, may apply to the Board and the Issuer, and that under some circumstances
compliance with this Certificate, without additional disclosures or other action, may not fully discharge
all duties and obligations of the Board and the Issuer under such laws.

Section 7. Notices.

Any notices or communications to the Board or the Issuer may be given as follows:

To the Issuer: Beechwood Independent School District Finance
Corporation
54 Beechwood Road
Fort Mitchell, Kentucky 41017
Attention: Secretary
Telephone: 859-331-1220

To the Board: Board of Education of Beechwood Independent School
District
54 Beechwood Road



Fort Mitchell, Kentucky 41017
Attention: Secretary
Telephone: 859-331-1220

Any person may, by written notice to the other persons listed above, designate a different address
or telephone number(s) to which subsequent notices or communications should be sent.

[Signature page to follow]



SIGNATURE PAGE TO CONTINUING DISCLOSURE CERTIFICATE

IN WITNESS WHEREOF, the Issuer and the Board have each caused their duly authorized
officers to execute this Certificate, as of the day and year first above written.

BEECHWOOD INDEPENDENT SCHOOL
DISTRICT FINANCE CORPORATION

By:
President
Attest:
Secretary
BOARD OF EDUCATION OF THE
BEECHWOOD INDEPENDENT SCHOOL
DISTRICT
By:
Chairman
Attest:
Secretary
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Beechwood Independent School District Finance Corporation
School Building Revenue Bonds,
Series of 2025

Official Terms and Conditions of Bond Sale



OFFICIAL TERMS AND CONDITIONS OF BOND SALE!

$6,225,000"
BEECHWOOD INDEPENDENT SCHOOL DISTRICT FINANCE CORPORATION
SCHOOL BUILDING REVENUE BONDS, SERIES 2025

Dated the date of delivery
SALE: Wednesday, December 3, 2025, at 1:00 P.M., E. T.

The Secretary of the Beechwood Independent School District Finance Corporation (the
“Corporation”) will until December 3, 2025, at the hour of 1:00 P.M., E.T., at the office of the Executive
Director of the Kentucky School Facilities Construction Commission, 200 Mero Street, Frankfort,
Kentucky 40622, receive sealed competitive bids for the revenue bonds (the “Bonds”) herein described.
To be considered, Bids must be submitted on an Official Bid Form and must be delivered to the Secretary
at the address indicated on the date of sale no later than the hour indicated. Bids will be opened by the
Secretary and may be accepted without further action by the Corporation’s Board of Directors.

*Subject to Permitted Adjustment.
STATUTORY AUTHORITY, PURPOSE OF ISSUE AND SECURITY

The Bonds are authorized under KRS 162.120 through 162.300, 162.385 and KRS 58.180 and
are issued in accordance with a Resolution of the Corporation’s Board of Directors. The Bonds are
revenue bonds and constitute special and limited indebtedness of the Corporation payable from rental
revenues derived by the Corporation from the Board under the Lease identified below.

The Bonds are being issued to provide funds to finance the costs of the acquisition, construction,
installation and equipping of improvements and renovations at Beechwood High School (the “Project”)
and are secured by a statutory mortgage lien upon and a pledge of the revenues from the rental of the
school buildings to the Board under a Contract, Lease, and Option (the “Lease’) on a year-to-year basis;
the first rental period ending June 30, 2026. The statutory mortgage lien securing the Bonds is limited in
its application to the exact site of the Project constructed from the proceeds of the Bonds, real estate
unoccupied by the Project is unencumbered. The Board has reserved the right to obtain the release of the
statutory mortgage lien and revenue pledge on the site of the Project by effecting the redemption or
defeasance of the proportionate part of the Bonds then outstanding as was expended on the site being
released. Should the Board default in its obligations under the Lease or fail to renew the Lease, the
Registered Owners of the Bonds have the right to have a receiver appointed to administer the Project
under KRS 162.220; foreclosure and sale are not available as remedies.

The rental of the Project from the Corporation to the Board is to be effected under the Lease,
whereunder the Project is leased to the Board for an initial period ending June 30, 2026, with an option
in the Board to renew the Lease each year at rentals sufficient to provide for the principal and interest
requirements on the Bonds as they become due, plus the costs of insurance, maintenance, depreciation,

! Please note that due to various economic factors, the terms of the Official Terms and Conditions of Bond Sale is
preliminary and subject to change prior to and during the sale of the Bonds.



and bond issuance and administration expenses; the Board is legally obligated only for the initial rental
period and for one year at a time thereafter each time the Lease is renewed.

ADDITIONAL PARITY BONDS FOR COMPLETION OF PROJECT

The Corporation has reserved the right and privilege of issuing additional bonds from time to
time payable from the income and revenues of the Project and secured by the same statutory mortgage
lien and pledges of revenue, but only if and to the extent the issuance of such additional parity bonds may
be necessary to pay the costs, for which funds are not otherwise available, of completing the construction
of the Project in accordance with the plans and specifications of the architect in charge of the Project,
which plans have been completed, approved by the Board, State Department of Education, and filed in
the office of the Secretary of the Corporation.

BOND MATURITIES, REDEMPTION PROVISIONS AND PAYING AGENT

The Bonds shall be in denominations in multiples of $5,000 within the same maturity, bear
interest from their date of initial issuance and delivery, payable on June 1, 2026, and semiannually on
June 1 and December 1 thereafter (or on such semi-annual dates as are determined by the President or
the Secretary of the Corporation after the sale of the Bonds) and shall mature as to principal on December
1 in each of the years as follows (or on such annual date in the years and in the principal amounts as
determined by the President or the Secretary of the Corporation after the sale of the Bonds):

Maturity Date Principal Amount” Maturity Date Principal Amount”
December 1, 2026 $175,000 December 1, 2035 $230,000
December 1, 2027 180,000 December 1, 2036 240,000
December 1, 2028 185,000 December 1, 2037 250,000
December 1,2029 190,000 December 1, 2038 265,000
December 1, 2030 195,000 December 1, 2039 270,000
December 1, 2031 200,000 December 1, 2040 280,000
December 1, 2032 205,000 December 1, 2041 295,000
December 1, 2033 215,000 December 1, 2042 1,285,000
December 1, 2034 225,000 December 1, 2043 1,340,000

The Bonds maturing on or after December 1, 2034, are subject to redemption before their stated
maturities on any date falling on or after December 1, 2033, in such order of maturities as the Corporation
may determine (less than all of a single maturity to be selected by lot), in whole or in part, upon notice of
such prior redemption being given by the Paying Agent by regular United States Mail to the registered
Owners of the Bonds so selected not less than thirty days before the date of redemption, upon terms of
the face amount, plus accrued interest to the date of redemption.

The Bonds are further subject to extraordinary optional redemption before their stated maturities
on any date, in such order of maturities as the Corporation may determine (less than all of a single
maturity to be selected by lot), in whole or in part, from the proceeds of casualty insurance received upon
the total destruction by fire, lightning, windstorm or other hazard of any of the buildings constituting the

* Subject to Permitted Adjustment.



Project, upon notice of such prior redemption being given by the Paying Agent by regular United States
Mail to the registered Owners of the Bonds so selected not less than thirty days before the date of
redemption, upon terms of the face amount, plus accrued interest to the date of redemption.

The Bonds are to be issued in fully registered form (both principal and interest). U.S. Bank Trust
Company, National Association, Louisville, Kentucky, the Bond Registrar and Paying Agent, shall remit
interest on each semiannual due date to each Registered Owner of records of the 15th day of each month
preceding the due date by regular United States Mail postmarked as of the interest due date. Principal
shall be paid upon submission of matured Bond Certificates to the Paying Agent. Subsequent to the initial
delivery of the Bonds, upon the submission of proper authentication, the Bond Registrar shall transfer
ownership of Bonds within three business days of receipt without expense to the Registered Owner.

FINAL OFFICIAL STATEMENT

The Corporation shall provide to the successful purchaser a Final Official Statement.
Arrangements have been made with the printer of the Preliminary Official Statement, upon submission
of completion text, to print a reasonable quantity of Final Official Statements in sufficient time to meet
the delivery requirements of the successful bidder under SEC or Municipal Securities Rulemaking Board
delivery requirements. The successful bidder shall be required to pay for the printing of the Final Official
Statement.

BOND MATURITIES, PRIOR REDEMPTION PROVISIONS AND PAYING AGENT

The Bonds will mature, have interest payment dates, be subject to redemption, have a Paying
Agent and Registrar, be subject to the issuance of additional bonds and have other conditions and
restrictions as set forth in the Preliminary Official Statement describing the Bonds. Reference is made to
the Preliminary Official Statement for such information and for information regarding the District and
the Corporation.

BIDDING CONDITIONS AND RESTRICTIONS

(A)  Bids must be made on Official Bid Form, contained in the Official Statement available
from the undersigned or RSA Advisors, LLC, 147 East Third Street, Lexington, Kentucky 40508,
enclosed in sealed envelopes marked “Bid for School Building Revenue Bonds.” Bids may alternatively
be submitted electronically via BIDCOMP™/PARITY™ system. Electronic bids for the Bonds must be
submitted through the BIDCOMPT™/PARITY™ system and no other provider of electronic bidding
services will be accepted. Subscription to the BIDCOMP™/PARITY™ system is required in order to
submit an electronic bid. The Corporation will neither confirm any subscription nor be responsible for
the failure of any prospective bidders to subscribe. For the purposes of the bidding process, the time as
maintained by the BIDCOMP™/PARITY™ system shall constitute the official time with respect to all
bids whether in electronic or written form. To the extent any instructions or directions set forth in the
BiDCOMP™/PARITY™ system conflict with the terms of the Official Terms and Conditions of Sale
of Bonds, this Official Terms and Conditions of Sale of Bonds shall prevail. Electronic bids made through
the facilities of the BIDCOMPT™/PARITY™ system shall be deemed an offer to purchase in response
to the Notice of Bond Sale and shall be binding upon the bidders as if made by signed, sealed written
bids delivered to the Corporation. The Corporation shall not be responsible for any malfunction or
mistake made by or as a result of the use of the electronic bidding facilities provided and maintained by



the BIDCOMPT™/PARITY™ system. The use of the BIDCOMP™/PARITY™ system facilities are at
the sole risk of the prospective bidders. For further information regarding the BIDCOMP™/PARITY™
system, potential bidders may contact BIDCOMP™/PARITY™, 1359 Broadway - 2nd Floor, New
York, NY 10018, Telephone: (800) 850-7422. Notwithstanding the foregoing non-electronic bids may
be submitted via facsimile or by hand delivery utilizing the Official Bid Form.

(B)  Bidders are required to bid for the entire issue of Bonds at a minimum price of not
less than $6,100,500" (98% of par), PAYABLE IN IMMEDIATELY AVAILABLE FUNDS.

(C) Interest rates for the Bonds must be in multiples of one eighth of one percent
(0.125%) and/or one one-hundredth of one percent (0.010%), or both. Only one interest rate shall
be permitted per Bond and all Bonds of the same maturity shall bear the same rate. Interest rates
must be on an ascending scale, in that the interest rate stipulated for any maturity shall not be less
than the interest rate for any preceding maturity. There is no limit on the number of different
interest rates.

(D)  The determination of the best purchase bid for the Bonds shall be made on the basis
of all bids submitted for exactly $6,225,000 principal amount of Bonds offered for sale under the
terms and conditions herein specified. The Corporation will accept or reject such best bid,
provided, however, the Corporation may adjust the principal amount of Bonds which may be
awarded to such best bidder upward or downward by $625,000 (the “Permitted Adjustment”) to a
minimum of $5,600,000 or a maximum of $6,850,000. In the event of any such Permitted
Adjustment, no rebidding or recalculation of a submitted bid will be required or permitted. The
price of which such adjusted principal amount of Bonds will be sold will be the same price per $1,000 of
Bonds as the price per $1,000 for the $6,225,000 of Bonds bid.

The Corporation also has the right to adjust individual principal maturity amounts, even if
the total amount of the Bonds does not change, in order to promote desired annual debt service
levels. If the principal amount of any maturity of the Bonds is revised after the award, the interest
rate and reoffering price for each maturity and the Underwriter’s Discount on the Bonds as
submitted by the successful bidder shall be held constant.

(E) If three or more bids for the Bonds are received as a result of this competitive sale, the
successful purchaser will be required to certify on or before the issue date the reasonably expected initial
offering price to the public for each Maturity of the Bonds which prices are the prices for each Maturity
of the Bonds used by the successful purchaser in formulating its bid to purchase the Bonds.

Ifless than three bids for the Bonds are received as a result of this competitive sale, the successful
purchaser, by submitting a bid under a published Notice of Sale, has agreed in writing that they will be
required to certify on or before the issue date (and provide reasonable supporting documentation for such
Certification, such as a copy of the Pricing Wire or equivalent communication) for each Maturity of the
Bonds (1) the first price at which at least 10% of each Maturity of the Bonds was sold to the Public, (i1)
the initial offering price to the public as of the Sale Date of any Maturity of the Bonds, and (iii) that they

* Subject to Permitted Adjustment.



neither offered nor sold any of the Bonds of any Maturity to any person at a price that is higher than the
initial offering price for such Maturity during the Holding Period for such Maturity.

Bids will not be subject to cancellation or withdrawal by the bidder in the event that three bids
are not received and the winning bidder shall advise the Corporation on the Sale Date if any maturity of
the Bonds satisfies the 10% test set forth in (i) above as of the date and time of the award of the Bonds.

For purposes of the above the following terms are defined as follows:

(1) Holding Period means, with respect to a Maturity, the period starting on the Sale
Date and ending on the earlier of (i) the close of the fifth business day after the Sale Date, or (ii)
the date on which the successful purchaser has sold at least 10% of such Maturity to the Public
at prices that are no higher than the Initial Offering Price for such Maturity.

(i) Maturity means Bonds with the same credit and payment terms. Bonds with
different maturity dates, or Bonds with the same maturity date but different stated interest rates,
are treated as separate maturities.

(i)  Public means any person (including an individual, trust, estate, partnership,
association, company, or corporation) other than an Underwriter or a related party to an
Underwriter. The term “related party” for purposes of this certificate generally means any two or
more persons who have greater than 50% common ownership, directly or indirectly.

(iv)  Sale Date means the first day on which there is a binding contract in writing for
the sale of a Maturity of the Bonds. The Sale Date of the Bonds is December 3, 2025.

v) Underwriter means (i) any person that agrees under a written contract with the
Issuer (or with the lead underwriter to form an underwriting syndicate) to participate in the initial
sale of the Bonds to the Public, and (ii) any person that agrees under a written contract directly
or indirectly with a person described in clause (i) of this paragraph to participate in the initial sale
of the Bonds to the Public (including a member of a selling group or a party to a retail distribution
agreement participating in the initial sale of the Bonds to the Public).

(F) CUSIP identification numbers will be printed on the Bonds at the expense of the
purchaser. The purchaser shall pay the CUSIP Service Bureau Charge and the cost of printing the Final
Official Statement. Improper imprintation or the failure to imprint CUSIP numbers shall not constitute
cause for a failure or refusal by the purchaser to accept delivery of and pay for the Bonds in accordance
with the terms of any accepted proposal for the purchase of the Bonds.

(G)  The Corporation shall provide to the successful purchaser a Final Official Statement in
accordance with SEC Rule 15¢2-12, as amended. Arrangements have been made with the printer of the
Preliminary Official Statement, upon submission of completion text, to print a reasonable quantity of
Final Official Statements in sufficient time to meet the delivery requirements of the successful bidder
under SEC or Municipal Securities Rulemaking Board Delivery Requirements. The successful bidder
shall be required to pay for the printing of the Final Official Statement.



(H)  Bids need not be accompanied by a certified or bank cashier’s good faith check, but the
successful bidder will be required to wire transfer to the order of the Corporation an amount equal to 2%
of the amount of the principal amount of Bonds awarded by the close of business on the day following
the award. The good faith amount will be forfeited as liquidated damages in the event of a failure of the
successful bidder to take delivery of such Bonds when ready. The good faith amount (without interest)
will be applied to the purchase price upon delivery of the Bonds. The successful bidder shall not be
required to take up and pay for the Bonds unless delivery is made within forty-five days from the date
the bid is accepted.

(D The Depository Trust Company (“DTC”), New York, New York, will act as securities
depository for the Bonds. They will be issued as fully-registered securities registered in the name of Cede
& Co. (DTC’s partnership nominee). One fully-registered Bond certificate will be issued for each
maturity of the Bonds of each series, each in the aggregate principal amount of such maturity, and will
be deposited with DTC. Purchases of the Bonds under the DTC system must be made by or through
securities brokers and dealers, banks, trust companies, clearing corporations, and certain other
organizations (the “Direct Participants™), which will receive a credit for the Bonds on DTC’s records.
The ownership interest of each actual purchaser of each Bond (a “Beneficial Owner”) is in turn to be
recorded on the records of Direct Participants or securities brokers and dealers, banks, and trust
companies that clear through or maintain a custodial relationship with a Direct Participant (the “Indirect
Participants”). Beneficial Owners will not receive written confirmation from DTC of their purchase, but
Beneficial Owners are expected to receive written confirmations providing details of the transaction, as
well as periodic statements of their holdings, from the Direct or Indirect Participant through which the
Beneficial Owner entered into the transaction. Transfers of ownership interests in the Bonds are to be
accomplished by entries made on the books of Participants acting on behalf of Beneficial Owners.
Beneficial Owners will not receive certificates representing their ownership interests in the Bonds, except
in the event that use of the book-entry system for the Bonds is discontinued.

Q) The purchaser shall be required to supply the Bond Registrar with the name, address,
social security number or taxpayer identification number, principal amount and principal maturities for
each person or entity in whose name Bonds are to be registered. Failure of a purchaser to fully designate
the Registered Owners of Bonds shall result in the issuance of Bond Certificates by the Registrar in the
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purchaser’s “street name” (to the extent a purchaser fails to designate).

(K)  The Corporation reserves the right to reject any and all bids or to waive any informality
in any bid. The Bonds are offered for sale subject to the principal and interest not being subject to Federal
or Kentucky income taxation or Kentucky ad valorem taxation on the date of their delivery to the
successful bidder, in accordance with the Final Approving Legal Opinion of Dinsmore & Shohl LLP,
Covington, Kentucky, which Opinion will be qualified in accordance with the section hereof on TAX
TREATMENT.

(L) The successful purchaser may require that a portion of the Bonds be term bonds maturing
on one or more dates (the “Term Bonds”); provided, however, that the Term Bonds shall be subject to
mandatory sinking fund redemption by lot at a redemption price of 100% of the principal amount thereof
plus accrued interest to the date of redemption on December 1 of the years and in the principal amounts
set forth in the final adjusted maturity schedule as seen on page 2 of the successful bid.



(M)  Prospective bidders are advised that RSA Advisors, LLC has been employed as Financial
Advisor in connection with the issuance of the Bonds. RSA Advisors, LLC’s fee for services rendered
with respect to the sale of the Bonds is contingent upon the issuance and delivery thereof. Bidders may
submit a bid for the purchase of the Bonds at the time of the advertised public sale, either individually or
as a member of a syndicate organized to submit a bid for the purchase of the Bonds.

(N)  As required by the Code, the purchaser of the Bonds will be required to certify to the
Corporation as to certain of their activities regarding any reoffering to the public of the Bonds, including
any reoffering prices.

CONTINUING DISCLOSURE

In accordance with Securities and Exchange Commission Rule 15¢2-12, as amended (the
“Rule”) the Board and the Corporation (the “Obligated Persons™) will agree under a Continuing
Disclosure Certificate dated the date of initial issuance and delivery of the Bonds (the “Disclosure
Certificate™), to be delivered on the date of delivery of the Bonds, to cause the following information to
be provided:

(a) to the Municipal Securities Rulemaking Board (“MSRB”) or any successor thereto for
purposes of the Rule, through the continuing disclosure service portal provided by the MSRB’s
Electronic Municipal Market Access (“EMMA”) system as described in 1934 Act Release No. 59062,
or any similar system that is acceptable to the Securities and Exchange Commission, certain annual
financial information and operating data, including audited financial statements, generally consistent with
the information contained under the headings [“Bond Debt Service”, “Local Support”-Local Tax Rates,
-Property Assessments and Revenue Collections, -District’s Largest Taxpayers, -Overlapping Bond
Indebtedness”, “SEEK Allotment” and in Appendix [ ] of this Official Statement (the “Annual
Financial Information”)]; such information shall include, at a minimum, that financial information and
operating data which is customarily prepared by the Obligated Persons and is publicly available. The
annual financial information shall be provided on or before the 270th day following the fiscal year ending
on the preceding June 30;

(b) to the MSRB, in a timely manner, not in excess of ten business days after the occurrence
of the event, notice of the occurrence of the following events with respect to the Bonds:

(1) Principal and interest payment delinquencies;

(i1) Non-payment related defaults, if material;

(i)  Unscheduled draws on debt service reserves reflecting financial difficulties;

(iv)  Unscheduled draws on credit enhancements reflecting financial difficulties;

(V) Substitution of credit or liquidity providers, or their failure to perform;

(vi)  Adverse tax opinions, the issuance by the Internal Revenue Service of proposed
or final determinations of taxability, Notices of Proposed Issue (IRS Form 5701-
TEB) or other material notices or determinations with respect to the tax status of
the security, or other material events affecting the tax-exempt status of the
security;

(vil)  Modifications to rights of security holders, if material;

(viii) Bond calls, if material, and tender offers (except for mandatory scheduled
redemptions not otherwise contingent upon the occurrence of an event);



(ix)
(x)

(xi)
(xii)

(xiii)

(xiv)

(xv)

(xvi)

(xvii)

Defeasances;

Release, substitution or sale of property securing repayment of the securities, if
material;

Rating changes;

Bankruptcy, insolvency, receivership or similar event of the obligated person
(Note: For the purposes of this event, the event is considered to occur when any
of the following occur: The appointment of a receiver, fiscal agent or similar
officer for an obligated person in a proceeding under the U.S. Bankruptcy Code
or in any other proceeding under state or federal law in which a court or
governmental authority has assumed jurisdiction over substantially all of the
assets or business of the obligated person, or if such jurisdiction has been
assumed by leaving the existing governing body and officials or officers in
possession but subject to the supervision and orders of a court or governmental
authority, or the entry of an order confirming a plan of reorganization,
arrangement or liquidation by a court or governmental authority having
supervision or jurisdiction over substantially all of the assets or business of the
obligated person);

The consummation of a merger, consolidation, or acquisition involving an
obligated person or the sale of all or substantially all of the assets of the obligated
person, other than in the ordinary course of business, the entry into a definitive
agreement to undertake such an action or the termination of a definitive
agreement relating to any such actions, other than under its terms, if material;
Appointment of a successor or additional trustee or the change of name of a
trustee, if material; and

Incurrence of a financial obligation of the Corporation or Obligated Person, if
material, or agreement to covenants, events of default, remedies, priority rights,
or other similar terms of a financial obligation of the issuer or Obligated Person,
any of which affect security holders, if material; and

Default, event of acceleration, termination event, modification of terms, or other
similar events under the terms of a financial obligation of the issuer or Obligated
Person, any of which reflect financial difficulties; and .

The cure, in the manner provided under the Bond Resolution, of any payment or
nonpayment related default under the Bond Resolution.

(c) to the MSRB, notice of a failure (of which the Obligated Persons or Disclosure Agent
has knowledge) of an Obligated Person to provide the required Annual Financial Information on or
before the date specified in the Disclosure Certificate.

The Disclosure Certificate provides bondholders, including beneficial owners of the Bonds, with
certain enforcement rights upon a failure by the Obligated Persons to comply with the terms thereof;
however, a default under the Disclosure Certificate does not constitute an event of default under the Bond
Resolution. The Disclosure Certificate may also be amended or terminated under certain circumstances
in accordance with the Rule as more fully described therein. Bondholders are advised that the Disclosure
Certificate, the form of which is attached to the Official Statement as Appendix D, should be read in its
entirety for more complete information regarding its contents.



For purposes of this transaction with respect to material events as defined under the Rule:

(a) there are no debt service reserve funds applicable to the Bonds;
(b) there are no credit enhancements applicable to the Bonds; and
(c) there are no liquidity providers applicable to the Bonds.

The Board and Corporation have been timely in making required filings under the terms of the
Disclosure Certificate for the past five years.

The Board has adopted procedures to assure timely and complete filings in the future with regard
to the Rule in order to provide required financial reports and operating data or notices of material events.

TAX TREATMENT
Bond Counsel is of the opinion that:

(A)  The Bonds and the interest payable thereon are exempt from income and ad valorem
taxation by the Commonwealth of Kentucky and all of its political subdivisions.

(B)  Interest payable on the Bonds is excludable from gross income under the Internal
Revenue Code of 1986, as amended (the “Code”). Further, interest on the Bonds will not be treated as a
specific item of tax preference in computing the federal alternative minimum tax imposed on individuals.
The Corporation has covenanted to comply with the applicable provisions of the Code, and such
compliance by the corporation is necessary to maintain the federal income tax status described above.
No opinion is expressed regarding other federal tax consequences arising with respect to the Bonds.

(C)  The Corporation has designated the Bonds as “qualified tax-exempt obligations” under
Section 265 of the Code.

BEECHWOOD INDEPENDENT SCHOOL
DISTRICT FINANCE CORPORATION

By:

Secretary
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OFFICIAL BID FORM

BEECHWOOD INDEPENDENT SCHOOL DISTRICT FINANCE CORPORATION
SCHOOL BUILDING REVENUE BONDS, SERIES 2025

Dated the date of delivery

Subject to the terms and conditions set forth in the Official Terms and Conditions of Bond Sale
for $ of School Building Revenue Bonds, Series 2025 (the “Bonds”) offered for sale by the
Beechwood Independent School District Finance Corporation (the “Corporation”), an agency and
instrumentality acting on behalf of the Board of Education of the Beechwood Independent School
District and in accordance with the Notice of Bond Sale, as advertised in conformity with Chapter 424
of the Kentucky Revised Statutes, to all of which the undersigned agrees, the undersigned hereby submits
the following offer to purchase the Bonds.

We hereby bid for the $ principal amount of the Bonds, the total sum of
$ (not less than $ plus accrued interest from the date of delivery, at the
following annual rate(s), payable semiannually (rates on ascending scale, number of interest rates
unlimited):

Principal Interest Principal Interest
Maturity Date Amount Rate Maturity Date Amount Rate

December 1, 2026 $ % December 1, 2035 $ %
December 1, 2027 $ % December 1, 2036 $ %
December 1, 2028 $ % December 1, 2037 $ %
December 1, 2029 $ % December 1, 2038 $ %
December 1, 2030 $ % December 1, 2039 $ %
December 1, 2031 $ % December 1, 2040 $ %
December 1, 2032 $ % December 1, 2041 $ %
December 1, 2033 $ % December 1, 2042 $ %
December 1, 2034 $ % December 1, 2043 $ %
We understand this bid may be accepted for as much as $ of the Bonds or any
amount less than $ , at the same price per $1,000 Bond, with the variation in such amount

occurring in any maturity of all maturities, which will be determined by the Corporation at the time of
acceptance of the best bid.

It is understood that the Corporation will furnish the final, approving Legal Opinion of Dinsmore
& Shohl LLP, Bond Counsel, of Covington, Kentucky.

No certified or bank cashier’s check will be required to accompany the bid, but the successful
bidder shall be required to wire transfer an amount equal to 2% of the principal amount of Bonds awarded
by the close of business on the day following the award. The good faith amount will be applied (without
interest) to the purchase price when the Bonds are tendered for delivery.

Electronic bids for the Bonds must be submitted through BIDCOMP™/PARITY™ and no other
provider of electronic bidding services will be accepted. Subscription to the BIDCOMP™/PARITY™



Competitive Bidding System is required in order to submit an electronic bid. The Corporation will neither
confirm any subscription nor be responsible for the failure of any prospective bidders to subscribe. For
the purposes of the bidding process, the time as maintained by BIDCOMP™/PARITY ™ shall constitute
the official time with respect to all bids whether in electronic or written form. To the extent any
instructions or directions set forth in BIDCOMP™/PARITY™ conflict with the terms of the Official
Terms and Conditions of Sale of Bonds, the Official Terms and Conditions of Sale of Bonds shall prevail.
Electronic bids made through the facilities of BIDCOMP™/PARITY™ shall be deemed an offer to
purchase in response to the Notice of Bond Sale and shall be binding upon the bidders as if made by
signed, sealed written bids delivered to the Corporation. The Corporation shall not be responsible for any
malfunction or mistake made by or as a result of the use of the electronic bidding facilities provided and
maintained by BIDCOMPT™/PARITY™. The use of BIDCOMP™/PARITY™ facilities are at the sole
risk of the prospective bidders. For further information regarding BIDCOMP™/PARITY™, potential
bidders may contact BIDCOMPT™/PARITY™, 1359 Broadway - 2nd Floor, New York, NY 10018,
Telephone: (800) 850-7422. Notwithstanding the foregoing non-electronic bids may be submitted via
facsimile or by hand delivery utilizing the Official Bid Form.

We further understand that by submitting a bid we agree as follows:

1. If three or more bids for the Bonds are received as a result of this competitive sale, the
successful purchaser will be required to certify on or before the issue date the reasonably expected initial
offering price to the public for each Maturity of the Bonds which prices are the prices for each Maturity
of the Bonds used by the successful purchaser in formulating its bid to purchase the Bonds.

2. If less than three bids for the Bonds are received as a result of this competitive sale, the
successful purchaser, by submitting a bid under a published Notice of Sale, has agreed in writing that
they will be required to certify on or before the issue date (and provide reasonable supporting
documentation for such Certification, such as a copy of the Pricing Wire or equivalent communication)
for each Maturity of the Bonds (i) the first price at which at least 10% of each Maturity of the Bonds was
sold to the Public, or (ii) that they neither offered nor sold any of the Bonds of any Maturity to any person
at a price that is higher than the initial offering price for such Maturity during the Holding Period for such
Maturity.

3. Bids will not be subject to cancellation or withdrawal by the bidder in the event that three
bids are not received and the Issuer determines to apply the hold-the-offering-price rule. For purposes of
the above the following terms are defined as follows:

(a) “Holding Period” means, with respect to a Maturity, the period starting on the Sale Date
and ending on the earlier of (i) the close of the fifth business day after the Sale Date, or (ii) the date on
which the successful purchaser has sold at least 10% of such Maturity to the Public at prices that are no
higher than the Initial Offering Price for such Maturity.

(b) “Maturity” means Bonds with the same credit and payment terms. Bonds with different
maturity dates, or Bonds with the same maturity date but different stated interest rates, are treated as
separate maturities.

() “Public” means any person (including an individual, trust, estate, partnership,
association, company, or corporation) other than an Underwriter or a related party to an Underwriter. The



term “related party” for purposes of this certificate generally means any two or more persons who have
greater than 50% common ownership, directly or indirectly.

(d) “Sale Date” means the first day on which there is a binding contract in writing for the
sale of a Maturity of the Bonds. The Sale Date of the Bonds is December 3, 2025.

(e) “Underwriter” means (i) any person that agrees under a written contract with the Issuer
(or with the lead underwriter to form an underwriting syndicate) to participate in the initial sale of the
Bonds to the Public, and (ii) any person that agrees under a written contract directly or indirectly with a
person described in clause (i) of this paragraph to participate in the initial sale of the Bonds to the Public
(including a member of a selling group or a party to a retail distribution agreement participating in the
initial sale of the Bonds to the Public).

If we are the successful bidder, we agree to accept and make payment for the Bonds in Federal
Funds within forty-five days from the date of sale in accordance with the terms of the sale.

Respectfully submitted,
Bidder
Address
By:
Signature
Net interest cost from December 23, 2025:
to final maturity $
Plus discount $
Net interest cost $
Average interest rate or cost %

The above computation of net interest cost and of average interest rate or cost is submitted for
information only and is not a part of this Bid.



Accepted by the Secretary of the Beechwood Independent School District Finance Corporation

for § principal amount of Bonds at the price of $ as follows:
Principal Interest Principal Interest
Maturity Date Amount Rate Maturity Date Amount Rate
December 1, 2026 $ % December 1, 2035 $ %
December 1, 2027 $ % December 1, 2036 $ %
December 1, 2028 $ % December 1, 2037 $ %
December 1, 2029 $ % December 1, 2038 $ %
December 1, 2030 $ % December 1, 2039 $ %
December 1, 2031 $ % December 1, 2040 $ %
December 1, 2032 $ % December 1, 2041 $ %
December 1, 2033 $ % December 1, 2042 $ %
December 1, 2034 $ % December 1, 2043 $ %
Dated: December 3, 2025
Secretary

Beechwood Independent School District
Finance Corporation
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